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Introduction 


This  forecast  is  produced  as  part  of  INPUT'S  European  IT  Intelligence 
Service  for  the  computer  software  and  services  industry.  It  provides  an 
overview  of  the  whole  European  market  and  is  designed  to  assist  vendors 
in  identifjdng  growing  and  decHning  markets.  It  can  be  read  in 
conjunction  with  other  INPUT  reports  in  order  to  identify  key  market  and 
product  trends,  vendor  strategies  and  opportunities. 

The  report  provides  market  sizes  for  1995  and  1996  with  forecasts  for  ■ 
each  year  through  to  2001. 


A  

Scope  of  the  Report 

For  each  European  country,  respective  sections  in  the  report  analyse  and 
forecast  the  total  IT  budget,  including  both  internal  and  external  IT- 
■       related  spending.  This  is  split  into: 

■     =  •  Equipment  sales  —  expenditure  on  hardware  products 

•  Equipment  services  —  expenditure  on  equipment  maintenance  and 
environmental  services 

•  Software  products  —  all  expenditure  on  systems  software  products 
.  and  applications  software  product  licences 


•  Information  services  —  all  expenditure  on  professional  services, 
systems  integration,  outsourcing,  processing  services,  network 
services,  turnkey  systems  and  systems  software  product  support 
services  and  applications  software  product  support  services 
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•  Communications  —  all  expenditure  on  IT-related 
telecommunications  equipment  or  services,  including  routers  and 
hubs 

•  Facilities  —  IT  budget  expenditure  on  overheads  such  as  space, 
heating,  lighting,  furniture,  vehicles  etc. 

•  Staff —  direct  in-house  staff  costs  including  any  temporary  contract 
labour. 

1.  Information  Services  Delivery  Modes 

Prior  to  1994,  INPUT  defined  eight  delivery  modes  within  the  software 
and  services  market.  However,  for  the  forecasts  pubHshed  for  1995  to  2000 
and  for  the  1996  to  2001  forecasts  contained  herein,  an  additional  delivery 
mode  has  been  incorporated,  pertaining  to  equipment  services.  Adding 
this  to  the  original  eight,  INPUT  collectively  describes  this  as  the 
information  services  market.  The  complete  list  is  as  follows: 

•  Professional  services 

•  Systems  integration 

•  Outsourcing  (previously  systems  operations  -  see  below) 

•  Processing  services 

•  Network  services 

•  Systems  software  products 

•  Applications  software  products 

•  Turnkey  systems 

•  Equipment  services. 

In  order  to  standardise  terminologies  with  other  INPUT  reports,  the 
delivery  mode  referred  to  as  Systems  Operations  in  previous  market 
forecasts  has  been  modified  to  Outsourcing. 

Whereas  Systems  Operations  contained  only  three  sub  modes,  namely  (1) 
platform  operations,  (2)  appHcation  operations  and  (3)  desktop  services. 
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for  the  first  time,  Outsourcing  incorporates  these  three  plus  two  other  sub 
modes,  namely  (1)  application  management  and  (2)  network  management. 

In  this  report,  application  management  is  therefore  no  longer 
incorporated  in  Professional  Services  and  network  management  has  been 
eliminated  from  Network  Services.  '  • 

Given  that  the  overall  number  of  sub  modes  remains  unchanged 
compared  to  previous  years,  total  market  size  comparisons  remain  valid. 

B  

Methodology 

* 

input's  methodology  for  market  analysis  and  forecasting  remains 
consistent  with  that  used  in  past  years.  ; 

Vendors  and  users  are  surveyed  to  determine  what  is  being  spent  on  ; 
software  and  services  and  to  anticipate  the  likely  trends  in  both  the  short 
and  long  term. 

1.  Sources 

This  report  is  based  principally  on  research  activities  conducted  by 
INPUT  during  1996: 

•  A  vendor  research  programme  of  interviews  with  over  five  himdred 
software  and  services  vendors  across  Europe  ♦ 

r 

•  Further  vendor  and  user  interviews  across  European  markets  to  j 
determine  trends  and  opinions  within  specific  market  sectors  i 

•  input's  continuous  analysis  of  the  delivery  modes  and  vertical 

,  industry  sectors  comprising  the  information  services  market.        -  , 

Additionally,  INPUT'S  extensive  library  and  database  of  information 
relating  to  the  software  and  services  industry  was  used. 

2.  Market  Sizing  J 

The  process  used  to  establish  the  base  year  market  size  (total  user 
spending  within  that  year)  is  shown  in  Exhibit  I-l.  j 

t 
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Exhibit  1-1 

  Base  Year  Market  Sizing 


Vendor 
Revenue 
Surveys 


Source:  INPUT 
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INPUT  determines  'previous-year'  software  and  services  revenues  for 
each  country  in  9  delivery  modes  for  vendors  operating  throughout 
European  markets.  This  research  process  is  accomphshed  through 
interviews,  use  of  pubhc  data  such  as  press  articles  and  annual  company 
reports  and  estimates  by  INPUT  consultants. 

The  country,  delivery  mode  and  sub-sector  revenues  of  each  vendor  are 
recombined  to  ensure  that  there  is  no  double  counting  or  overlap,  for 
example  between  countries.  Only  revenues  derived  from  within  a  country 
are  included  in  the  vendor  revenues  for  that  country. 

The  initial  local  currency  data  from  the  vendors  is  analysed  and  projected 
to  represent  the  revenues  of  the  entire  country  market  based  on  INPUT'S 
view  of  the  contribution  to  be  expected  from  the  remaining  minor  vendors. 

Adjustments  are  made  to  eliminate  errors  due  to  distribution  channel  \ 

overlap  or  mark-up  and  to  ensure  that  captive  market  information  is  .  | 

excluded.  Captive  markets  are  those  revenues  which  a  vendor  receives  j 
from  within  the  vendor's  parent  group  of  companies. 


Demographic  data  have  also  been  used  to  validate  the  market  sizes. 
INPUT  uses  such  sources  as  the  panorama  of  EC  Industry  published  by 
the  European  Commission,  to  check  trends  in  sector  expenditures  and  f 
employee  levels  in  different  industries.  j 


Across  the  different  countries  of  Europe  there  is  little  consistency  of  | 

methodology  between  different  secondary  sources.  Different  countries  i 

measure  things  differently.  So  INPUT  has  in  most  cases  modified  the  | 
resulting  market  assessments  to  provide  a  consistent  view  which  better 
reflects  the  market  understanding  obtained  from  INPUT'S  continuous 

user  and  vendor  research.  The  end  result  is  a  base  year  (in  this  case  | 

1995)  software  and  services  market  figure  representing  user  expenditure  \ 

for  each  of  the  market  sectors  or  delivery  modes  analysed  for  each  | 

country.  ! 
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3.  Market  Forecasts 

In  the  forecasting  step,  shown  in  Exhibit  1-2,  INPUT  surveys  IS 
(Information  Systems)  executives  and  finance  directors  to  determine  their 
projected  expenditure  levels  on  IT  in  general  and  softw^are  and  services  in 
particular. 


Exhibit  1-2 


Country  Market  Forecasts 


Base  Year 


User  Planning 
Survey 


Vendor  Planning 
Survey 


Forecasts 


,/ 


/ 


/ 


Reconciliation 
to  Prior  Year 


Industry,  Econonnic  and 
Technology  Research 


9  Delivery  Modes 


5- Year  Forecasts 


22  Vertical  and 
Cross-Industry 
Markets 


Source:  INPUT 
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The  market  model  which  forms  the  basis  for  the  forecasts  includes  GDP 
deflators  (adjustments  for  predicted  inflation  rates)  for  each  country. 

Economic  growth  assumptions  for  each  country  and  for  each  major 
industry  sector  are  also  factored  into  the  forecasts. 

In  addition,  vendor  interviews  are  conducted  to  establish  opinions  of  the 
market  and  expectations  of  the  key  opportunities. 

These  views  are  then  assimilated  and  specific  revenue  forecasts  are 
combined  into  an  overall  forecast  for  each  segment  for  Europe  as  a  region. 


Report  Structure 

The  remainder  of  this  report  is  structured  in  the  following  way: 

Chapter  II  is  an  executive  summary  of  key  points  from  the  report. 

;  -  Appendices  A  through  R  contain  detailed  tables  of  market  data,  together 

with  forecasts  and  forecast  reconciliations  for  each  of  the  17  countries 
analysed  as  part  of  the  European  Market  Analysis  Programme. 

Appendix  S  contains  a  definition  of  terms  including  vendor  revenue  and 
user  expenditure  conversion.  " 
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Related  INPUT  Research  Programme  and  Reports 

The  following  reports  contain  detailed  analysis  of  each  market  sector, 
offering  commentary  and  recommendations  for  vendors. 

1.  European  Market  Sector  Reports 

European  Market  for  Software  and  Services,  1996 

Business  Integration  Market  Analysis  and  Forecast,  1996-2001 
Information  Systems  Outsourcing  Market  Analysis,  Europe  1996-2001 
Software  Product  Support  —  European  Market  Futures  1996-2001 
IT  Customer  Services  Market,  Europe  1996-2001 

2.  US  Reports 

US  Information  Services  Annual  Report 

Forecast  Compendium 

US  Professional  Services  Market 

US  Systems  Software  Product  Market 

US  Processing  Services  Market 

US  Information  Systems  Outsourcing  Market 

US  Applications  Solutions  Market 

US  Network  Services  Market 

US  Equipment  Services  Market 

US  Industry  Market  Reports 

US  Cross  Industry  Market  Reports 

3.  Worldwide  Report 

Worldwide  Market  Forecast,  1995-2000 
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Executive  Summary 


A 

European  Information  Services  Growth  Accelerates,  Led  by  Outsourcing 
and  Network  Investment 

;  •• "  -..J  ( 

A  year  ago,  INPUT  reported  that  total  European  IT  expenditure  (in-house 
and  external)  grew  by  just  1%  in  1994,  with  growth  suppressed  by  a 
contraction  of  in-house  IT  staff  levels  and  facilities.  This  low  growth,  low 
inflation  pattern  has  been  prevalent  throughout  most  of  the  early  1990's, 
as  European  economies  have  struggled  through  recession.  i 

In  1995,  business  conditions  showed  signs  of  improvement:  the  total 
European  IT  expenditure  grew  by  7%  (see  Exhibit  II-l)  and  the  external 
software  and  services  market — the  non-captive  element  forming  the  basis 
of  INPUT  research— grew  by  10.5%  (see  Exhibit  II-2). 

Exhibit  11-1 

Total  IT  Spending  —  Europe  1996-2001  Forecast  Growth  Rates  by  Budget  Category 

External  IT  Services  -.  .  ■  ■  '  ■ 

Software  Products  ' 


Data  Communications 

:i 

Total  budcjet 

8 

0 

Facilities  (in  house)  zero 

Equipment  Sales 

0 

Internal  staff  -  zero 

 1  1  

1 

0  2  4  6  8  m 

%CAGR  1996-2001 


Source:  INPUT 
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Exhibit  11-2 

European  Software  &  Services  1983-1996 

$101. 8Bn 


CO 


o 

N 


1983  1985  1987  1989  1991  1993  1995  1996 


Source:  INPUT 


The  main  driver  underpinning  this  upturn  is  a  vigorous  level  of 
investment  in  the  network  market,  evidenced  by  a  1995  increase  of  35% 
in  network  applications  services  and  a  96%  increase  in  network 
management  outsourcing  (both  figures  use  actual  not  forecast  data.)  In 
1996,  further  increases  of  23%  and  42%  are  predicted  respectively. 

Across  all  delivery  modes,  outsourcing  is  destined  to  generate  the  highest 
relative  growth  and,  for  the  first  time,  the  highest  absolute  growth.  As 
illustrated  in  Exhibit  II-3,  between  1996-2001,  revenues  will  increase 
from  $9.1  biUion  in  1996  to  $28.8  billion  in  2001.  In  turn  this  will 
transform  outsourcing  from  being  the  fourth  smallest  sector  to  the  second 
largest  delivery  mode. 

At  the  opposite  end  of  the  growth  spectrum,  the  equipment  maintenance 
market  (comprising  environmental  services  and  equipment  maintenance 
sub  modes)  will  grow  at  a  2%  CAGR.  Here,  moderate  growth  of  8%  CAGR 
between  1996  and  2001  for  environmental  services  will  be  offset  by  a 
CAGR  of -5%  over  the  same  period  for  equipment  maintenance.  This 
decline  is  due  to  the  increased  reliability  of  hardware  and  the 
commoditised  nature  of  maintenance  support  services. 
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Exhibit  11-3 

Delivery  Mode  Analysis:  European  Information  Services  Market,  1996-2001 


Professional  Services 


Equipment  Services 


Systems  Software 


Tumkey  Systems 


Application  Software 


Processing  Services 


Network  Services 


Systems  Integration 


Outsourcing 


24.9 


CAGR  % 
6 


32.6 


22.7 


24.5 


21.2 


14.6 


26.9 


14.2 


22.9 


■  1996 
@2001 


12.8 
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18.0 
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14.5 
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_j  28.8 


10  15  20  25 
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17 
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B  

IS  Market  Continues  to  Grow  Faster  Than  European  Economy  as  a 
Whole 

Whilst  there  is  an  undeniable  relationship  between  European  macroeconomic 
fundamentals  and  Information  Services  prospects,  the  link  should  not  be 
overstated.  Software  and  IT  services  remain  a  relatively  immature  market  in 
relation  to  the  total  economy,  and  growth  rates — particularly  in  external  service 
usage — continue  to  grow  faster  than  European  economies  as  a  whole.  For 
example,  according  to  the  OECD,  real  GDP  growth  in  the  UK  grew  at  2.7%  in 
1995  with  a  forecast  increase  of  2.4%  in  1996.  In  contrast,  the  UK  software  and 
services  sector  grew  at  11.5%  in  1995,  with  a  further  forecast  rise  of  14%  in  1996. 

The  reason  for  this  weak  correlation  is  that  the  demand  for  software  and  services 
does  not  depend  on  levels  of  economic  activity  alone:  a  high  proportion  of 
external  growth  continues  to  be  because  of  a  substitution  effect  as  many 
organisations  find  it  more  cost  effective  to  focus  on  core  activities,  leaving  IT 
software  and  services  provision  to  third  parties.  This  trend  seems  set  to 
continue:  recent  evidence  suggests  that  where  once  the  trend  to  IS  and  business 
outsourcing  was  restricted  to  the  manufacturing  sector,  it  is  gaining  popularity 
in  several  other  areas — most  notably  in  the  support  of  banking  and  finance 
operations  and  privatised  utilities. 

Looking  ahead,  several  business  drivers  which  are  likely  to  have  a  negative, 
deflationary  impact  on  the  economy  as  a  whole,  will  be  positive  growth  factors  for 
the  IT  sector.  The  Year  2000  issue  is  such  an  example. 

Ensuring  that  systems  employing  computerised  date  fields  do  not  revert  to  1900 
in  three  years  time  is  proving  to  be  a  costly  and  time-consuming  exercise  which, 
throughout  business  as  a  whole,  will  divert  a  significant  proportion  of  users' 
investment  from  more  'strategic'  issues.  There  will  inevitably  also  be  some 
cannibalisation  of  IT  budgets — by  some  forecasts  as  much  as  20-30%. 

However,  INPUT  user  research  suggests  that  this  possible  decanting  of  budgets 
will  not  create  significant  loss  of  IT  investment  ear-marked  for  other  more 
productive  areas.  On  the  contrary,  given  the  time  sensitive  nature  of  the 
problem,  it  is  likely  to  bring  forward  new  investment  which  will  circumvent  the 
problem— by  INPUT  estimates,  between  1996  to  2000  to  the  tune  of  $60  bilUon  in 
Europe  alone. 

Fiscal  tightening  required  by  single  European  currency  convergence  criteria  will 
force  governments  to  lower  levels  of  public  spending  and  this  too  will  create  a 
deflationary  impact.  Paradoxically,  whereas  this  will  lower  consumption  in  many 
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sectors,  the  IT  software  an  services  sector  will  be  one  of  the  few  net  gainers  given 
the  need  to  make  financial  systems  compatible.  On  this  issue,  two  observations 
are  of  note  from  the  perspective  of  opportunity  recognition: 

•  In  a  recent  survey  of  financial  institutions  in  the  UK,  France, 

^  ^    /  Germany  and  Italy,  approximately  half  of  UK  banks  still  had  no  IT 

strategy  in  place  to  handle  the  changeover — the  lowest  percentage 
of  the  four  countries  surveyed 

•  The  emergence  of  a  single  currency  will  tend  to  accelerate  moves 
si!  towards  pan-European  banking  and  consolidation  of  the  sector — in 

turn,  this  will  generate  significant  opportunities  for  large  scale 

 -  systems  integrators  with  capabilities  to  knit  together  complex  and 

,  fragmented  banking  systems.    .  - 

Weighed  against  these  opportunities,  the  strains  on  the  IT  industry  of  handling 
the  single  European  currency  issue  on  top  of  the  Year  2000  issue  will  lead  to 
staff  resource  limitations,  not  only  at  code-cutting  level  but  also  for  key 
personnel  with  vertical  market  /  project  management  expertise. 

Exhibits  II-4  and  II-5  set  out  the  main  business  drivers  supporting  and 
inhibiting  IT  growth  over  the  next  three  to  five  years,  with  further  analysis 
provided  in  Section  D.  (  n        ^  . 


Exhibit  11-4 

Business  Drivers  Supporting  External  Information  Services  Revenue  Growth 


•  Increased  business  need  for  integrated  networks  and  distributed  architectures 

•  The  need  to  resolve  the  Year  2000  issue  (positive  benefits  for  those  companies  not  forced  to  support 
legacy  systems)  ,  . 

•  The  shift  to  electronic  business  and  electronic  commerce 

•  The  need  for  IT  applications  to  support  the  implementation  of  a  single  European  Currency 

•  The  commoditisation  of  price-elastic  IT  hardware,  increasing  the  pool  of  users  requiring  support  services 

•  Enhanced  need  for  CTI,  supported  by  liberalisation  of  the  European  telecommunications  sector 

•  Major  governmental  initiatives  towards  privatisation  and  automation  of  essential  services. 

Source:  INPUT 


MAM6  ©  1997  by  INPUT.  Reproduction  Prohibited. 


13 


EUROPEAN  SOFTWARE  AND  SERVICES  MARKET  FORECAST:  1996-2001 


INPUT 


Exhibit  li-5 

Business  Drivers  Inhibiting  External  IT  Software  and  Services  Revenue  Growth 


•  Resource  shortages  in  key  IT  personnel 

•  The  need  for  vendors  to  resolve  the  Year  2000  issue  (resource  restrictions  for  those  companies  forced  to 
support  legacy  systems) 

•  The  commoditisation  of  systems  and  applications  software 

•  Enhanced  levels  of  component  reliability,  reducing  hardware  maintenance  requirements 
  Source:  INPUT 


c  

European  IS  Market  Will  to  Grow  to  $178  billion  by  2001 

The  European  Information  Services  market,  worth  $92.1  billion  in  1995, 
is  forecast  to  increase  to  $101.8  billion  in  1996,  representing  11%  growth, 
Thereafter,  for  the  five  years  between  1996  and  2001,  the  external 
software  and  services  market  is  forecast  to  grow  at  a  compound  annual 
rate  of  12%,  resulting  in  a  total  market  size  of  just  under  $178  bilHon  by 
the  year  2001  (see  Exhibit  II-6). 

Exhibit  11-6 


European  Information  Services  1996-2001 
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Whilst  this  growth  constitutes  a  more  solid  performance  than  earlier  in 
the  decade,  it  still  trails  the  United  States,  where  growth  of  about  15%  is 
forecast  over  the  same  period  up  to  2001.  This  difference  may  be 
accounted  for  by  relatively  higher  levels  of  IT  investment  shown  to  be 
spent  among  smaller  companies  and  the  continued  propensity  of  U.S. 
businesses  to  invest  in  technology  for  technology's  sake. 

Worldwide,  in  1995,  the  U.S.  market  accounted  for  52%  of  total  revenues 
— more  than  twice  the  size  of  Europe,  whilst  Japan  accounts  for  less  than 
half  Europe's  total  in  terms  of  value,  as  shown  in  Exhibit  II-7. 

Global  Distribution  of  Information  Services  Markets,  1995 


Europe 
28% 
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Major  Trends  Supporting  the  Upturn  in  Growth 

1.  Shift  to  Globalised  Markets  and  Customised  Niches — Both 
Trends  Generate  Major  Networking  Opportunities 

,  -  During  the  1990's,  many  companies  have  been  forced  to  restructure 

operations,  either  to  compete  globally,  through  a  high  volume,  low  cost 
approach,  or  otherwise  through  market  niching,  with  customised  value- 
added  goods  and  services. 

Those  organisations  with  globalised  operations  have  become  high 
spenders  on  reliable,  network  centric  communication  across  different 
continents  and  time  zones.  IBM,  for  example,  is  increasingly  using  its 
ability  to  offer  24  hour  seamless  support  services  across  Europe  as  a 
means  to  provide  competitive  differentiation  from  independent  software 
vendors — many  of  whom  have  restricted  geographical  reach  and  can  only 
offer  daytime  support. 

Network  centricity  also  has  a  strategic  role  to  play  when  companies 
choose  to  become  focused  'niche'  players.  In  the  manufacturing  sector  for 
example,  as  developing  nations  have  taken  an  increasing  slice  of  World 
output  in  commoditised  goods,  it  has  become  necessary  for  industrialised 
nations  to  shift  up  the  value  chain  via  a  focus  on  elaborately  transformed 
manufactures  (ETMs).  Many  of  these  products  require  reduced  time  to 
market,  as  product  life  cycles  are  often  short. 

'  Here,  and  critically  through  the  application  of  IT,  we  perceive  an 

important  trend  in  flexible  manufacturing  emerging.  Whereas  it  was  once 
not  possible  to  target  the  sale  of  ETMs  at  small  market  niches  (a)  because 
many  companies  still  operated  on  a  high-volume,  production  line 
principle,  and  (b)  because  lengthy  retooling  times  simply  made  low  batch 
volumes  unviable,  the  increased  use  of  Just  In  Time  techniques  of 
inventory  handling,  coupled  with  advances  in  CAD/CAM  technology  have 
made  it  possible  to  allow  cost-effective  short  production  runs  and  rapid  re- 
tooling. 

Networks  integrating  design  shops  to  production  facilities  are  vital  to  this 
process,  as  is  the  adoption  of  increasingly  comprehensive  Enterprise 
Resource  Planning  (ERP)  systems.  INPUT  estimates  that  SAP  currently 
holds  about  one-fifth  of  the  ERP  market  in  Europe— more  than  three 
times  the  size  of  market  share  held  by  its  next  nearest  competitors 
Computer  Associates  and  SNI.  In  future,  vendors  able  to  optimise  the 
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link  between  relational  databases  and  ERP  systems  (such  as  Oracle)  are 
likely  to  hold  the  strategic  trump  cards.  i 

2.  Major  Changes  to  Organisational  Structures  in  Business  Make 
the  Network  a  Major  Strategic  Asset 

From  an  organisational  perspective,  as  corporate  structures  have  become 
flatter,  the  need  for  greater  empowerment  of  employees  has  necessitated 
enhanced  levels  of  distributed  computing  architectures.  This  is  especially 
true  in  service  industries,  where  a  customer's  positive  impression  of  an 
organisation  is  heavily  dependent  upon  the  'moment  of  truth'  when  the 
customer  interfaces  with  front  line  staff.  i-  • 

Correspondingly,  companies  seeking  competitive  advantage  have  been 
investing  heavily  in  computer  telephony  integration  (CTI)  software,  help 
desk  facilities,  data  warehousing  and  reliable,  integrated  networks. 

INPUT  estimates  that  as  much  as  $11  billion  is  currently  being  spent  on 
help  desk  services  in  Europe,  less  than  5%  of  which  (approximately  $500 
million)  is  spent  with  third  party  suppliers.  However,  we  forecast  that 
this  embryonic  market  will  grow  to  $3  billion  by  the  year  2000,  as  shown 
in  Exhibit  II-8. 


Exhibit  11-8 

Help  Desk  Services  Market,  Europe  1995-2000 
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Enhanced  networks  are  the  backbone  of  the  'virtual  organisation' — an 
entity  becoming  increasingly  common  as  flexible  working  or  'tele- 
commuting" gains  acceptance  and  increasing  quantities  of  business  are 
handled  electronically.  Recent  estimates  suggest  that  there  are  now  up  to 
one  and  a  half  million  tele-workers  in  the  UK  alone  and  that  by  the  year 
2010,  between  10%  to  25%  of  Europe's  work  force  will  be  telecommuting, 
as  the  economics  of  network  enabled  remote  working  continue  to  fall  in 
relation  to  the  high  fixed  costs  of  centralised  business  premises. 

3.  Intranets  Begin  to  Take  Off 

Central  to  the  explosion  in  computer  networking,  the  impact  of  the 
Internet/Intranets  cannot  be  underestimated.  As  recently  as  one  year 
ago,  we  were  unable  to  predict  with  any  certainty  that  they  would  become 
de  facto  platforms  for  business  applications  by  1998.  Now  this  a  certainty. 

In  the  UK,  INPUT  estimates  that  8%  of  large  corporations  already  have, 
or  are  developing  an  intranet  and  a  further  7-10%  plan  to  do  so  during 
1997.  Uptake  is  also  advanced  in  the  Netherlands  and  the  Nordic 
countries,  with  France  and  Germany  some  way  behind.  This  lower  level 
of  uptake  is  related  to  the  fact  that  intranet  adoption  tends  to  parallel 
(but  lag)  Internet  use,  and  here,  French  and  German  companies  have 
invested  less  in  Internet  migration  owing  to  the  large  scale  investments 
already  made  in  the  Minitel  and  T-On-line  systems. 

Whereas  in  the  1980's,  PCs  brought  large  scale  productivity 
improvements  to  business  through  new  applications  such  as  word 
processing  and  spreadsheeting,  barring  the  development  of  a  'killer  app', 
future  productivity  gains  will  derive  chiefly  from  the  ability  of  corporate 
Intranets  to  vastly  expand  cross-functional  information  sharing.  Here, 
enabling  better  access  to  existing  information  sounds  almost  prosaic  as  a 
future  goal,  and  yet  the  'islands  of  information'  that  have  built  up  around 
previous  IT  systems  have  been  the  greatest  single  cause  of  dissatisfaction 
for  many  IT  users. 

Claims  that  the  uptake  of  dumb  network  computers  and  'pay  as  you  use' 
Java  applets  will  also  decrease  hardware  and  software  support  costs, 
remain  to  be  proven.  On  one  hand,  vendors'  ability  to  automatically 
provide  the  latest  version  of  software  on-line  will  eliminate  the  endless 
problem  of  reloading  upgrades  and  patches.  On  the  other,  a  new  tier  of 
network  computers  grafted  on  to  legacy  systems  will  generate  abundant 
new  opportunities  for  large  scale  systems  integrators. 
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4.  Electronic  Business  and  Electronic  Commerce  Set  to  Expand 
dramatically 

Certain  technologies  only  gather  momentum  when  they  develop  in 
conjunction  with  other  technological  developments.  Together,  these 
clusters  create  a  platform  for  new  processes  to  emerge,  offering  the 
potential  for  commercial  exploitation. 

To  this  extent,  a  confluence  of  technologies  appear  to  be  at  work  which 
are  likely  to  result  in  major  expansion  of  electronic  business. 

Firstly,  as  noted  above,  the  Internet  and  corporate  intranets  are  on  the 
verge  of  major  functionality  enhancements,  as  the  first  wave  of  Java- 
based  applets  come  on  stream  in  1997.  -    ■  —  -..i^~-„^ 

Secondly,  and  intrinsically  tied  to  the  development  of  the  Internet, 
database  vendors  such  as  IBM  and  Oracle  are  enabling  their  databases 
for  Web  connectivity.  By  doing  so,  it  will  be  possible  for  users  to  publish 
their  data  on  the  Web  as  well  as  using  proprietary  search  engines  to 
query  the  data  more  effectively.  In  turn,  improved  data  extraction  will: 

•  Permit  users  to  enhance  levels  of  customer  service  through  quicker 
response  times  and  on-line  access  to  customers'  particulars 

•  Offer  marketing  departments  the  ability  to  undertake  refined 
segmentation  analysis  and  the  facility  to  more  accurately  predict 
customer  loyalty.  I 

Thirdly,  perhaps  the  greatest  impact  of  Internet-enabled  corporate 
databases  will  be  the  immediacy  given  to  Internet  shopping. 

To  date,  electronic  shopping  has  floundered  because  of  the  cumbersome 
way  that  purchasers  must  interact  through  Internet  malls.  These  malls 
are  a  clear  example  of  how  physical  domains  should  not  be  transposed 
directly  into  an  electronic  medium.  They  constitute  a  'product  push'  • 
strategy  in  an  age  when  market  saturation  demands  'demand  pull'.  In 
this  context,  by  permitting  any  Web  user  the  scope  to  surf  a  multitude  of 
corporate  databases  directly,  the  mall  will  become  an  unnecessary  part  of 
the  loop. 

The  relationship  between  these  emerging  technologies  and  the  electronic 
processes  and  applications  they  support  is  shown  in  Exhibit  II-9. 
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Exhibit  11-9 

Dependencies  between  Emerging  Technologies  and  the 
 Processes  and  Applications  they  support 
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Placing  these  trends  into  forecast  parameters,  whereas  in  1995,  only  14% 
of  Internet  business  transactions  could  be  paid  for  via  on-Une  payments, 
by  2000,  INPUT  estimates  that  82%  of  commerce  sites  will  offer  this 
facility  (see  Exhibit  11-10). 
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Payment  Methods  Used  at  Commerce  Sites 


User  phones  in  the 
order  50% 


By  2000,  82%  of  Commerce  sites  will  accept  On-line  Payment  Source:  INPUT 

In  terms  of  on-line  services  provision,  greater  connectivity  is  being  felt 
first  in  the  area  of  home  banking.  This  trend  is  largely  cost  driven:  for 
example,  it  is  estimated  by  Booz  Allen  that  whilst  a  typical  branch 
transaction  costs  approximately  77  cents,  and  a  telephone  transaction 
costs  about  54  cents,  in  contrast,  an  Internet-based  transaction  costs  only 
12  cents. 

Fundamentals  such  as  these  have  encouraged  new  financial  institutions 
such  as  BankNet — claimed  to  be  Europe's  first  Internet  bank — to  offer 
cost-effective  24  hour  services  without  the  encumbrance  of  costly  branch 
networks.  Similarly,  the  Royal  Bank  of  Scotland  has  recently  announced 
its  decision  to  offer  Internet  banking  to  half  a  million  of  its  existing 
telephone  based  clients  by  Spring  1998. 

The  above  trends  indicate  that  electronic  business  is  on  the  cusp  of  a 
major  growth  phase.  For  IT  services  vendors,  this  means  that  being  able 
to  connect  customers  to  customer's  customers  is  becoming  an  increasingly 
important  growth  area  and  a  necessary  core  competency.  In  addition, 
given  the  greater  focus  on  outputs,  a  further  prerequisite  is  greater 
knowledge  of  specific  vertical  markets. 
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5.  Information  Technology  Set  to  Transcend  Mass  Markets,  with 
NCs  and  an  Explosion  of  On-line  Services  at  the  Helm 

Pundits  have  long  been  predicting  a  greater  penetration  of  IT  into 
domestic  markets  than  the  level  that  has  actually  occurred.  Firstly, 
residential  sales  appear  to  be  far  more  price  sensitive  than  business  sales, 
and  for  many,  a  $2000  asking  price  for  system  and  software  has  simply 
been  too  expensive  to  warrant  the  investment. 

Secondly,  existing  PCs  often  appear  difficult  to  use  and  their  level  of 
functionality  is  severely  restricted  outside  of  main  business  applications. 

Over  the  next  two  to  three  years,  both  of  these  current  limitations  will  be 
mitigated.  Cost-effective  computing  will  be  achieved  through  the 
application  of  low  cost  network  computers  fused  ubiquitously  with 
domestic  appliances.  Once  this  infrastructure  is  in  place,  demands  for 
better  networks  and  more  bandwidth  are  set  to  escalate  dramatically — 
stimulated  by  the  possibilities  of  an  array  of  new  on-line  services  and  a 
core  of  recently  commercialised  multimedia  applications. 

Recent  INPUT  research  into  the  multi-media  sector  suggests  that  the  roll- 
out in  on-line  services  will  be  follow  on-line  banking  into  many  other 
areas  including: 

•  Insurance  (on-line  quotes) 

•  Business  support  (remote  secretarial  services,  typesetting,  on-line 
stockbroking) 

•  Travel  agencies  (live  Internet  video  link-ups  to  resorts,  on-line 
ticketing) 

•  .  Entertainment  (mass  participation  Internet  games,  video  on 

demand,  music  on  demand) 

•  Education  (remote  learning) 

•  Logistics  (end-to-end  inventory  tracking). 

Whilst  INPUT  has  previously  remained  sceptical  of  the  much  lauded 
multi-media  revolution,  to  date,  the  three  technological  areas  showing 
greatest  commercial  potential  are  non-immersive  virtual  reality,  speech 
recognition  and  Internet  enabled  video  compression. 
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Country  Market  Analysis  of  Four  Major  Economies 

As  illustrated  in  Exhibit  11-11,  France  Germany  Italy  and  the  UK  account 
for  70%  of  all  European  Information  Services  revenues.  For  the  first  time, 
France  has  been  overtaken  by  Germany  as  the  largest  market  for 
software  and  services  in  Europe. 


Exhibit  11-11 


European  Distribution  of  Information  Services  1995 
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The  French  market,  worth  FF  106  bilUon  ($  21.6  billion)  in  1996, 
represents  a  European  market  share  of  22%.  Germany's  information 
services  market  (excluding  equipment  services),  in  1996  is  DM  33.4  billion 
($23.4  billion) — a  European  market  share  of  23%. 

By  2001,  the  information  services  market  in  France  will  be  worth  FF  17.4 
billion  ($35.5  billion).  This  reflects  a  compound  annual  growth  rate  over  5 
years  of  10%  p. a.  The  German  market  will  be  worth  DM  51.8  billion 
($40.6  billion)  in  2001  representing  a  slightly  higher  growth  rate  of  12% 
p. a.  over  the  same  period. 
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The  reason  for  this  movement  is  due  to  specific  growth  opportunities 
within  Germany  in  the  outsourcing,  processing  services,  network  services, 
system  integration  and  apphcation  software  markets.  These  will  all  grow 
at  above  the  average  European  rate  for  each  of  these  sectors.  By  way  of 
contrast,  France  has  no  segments  which  are  growing  faster  than  the 
average  European  rate.  Exhibit  11-12  analyses  where  the  growth 
opportunities  lie  for  the  four  major  economies  when  compared  on  this 
basis. 


Exhibit  11-12 


Growth  Opportunities  for  France,  Germany,  United  Kingdom  and  Italy  1996-2001 


Segment 

Average  European 
Growth  Rate  % 

France 

Germany 

UK 

itaiy 

Professional  Services 

R 

yj 

D 

C 

B 

Systems  Integration 

17 

B 

A 

c 

B 

Outsourcing 

28 

C 

B 

A 

A 

Processing  Services 

7 

c 

A 

B 

C 

Network  Services 

17 

B 

A 

A 

B 

Systems  Software 

7 

B 

B 

B 

A 

Application  Software 

12 

C 

A 

A 

A 

Turnkey  Systems 

9 

c 

C 

A 

B 

Equipment  Services 

1 

c 

B 

C 

C 

A  =  Above  Average 

Total  A 

0 

4 

4 

3 

B  =  Average 

B 

4 

3 

2 

4 

C  -  Below  Average 

C 

5 

2 

3 

2 

Source:  INPUT 
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Of  the  four  major  economies,  whilst  Germany  is  forecast  to  have  the 
greatest  number  of  average  or  above  average  growth  sectors,  in  terms  of 
aggregated  growth  across  the  whole  IS  market,  the  UK  is  expected  to  be 
the  most  buoyant.  These  projections  are  based  on:  (1)  continued  positive 
performance  in  key  IT  intensive  vertical  markets — the  UK  business 
services  sector  grew  by  10%  in  1996,  coupled  with  9%  growth  in  the 
banking  sector — and  (2)  anticipated  higher  uptake  of  emerging 
technologies. 

Accordingly,  the  gap  between  the  size  of  the  UK  and  French  external 
software  and  services  market  is  closing:  by  2001,  INPUT  forecasts  that 
they  will  be  almost  equal  in  size,  Avith  UK  accounting  for  19%  of  the 
European  total  and  France  about  20%.  By  way  of  comparison,  in  five 
years  time,  the  Italian  and  German  markets  are  forecast  to  account  for 
about  9%  with  23%  of  the  European  total  respectively. 
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Forecast  Database,  1996-2001 
Europe  .  i  r  1 


Market  Forecast 

i         ■  :         ■  ! 


Exhibit  A-1 


Top  Level  IT  Expenditure, 


Sector 

US  $  Million 

1995 

95-96 

(%) 

1996 

1997 

1998 

1999 

2000 

2001 

96-01 
CAGR  (%) 

Equipment  Sales 

60,350 

9 

65,920 

72,090 

78,570 

85,000 

91,300 

98,190 

8 

Mainframe 

9,640 

2 

9,810 

9,920 

10,030 

10,280 

10,520 

10,860 

2 

Minicomputer 

14,840 

4 

15,390 

16,200 

17,040 

17,960 

18,610 

19,420 

5 

PC/Workstation 

35,870 

14 

40,720 

45,970 

51,500 

56,760 

62,170 

67,910 

11 

Equipment  Services 

22,450 

1 

22,590 

22,770 

22,970 

23,350 

23,840 

24,410 

2 

Software  Products 

26,920 

9 

29,460 

32,580 

35,510 

38,280 

41,110 

43,880 

8 

Other  Infonnation  Services 

56,860 

12 

63,470 

71 ,880 

82,160 

94,000 

106,280 

119,880 

14 

Data  Communications 

23,070 

9 

25,240 

27,860 

30,840 

33,840 

36,910 

39,920 

10 

Facilities/Administration 

27,910 

-1 

27,670 

27,570 

27,520 

27,490 

27,410 

27,350 

0 

In-house  Staff 

86,910 

-1 

86,190 

85,860 

85,730 

85,670 

85,590 

85,560 

0 

IT  Budget  Total 

304,500 

5 

320,500 

340,600 

363,300 

387,600 

412,400 

439,200 

7 
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Exhibit  A-2 

Information  Services  Market 
Forecast  by  Delivery  IVIode  and  Submode 


Europe,  1996-2001 


US$  Million 

Delivery  Modes 

95-96 

1995 

(%) 

1996 

1997 

1998 

oMon^  /oj 

Software  and  Services  Total 

(ex.  Equipment  Sen/ices) 

no  A  Art 

92, IOC 

11 

101,800 

114,200 

128,400 

143,900 

160,200 

177,900 

12 

ProfpQ^ionfil  Qpn/ir^PQ 
r  1 UIC09IUI  lai  oci  vii#cd 

23,810 

5 

24,940 

26,320 

27,900 

29,400 

31,020 

32,620 

6 

-  IS  nnriQi  iltinn 

\\J  WUIIOUILIIIU 

3,970 

11 

4,390 

4,910 

5,500 

6,160 

6,870 

7,640 

12 

-  FHiir^tinn  A  Trflininn 

LUUUClllUM  IX   1  ICllllNIU 

2,980 

8 

3,230 

3,470 

3,720 

3,980 

4,280 

4,620 

7 

-  Custom  Software 

16,820 

3 

17,290 

17,910 

18,460 

19,260 

19,820 

20,430 

3 

Qi/ctome  lntartrofri/\n 
OyolclIiS  inicgi  diion 

5,660 

17 

6,630 

7,830 

9,240 

10,810 

12,560 

14,500 

17 

CL|ui[jiiicru 

1,350 

9 

1,470 

1,610 

1,790 

1,990 

2,180 

2,390 

10 

'  MpfJIIOaUUil  oOUWdrc 

1,070 

23 

1,320 

1,650 

2,100 

2,610 

3,250 

3,990 

25 

-  Svstem  Software 

420 

14 

480 

570 

660 

770 

890 

1,030 

16 

-  Professional  Services 

2,570 

21 

3,120 

3,720 

4,390 

5,100 

5,880 

6,690 

16 

-  Other 

240 

8 

260 

280 

310 

330 

370 

420 

10 

uuisourcing 

7,110 

28 

9,130 

12,080 

15,970 

19,980 

24,230 

28,820 

26 

-  Platform  ODsration"? 

1,480 

22 

1,810 

2,210 

2,650 

3,010 

3,400 

3.760 

16 

-  AoDlication  ODeration"? 

3,270 

25 

4,080 

5,340 

7,130 

8,580 

10,070 

11,550 

23 

-  DesktoD  Servlcp"; 

550 

35 

740 

1,010 

1,330 

1,730 

2,170 

2,660 

29 

-  Application  Management 

■7AA 
f\J\J 

34 

940 

1,350 

1,880 

2,440 

3,040 

3,720 

32 

-  Network  Management 

1  1  nn 

AO 

1  ,0DU 

2,150 

2,980 

4,220 

5,540 

7,120 

35 

Processing  Services 

8,330 

7 

8,880 

9,510 

10,260 

11,080 

11,890 

12,790 

8 

-  Transaction  Processing 

7,030 

6 

7,460 

7,960 

8,540 

9,160 

9,800 

10,480 

7 

-  Utility  Processing 

'inn 

o 

OlO 

A 

310 

320 

330 

350 

370 

4 

-  Other  Processing 

1  ,UUU 

•i  o 

\li 

H  ^  on 
1,120 

1,260 

1,400 

1,560 

1,730 

1,920 

11 

Network  Services 

6,750 

17 

7,870 

9,240 

10,920 

12,910 

15,270 

17,970 

18 

-  Electronic  Info  Svcs 

4,320 

13 

4,880 

5,530 

6,350 

7,280 

8,420 

9,680 

15 

-  Network  ADDlication"; 

2,440 

23 

3,010 

3,700 

4,580 

5,610 

6,850 

8,280 

22 

oySicm  oOiTWare 

14,350 

7 

15,360 

16,620 

17,700 

18,870 

20,110 

21 ,240 

7 

-  Mainframe 

5,870 

0 

5,870 

5,870 

5,940 

6,020 

6,140 

6,230 

1 

-  Minirnmnutpr 

4,550 

6 

4,840 

5,160 

5,550 

5,930 

6,340 

6,740 

7 

-  Workstation  IPC 

O  AOA 

3,930 

19 

4,670 

5,510 

6,160 

6,850 

7,570 

8,290 

12 

AoDlication  Software 

\d,IO\J 

14,i!o0 

H  C  H  "7A 

16,170 

18,030 

19,590 

21 ,320 

22,900 

10 

-  Mainframe 

950 

-3 

920 

910 

880 

880 

840 

830 

-2 

-  Minicomputer 

3,570 

6 

3,800 

4,070 

4,360 

4,680 

5,010 

5,330 

7 

-  Workstation  /PC 

8,320 

15 

9,590 

1 1 ,220 

12,840 

14,100 

15,370 

16,740 

12 

Tumltey  Systems 

13,380 

9 

14,560 

16,410 

18,590 

21,130 

23,840 

26,900 

13 

-  Equipment 

6,340 

6 

6,750 

7,390 

8,140 

8,950 

9,830 

10,940 

10 

-  Application  Software 

2,780 

12 

3,120 

3,650 

4,270 

5,050 

5,880 

6,720 

17 

-  System  Software 

720 

11 

800 

910 

1,020 

1,140 

1,270 

1,390 

12 

-  Professional  Services 

3,530 

10 

3,870 

4,440 

5,160 

5,960 

6,850 

7,840 

15 

Equipment  Services 

22,580 

1 

22,730 

22,910 

23,120 

23,470 

23,950 

24,540 

2 

-  Equipment  Maintenance 

13,560 

-4 

13,040 

12,440 

11,830 

11,340 

10,840 

10,230 

-5 

-  Environmental  Services 

9,030 

6 

9,580 

10,480 

11,170 

12,130 

13,110 

14,200 

8 

Grand  Total 

114,410 

8 

124,000 

137,890 

151,630 

167,240 

183,070 

202,740 

10 
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Forecast  Database  in  ECUs  Europe,  1996-2001 


Delivery  Modes 

ECU  Millions  (rounded) 

1995 

(%) 

1996 

1997 

1998 

1999 

2000 

2001 

96-01 
CAGR(%) 

Software  and  Services  Total 

(ex.  Equipment  Services) 

71,900 

79,500 

89,200 

1 00  300 

112,400 

125,100 

138,900 

12 

Professional  Services 

18  596 

5 

19,478 

20,556 

21 ,790 

22,961 

24,227 

25,476 

6 

-  IS  Consulting 

3,101 

11 

3,429 

3,835 

4,296 

4,811 

5,365 

5,967 

12 

-  Education  &  Training 

9  197 

8 

2,523 

2,710 

2,905 

3,108 

3,343 

3,608 

7 

-  Custom  Software 

13,136 

3 

13,503 

13,988 

14,417 

1 5,042 

15,479 

15,956 

3 

Systems  Integration 

4,420 

17 

5,178 

6,115 

7,216 

8,443 

9,809 

11,325 

17 

-  Equipment 

1,054 

9 

1,148 

1,257 

1,398 

1,554 

1,703 

1,867 

10 

-  Application  Software  j. 

23 

1,031 

1,289 

1,640 

2,038 

2,538 

3,116 

25 

-  System  Software  ■ 

14 

17^ 

445 

515 

601 

695 

804 

16 

-  Profp<?<5innal  Sprviop*i 

9  nn? 

21 

2  437 

2  905 

3,429 

3,983 

4,592 

5,225 

16 

-  Other 

1R7 

Q 

o 

901 

219 

242 

258 

289 

328 

10 

Outsourcina 

R  "I'll 

9fi 

7  131 

9  434 

12,473 

15,604 

18,924 

22,508 

26 

-  Platform  Onpration^ 

1     lull      L  1  I  1  \^  L/^  1  ULVWl  lO 

1  llifi 

1 , 1  uu 

99 

1  414 

1  79R 

9  070 

9  151 

2  655 

2  937 

16 

-  Annliratinn  Onpration'? 

2,554 

25 

3,186 

4,171 

5,569 

6,701 

7,865 

9,021 

23 

-  Desktop  Services 

4in 

Ou 

1  niQ 

1  I'll 

1  RQR 

2  077 

29 

-  Annliratinn  Mananpmpnt 

npiJIIUClllUI  1  IVtCll  ICI^CI  1 ICI 11 

U7 

jt/ 

734 

1,054 

1,468 

1,906 

2,374 

2,905 

32 

-  Network  Management 

ft<^Q 

49 

1  91fl 

1  fi7Q 

9  197 

1  9Qfi 

4,327 

5  561 

35 

Procp^ina  Services 

6  506 

7 

6,935 

7,427 

8,013 

8,653 

9,286 

9,989 

8 

-  Transaction  Processing 

<iQn 

R 

U 

6,217 

6,670 

7,154 

7  654 

8,185 

7 

-  IJtilitv  Prnrp*;<5inn 

234 

3 

242 

242 

250 

258 

273 

289 

4 

-  Other  Processing 

781 

12 

875 

984 

1,093 

1,218 

1,351 

1,500 

11 

Network  Services 

5  272 

17 

6,146 

7,216 

8,529 

10,083 

1 1 ,926 

14,035 

18 

-  Electronic  Info  Svcs 

0,0  /  *T 

11 

1  fi1 1 

0,0 1  1 

4  319 

4,959 

5,686 

6,576 

7,560 

15 

-  Nptwork  AnDlication^i 

1  Qnfi 

91 

CO 

9  IRI 

9  8Qn 

1  R77 
0,0  /  / 

4  381 

5  350 

6,467 

22 

Sv<itpni  Software 

11  907 

7 

11  996 

12  980 

13,824 

14,737 

15,706 

16,588 

7 

-  Mainframe 

4  'ifl4 

4,584 

4  639 

4,702 

4,795 

4,866 

1 

-  Minirnmniifpr  ' 

0,D04 

0 

1 7fln 

4  nin 

4  11R 

4  fill 

4  Q'i9 

9R4 

7 

-  Wnrkt;tatinn  /PC. 

1Q 
1 3 

1  fi47 

4  ini 

4  ft1 1 

o,oou 

■i  Q19 

6  474 

12 

9,966 

12 

11,114 

12,629 

14,081 

15,300 

16,651 

17,885 

10 

-  Mainframe  f. 

742 

-3 

719 

711 

687 

687 

656 

648 

-2 

-  Minicomputer            ;  : 

2,788 

6 

2,968 

3,179 

3,405 

3,655 

3,913 

4,163 

7 

-  Workstation  /PC          ■ '  t: 

6,498 

15 

7,490 

8,763 

10,028 

11,012 

12,004 

13,074 

12 

Turnkey  Systems          l  . 

10,450 

9 

11,371 

12,816 

14,519 

16,503 

18,619 

21,009 

13 

-  Equipment                :  , 

4,952 

6 

5,272 

5,772 

6,357 

6,990 

7,677 

8,544 

10 

-  Application  Software      j'  ' 

2,171 

12 

2,437 

2,851 

3,335 

3,944 

4,592 

5,248 

17 

-  System  Software  ;. 

562 

11 

625 

711 

797 

890 

992 

1,086 

12 

-  Professional  Services 

2,757 

10 

3,022 

3,468 

4,030 

4,655 

5,350 

6,123 

15 

Equipment  Services 

17,635 

1 

17,752 

17,893 

18,057 

18,330 

18,705 

19,166 

2 

-  Equipment  Maintenance 

10,590 

-4 

10,184 

9,716 

9,239 

8,857 

8,466 

7,990 

-5 

-  Environmental  Services 

7,052 

6 

7,482 

8,185 

8,724 

9,474 

10,239 

11,090 

8 

Grand  Total 

89,354 

8 

96,844 

107,692 

118,423 

130,614 

142,978 

158,340 

10 
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Information  Services  Forecast  Reconciliation 

Exhibit  A-4 


Forecast  Reconciliation,  Europe,  1995-2000 


ourrency,  uo$  iviiiiion 

1995  Marl<et 

,  —  —  ■  "f"'  iv^w 

2000  Market 

1995 

1996 
Report 
%CAGR 
(Fcst) 

UcHVciy  IVIUUc 

1995 
Report 
(Fcst) 

1996 
Report 
(Act) 

1995-1996 
Variance 

1995 
Report 

1996 
Report 
(Fcst) 

1995-1996 
Variance 

Report 
%CAGR 

(Amount) 

(%) 

(Fcst) 

(Amount) 

(%) 

(Fcst) 

OUIlWdic  dilU  oulVICcS  1  Ulal 

IPY  Pni  iinmont  QQn/i/^Qe\ 

\KiA  uLjuipiiici  u  ocrviocoi 

89,100 

92,100 

3,000 

3 

133,300 

160,200 

26,900 

20 

8 

12 

Dmfoccinnol  Qanii/^Ae 

riuicoaiuiidi  ocrviCcS 

23,930 

23,810 

-120 

-1 

28,860 

31,020 

2,160 

7 

4 

5 

lO  UUlloUIUliy 

3,940 

3,970 

30 

1 

6,270 

6,870 

600 

10 

10 

12 

cuuodiiuii  a  1  rdininy 

2,820 

2,980 

160 

6 

3,870 

4,280 

410 

11 

7 

8 

-  uusiorn  oouwarG 

16,780 

16,820 

40 

0 

17,810 

19,820 

2,010 

11 

1 

3 

oysiciTis  iniegraiion 

0 

5,660 

5,660 

N/A 

0 

12,560 

12,560 

N/A 

0 

17 

-  cquiprneni 

5,260 

1,350 

-3,910 

-74 

9,600 

2,180 

-7,420 

-77 

13 

10 

-  rtppiicaiion  oOTTware 

1,260 

1,070 

-190 

-15 

1,560 

3,250 

1,690 

108 

4 

25 

■  oySlciTi  oOTTWdrG 

990 

420 

-570 

-58 

2,640 

890 

-1,750 

-66 

22 

16 

-  rroiessionai  oervices 

390 

2,570 

2,180 

559 

670 

5,880 

5,210 

778 

11 

18 

-  uiner 

2,400 

240 

-2,160 

-90 

4,260 

370 

-3,890 

-91 

12 

9 

uuisourciny 

0 

7,110 

7,110 

N/A 

0 

24,230 

24,230 

N/A 

0 

28 

riaUorrTi  upGrailons 

4,570 

1,480 

-3,090 

-68 

11,180 

3,400 

-7,780 

-70 

20 

18 

-  Mppiicaiion  uperaiions 

1,170 

3,270 

2,100 

179 

2,010 

10,070 

8,060 

401 

11 

25 

-  u6SKiop  oervices 

2,730 

550 

-2,180 

-80 

6,990 

2,170 

-4,820 

-69 

21 

32 

-  rtppiicaiion  Management 

650 

700 

50 

8 

2,160 

3,040 

880 

41 

27 

34 

iNciworK  lYianayerTieni 

0 

1,100 

1,100 

N/A 

0 

5,540 

5,540 

N/A 

0 

38 

rrocessing  oerviCeS 

7,240 

8,330 

1,090 

15 

8,320 

11,890 

3,570 

43 

3 

7 

-  1  ransaction  rrocessing 

270 

7,030 

6,760 

2504 

280 

9,800 

9,520 

3400 

1 

7 

1  Iflll4^r  Orr\^^f\f^ir\n 

-  utiiiiy  rrocessing 

1,030 

300 

-730 

-71 

1,690 

350 

-1,340 

-79 

10 

3 

wiiici  rrucessiny 

0 

1,000 

1,000 

N/A 

0 

1,730 

1,730 

N/A 

0 

12 

Network  Services 

4,090 

6,750 

2,660 

65 

6,270 

15,270 

9,000 

144 

9 

18 

-  Electronic  info  Svcs 

2,180 

4,320 

2,140 

98 

7,180 

8,420 

1,240 

17 

27 

14 

-  iNieiworK  rtppiicaiions 

620 

2,440 

1,820 

294 

1,310 

6,850 

5,540 

423 

16 

23 

oysiem  oonware 

14,130 

14,350 

220 

2 

17,440 

20,110 

2,670 

15 

4 

7  J 

-  MdinTramG 

5,310 

5,870 

560 

11 

3,840 

6,140 

2,300 

60 

-6 

1 

-  Minicomputer 

4,480 

4,550 

70 

2 

5,750 

6,340 

590 

10 

5 

7 

-  worKstation/rO 

4,330 

3,930 

-400 

-9 

7,890 

7,570 

-320 

-4 

13 

14 

Application  Software 

12,230 

12,760 

530 

4 

21,730 

21,320 

-410 

-2 

12 

11 

-  Mainframe 

800 

950 

150 

19 

630 

840 

210 

33 

-5 

-2 

-  Minicomputer 

3,250 

3,570 

320 

10 

4,830 

5,010 

180 

4 

8 

7 

-  Worl<station/PC 

8,190 

8,320 

130 

2 

16,180 

15,370 

-810 

-5 

15 

13 

Turnkey  Systems 

13,530 

13,380 

-150 

-1 

19,460 

23,840 

4,380 

23 

8 

12 

-  Equipment 

6,410 

6,340 

-70 

-1 

7,760 

9,830 

2,070 

27 

4 

9 

-  Application  Software 

2,840 

2,780 

-60 

-2 

4,870 

5,880 

1,010 

21 

11 

16 

-  System  Software 

750 

720 

-30 

-4 

1,000 

1,270 

270 

27 

6 

12 

-  Professional  Services 

3,560 

3,530 

-30 

-1 

5,790 

6,850 

1,060 

18 

10 

14 

Equipment  Services 

20,990 

22,580 

1,590 

8 

21,790 

23,950 

2,160 

10 

1 

1 

-  Equipment  Maintenance 

12,760 

13,560 

800 

6 

10,360 

10,840 

480 

5 

-4 

-4 

-  Environmental  Services 

8,340 

9,030 

690 

8 

11,440 

13,110 

1,670 

15 

7 

8 

Grand  Total 

110,200 

114,410 

4,210 

4 

155,180 

183,070 

27,890 

18 

7 

10 

MAIVI6 
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Software  and  Services  Country  Comparisons,  Europe 


Country 

US$  Million 

1995 

95-96 
(%) 

1996 

1997 

1998 

1999 

2000 

2001 

96-01 
CAGR(%) 

Total  (rounded) 

92,000 

11 

100,000 

115,000 

130,000 

145,000 

160,000 

180,000 

12 

France 

20,000 

8 

21,500 

23,500 

26,500 

29,500 

32,000 

36,000 

10 

Germany 

21,500 

10 

23,500 

26,500 

29,500 

33,000 

37,000 

41,000 

12 

United  Kingdom 

15,000 

14 

17,000 

20,000 

23,500 

26,500 

30,000 

34,000 

15 

Italy 

8,100 

11 

9,000 

10,000 

11,500 

12,500 

14,000 

15,500 

11 

Sweden 

3,300 

11 

3,600 

4,100 

4,700 

5,300 

6,000 

6,700 

13 

Denmark                ••  '  - 

2,200 

12 

2,450 

2,700 

3,000 

3,300 

3,600 

4,000 

10 

Non/vay 

2,050 

9 

2,250 

2,450 

2,700 

2,950 

3,200 

3,500 

10 

Finland 

1,400 

12 

1,550 

1,750 

1,900 

2,100 

2,400 

2,650 

11 

Netherlands 

4,900 

13 

5,500 

6,100 

6,800 

7,600 

8,500 

9,400 

11 

Belgium 

2,750 

8 

2,950 

3,200 

3,500 

3,700 

4,100 

4,300 

8 

Switzerland 

3,000 

9 

3,300 

3,600 

4,000 

4,400 

4,800 

5,300 

10 

Austria 

2,050 

10 

2,250 

2,500 

2,800 

3,200 

3,600 

3,900 

12 

Spain 

3,200 

11 

3,600 

3,900 

4,300 

4,800 

5,400 

6,100 

11 

Portugal 

440 

22 

530 

620 

710 

820 

930 

1,050 

15 

Greece 

440 

15 

510 

600 

700 

810 

930 

1,050 

16 

Ireland 

870 

13 

990 

1,150 

1,250 

1,400 

1,600 

1,800 

13 

Eastern  Europe 

1,050 

16 

1,200 

1,450 

1,650 

1,900 

2,200 

2,500 

16 
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  Professional  Services  Country  Comparisons,  Europe 


Hni  intrv 

vk/ui  III  y 

US$  Million 

1QQR 

95-96 
(%) 

1996 

1997 

1998 

1999 

2000 

?nni 

£.\AJ  1 

96-01 
OMvan^  /o) 

Total  (rounded) 

24,000 

5 

25,000 

26,500 

28,000 

29,500 

31,000 

33,000 

6 

Franpp 

D,  lUU 

3 

6,300 

6,600 

6,900 

7,300 

7,500 

7,800 

4 

Vi^^i  1 1  idi  1  y 

2 

4,500 

4,700 

4,800 

4,900 

5,000 

5,200 

3 

IJnitpd  K^innHnm 

o,UUU 

2 

3,100 

3,200 

3,300 

3,300 

O 
C 

Italy 

2,200 

3 

2,300 

2,400 

2,600 

2,800 

3,000 

3,100 

7 

1 ,  lUU 

11 

1,200 

1,350 

1,500 

1,600 

1,800 

1,950 

10 

npnma  ri*' 
uci  II 1  \a\n 

OlU 

9 

550 

580 

620 

630 

660 

680 

4 

Mnm/aw 
1  lUi  wdy 

8 

520 

560 

610 

670 

740 

820 

q 

Finland 

340 

13 

390 

430 

480 

530 

600 

680 

12 

KJpthprl^nHc 

I^Cll  JCl  ICll  lUo 

1  ,ouu 

10 

1,650 

1,750 

1,900 

2,000 

2,100 

2,200 

6 

Rplfiii  im 

UCI^IUI  1 1 

3 

830 

850 

880 

910 

950 

970 

3 

^wit7PrlflnH 

OVVILZ.d  Idl  lU 

loU 

5 

770 

800 

850 

850 

880 

910 

3 

At  ictris 
r\UoLi  la 

13 

670 

760 

860 

970 

1,100 

1,150 

12 

Spain 

1,050 

10 

1,150 

1,250 

1,350 

1,500 

1,650 

1,850 

10 

Portugal 

235 

15 

270 

310 

350 

400 

450 

500 

13 

Greece 

195 

17 

230 

270 

310 

370 

430 

490 

17 

Ireland 

320 

15 

370 

420 

480 

540 

610 

690 

13 

Eastern  Europe 

100 

17 

115 

135 

155 

180 

210 

245 

16 
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Systems  Integration  Country  Comparisons,  Europe 


Country 

US$  Million 

1995 

95-96 
(%) 

1996 

1997 

1998 

1999 

2000 

2001 

96-01 
GAGR(%) 

Total  (rounded) 

5,700 

17 

6,600 

7,800 

9,200 

11,000 

12,500 

14,500 

17 

France 

1,100 

17 

1,300 

1,550 

1,850 

2,150 

2,500 

2,850 

17 

Germany 

980 

25 

1,200 

1,500 

1,850 

2,250 

2,750 

3,300 

22 

United  Kingdom 

1,600 

15 

1,850 

2,150 

2,500 

2,850 

3,300 

3,700 

15 

Italy 

360 

19 

430 

510 

580 

660 

740 

840 

14 

Sweden 

61 

20 

73 

91 

110 

140 

170 

215 

25 

Denmark 

55 

13 

63 

75 

91 

110 

135 

160 

20 

Non/vay 

41 

61 

65 

76 

90 

105 

125 

145 

17 

Finland 

50 

12 

56 

66 

80 

99 

120 

145 

21 

Netherlands 

205 

6 

220 

255 

300 

360 

410 

470 

16 

Belgium 

195 

12 

220 

250 

285 

320 

360 

390 

12 

Switzerland 

175 

13 

195 

225 

250 

285 

320 

350 

12 

Austria 

65 

17 

75 

86 

100 

115 

135 

150 

15 

Spain 

230 

15 

265 

300 

350 

410 

480 

580 

17 

Portugal  \ 

20 

26 

25 

30 

37 

45 

53 

64 

20 

Greece 

15 

25 

19 

24 

30 

37 

47 

59 

26 

Ireland 

21 

15 

24 

30 

39 

50 

63 

77 

26 

Eastern  Europe 

470 

14 

540 

620 

700 

790 

890 

1,000 

13 

( 
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Systems  Operations  Country  Comparisons,  Europe 


ouuiury 

US$  Million 

1995 

95-96 

(%) 

1996 

1997 

1998 

1999 

2000 

2001 

96-01 
CAGRP/o^ 

\^r\  \^  t  11  /Of 

Total  (rounded) 

7,100 

28 

9,100 

12,000 

16,000 

20,000 

24,000 

29,000 

26 

riallOc 

1,400 

23 

1,700 

2,300 

3,000 

3,800 

4,500 

5,400 

26 

Ocllllaily 

1,100 

26 

1,400 

1,850 

2,450 

3,100 

3,800 

4,400 

25 

1  InitoH  l^innHAm 
UilllcU  iMIiyUUiil 

2,550 

32 

3,400 

4,500 

6,100 

7,700 

9,300 

1 1 ,000 

27 

Italy 

420 

45 

610 

830 

1,050 

1,300 

1,550 

1,850 

25 

OWCUd  1 

470 

24 

580 

780 

1,000 

1,250 

1,500 

1,800 

25 

uenmarK 

72 

20 

87 

110 

140 

165 

195 

235 

22 

INUrWay 

60 

21 

72 

91 

115 

140 

165 

195 

22 

Finland 

115 

23 

140 

175 

215 

260 

310 

370 

21 

iNeinerianus 

380 

28 

480 

620 

790 

980 

1,250 

1,450 

25 

□eiyium 

135 

18 

160 

195 

235 

295 

360 

440 

22 

owiiZcrianu 

125 

29 

160 

210 

270 

340 

410 

500 

25 

Musina 

32 

23 

39 

50 

62 

76 

93 

110 

23 

Spain 

165 

22 

200 

265 

350 

430 

540 

650 

26 

Portugal 

15 

24 

19 

25 

32 

40 

47 

57 

25 

Greece 

5 

22 

6 

8 

10 

13 

16 

18 

24 

Ireland 

21 

15 

24 

34 

40 

48 

61 

71 

24 

Eastern  Europe 

30 

40 

42 

54 

69 

84 

105 

125 

24 
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Processing  Services  Country  Comparisons,  Europe 


Country 

US$  Million 

1995 

95-96 
(%) 

1996 

1997 

1998 

1999 

2000 

2001 

96-01 
GA6R(%) 

Total  (rounded) 

8,300 

7 

8,900 

9,500 

10,500 

11,000 

12,000 

13,000 

8 

France 

1,600 

3 

1,650 

1,700 

1,800 

1,900 

2,000 

2,150 

6 

Germany 

1,550 

11 

1,700 

1,900 

2,150 

2,450 

2,650 

2,900 

11 

United  Kingdom 

930 

8 

1,000 

1,100 

1,200 

1,300 

1,400 

1,550 

9 

Italy  :,:r- 

750 

4 

790 

820 

880 

940 

1,000 

1,100 

7 

Sweden 

410 

7 

430 

460 

490 

530 

560 

600 

7 

Denmarl< 

380 

6 

400 

420 

450 

460 

480 

490 

4 

Non/vay 

600 

5 

630 

660 

700 

740 

790 

830 

6 

Finland  f 

230 

4 

240 

245 

250 

255 

255 

260 

2 

Netherlands  's 

560 

7 

600 

650 

^ 

700 

760 

820 

890 

8 

Belgium 

270 

4 

285 

300 

320 

330 

350 

360 

5 

Switzerland 

350 

9 

380 

410 

450 

480 

520 

570 

8 

Austria 

220 

i  ■ 

5 

230 

245 

260 

280 

295 

300 

6 

Spain 

310 

7 

330 

350 

370 

390 

420 

450 

6 

Portugal 

27 

13 

31 

35 

39 

43 

47 

51 

11 

Greece 

46 

9 

50 

54 

59 

65 

70 

77 

9 

Ireland 

58 

8 

63 

66 

69 

74 

77 

82 

6 

Eastern  Europe 

60 

12 

67 

76 

84 

93 

105 

120 

12 
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Or\t  intn/ 
WL/Ui  lu  y 

US$  Million 

1995 

95-96 

(%) 

1996 

1997 

1998 

1999 

2000 

2001 

96-01 

Total  (rounded) 

6,800 

17 

7,900 

9,200 

11,000 

13,000 

15,500 

18,000 

18 

1,550 

14 

1,750 

2,000 

2,350 

2,750 

3,200 

3,700 

16 

1 1  lai  ly 

1,700 

19 

2,050 

2,400 

2,850 

3,400 

4,100 

4,800 

19 

1  InitpH  KinnHnm 

1,500 

18 

1,750 

2,100 

2,500 

2,950 

3,500 

4  ?nn 

1Q 

Italy 

450 

17 

530 

610 

720 

860 

1,000 

1,200 

18 

140 

14 

160 

185 

220 

265 

310 

360 

18 

L/CI  III  Idl  i\ 

125 

17 

150 

175 

205 

240 

275 

320 

16 

Wnr\A/a\/ 
w\j\  Way 

83 

12 

92 

105 

120 

135 

155 

175 

14 

Finland 

65 

18 

76 

86 

97 

110 

125 

145 

14 

Nlothorlo  nrJo 

fXcll  IClidllUb 

295 

18 

350 

410 

500 

610 

740 

880 

21 

Rolnii  im 
DciyiUill 

175 

13 

200 

235 

270 

310 

360 

400 

15 

Swit7Prl?*nH 

vJVVIL^CI  ICtI  lu 

185 

14 

215 

245 

285 

340 

400 

460 

16 

MUoLlla 

97 

17 

115 

135 

165 

190 

230 

270 

19 

Spain 

185 

14 

210 

245 

285 

340 

390 

440 

16 

Portugal 

23 

29 

30 

39 

50 

64 

81 

100 

28 

Greece 

21 

21 

25 

30 

36 

44 

52 

62 

20 

Ireland 

72 

16 

83 

98 

115 

135 

150 

175 

16 

Eastern  Europe 

95 

17 

110 

130 

155 

180 

215 

250 

18 
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System  Software  Country  Comparisons,  Europe 


Country 

US$  Million 

1995 

95-96 

(%) 

1996 

1997 

1998 

1999 

2000 

2001 

96-01 
GAGR(%) 

Total  (rounded) 

14,500 

7 

15,500 

16,500 

17,500 

19,000 

20,000 

21,500 

7 

France 

3,300 

6 

3,500 

3,600 

3,900 

4,100 

4,400 

4,600 

6 

Germany 

4,000 

7 

4,300 

4,700 

5,000 

5,300 

5,700 

6,100 

7 

United  Kingdom 

1,700 

7 

1,800 

2,000 

2,100 

2,300 

2,400 

2,500 

7 

Italy 

1,600 

12 

1,800 

2,000 

2,200 

2,400 

2,600 

2,700 

9 

Sweden                ^  .  _ 

330 

3 

340 

360 

370 

380 

410 

420 

4 

Denmark  - 

350 

11 

380 

420 

460 

510 

550 

600 

9 

Nora/ay 

255 

8 

270 

310 

320 

340 

360 

380 

7 

Finland           '  •"•-r 
i 

180 

3 

185 

195 

195 

205 

210 

215 

3 

■  ■ "      '        <   ,  - 

Netherlands 

660 

7 

700 

750 

790 

830 

850 

880 

5 

Belgium 

410 

6 

430 

460 

490 

510 

540 

550 

5 

Switzerland 

540 

3 

560 

580 

610 

640 

670 

710 

5 

Austria 

330 
) 

6 

350 

370 

390 

420 

440 

450 

5 

Spain 

430 

3 

450 

460 

480 

510 

550 

580 

5 

Portugal 

37 

12 

42 

47 

52 

57 

61 

66 

9 

Greece 

52 

12 

58 

67 

73 

80 

89 

97 

11 

Ireland 

105 

5 

110 

120 

120 

125 

130 

130 

4 

Eastern  Europe 

140 

19 

165 

200 

235 

275 

320 

380 

18 
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Applications  Software  Country  Comparisons,  Europe 


wwui  lu  y 

US$  Million 

1995 

95-96 

(%) 

1996 

1997 

1998 

1999 

2000 

2001 

96-01 

*-/r\Vjni  /OJ 

Total  (rounded) 

13,000 

12 

14,500 

16,000 

18,000 

19,500 

21,500 

23,000 

10 

3,100 

10 

3,400 

3,800 

4,200 

4,700 

5,000 

5,400 

9 

fnprmanw 

3,000 

14 

3,400 

3,900 

4,400 

4,800 

5,200 

5,600 

10 

1  InitpH  KinnHnm 

1,500 

15 

1,700 

2,000 

2,200 

2,300 

2,600 

2  800 

in 

Italy 

1,600 

14 

1,800 

2,100 

2,400 

2,600 

2,800 

3,000 

10 

380 

8 

410 

440 

470 

510 

540 

570 

7 

330 

14 

370 

430 

490 

550 

620 

690 

13 

mui  way 

260 

10 

290 

330 

360 

390 

420 

460 

in 

Finland 

215 

11 

240 

300 

340 

360 

410 

440 

13 

NIotharlonHc 
INcUlciiailUo 

690 

12 

770 

860 

950 

1,050 

1,100 

1,200 

9 

Rolnii  im 

380 

11 

420 

470 

510 

550 

590 

610 

8 

^wityprlanH 
owiiz.c;i  icii  lu 

390 

14 

440 

490 

550 

600 

660 

720 

11 

Ai  ictria 
MUoLlla 

240 

10 

260 

290 

330 

360 

400 

420 

10 

Spain 

380 

8 

410 

440 

470 

510 

550 

590 

8 

Portugal 

23 

16 

27 

31 

36 

40 

44 

49 

13 

Greece 

38 

16 

44 

50 

58 

65 

76 

85 

14 

Ireland 

110 

10 

125 

150 

165 

170 

180 

190 

9 

Eastern  Europe 

110 

20 

130 

170 

200 

220 

260 

300 

18 
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Turnkey  Systems  Country  Comparisons,  Europe 


Country 

US$  Million 

1995 

95-96 

(%) 

1996 

1997 

1998 

1999 

2000 

2001 

96-01 
CAGR(%) 

Total  (rounded) 

13,500 

9 

14,500 

16,500 

18,500 

21,000 

24,000 

27,000 

13 

France 

1,950 

2 

2,000 

2,150 

2,450 

2,750 

3,100 

3,500 

12 

Germany 

4,500 

5 

4,700 

5,300 

5,900 

6,700 

7,500 

8,400 

12 

United  Kingdom 

2,250 

15 

2,600 

3,000 

3,500 

4,000 

4,500 

5,000 

14 

Italy 

690 

9 

750 

860 

980 

1,150 

1,300 

1,500 

15 

Sweden 

370 

10 

410 

460 

530 

600 

710 

820 

15 

Denmark 

380 

16 

440 

500 

580 

660 

740 

830 

13 

Norway 

260 

13 

295 

330 

370 

420 

470 

530 

12 

Finland 

185 

19 

220 

245 

275 

310 

340 

380 

12 

Netherlands 

620 

15 

710 

820 

930 

1,050 

1,250 

1,450 

15 

Belgium 

370 

9 

400 

440 

480 

520 

570 

610 

9 

Switzerland 

520 

10 

570 

650 

740 

850 

980 

1,100 

14 

Austria 

450 

3 

470 

550 

650 

760 

900 

1,000 

17 

Spain 

480 

17 

560 

620 

690 

770 

850 

960 

11 

Portugal 

55 

62 

89 

100 

115 

130 

150 

165 

13 

Greece 

70 

17 

82 

98 

115 

140 

160 

180 

17 

Ireland 

170 

14 

190 

215 

240 

270 

320 

360 

13 

Eastern  Europe 

40 

15 

46 

54 

62 

71 

79 

88 

14 
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Equipment  Services  Country  Comparisons,  Europe 


OUUI  Illy 

US$  Million 

1995 

95-96 
(%) 

1996 

1997 

1998 

1999 

2000 

2001 

96-01 

Total  (rounded) 

22,500 

1 

22,500 

23,000 

23,000 

23,500 

24,000 

24,500 

2 

1  1  alloc 

4,050 

0 

4,040 

4,040 

4,050 

4,090 

4,130 

4,140 

0 

\jk;\  1 1  idl  ly 

4,800 

0 

4,800 

4,800 

4,800 

4,900 

5,000 

5,200 

2 

1  InitoH  KinnHnm 
wiiiicu  r\iiiuuuiii 

3,700 

0 

3,700 

3,700 

3,700 

3,700 

3,800 

1 

Italy 

2,300 

0 

2,300 

2,300 

2,300 

2,300 

2,300 

2,300 

0 

Swpfipn 

<J  VV^UCI  1 

950 

5 

990 

1,050 

1,100 

1,150 

1,200 

1,200 

4 

Utrlllllairv 

560 

2 

570 

580 

590 

600 

600 

610 

1 

Wnr\A/a\/ 
1  lUi  way 

460 

1 

460 

470 

470 

470 

480 

490 

•| 

Finland 

380 

2 

390 

390 

400 

400 

410 

420 

2 

INclllcildilUo 

1,550 

1 

1,550 

1,600 

1,600 

1,650 

1,650 

1,700 

2 

DciyiU[t) 

665 

-2 

655 

650 

650 

650 

650 

650 

0 

S\A/it7orlanH 
OWIL^cllallU 

1,200 

2 

1,250 

1,250 

1,300 

1,300 

1,350 

1,350 

2 

Musiria 

470 

1 

470 

480 

490 

500 

510 

520 

2 

Spain 

970 

2 

990 

1,000 

1,050 

1,050 

1,100 

1,100 

3 

Portugal 

125 

4 

130 

135 

140 

145 

155 

165 

5 

Greece 

39 

1 

39 

38 

37 

36 

35 

35 

-2 

Ireland 

115 

1 

120 

115 

115 

115 

115 

115 

-1 

Eastern  Europe 

280 

11 

310 

360 

410 

460 

530 

610 

14 
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Information  Services  Country  Comparisons,  Europe 


Country 

US$  Million 

1995 

95-96 
(%) 

1996 

1997 

1998 

1999 

2000 

2001 

96-01 
CAGR(%) 

Total  (rounded) 

115,000 

9 

125,000 

140,000 

150,000 

165,000 

185,000 

205,000 

10 

France 

24,000 

7 

26,000 

28,000 

30,000 

34,000 

36,000 

40,000 

9 

Germany 

26,000 

8 

28,000 

31,000 

34,000 

38,000 

41 ,000 

46,000 

11 

United  Kingdom 

19,000 

12 

21,000 

24,000 

27,000 

30,000 

34,000 

38,000 

13 

Italy                <  .  ■  -;  - 

10,000 

9 

11,000 

13,000 

14,000 

15,000 

16,000 

18,000 

9 

Sweden 

4,200 

10 

4,600 

5,200 

5,800 

6,400 

7,200 

8,000 

12 

Denmark 

2,700 

13 

3,100 

3,300 

3,600 

4,000 

4,400 

4,500 

8 

Norway             -    '  , 

2,500 

8 

2,700 

2,900 

3,200 

3,400 

3,700 

4,000 

8 

Finland 

1,750 

9 

1,900 

2,100 

2,350 

2,500 

2,800 

3,100 

10 

Netherlands  - 

6,500 

9 

7,000 

7,700 

8,500 

9,300 

10,000 

11,000 

10 

Belgium 

3,400 

6 

3,600 

3,900 

4,100 

4,400 

4,700 

5,000 

7 

Switzerland  -v 

4,200 

7 

4,500 

4,900 

5,300 

5,700 

6,200 

6,700 

8 

Austria  * 

2,500 

8 

2,650 

2,950 

3,300 

3,700 

4,100 

4,400 

11 

Spain                  ,;  : 

4,200 

9 

4,600 

4,900 

5,400 

5,900 

6,500 

7,200 

10 

Portugal 

560 

18 

660 

750 

850 

970 

1,100 

1,200 

13 

Greece 

480 

15 

550 

640 

730 

840 

970 

1,100 

15 

Ireland 

990 

11 

1,100 

1,250 

1,400 

1,500 

1,700 

1,900 

11 

Eastern  Europe 

1,350 

15 

1,550 

1,800 

2,050 

2,350 

2,700 

3,100 

15 
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Forecast  Database,  1 996-2001 
Austria 

A   '  -  ■  

Forecast  Database  in  Local  Currency  (Sch  Millions) 
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Exhibit  B-1 

  Top  Level  IT  Expenditure,  Austria 


Sector 

Sch  Millions 

1995 

95-96 

(%) 

1996 

1997 

1998 

1999 

2000 

2001 

CAGR  (%) 

Total  IT  Spending 

58,500 

4 

61 ,000 

64,500 

69,500 

73,500 

79,000 

83,000 

6 

Equipment  Sales 

15,500 

5 

16,300 

17,400 

18,500 

19,700 

21,100 

22,100 

6 

Mainframe 

2,700 

-4 

2,600 

2,500 

2,400 

2,300 

2,200 

2,000 

-5 

Minicomputer 

4,050 

1 

4,100 

4,200 

4,300 

4,300 

4,400 

4,400 

1 

PCA/Vorkstation 

8,700 

10 

9,600 

10,700 

11,800 

13,100 

14,500 

15,700 

10 

Equipment  Services 

4,700 

1 

4,750 

4,800 

4,900 

5,000 

5,100 

5,200 

2 

Software  Products 

5,700 

8 

6,150 

6,650 

7,300 

7,850 

8,500 

8,800 

7 

Ottier  Infonnation  Services 

12,500 

12 

14,000 

15,700 

18,100 

20,600 

23,400 

26,200 

13 

Data  Communications 

3,200 

9 

3,500 

3,900 

4,300 

4,800 

5,300 

5,700 

10 

Facilities/Administration 

3,300 

0 

3,300 

3,200 

3,200 

3,100 

3,100 

2,900 

-3 

In-house  Staff 

13,400 

-3 

13,000 

13,000 

13,000 

12,500 

12,500 

12,000 

-2 

MAM6 


1997  by  INPUT.  Reproduction  Prohibited. 


B-1 


EUROPEAN  SOFTWARE  AND  SERVICES  MARKET  FORECAST.  1996-2001  :  AUSTRIA 


INPUT 


Exhibit  B-2 


Systems  Integration 
Outsourcing 
Processing  Services 
Network  Services 
Systems  Software  Products 
Application  Software 
Turnkey  Systems 
Equipment  Services 


Software  and  Services  Market,  Austria  1996-2001 


1.5 


0.4 


1.1 


2.3 


3.1 


1.2 


J  2.7 


3.5 


3  4.6 


2±L 


■  1996 
@2001 


4  6  8 

Market  Size  (Sch  Billions) 


10.3 


CAGR  (%) 
12 

15 

23 


19 


10 


17 


10 


12 
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Information  Services  IVIarltet 
 Forecast  by  Delivery  IVlode  and  Submode  Austria,  1996-2001 


Delivery  Modes 

Sch  Millions 

1995 

95-96 

(%) 

1996 

1997 

1998 

1999 

2000 

2001 

96-1 
CAGR(%) 

Software  and  Services  Total 

(ex.  Equipment  Services) 

20,500 

10 

22,500 

25,000 

28,500 

32,000 

36,000 

39,500 

12 

Professional  Services 

6,010 

13 

6,780 

7,630 

8,630 

9,730 

10,990 

11,790 

12 

-  IS  Consulting 

901 

17 

1,050 

1,230 

1,440 

1,680 

1,960 

2,180 

16 

-  Education  &  Training 

720 

15 

830 

950 

1,090 

1,250 

1,430 

1,560 

13 

-  Custom  Software 

4,387 

12 

4,900 

5,450 

6,100 

6,800 

7,600 

8,050 

10 

Systems  IrTtegration 

650 

17 

760 

870 

1,010 

1,170 

1,350 

1,510 

15 

-  Equipment 

157 

8 

170 

185 

200 

215 

230 

240 

7 

-  Application  Software 

150 

23 

185 

225 

275 

335 

410 

480 

21 

-  System  Software 

59 

10 

65 

71 

78 

86 

94 

99 

9 

-  Professional  Services 

275 

16 

320 

370 

430 

500 

580 

645 

15 

-  Other 

13 

23 

16 

20 

25 

31 

38 

45 

23 

Outsourcing 

320 

23 

395 

500 

625 

765 

935 

1,120 

23 

-  Platform  Operations 

70 

14 

80 

95 

110 

125 

140 

160 

15 

-  Application  Operations 

160 

25 

200 

260 

325 

390 

470 

540 

22 

-  Desktop  Services 

25 

20 

30 

40 

52 

67 

87 

110 

30 

-  Application  Management 

35 

29 

45 

57 

75 

95 

120 

150 

27 

-  Network  Management 

30 

33 

40 

50 

65 

90 

120 

160 

32 

PrY>cessing  Services 

2,200 

5 

2,320 

2,460 

2,620 

2,810 

2,990 

3,050 

6 

-  Transaction  Processing 

1,900 

6 

2,010 

2,120 

2,260 

2,420 

2,570 

2,620 

5 

-  Utility  Processing 

75 

4 

78 

81 

84 

88 

92 

92 

3 

-  Other  Processing 

220 

7 

235 

255 

275 

300 

325 

340 

8 

Networl(  Services 

975 

17 

1,145 

1,370 

1,640 

1,930 

2,315 

2,740 

19 

-  Electronic  Info  Svcs 

725 

16 

840 

985 

1,160 

1,340 

1,580 

1,835 

17 

-  Network  Applications 

250 

22 

305 

385 

480 

590 

735 

905 

24 

System  Software 

3,300 

6 

3,500 

3,700 

3,950 

4,200 

4,450 

4,550 

5 

-  Mainframe 

1,350 

0 

1,350 

1,340 

1,340 

1,340 

1,330 

1,260 

-1 

-  Minicomputer 

1,120 

8 

1,210 

1,300 

1,400 

1,510 

1,620 

1,670 

7 

-  Workstation/PC 

830 

13 

936 

1,054 

1,188 

1,339 

1,509 

1,630 

12 

Application  Software 

2,400 

10 

2,650 

2,950 

3,350 

3,650 

4,050 

4,250 

10 

-  Mainframe 

195 

0 

195 

200 

205 

205 

205 

195 

0 

-  Minicomputer 

690 

10 

760 

840 

930 

1,010 

1,100 

1,140 

8 

-  Workstation/PC 

1,500 

13 

1,690 

1,920 

2,195 

2,450 

2,740 

2,930 

12 

Tumltey  Systems 

4,550 

3 

4,700 

5,540 

6,520 

7,700 

9,080 

10,310 

17 

-  Equipment 

2,135 

2 

2,170 

2,510 

2,900 

3,360 

3,880 

4,310 

15 

-  Application  Software 

1,000 

11 

1,105 

1,380 

1,720 

2,145 

2,675 

3,210 

24 

-  System  Software 

275 

0 

275 

310 

350 

400 

450 

490 

12 

-  Professional  Services 

1,135 

1 

1,150 

1,340 

1,550 

1,790 

2,070 

2,300 

15 

Equipment  Services 

4,700 

1 

4,750 

4,800 

4,900 

5,000 

5,100 

5,200 

2 

-  Equipment  Maintenance 

2,840 

-2 

2,785 

2,700 

2,620 

2,515 

2,415 

2,295 

-4 

-  Environmental  Services 

1,850 

7 

1,980 

2,120 

2,290 

2,470 

2,670 

2,880 

8 

Grand  Total 

25,100 

8 

27,000 

29,800 

33,200 

37,000 

41,300 

44,500 

11 
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Forecast  Database  in  U.S.  Dollars 

Exhibit  B-4 


Software  and  Services  Market  Forecast  in  Dollars 


Delivery  Modes 

U.S.  $  Million  (rounded) 

1995 

(%) 

1996 

1997 

1998 

1999 

2000 

2001 

96-1 
CAGR(%) 

Software  and  Services  Total 

(ex.  Equipment  Services) 

2,030 

10 

2,230 

2,475 

2,820 

3,170 

3,565 

3,910 

12 

Professional  Services 

595 

13 

670 

755 

855 

965 

1,090 

1,165 

12 

-  IS  Consulting 

89 

17 

104 

122 

143 

167 

194 

216 

16 

-  Education  &  Training 

72 

15 

82 

94 

108 

124 

142 

155 

13 

-  Custom  Software 

435 

12 

485 

540 

605 

675 

750 

795 

10 

Systems  Integration 

65 

17 

75 

86 

100 

116 

134 

150 

15 

-  Equipment 

16 

8 

17 

19 

20 

22 

23 

24 

7 

-  Application  Software 

15 

23 

18 

22 

27 

33 

41 

48 

21 

-  System  Software 

6 

10 

6 

7 

8 

9 

9 

10 

9 

-  Professional  Services 

27 

16 

32 

37 

43 

50 

58 

64 

15 

-  Otfier 

1 

23 

2 

2 

3 

3 

4 

4 

23 

Outsourcing 

32 

23 

39 

50 

62 

76 

93 

111 

23 

-  Platform  Operations 

7 

14 

8 

10 

11 

13 

14 

16 

15 

-  Application  Operations 

16 

25 

20 

26 

32 

39 

47 

54 

22 

-  Desktop  Services 

3 

20 

3 

4 

5 

7 

9 

11 

30 

-  Application  Management 

3 

29 

4 

6 

7 

9 

12 

15 

27 

-  Networl<  Management 

3 

33 

4 

5 

7 

9 

12 

16 

32 

Processing  Services 

218 

5 

230 

244 

260 

278 

296 

302 

6 

-  Transaction  Processing 

188 

6 

199 

210 

224 

240 

255 

260 

5 

-  Utility  Processing 

8 

4 

8 

8 

9 

9 

9 

9 

3 

-  Ottier  Processing 

22 

7 

24 

25 

27 

30 

32 

34 

8 

Network  Services 

97 

17 

114 

136 

163 

191 

229 

272 

19 

-  Electronic  Info  Svcs 

72 

16 

83 

98 

115 

133 

157 

182 

17 

-  Network  Applications 

25 

22 

30 

38 

48 

59 

73 

90 

24 

System  Software 

325 

6 

345 

365 

390 

415 

440 

450 

5 

-  Mainframe 

134 

0 

134 

133 

133 

133 

132 

125 

-1 

-  Minicomputer 

111 

8 

120 

129 

139 

150 

161 

166 

7 

-  Workstation/PC 

82 

13 

93 

105 

118 

133 

150 

162 

12 

Application  Software 

240 

in 

^yu 

360 

400 

420 

10 

-  Mainframe 

20 

0 

20 

20 

21 

21 

21 

20 

0 

-  Minicomputer 

69 

10 

75 

83 

92 

100 

109 

113 

8 

-  Workstation/PC 

150 

13 

165 

190 

215 

245 

270 

290 

12 

Turnkey  Systems 

451 

3 

466 

549 

646 

763 

899 

1,021 

17 

-  Equipment 

212 

2 

215 

249 

287 

333 

384 

427 

15 

-  Application  Software 

99 

11 

110 

137 

171 

213 

265 

318 

24 

-  System  Software 

27 

0 

27 

31 

35 

40 

45 

49 

12 

-  Professional  Services 

113 

1 

114 

133 

154 

177 

205 

228 

15 

Equipment  Services 

465 

1 

470 

475 

485 

495 

505 

515 

2 

-  Equipment  Maintenance 

280 

-2 

275 

265 

260 

250 

240 

225 

-4 

-  Environmental  Services 

185 

7 

195 

210 

225 

245 

265 

285 

8 

Grand  Total 

2,500 

8 

2,650 

2,950 

3,300 

3,650 

4,100 

4,400 

11 
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Forecast  Database  in  ECUs 

Exhibit  B-5 

Software  and  Services  [\/larket  Forecast  in  ECUs 


ECU  Millions  (rounded) 

1995 

95-96 

(%) 

1996 

1997 

1998 

1999 

2000 

2001 

96-1 
CAGR(%) 

Software  and  Services  Total 

(ex.  Equipment  Services) 

1,655 

10 

1,815 

2,015 

2,300 

2,580 

2,905 

3,185 

12 

Professional  Services 

485 

13 

545 

615 

695 

785 

885 

950 

12 

-  IS  Consulting 

73 

17 

85 

99 

116 

136 

158 

176 

16 

-  Education  &  Training 

58 

15 

67 

77 

88 

101 

116 

126 

13 

-  Custom  Software 

355 

12 

395 

440 

490 

550 

615 

650 

10 

Systems  Integration 

53 

17 

62 

70 

82 

95 

109 

122 

15 

-  Equipment 

13 

8 

14 

15 

16 

18 

19 

20 

7 

-  Application  Software 

12 

23 

15 

18 

22 

27 

33 

39 

21 

-  System  Software 

5 

10 

5 

6 

6 

7 

8 

8 

9 

-  Professional  Services 

22 

16 

26 

30 

35 

41 

47 

52 

15 

-  Other 

1 

23 

1 

2 

2 

3 

3 

4 

23 

Outsourcing 

26 

23 

32 

41 

51 

62 

76 

91 

23 

-  Platform  Operations 

6 

14 

7 

8 

9 

10 

12 

13 

15 

-  Application  Operations 

13 

25 

16 

21 

26 

32 

38 

44 

22 

-  Desktop  Services 

2 

20 

2 

3 

4 

5 

7 

9 

30 

-  Application  Management 

3 

29 

4 

5 

6 

8 

10 

12 

27 

-  Network  Management 

3 

33 

3 

4 

5 

8 

10 

13 

32 

Processing  Services 

177 

5 

188 

198 

211 

227 

241 

246 

6 

-  Transaction  Processing 

153 

6 

162 

171 

183 

195 

208 

212 

5 

-  Utility  Processing 

6 

4 

7 

7 

7 

7 

8 

8 

3 

-  Other  Processing 

18 

7 

19 

21 

22 

24 

26 

28 

8 

Network  Services 

79 

17 

93 

111 

133 

156 

187 

221 

19 

-  Electronic  Info  Svcs 

59 

16 

68 

80 

94 

108 

128 

148 

17 

-  Network  Applications 

20 

22 

25 

31 

39 

48 

60 

73 

24 

System  Software 

265 

6 

280 

300 

320 

340 

360 

365 

5 

-  Mainframe 

109 

0 

109 

108 

108 

108 

108 

102 

-1 

-  Minicomputer 

91 

8 

98 

105 

113 

122 

131 

135 

7 

-  Workstation/PC 

67 

13 

76 

85 

96 

108 

122 

132 

12 

Application  Software 

195 

10 

215 

240 

270 

295 

325 

345 

10 

-  Mainframe 

16 

0 

16 

16 

17 

17 

17 

16 

0 

-  Minicomputer 

56 

10 

62 

68 

75 

82 

89 

92 

8 

-  Workstation/PC 

121 

13 

137 

155 

177 

198 

221 

237 

12 

Turnkey  Systems 

367 

3 

379 

447 

526 

621 

733 

832 

17 

-  Equipment 

172 

2 

175 

203 

234 

271 

313 

348 

15 

-  Application  Software 

81 

11 

89 

112 

139 

173 

216 

259 

24 

-  System  Software 

22 

0 

22 

25 

28 

32 

36 

40 

12 

-  Professional  Services 

92 

1 

93 

108 

125 

145 

167 

186 

15 

Equipment  Services 

380 

1 

385 

385 

395 

405 

410 

420 

2 

-  Equipment  Maintenance 

230 

-2 

225 

220 

210 

205 

195 

185 

-4 

-  Environmental  Services 

150 

7 

160 

170 

185 

200 

215 

230 

8 

Grand  Total 

2,000 

8 

2,200 

2,400 

2,700 

3,000 

3,350 

3,600 

11 

MAM6 
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Exhibit  B-6 


Forecast  Reconciliation,  Austria,  1995-2000 


Delivery  Mode 

1995 
Report 
(Fcst) 

1996 
Report 
(Act) 

1995-1996 
Variance 

1995 
Report 

1996 
Report 
(Fcst) 

1995-1996 
Variance 

Report 
%CAGR 

Report 

%CARR 
(rCSl) 

(Amount) 

(%) 

(Fcst) 

(Amount) 

(%) 

Software  and  Services  Total 

(ex  Equipment  Services) 

18,000 

20500 

2,500 

14 

<:0,OUU 

oc  nnn 
Jb,UUU 

10,500 

41 

7 

12 

Professional  Services 

3,817 

6008 

2,191 

176 

4,41  y 

1  n  nnn 

iu,yyu 

6,571 

149 

3 

13 

-  IS  Consulting 

57C 

331 

58 

o4U 

H  ncn 

1 ,960 

1,120 

133 

8 

17 

-  Education  &  Training 

447 

790 

273 

61 

con 

1 ,430 

901 

170 

3 

15 

-  Custom  Software 

2,800 

4387 

1,587 

57 

o,U0U 

/,bUU 

4,550 

149 

2 

12 

Systems  Integration 

630 

20 

3 

1  ^  cn 

1 ,10U 

H  Ocn 

1 ,350 

200 

17 

13 

0 

-  Equipment 

1  u/ 

2 

1 

M  nc 

196 

230 

34 

17 

5 

16 

-  Application  Software 

140 

1  uu 

10 

7 

ooo 
ii.6 

410 

87 

27 

18 

8 

-  System  Software 

50 

9 

18 

OH 
01 

94 

13 

16 

10 

22 

-  Professional  Services 

267 

8 

3 

cno 
buo 

580 

72 

14 

14 

10 

-  Other 

15 

-2 

-13 

40 

oo 
oo 

-8 

-17 

25 

16 

Outsourcing 

324 

320 

-4 

10 

7(50 

no7 

yd/ 

175 

23 

20 

0 

-  Platform  Operations 

52 

18 

35 

yu 

i  >in 
I4U 

50 

56 

12 

24 

-  Application  Operations 

145 

ifin 

1  ou 

15 

10 

o4U 

470 

130 

38 

19 

15 

-  Desktop  Services 

55 

9'i 

-30 

-55 

H  on 
loU 

87 

-93 

-52 

27 

24 

-  AoDiication  Mananpmpnt 

13 

59 

57 

120 

63 

111 

21 

28 

-  Network  Management 

ou 

-20 

-40 

95 

120 

25 

26 

14 

32 

Processlna  Services 

99nn 

260 

13 

2,080 

2,990 

910 

44 

1 

6 

•  Transaction  Processing 

1,690 

iQnn 

1  \7UU 

210 

12 

1 ,  /  yu 

2,570 

780 

44 

1 

6 

-  Utility  Processing 

Uu 

7R 

9 

14 

57 

92 

35 

61 

-3 

4 

-  Other  Processing 

180 

990 

40 

22 

ooc 

325 

95 

41 

5 

8 

Networ)(  Services 

925 

50 

30 

^  ■7CC 

1  ,/bD 

2,315 

560 

32 

14 

19 

-  Electronic  Info  Svcs 

735 

79"% 

-10 

-1 

1  H  nn 

H  con 

1 ,580 

390 

33 

10 

17 

-  Network  Applications 

190 

9Rn 

60 

32 

ccc 

bob 

735 

170 

30 

24 

24 

System  Software 

T  inn 

oouu 

0 

0 

A  ocn 

4,350 

4,450 

100 

2 

6 

6 

-  Mainframe 

1  230 

1  ouu 

120 

10 

1,1  UU 

1,330 

230 

21 

-2 

0 

-  Minicomputer 

1  I9n 

1  i9n 

0 

0 

H  con 

1,630 

1,620 

-10 

-1 

8 

8 

-  Workstation/PC 

OijU 

-125 

-13 

1,636 

1,509 

-127 

-8 

11 

13 

AoDlication  Software 

9  "inn 

^4uu 

-100 

-4 

4,500 

4,050 

-450 

-10 

12 

11 

-  Mainframe 

165 

195 

30 

18 

155 

205 

50 

32 

-1 

1 

-  Minicomputer 

700 

690 

-10 

-1 

1,070 

1,100 

30 

3 

9 

10 

-  Workstation/PC 

1,640 

1500 

-140 

-9 

3,275 

2,740 

-535 

-16 

15 

13 

Tuml«ey  Systems 

4,480 

4550 

70 

2 

6,670 

9,080 

2,410 

36 

8 

15 

-  Equipment 

2,100 

2135 

35 

2 

2,810 

3,880 

1,070 

38 

6 

13 

-  Application  Software 

990 

1000 

10 

1 

1,910 

2,675 

765 

40 

14 

22 

-  System  Software 

260 

275 

15 

6 

345 

450 

105 

30 

6 

10 

-  Professional  Services 

1,130 

1135 

5 

0 

1,600 

2,070 

470 

29 

7 

13 

Equipment  Services 

4,700 

4700 

0 

0 

4,850 

5,100 

250 

5 

1 

2 

-  Equipment  Maintenance 

2,832 

2840 

8 

0 

2,333 

2,415 

82 

4 

-4 

-3 

-  Environmental  Services 

1,844 

1850 

6 

0 

2,515 

2,670 

155 

6 

6 

8 

Grand  Total 

22,600 

25100 

2,500 

11 

30,600 

41,300 

10,700 

35 

6 

10 
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Exhibit  C-1 

 Top  Level  IT  Expenditure,  Belgium 


Sector 

BF  Millions 

1995 

95-96 

(%) 

1996 

1997 

1998 

1999 

2000 

2001 

CAGR  (%) 

Total  IT  Spending 

282,000 

4 

293,000 

308,000 

323,000 

339,000 

354,000 

365,000 

4 

Equipment  Sales 

53,500 

7 

57,000 

60,900 

65,300 

69,400 

73,300 

77,200 

6 

Mainframe 

13,000 

-1 

12,900 

12,800 

12,700 

12,500 

12,200 

11,800 

-2 

Minicomputer 

12,500 

3 

12,900 

13,400 

13,900 

14,200 

14,400 

14,500 

2 

PC/Workstation 

28,000 

11 

31,200 

34,700 

38,700 

42,700 

46,700 

50,900 

10 

Equipment  Services 

19,600 

-2 

19,300 

19,000 

19,000 

19,000 

19,000 

19,000 

0 

Software  Products 

23,200 

8 

25,100 

27,200 

29,100 

31,000 

32,900 

34,100 

6 

Otiier  Information  Services 

51,500 

7 

55,200 

59,700 

65,400 

71,100 

77,700 

84,300 

9 

Data  Communications 

24,000 

8 

26,000 

28,500 

31,200 

33,800 

36,600 

38,800 

8 

Facilities/Administration 

24,300 

0 

24,200 

24,300 

24,400 

24,300 

24,100 

23,400 

-1 

In-house  Staff 

86,000 

0 

86,000 

88,000 

89,000 

90,000 

90,000 

88,000 

0 

MAMS 
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Exhibit  C-2 


Professional  Services 
Systems  Integration 
Outsourcing 
Processing  Services 
Networl<  Services 
Systems  Software  Products 
Application  Software 
Turnl<ey  Systems 
Equipment  Services 


Software  Services  Market,  Belgium,  1996-2001 


]  11.6 


3  12.9 


■  1996 
S2001 


16.1 


l~ —   1 

1  17.9 


■  19.3 
J19 


10  15  20 

Market  Size  (BF  Billions) 


I  24.2 


25 


CAGR 

(%) 

128.3 

3 


12 


22 


15 


30 


J 

1 
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Exhibit  C-3 

Information  Services  iVIarl^et 
 Forecast  by  Delivery  l\/lode  and  Submode,  Belgium  1996-2001 


Delivery  Modes 

BF  Millions 

1995 

95-96 

1996 

1997 

1998 

1999 

2000 

2001 

96-1 
CAGR(%) 

Software  and  Services  Total 

(ex.  Equipment  Services) 

ftfi  ^nn 

ou,  juu 

Q 

o 

ftfi  fifin 

ou,uuu 

ini  "inn 

1 1  n  nnn 

1  1  u,uuu 

119,400 

127,100 

g 

Professional  Services 

3 

24,200 

25,000 

25,900 

26,800 

27,900 

28,300 

3 

-  IS  Consulting 

1 1 

A  fiftfl 

*T,DOU 

•i  I7n 

<i  7in 

fi  ^nn 

R  QRn 

7  ';9n 

in 

1  u 

-  Education  &  Training 

1  flftfl 

4 

1  960 

2,050 

2,140 

2,230 

2,330 

2,380 

4 

-  Custom  Software 

17 

1 
1 

17  finn 

17  800 

18  000 

18,300 

18,600 

18,400 

■| 

Systems  Integration 

R  7*%n 

19 

1  c. 

D,'tOU 

7  ^nn 

o,ouu 

^,0>JU 

in  RRfl 

11  Rnn 

1  1  ,uuu 

19 

-  Equipment 

0 

1  4nn 

1  jtUU 

1  "inn 

1  finn 

1  ,uuu 

1  7nn 

1 ,  /  uu 

1  Rfin 

1  ,ouu 

1  fiRn 

u 

-  Application  Software 

1  PRfl 

1  ,C.\i\J 

1Q 

1 ,500 

1  800 

2,150 

2,550 

3,000 

3,450 

18 

-  System  Software 

O  1  U 

7 

Rc;n 

uou 

uou 

79n 

7'in 

/  JU 

fi 

u 

-  Professional  Services 

1 

1  o 

9  7*^0 
/  OU 

0, 1  uu 

0,Uc.\J 

T  QQn 

A  ARn 

A  QRn 

-  Other 

dO\J 

17 
1  / 

97n 

oOU 

A^n 

oou 

fi9n 

1R 

1  0 

Outsourcing 

1 R 
1  0 

A  790 
t,  /  ^u 

U,D  /  U 

fi  Q'^n 

R  fi^n 

in  ARn 

19  fifin 

99 

-  Platform  Operations 

1  ,ouu 

1 

1  D 

1  E^nn 
1  ,ouu 

1 ,  /  ou 

9  nnn 

^,uuu 

9  ^nn 

9  finn 

9  fii^n 
^,ojU 

1 A 

-  Application  Operations 

1 

1  0 

9  7nn 

<1,/UU 

T  9nn 

o,^uu 

T  Qnn 

A  fiRn 

7nn 

0,/Uu 

9n 

tU 

-  Desktop  Services 

OD 

97n 

Tin 

O  JU 

tuu 

'iQn 

J\3U 

740 

/  HU 

Q^n 

9R 

-  Application  Management 

onn 

Qn 

Odd 

ODU 

oou 

7An 

Qfin 
you 

1  9nn 

OD 

-  Network  Management 

Qnn 

^n 
ou 

oyu 

O  1  u 

1  inn 

1 , 1  uu 

1  Rnn 

1  ,ouu 

9  9nn 

A1 

Processing  Services 

Q  nnn 

A 

4 

o,OOU 

u,o  lU 

Q  QQn 

Q  7'5n 

in  9Rn 
1  u,^ou 

in  Aon 

C 
0 

-  Transaction  Processing 

7  inn 

4 
*+ 

7  4nn 

7  finn 

/  ,ouu 

0,^<JU 

R  finn 

Q  nRn 

Q  9Rn 

R 

O 

-  Utility  Processing 

onn 

o 
c. 

9in 

91 R 

C  1  0 

91 R 

c  1  0 

99n 

99n 

1 

-  Other  Processing 

7nn 

\J 

7AR 

finn 

RfiO 
ouu 

Q1R 

1  n9n 

1  ,U£U 

fi 

u 

Networic  Services 

^  onn 

1  0 

R  onn 

fi  Qnn 

7  Qnn 

/  ,9UU 

Q  inn 

i7,  1  UU 

in  finn 

1  u,ouu 

1 1  finn 

1R 

1  0 

-  Electronic  Info  Svcs 

Q  Ann 

in 

1  u 

^  7Rn 

A  7nn 
t,  /  uu 

R  9nn 

R  RRn 
o,oou 

fi  9'in 

■1 1 

1  1 

-  Network  Applications 

1  ftnn 
1  ,ouu 

1Q 

1  cf 

9  1 

^,  1  ou 

£,UUU 

onn 

o,oou 

A  ynn 

*+,  /  uu 

•i  Rnn 

J,  JUU 

91 

System  Software 

1 0  nnn 

D 

1 9  7nn 
1  ^,  /  uu 

n  ^nn 

1 A  9nn 

1 A  Qnn 

1 R  7nn 

10,/  uu 

ifi  inn 

1 0,  1  uU 

R 

0 

-  Mainframe 

^  onn 

0 
c. 

Qnn 

o,oou 

R  fiRn 

R  7nn 
0,  /  uu 

R  RRn 

i 

-  Minicomputer 

A  onn 

7 
I 

A  i^nn 

'fjOUU 

R 1  i^n 
0, 1  ou 

R  Rnn 

R  RRn 

o,oou 

R  inn 

D,  1  uu 

c 

D 

-  Workstation/PC 

0  (?nn 

19 
1  ^ 

9  Qnn 
^,^uu 

1 9nn 

A^n 

'x  7nn 
0,  /  uu 

A  inn 

1  UU 

A  'inn 

Q 
0 

Application  Software 

1 1 ,200 

11 

12,400 

13,700 

14,900 

16,100 

17,200 

18,000 

8 

-  Mainframe 

900 

0 

900 

900 

900 

900 

900 

850 

-1 

-  Minicomputer 

3,200 

9 

3,500 

3,850 

4,200 

4,600 

5,050 

5,400 

9 

-  Workstation/PC 

7,100 

12 

7,950 

8,905 

9,795 

10,580 

11,215 

11,775 

8 

Turnkey  Systems 

10,880 

9 

11,870 

12,900 

14,070 

15,340 

16,790 

17,920 

9 

-  Equipment 

5,005 

6 

5,300 

5,600 

5,900 

6,200 

6,600 

6,800 

5 

-  Application  Software 

2,500 

14 

2,850 

3,200 

3,650 

4,150 

4,700 

5,200 

13 

-  System  Software 

435 

9 

475 

520 

570 

625 

680 

730 

9 

-  Professional  Services 

2,935 

10 

3,240 

3,580 

3,950 

4,360 

4,810 

5,190 

10 

Equipment  Services 

19,600 

-2 

19,300 

19,000 

19,000 

19,000 

19,000 

19,000 

0 

-  Equipment  Maintenance 

12,600 

-5 

11,970 

11,250 

10,800 

10,370 

9,850 

9,360 

-5 

-  Environmental  Services 

7,000 

5 

7,350 

7,720 

8,180 

8,670 

9,190 

9,650 

6 

Grand  Total 

100,000 

6 

106,000 

113,000 

121,000 

129,000 

138,000 

146,000 

7 

MAIVie 
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Forecast  Database  in  U.S.  Dollars 


Exhibit  C-4 


Software  and  Services  Market  Forecast  in  Dollars 


Delivery  Modes 

U.S. 

$  Million  (rounded) 

1995 

95-96 
(%) 

1996 

1997 

1998 

1999 

2000 

2001 

96-1 
CAGR(%) 

Software  and  Services  Total 

(ex.  Equipment  Services) 

2,755 

7 

2,960 

3,195 

3,470 

3,740 

4,050 

4,320 

D 
O 

Professional  Services 

800 

3 

825 

850 

880 

910 

950 

965 

Q 
O 

-  IS  Consulting 

144 

11 

159 

176 

194 

215 

237 

1  n 

1  u 

-  Education  &  Training 

64 

4 

67 

70 

73 

76 

80 

81 

O  1 

A 
H 

-  Custom  Software 

590 

1 

600 

605 

610 

620 

635 

1 

1 

Systems  Integration 

196 

12 

220 

249 

283 

318 

359 

19 

-  Equipment 

45 

6 

48 

51 

55 

58 

61 

uo 

R 
O 

-  Application  Software 

43 

19 

51 

61 

73 

87 

in? 

117 

1ft 
1  0 

-  System  Software 

18 

7 

19 

20 

21 

23 

9fi 
£u 

D 

-  Professional  Services 

82 

13 

93 

106 

120 

136 

1  JO 

1 RQ 

1  T 
1  0 

-  Other 

8 

17 

9 

11 

13 

15 

18 

21 

1ft 
1  o 

Outsourcing 

136 

18 

161 

193 

236 

294 

356 

illfi 
HOO 

-  Platform  Operations 

44 

15 

51 

60 

68 

78 

89 

97 

14 

-  Application  Operations 

68 

15 

78 

92 

109 

133 

158 

1Q4 

CM 

-  Desktop  Services 

7 

35 

9 

12 

16 

20 

25 

-  Application  Management 

7 

30 

9 

12 

18 

25 

33 

41 

00 

-  Network  Management 

10 

30 

14 

18 

25 

38 

•J  t 

/  0 

41 
*f  1 

Processing  Services 

272 

4 

284 

300 

318 

331 

c 
0 

-  Transaction  Processing 

242 

4 

252 

266 

281 

293 

0  1  D 

c 
0 

-  Utility  Processing 

7 

2 

7 

7 

8 

8 

g 

a 
o 

1 

-  Other  Processing 

24 

6 

26 

27 

30 

31 

34 

ou 

c 

D 

Networic  Services 

177 

13 

201 

235 

269 

310 

361 

4n9 

1  0 

-  Electronic  Info  Svcs 

116 

10 

128 

143 

160 

177 

1QQ 

C  1  o 

1  1 

-  Network  Applications 

61 

19 

73 

90 

109 

131 

ifin 

1  UU 

1  Of 

91 

System  Software 

410 

6 

430 

460 

485 

505 

DiJXJ 

0 

-  Mainframe 

177 

2 

181 

186 

189 

192 

^<u 

1Q9 

-1 

1 

-  Minicomputer 

143 

7 

153 

165 

175 

187 

199 

c 

D 

-  Workstation/PC 

89 

12 

99 

109 

118 

126 

14(1 

147 

Q 
0 

Application  Software 

380 

11 

420 

465 

•JDKJ 

ft 

o 

-  Mainframe 

31 

0 

31 

31 

31 

31 

31 

29 

-1 

-  Minicomputer 

109 

9 

119 

131 

143 

157 

172 

184 

9 

-  Workstation/PC 

240 

12 

270 

305 

335 

360 

380 

400 

8 

Turnkey  Systems 

370 

9 

404 

439 

479 

522 

571 

610 

9 

-  Equipment 

170 

6 

181 

191 

201 

211 

225 

232 

5 

-  Application  Software 

85 

14 

97 

109 

124 

141 

160 

177 

13 

-  System  Software 

15 

9 

16 

18 

19 

21 

23 

25 

9 

-  Professional  Services 

100 

10 

110 

122 

135 

149 

164 

177 

10 

Equipment  Services 

665 

-2 

655 

645 

645 

645 

645 

645 

0 

-  Equipment  Maintenance 

430 

-5 

405 

385 

365 

355 

335 

320 

-5 

-  Environmental  Services 

240 

5 

250 

265 

280 

295 

315 

330 

6 

Grand  Total 

3,400 

6 

3,600 

3,850 

4,100 

4,400 

4.700 

4,950 

7 
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Exhibit  C-5 


Software  and  Services  MarKel  Forecast  in  ECUs 


ECU  Millions  (rounded) 

Delivery  Modes 

yo  SO 

1995 

(%) 

1996 

1997 

1998 

1999 

onnn 

jiUUI 

 'T^  '■  —   

Software  and  Services  Total 

lav    PniiirMTiQnt  Con/i/^fiti 
\CA.  Cl^UiprTlclU  OclVIOcbJ 

2,150 

7 

2,310 

2,495 

2,705 

2,920 

3,155 

3,370 

8 

rruicssionai  oerviccs 

625 

3 

640 

665 

685 

710 

740 

750 

3 

-  IQ  r^/^nci  lit  inn 
lO  t-'UtloUiully 

113 

11 

124 

137 

152 

167 

185 

200 

10 

-  cuucaTion  &  1  raininy 

50 

4 

52 

55 

57 

59 

62 

63 

4 

-  r^i  ictnm  ^nftxwaro 
wUoLUiii  ouiiwdic 

460 

1 

465 

470 

475 

485 

495 

490 

1 

oyaiciiio  iiiicyiduuii 

153 

12 

171 

194 

220 

248 

280 

308 

12 

-  cquipmeni 

35 

6 

37 

40 

43 

45 

48 

49 

6 

■  MppiiCaliOn  oOTlWare 

33 

19 

40 

48 

57 

68 

80 

92 

18 

oyoicin  ouiiwatc 

14 

7 

15 

16 

17 

18 

19 

20 

6 

-  rruicooiuridi  ocrvic<co 

64 

13 

73 

82 

94 

106 

119 

132 

13 

-  UTiier 

6 

17 

7 

9 

10 

12 

14 

16 

18 

Outsourcing 

106 

18 

125 

151 

184 

229 

277 

342 

22 

-  ridiTuriTi  vjpcraiiorib 

35 

15 

40 

47 

53 

61 

69 

76 

14 

-  rtppiiCation  uperaiions 

53 

15 

61 

72 

85 

104 

124 

151 

20 

-  Desktop  Services 

5 

35 

7 

9 

12 

16 

20 

25 

28 

MppilLdllUn  IVIdridLjciilBlU 

6 

30 

7 

10 

14 

20 

26 

32 

36 

-  Network  Management 

8 

30 

11 

14 

20 

29 

40 

59 

41 

rrocessing  oervices 

212 

4 

222 

234 

248 

258 

272 

278 

5 

-  Transaction  Processing 

189 

4 

197 

207 

219 

228 

240 

246 

5 

-  uutiiy  rroccboiriy 

6 

2 

6 

6 

6 

6 

6 

6 

1 

-  Other  Processing 

19 

6 

20 

21 

23 

25 

26 

27 

6 

PiclWUlFv  OciVICcS 

138 

13 

157 

183 

210 

242 

281 

313 

15 

-  ttecironic  into  ovcs 

90 

10 

100 

112 

125 

138 

155 

166 

11 

-  iNeiworK  Mppiicaiions 

48 

19 

57 

71 

85 

102 

125 

146 

21 

oysiciTi  oonwaic 

320 

6 

335 

360 

375 

395 

415 

425 

5 

-  Mainframe 

138 

2 

141 

145 

147 

150 

151 

150 

1 

-  Minicomputer 

112 

7 

120 

129 

137 

146 

155 

162 

6 

-  worKSTaTion/ru 

69 

12 

77 

85 

92 

98 

109 

114 

8 

Application  Software 

1  1 

JoU 

003 

4*1  D 

0 
0 

-  Mainframe 

24 

0 

24 

24 

24 

24 

24 

23 

-1 

-  Minicomputer 

85 

9 

93 

102 

112 

122 

134 

143 

9 

-  Workstation/PC 

189 

12 

211 

236 

260 

281 

298 

313 

8 

Turnkey  Systems 

289 

9 

315 

342 

373 

407 

446 

476 

9 

-  Equipment 

133 

6 

141 

149 

157 

165 

175 

181 

5 

-  Application  Software 

67 

14 

76 

85 

97 

110 

125 

138 

13 

-  System  Software 

12 

9 

13 

14 

15 

17 

18 

19 

9 

-  Professional  Services 

78 

10 

86 

95 

105 

116 

128 

138 

10 

Equipment  Services 

520 

-2 

510 

505 

505 

505 

505 

505 

0 

-  Equipment  Maintenance 

335 

■5 

320 

300 

285 

275 

260 

250 

-5 

-  Environmental  Sen/ices 

185 

5 

195 

205 

215 

230 

245 

255 

6 

Grand  Total 

2,650 

6 

2,800 

3,000 

3,200 

3,400 

3,650 

3,850 

7 
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Exhibit  C-6 


Forecast  Reconciliation,  Belgium,  1995-2000 


nfirrpnrv  RP  Millinnc 

1995  Market 

2000 

Market 

1995 

1996 

Delivery  Mode 

1995 

1996 

1995-1996 

1995 

1996 

1995-1996 

Report 

Report 

Report 

Report 

Variance 

Report 

Report 

Variance 

%CAGR 

%CAGR 

(Fcst) 

(Act) 

(Amount) 

(%) 

(Fcst) 

(Fcst) 

(Amount) 

(%) 

(Fcst) 

(Fcst) 

Software  and  Services  Total 

(ex  tquipment  Services) 

95  000 

80500 

-14,500 

-15 

135,000 

119,400 

-15,600 

-12 

7 

g 

Protessional  Services 

29,908 

23520 

-6,388 

-67 

34,637 

27,890 

-6,747 

-19 

3 

-  IS  Consulting 

5,440 

-1,205 

-22 

8,720 

6,960 

-1 ,760 

-20 

10 

in 

■  bducation  &  Training 

2,468 

1880 

-588 

-24 

2,917 

2,330 

-587 

-20 

3 

A 
t 

-  Custom  Software 

22,000 

17405 

-4,595 

-21 

23,000 

18,600 

-4,400 

-19 

1 

1 

1 

Systems  Integration 

0 

5750 

5,750 

0 

0 

10,550 

10,550 

0 

0 

n 

-  Equipment 

4,700 

1320 

-3,380 

-72 

8,950 

1,800 

-7,150 

-80 

14 

n 

1  o 

-  Application  Software 

1,081 

1260 

179 

17 

1,517 

3,000 

1,483 

98 

7 

\J 

-  System  Software 

1,034 

-519 

-50 

2,499 

720 

-1,779 

-71 

19 

1Q 

-  Professional  Services 

423 

fct  1  u 

1,987 

470 

625 

4,480 

3,855 

617 

s 

7 

-  Other 

1,974 

230 

-1,744 

-88 

3,927 

530 

-3,397 

-87 

IS 

1  o 

Outsourcing 

7,420 

4000 

-3,420 

-105 

16,860 

10,450 

-6,410 

-38 

0 

n 
\j 

-  Platform  Operations 

3,710 

1300 

-2,410 

-65 

8,430 

2,600 

-5,830 

-69 

18 

91 

-  Application  Operations 

1,150 

850 

74 

2,050 

4,650 

2,600 

127 

12 

1  S 

-  Desktop  Services 

2,300 

200 

-2,100 

-91 

5,500 

740 

-4,760 

-87 

19 

Ifl 

-  Application  Management 

260 

?f)r) 

-60 

-23 

880 

960 

80 

9 

28 

?n 

-  Network  Management 

0 

300 

300 

0 

0 

1,500 

1,500 

0 

Q 

OO 

Processing  Services 

6,550 

8000 

1,450 

22 

6,200 

10,250 

4,050 

65 

-1 

c; 
\j 

-  Transaction  Processing 

195 

71  nn 

6,905 

3 

541 

175 

9,050 

8,875 

5,071 

-2 

K 
\J 

-  Utility  Processing 

720 

-520 

-72 

960 

220 

-740 

-77 

g 

0 
c. 

-  Other  Processing 

0 

700 

700 

0 

0 

980 

980 

0 

0 

7 

Network  Services 

2,515 

2,685 

1 

036 

5,960 

10,550 

4,590 

77 

g 

1 S 

-  fclectronic  Info  Svcs 

2,350 

1,050 

45 

5,600 

5,850 

250 

4 

19 

1 1 

1  1 

-  Network  Applications 

IfiS 

iflnn 

1,635 

991 

360 

4,700 

4,340 

1,206 

■\j 

91 

System  Software 

^H  ^o() 

1  v^,  1  \J\J 

ipnnn 

-3,100 

-21 

18,800 

15,700 

-3,100 

-16 

A 

c 
D 

-  Mainframe 

6,350 

-1,150 

-18 

6,000 

5,700 

-300 

-5 

.1 

1 

c. 

-  Minicomputer 

s  nnn 

-800 

-1  R 
1  D 

6,650 

5,850 

-800 

-12 

u 

7 

-  Workstation/PC 

-1,150 

-31 

6,100 

4,100 

"OO 

in 

in 

Application  Software 

16  800 

1  i9nn 

-5,'600 

-33 

29,700 

17,200 

-12,500 

-42 

19 

Q 

-  Mainframe 

l!o50 

900 

-150 

-14 

1,000 

900 

-100 

-10 

.1 

1 

n 

-  Minicomputer 

4,700 

3200 

-1,500 

-32 

7,550 

5,050 

-2,500 

-33 

10 

10 

vVOrKSlallOn/rO 

11,075 

7100 

-3,975 

-36 

21,145 

11,215 

-9,930 

-47 

14 

10 

Turnkey  Systems 

1 1 ,460 

10880 

-580 

-5 

15,590 

16,790 

1,200 

8 

6 

9 

-  Equipment 

5,200 

5005 

-195 

-4 

5,700 

6,600 

900 

16 

2 

6 

-  Application  Software 

2,650 

2500 

-150 

-6 

4,450 

4,700 

250 

6 

11 

13 

-  System  Software 

500 

435 

-65 

-13 

615 

680 

65 

11 

4 

9 

-  Professional  Services 

3,110 

2935 

-175 

-6 

4,820 

4,810 

-10 

0 

9 

10 

Equipment  Services 

19,800 

19600 

-200 

-1 

18,900 

19,000 

100 

1 

-1 

-1 

■  Equipment  Maintenance 

12,672 

12600 

-72 

-1 

10,118 

9,850 

-268 

-3 

-4 

-5 

-  Environmental  Services 

7,088 

7000 

-88 

-1 

8,790 

9,190 

400 

5 

4 

6 

Grand  lotal  | 

115,000 

100000 

-15,000 

-13 

154,000 

138,000 

-16,000 

-10 

6 

7 
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Exhibit  D-1 

 Top  Level  R"  Expenditure,  Denmark 


Sector 

DK  Millions 

1995 

95-96 
(%) 

1996 

1997 

1998 

1999 

2000 

2001 

CAGR  (%) 

Total  IT  Spending 

39,000 

5 

41,000 

43,500 

46,500 

49,500 

52,000 

54,500 

6 

Equipment  Sales 

8,100 

7 

8,700 

9,400 

10,200 

10,800 

11,200 

11,800 

6 

Mainframe 

1,300 

0 

1,300 

1,300 

1,300 

1,200 

1,100 

1,100 

-3 

IVIinicomputer 

1,800 

6 

1,900 

2,000 

2,100 

2,200 

2,200 

2,200 

3 

PC/Worl(Station 

5,000 

10 

5,500 

6,100 

6,800 

7,400 

7,900 

8,500 

9 

Equipment  Services 

3,100 

2 

3,170 

3,220 

3,270 

3,300 

3,330 

3,350 

1 

Software  Products 

3,700 

12 

4,150 

4,650 

5,250 

5,850 

6,450 

7,100 

11 

Other  Information  Services 

7,400 

11 

8,200 

9,100 

10,000 

11,000 

12,000 

13,100 

10 

Data  Communications 

3,000 

8 

3,250 

3,550 

3,850 

4,150 

4,500 

4,800 

8 

Facilities/Administration 

3,200 

0 

3,200 

3,300 

3,300 

3,300 

3,300 

3,300 

1 

In-house  Staff 

10,500 

0 

10,500 

10,500 

10,500 

11,000 

11,000 

11,000 

1 
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Exhibit  D-2 


Professional  Services 


Software  and  Services  Market  —  Denmark,  1996-2001 


Systems  Integration  WWiW  9,;^, 
Outsourcing  ISPB^.. 
Processing  Services  pMllliiilE 
Network  Sen/ices 
Systems  Software  Products 
Application  Software 
Turnkey  Systems 
Equipment  Services 


10.9 


0,5 


D1.3 


0.8 


■  2.2 


J  2.7 


l^■8 


□  3.3 


125 


13.2 


13.8 


11996 
12001 


J  3.8 


13.4 


□  4,6 


0         0-5  1  1.5         2         2.5         3         3.5         4         4  5 

Market  Size  (DK  Billions) 


CAGR  (%) 
4 

20 

22 


16 


13 


13 
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Exhibit  D-3 

Information  Services  lUlarket 
 Forecast  by  Delivery  Mode  and  Submode  Denmarl<,  1996-2001 


Delivery  Modes 

DK  Millions 

1995 

95-96 

(%) 

1996 

1997 

1998 

1999 

2000 

2001 

96-1 
CAGR(%) 

Software  and  Services  Total 

(ex.  Equipment  Services) 

12,100 

12 

13,500 

15,000 

16,700 

18,400 

20,200 

22,100 

10 

Professional  Services 

2,800 

9 

3,050 

3,200 

3,400 

3,500 

3,650 

3,750 

4 

-  IS  Consulting 

540 

13 

610 

680 

750 

810 

880 

950 

9 

-  Education  &  Training 

250 

8 

270 

280 

290 

300 

310 

310 

3 

-  Custom  Software 

2,000 

8 

2,150 

2,250 

2,350 

2,400 

2,450 

2,500 

3 

Systems  Integration 

305 

13 

345 

415 

505 

615 

735 

875 

20 

-  Equipment 

67 

12 

75 

85 

100 

115 

130 

145 

14 

-  Application  Software 

52 

25 

65 

85 

115 

155 

205 

270 

33 

-  System  Software 

24 

4 

25 

30 

35 

40 

45 

50 

15 

-  Professional  Services 

140 

14 

160 

190 

230 

275 

325 

380 

19 

-  Other 

21 

5 

22 

24 

26 

28 

30 

31 

7 

Outsourcing 

400 

20 

480 

610 

770 

920 

1,090 

1,290 

22 

-  Platform  Operations 

100 

15 

115 

140 

165 

180 

200 

220 

14 

-  Application  Operations 

185 

16 

215 

270 

340 

390 

450 

510 

19 

-  Desktop  Services 

30 

33 

40 

57 

77 

100 

120 

140 

28 

-  Application  Management 

45 

22 

55 

75 

100 

130 

160 

200 

29 

-  Network  Management 

40 

30 

52 

68 

88 

120 

160 

220 

33 

Processing  Services 

2,100 

6 

2,220 

2,330 

2,470 

2,560 

2,660 

2,730 

4 

-  Transaction  Processing 

1,850 

6 

1,960 

2,050 

2,170 

2,250 

2,330 

2,390 

4 

-  Utility  Processing 

53 

2 

54 

55 

57 

58 

58 

57 

1 

-  Other  Processing 

195 

8 

210 

225 

240 

255 

270 

280 

6 

Network  Services 

700 

17 

820 

960 

1,130 

1,320 

1,520 

1,750 

16 

-  Electronic  Info  Svcs 

400 

10 

440 

490 

540 

590 

630 

670 

9 

-  Network  Applications 

300 

27 

380 

470 

590 

730 

890 

1,080 

23 

System  Software 

1,900 

11 

2,100 

2,300 

2,550 

2,800 

3,050 

3,300 

9 

-  Mainframe 

680 

7 

730 

780 

830 

870 

900 

930 

5 

■  Minicomputer 

650 

11 

720 

810 

910 

1,000 

1,100 

1,210 

11 

-  Workstation/PC 

570 

14 

650 

730 

820 

920 

1,030 

1,155 

12 

Application  Software 

1,800 

14 

2,050 

2,350 

2,700 

3,050 

3,400 

3,800 

13 

-  Mainframe 

90 

4 

94 

99 

104 

108 

110 

112 

4 

-  Minicomputer 

500 

12 

560 

625 

695 

765 

835 

910 

10 

-  Workstation/PC 

1,200 

17 

1,400 

1,640 

1,900 

2,170 

2,450 

2,770 

15 

Turnkey  Systems 

2,100 

16 

2,440 

2,790 

3,200 

3,650 

4,110 

4,590 

13 

-  Equipment 

947 

13 

1,070 

1,195 

1,335 

1,480 

1,620 

1,760 

10 

-  Application  Software 

421 

19 

500 

590 

695 

810 

940 

1,075 

17 

-  System  Software 

126 

16 

146 

168 

193 

220 

247 

275 

14 

-  Professional  Services 

610 

18 

720 

840 

980 

1,140 

1,300 

1,480 

16 

Equipment  Services 

3,100 

2 

3,170 

3,220 

3,270 

3,300 

3,330 

3,350 

1 

-  Equipment  Maintenance 

1,700 

-2 

1,665 

1,600 

1,535 

1,460 

1,385 

1,305 

-5 

-  Environmental  Services 

1,400 

7 

1,500 

1,620 

1,730 

1,835 

1,945 

2,040 

6 

Grand  Total 

15,000 

13 

17,000 

18,000 

20,000 

22,000 

24,000 

25,000 

8 
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Exhibit  D-4 


Software  and  Services  Market  Forecast  in  Dollars  Denmark,  1996-2001 


Delivery  Modes 

U.S.  $  Million  (rounded) 

1995 

95-96 

(%) 

1996 

1997 

1998 

1999 

2000 

2001 

96-1 
CAGR(%) 

Software  and  Services  Total 

(ex.  Equipment  Services) 

2,185 

12 

2,435 

2,710 

3,015 

3,320 

3,645 

3,990 

10 

Professional  Services 

505 

9 

550 

580 

615 

630 

660 

675 

4 

-  IS  Consulting 

98 

13 

110 

123 

136 

146 

159 

172 

9 

-  Education  &  Training 

45 

8 

49 

51 

53 

54 

56 

56 

3 

-  Custom  Software 

360 

8 

390 

405 

425 

435 

440 

450 

3 

Systems  integration 

55 

13 

63 

75 

91 

111 

133 

158 

20 

-  Equipment 

12 

12 

14 

16 

18 

21 

24 

26 

14 

-  Application  Software 

9 

25 

12 

15 

21 

28 

37 

49 

33 

-  System  Software 

4 

4 

5 

5 

6 

7 

8 

9 

15 

-  Professional  Services 

26 

14 

29 

35 

42 

50 

59 

69 

19 

-  Other 

4 

5 

4 

4 

5 

5 

5 

6 

7 

Outsourcing 

72 

20 

87 

110 

139 

166 

197 

233 

22 

-  Platform  Operations 

18 

15 

21 

26 

30 

33 

36 

40 

14 

-  Application  Operations 

34 

16 

39 

49 

62 

71 

81 

92 

19 

-  Desktop  Services 

5 

33 

7 

10 

14 

18 

22 

25 

28 

-  Application  Management 

8 

22 

10 

14 

18 

23 

29 

36 

29 

-  Network  Management 

7 

30 

10 

13 

16 

22 

29 

40 

33 

Processing  Services 

379 

6 

401 

421 

446 

462 

480 

493 

4 

-  Transaction  Processing 

334 

6 

354 

370 

392 

406 

421 

432 

4 

-  Utility  Processing 

10 

2 

10 

10 

11 

11 

11 

11 

1 

-  Ottier  Processing 

35 

8 

38 

41 

44 

46 

49 

51 

6 

Network  Services 

127 

17 

148 

174 

204 

239 

275 

316 

16 

-  Electronic  Info  Svcs 

72 

10 

80 

89 

98 

107 

114 

121 

9 

-  Network  Applications 

54 

27 

69 

85 

107 

132 

161 

195 

23 

System  Software 

345 

11 

380 

415 

460 

505 

550 

595 

g 

-  Mainframe 

123 

7 

132 

141 

150 

157 

163 

168 

5 

-  Minicomputer 

118 

11 

130 

146 

165 

181 

199 

219 

11 

-  Workstation/PC 

103 

14 

118 

132 

148 

166 

186 

209 

12 

Application  Software 

325 

14 

370 

425 

485 

550 

615 

685 

13 

-  Mainframe 

16 

4 

17 

18 

19 

20 

20 

20 

4 

-  Minicomputer 

91 

12 

101 

113 

126 

138 

151 

165 

10 

-  Workstation/PC 

215 

17 

255 

295 

345 

390 

440 

500 

15 

Turnkey  Systems 

379 

16 

441 

504 

578 

659 

742 

829 

13 

-  Equipment 

171 

13 

193 

216 

241 

267 

293 

318 

10 

-  Application  Software 

76 

19 

91 

107 

126 

146 

170 

194 

17 

-  System  Software 

23 

16 

26 

30 

35 

40 

45 

50 

14 

-  Professional  Services 

110 

18 

130 

152 

177 

206 

235 

267 

16 

Equipment  Services 

560 

2 

570 

580 

590 

595 

600 

605 

1 

-  Equipment  Maintenance 

305 

-2 

300 

290 

275 

265 

250 

235 

-5 

-  Environmental  Services 

255 

7 

270 

290 

310 

330 

350 

370 

6 

Grand  Total 

2,700 

13 

3,050 

3,250 

3,600 

3,950 

4,350 

4,500 

8 
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Software  and  Services  Market  Forecast  in  ECUs  Denmarl(,  1996-2001 


Delivery  Modes 

ECU  Millions  (rounded) 

1995 

95-96 
(%) 

1996 

1997 

1998 

1999 

2000 

2001 

96-1 
CAGR(%) 

Software  and  Services  Total 

(ex.  Equipment  Services) 

1,705 

12 

1,900 

2,115 

2,350 

2,590 

2,845 

3,115 

10 

Professional  Services 

395 

9 

430 

450 

480 

495 

515 

530 

4 

-  IS  Consulting 

76 

13 

86 

96 

106 

114 

124 

134 

9 

-  Education  &  Training 

35 

8 

38 

40 

41 

43 

44 

44 

3 

-  Custom  Software 

280 

8 

305 

315 

330 

340 

345 

350 

3 

Systems  Integration 

43 

13 

49 

59 

71 

87 

104 

123 

20 

-  Equipment 

10 

12 

11 

12 

14 

16 

19 

21 

14 

-  Application  Software 

7 

25 

9 

12 

16 

22 

29 

38 

33 

-  System  Software 

3 

4 

4 

4 

5 

6 

6 

7 

15 

-  Professional  Services 

20 

14 

23 

27 

33 

39 

46 

54 

19 

-  Otfier 

3 

5 

3 

3 

4 

4 

4 

4 

7 

Outsourcing 

57 

20 

68 

86 

109 

130 

154 

182 

22 

-  Platform  Operations 

14 

15 

16 

20 

23 

26 

28 

31 

14 

-  Application  Operations 

26 

16 

31 

38 

48 

55 

64 

72 

19 

-  Desktop  Sen/ices 

4 

33 

6 

8 

11 

14 

17 

20 

28 

-  Application  Management 

7 

22 

8 

11 

14 

19 

23 

28 

29 

-  Network  Management 

6 

30 

8 

10 

13 

17 

23 

31 

33 

Processing  Services 

296 

6 

313 

328 

348 

361 

375 

384 

4 

-  Transaction  Processing 

261 

6 

276 

289 

306 

317 

328 

337 

4 

-  Utility  Processing 

8 

2 

8 

8 

8 

8 

8 

8 

1 

-  Other  Processing 

28 

8 

30 

32 

34 

36 

38 

40 

6 

Network  Services 

99 

17 

116 

135 

159 

186 

214 

247 

16 

-  Electronic  Info  Svcs 

57 

10 

62 

69 

76 

83 

89 

95 

9 

-  Network  Applications 

43 

27 

54 

66 

83 

103 

126 

152 

23 

System  Software 

270 

11 

295 

325 

360 

395 

430 

465 

9 

-  Mainframe 

96 

7 

103 

110 

117 

123 

127 

131 

5 

-  Minicomputer 

92 

11 

102 

114 

128 

141 

155 

171 

11 

-  Workstation/PC 

81 

14 

92 

103 

116 

130 

145 

163 

12 

Application  Software 

255 

14 

290 

330 

380 

430 

480 

535 

13 

-  Mainframe 

13 

4 

13 

14 

15 

15 

16 

16 

4 

-  Minicomputer 

71 

12 

79 

88 

98 

108 

118 

128 

10 

-  Workstation/PC 

169 

17 

197 

231 

268 

306 

345 

390 

15 

Turnkey  Systems 

296 

16 

344 

393 

451 

514 

579 

647 

13 

-  Equipment 

134 

13 

151 

169 

188 

209 

228 

248 

10 

-  Application  Software 

60 

19 

71 

83 

98 

114 

133 

152 

17 

-  System  Software 

18 

16 

21 

24 

27 

31 

35 

39 

14 

-  Professional  Services 

86 

18 

102 

119 

138 

161 

183 

209 

16 

Equipment  Services 

435 

2 

445 

455 

460 

465 

470 

470 

1 

-  Equipment  Maintenance 

240 

-2 

235 

225 

215 

205 

195 

185 

-5 

-  Environmental  Services 

195 

7 

210 

230 

245 

260 

275 

285 

6 

Grand  Total 

2,100 

13 

2,400 

2,550 

2,800 

3,100 

3,400 

3,500 

8 
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Forecast  Reconciliation,  Denmark,  1995-2000 


Currency.  DK  Millions 

1995 

Market 

2000 

Market 

1995 

1995 

1996 

1995-1996 

1995 

1996 

1995-1996 

Report 

Delivery  Mode 

Report 

Report 

Variance 

Report 

Report 

Variance 

%CAGR 

(Post) 

(Act) 

(Amount) 

(%) 

(Rest) 

(Fcst) 

(Amounts 

(Fcst) 

Software  and  Services  Total 

(ex  Equipment  Services) 

13,600 

12100 

-1,500 

-11 

18,500 

20,200 

1,700 

g 

6 

Professional  Services 

3,214 

2790 

-424 

-39 

4,439 

3,640 

■799 

-1£ 

7 

-  IS  Consulting 

630 

540 

-90 

-14 

1,070 

880 

-190 

-18 

11 

-  Education  &  Training 

284 

250 

-34 

-12 

369 

310 

-59 

-16 

5 

-  Custom  Softw^are 

2,300 

2000 

-300 

-13 

3,000 

2,450 

-550 

-18 

5 

Systems  Integration 

330 

305 

-25 

-8 

610 

735 

125 

20 

13 

-  Equipment 

73 

67 

-6 

-8 

103 

130 

27 

26 

7 

-  Application  Software 

56 

52 

-4 

-7 

170 

205 

35 

?1 

25 

-  System  Software 

26 

24 

-2 

-8 

43 

45 

2 

5 

11 

-  Professional  Services 

152 

140 

-12 

-8 

268 

325 

57 

21 

12 

-  Other 

23 

21 

-2 

-9 

24 

30 

5 

CO 

1 

Outsourcing 

320 

400 

80 

144 

730 

1,090 

360 

49 

18 

-  Platform  Operations 

70 

100 

30 

43 

125 

200 

75 

60 

12 

-  Application  Operations 

125 

185 

60 

48 

265 

450 

185 

70 

16 

-  Desktop  Services 

70 

30 

-40 

-57 

220 

120 

-100 

-45 

26 

-  Application  Management 

30 

45 

15 

50 

70 

160 

90 

129 

18 

-  Network  Management 

25 

40 

15 

60 

50 

160 

110 

15 

Processing  Sen/ices 

2,940 

2100 

-840 

-29 

2,690 

2,660 

-30 

-I 

-2 

-  Transaction  Processing 

2,670 

1850 

-820 

-31 

2,400 

2,330 

-70 

.ri 
o 

-2 

-  Utility  Processing 

52 

53 

1 

2 

44 

58 

14 

32 

-3 

-  Other  Processing 

215 

195 

-20 

-9 

245 

270 

25 

3 

Network  Services 

730 

700 

-30 

-8 

1,380 

1,520 

140 

in 

13 

-  Electronic  Info  Svcs 

420 

400 

-20 

-5 

630 

630 

0 

0 

8 

-  Network  Applications 

310 

300 

-10 

-3 

750 

890 

140 

1Q 

19 

System  Software 

1,950 

1900 

-50 

-3 

2,500 

3,050 

550 

?9 

5 

-  Mainframe 

690 

680 

-10 

-1 

640 

900 

260 

41 

-1 

-  Minicomputer 

680 

650 

-30 

-4 

890 

1,100 

210 

94 

6 

-  Workstation/PC 

580 

570 

-10 

-2 

985 

1,030 

to 

c 

11 

Application  Software 

1,750 

1800 

50 

3 

3,100 

3,400 

ouu 

in 
1  u 

12 

-  Mainframe 

83 

90 

7 

8 

73 

110 

37 

RI 

-3 

-  Minicomputer 

495 

500 

5 

1 

710 

835 

125 

18 

7 

-  Workstation/PC 

1,170 

1200 

30 

3 

2,300 

2,450 

150 

7 

14 

Turnkey  Systems 

2,310 

2100 

-210 

-9 

3,030 

4,110 

1,080 

36 

6 

-  Equipment 

1,030 

947 

-83 

■8 

1,105 

1,620 

515 

47 

1 

-  Application  Software 

4fin 

1 

-39 

-8 

690 

940 

250 

36 

8 

-  System  Software 

143 

126 

-17 

-12 

178 

247 

69 

39 

4 

-  Professional  Services 

680 

610 

-70 

-10 

1,060 

1,300 

240 

23 

9 

Equipment  Services 

3,120 

3100 

-20 

-1 

3,260 

3,330 

70 

2 

1 

-  Equipment  Maintenance 

1,712 

1700 

-12 

-1 

1,339 

1,385 

46 

3 

-5 

-  Environmental  Services 

1,409 

1400 

-9 

-1 

1,922 

1,945 

23 

1 

6 

Grand  Total 

17,000 

15000 

-2,000 

-12 

22,000 

24,000 

2,000 

9 

5 
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Exhibit  E-1 

 Top  Level  IT  Expenditure,  Central  and  Eastern  Europe 


Sector 

USS  Millions 

1995 

95-96 
(%) 

1996 

1997 

1998 

1999 

2000 

2001 

CAGR  (%) 

Total  IT  Spending 

9,350 

11 

10,400 

11,650 

13,100 

14,800 

16,650 

18,900 

13 

Equipment  Sales 

2,900 

17 

3,401 

3,992 

4,692 

5,522 

6,395 

7,543 

17 

Mainframe 

300 

25 

375 

469 

586 

733 

902 

1,128 

25 

Minicomputer 

530 

10 

583 

641 

705 

776 

838 

922 

10 

PC/Workstation 

2,070 

18 

2,443 

2,882 

3,401 

4,013 

4,655 

5,493 

18 

Equipment  Services 

280 

11 

310 

355 

405 

460 

525 

605 

14 

Software  Products 

250 

19 

298 

372 

433 

495 

585 

677 

18 

Other  Infonnation  Services 

670 

18 

790 

920 

1,070 

1,240 

1,430 

1,650 

16 

Data  Communications 

750 

14 

855 

985 

1,135 

1,315 

1,525 

1,770 

16 

Facilities/Administration 

1,500 

2 

1,530 

1,575 

1,620 

1,685 

1,755 

1,825 

4 

In-house  Staff 

3,000 

7 

3,210 

3,470 

3,750 

4,080 

4,450 

4,850 

9 
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Exhibit  E-2 


Software  and  Services  Market,  Central  and  Eastern  Europe,  1996-2001 


Professional  Services 
Systems  Integration 


115 


245 


40 


120 
110 


Outsourcing  ^       j  ^  ^5 
Processing  Services  HSra_§5 
Network  Services 
Systems  Software  Products 
Application  Software 
Turnl<ey  Systems 
Equipment  Services 


1250 


605 


H  1005 


■  1996 
112001 


200  400  600  800 

Market  Size  (USD  Millions) 


1000 


CAGR  (%) 
16 

13 

24 

12 


18 


18 


18 


14 


14 


1200 


MAM6 


©  1997  by  INPUT.  Reprodjction  Prohibited. 


E-2 


EUROPEAN  SOFTWARE  AND  SERVICES  MARKET  FORECAST.  1 996-2001  :CENTRAI7EASTERN  EUROPE 


INPUT 


Exhibit  E-3 


Information  Services  lAarkeX 
Forecast  by  Delivery  IVIode  and  Submode 
Central  &  Eastern  Europe,  1996-2001 


Delivery  Modes 

USS  Millions 

1995 

(%) 

1996 

1997 

1998 

H  nnn 

1999 

OAnn 
^UOU 

^UU 1 

Qfi-1 
LiAoH(  /oj 

— —  — — ■  — I  

Software  and  Services  Total 

(ex.  Equipment  Services) 

1,045 

16 

1,215 

1,440 

1,660 

1,895 

2,185 

2,510 

16 

Professional  Services 

100 

17 

117 

135 

156 

182 

211 

246 

16 

-  lo  t/Onsuiting 

2 

50 

3 

4 

5 

7 

9 

12 

32 

-  Education  &  Training 

58 

17 

68 

79 

92 

108 

126 

147 

17 

-  Custom  Software 

40 

15 

46 

52 

59 

67 

76 

87 

14 

Systems  Integration 

470 

14 

535 

615 

700 

790 

890 

1,005 

13 

-  Equipment 

103 

7 

110 

120 

125 

130 

135 

140 

5 

-  Application  Software 

75 

20 

90 

110 

130 

155 

185 

220 

20 

-  System  Software 

33 

6 

35 

40 

45 

50 

55 

60 

11 

-  Professional  Services 

221 

18 

260 

305 

355 

410 

470 

540 

16 

-  Otner 

38 

5 

40 

42 

44 

45 

46 

47 

3 

Outsourcing 

30 

40 

42 

54 

69 

84 

103 

125 

24 

-  Platform  Operations 

7 

43 

10 

12 

15 

20 

25 

30 

25 

-  Application  Operations 

14 

43 

20 

25 

32 

37 

42 

50 

20 

-  Desktop  Services 

3 

33 

4 

6 

8 

10 

13 

17 

34 

-  Application  Management 

3 

133 

4 

5 

6 

8 

11 

13 

0 

-  Network  Management 

3 

33 

4 

6 

8 

9 

12 

15 

30 

Processing  Services 

60 

12 

67 

76 

84 

93 

105 

120 

12 

-  Transaction  Processing 

30 

17 

35 

40 

46 

52 

61 

71 

15 

-  Utility  Processing 

18 

6 

19 

21 

22 

24 

25 

28 

8 

-  Otfier  Processing 

12 

8 

13 

15 

16 

17 

19 

21 

10 

Networ1(  Services 

95 

17 

111 

132 

154 

180 

214 

251 

18 

-  Electronic  Info  Svcs 

60 

15 

69 

81 

93 

107 

125 

143 

16 

-  Network  Applications 

35 

20 

42 

51 

61 

73 

90 

108 

21 

System  Software 

140 

19 

166 

201 

234 

273 

323 

378 

18 

-  Mainframe 

50 

8 

54 

58 

64 

70 

-7-7 
/  / 

Ob 

y 

-  Minif^nmni  itor 

Ivlll  MUUM  IjJUlCl 

40 

13 

45 

51 

59 

68 

78 

90 

15 

-  Workstation/PC 

50 

34 

67 

92 

111 

135 

168 

203 

25 

Application  Software 

110 

20 

132 

171 

199 

222 

262 

299 

18 

-  Mainframe 

15 

7 

16 

16 

16 

16 

17 

17 

1 

-  Minicomputer 

35 

17 

41 

48 

55 

63 

73 

84 

15 

-  Workstation/PC 

60 

25 

75 

107 

128 

143 

172 

198 

21 

Turnkey  Systems 

40 

15 

46 

54 

62 

71 

79 

88 

14 

-  Equipment 

19 

16 

22 

26 

30 

35 

39 

44 

15 

-  Application  Software 

7 

14 

8 

9 

10 

11 

12 

13 

10 

-  System  Software 

1 

0 

1 

2 

2 

2 

3 

3 

25 

-  Professional  Services 

13 

15 

15 

17 

20 

23 

25 

28 

13 

Equipment  Services 

280 

11 

310 

355 

405 

460 

525 

605 

14 

-  Equipment  Maintenance 

220 

9 

240 

270 

300 

330 

360 

390 

10 

-  Environmental  Services 

60 

17 

70 

85 

105 

130 

165 

215 

25 

Grand  Total 

1,330 

15 

1,530 

1,800 

2,070 

2,360 

2,710 

3,120 

15 
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Software  and  Services  Market  Forecast  in  Dollars 
Central  &  Eastern  Europe,  1996-2001 


Delivery  Modes 


U.S.  S  Million  (rounded) 


995 

95-96 
(%) 

1996 

1997 

1998 

1999 

2000 

2001 

96-1 
CAGR(%) 

1,045 

16 

1,215 

1,440 

1,660 

1,895 

2,185 

2,510 

16 

100 

17 

117 

135 

156 

182 

211 

246 

16 

2 

50 

3 

4 

5 

7 

9 

12 

32 

58 

17 

68 

79 

92 

108 

126 

147 

17 

40 

15 

46 

52 

59 

67 

76 

87 

14 

470 

14 

535 

615 

700 

790 

890 

1,005 

13 

103 

7 

110 

120 

125 

130 

135 

140 

5 

75 

20 

90 

110 

130 

155 

185 

220 

20 

33 

6 

35 

40 

45 

50 

55 

60 

11 

221 

18 

260 

305 

355 

410 

470 

540 

16 

38 

5 

40 

42 

44 

45 

46 

47 

3 

30 

40 

42 

54 

69 

84 

103 

125 

24 

7 

43 

10 

12 

15 

20 

25 

30 

25 

14 

43 

20 

25 

32 

37 

42 

50 

20 

3 

33 

4 

6 

8 

10 

13 

17 

34 

3 

133 

4 

5 

6 

8 

11 

13 

0 

3 

33 

4 

6 

8 

9 

12 

15 

30 

60 

12 

67 

76 

84 

93 

105 

120 

12 

30 

17 

35 

40 

46 

52 

61 

71 

15 

18 

6 

19 

21 

22 

24 

25 

28 

8 

12 

8 

13 

15 

16 

17 

19 

21 

10 

95 

17 

111 

132 

154 

180 

214 

251 

18 

60 

15 

69 

81 

93 

107 

125 

143 

16 

35 

20 

42 

51 

61 

73 

90 

108 

21 

140 

19 

166 

201 

234 

273 

323 

378 

18 

50 

8 

54 

58 

64 

70 

77 

85 

9 

40 

13 

45 

51 

59 

68 

78 

90 

15 

50 

34 

67 

92 

111 

135 

168 

203 

25 

110 

20 

132 

171 

199 

222 

262 

299 

18 

15 

7 

16 

16 

16 

16 

17 

17 

1 

35 

17 

41 

48 

55 

63 

73 

84 

15 

60 

25 

75 

107 

128 

143 

172 

198 

21 

40 

15 

46 

54 

62 

71 

79 

88 

14 

19 

16 

22 

26 

30 

35 

39 

44 

15 

7 

14 

8 

9 

10 

11 

12 

13 

10 

1 

0 

1 

2 

2 

2 

3 

3 

25 

13 

15 

15 

17 

20 

23 

25 

28 

13 

280 

11 

310 

355 

405 

460 

525 

605 

14 

220 

9 

240 

270 

300 

330 

360 

390 

10 

60 

17 

70 

85 

105 

130 

165 

215 

25 

1,330 

15 

1,530 

1,800 

2,070 

2,360 

2,710 

3,120 

15 

Software  and  Services  Total 
(ex.  Equipment  Services) 
Professional  Services 

-  IS  Consulting 
Education  &  Training 
Custom  Software 

Systems  Integration 
Equipment 
Application  Software 
System  Software 
Professional  Services 
Other 

Outsourcing 

Platform  Operations 

Application  Operations 

Desktop  Services 

Application  Management 

Network  Management 
Processing  Services 

Transaction  Processing 

Utility  Processing 

Other  Processing 
Network  Services 

Electronic  Info  Svcs 

Network  Applications 
System  Software 

Mainframe 

Minicomputer 

Workstation/PC 
Application  Software 

Mainframe 

Minicomputer 

Workstation/PC 
Tumltey  Systems 

-  Equipment 
Application  Software 
System  Software 
Professional  Services 

Equipment  Services 
Equipment  Maintenance 
Environmental  Services 

Grand  Total 
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Forecast  Database  in  ECUs 

Exhibit  E-5 

Software  and  Services  IVIarket  Forecast  in  ECUs 
 Central  &  Eastern  Europe,  1996-2001 


Delivery  Modes 

ECU  Millions  (rounded) 

1995 

95-96 

(%) 

1996 

1997 

1998 

1999 

2000 

2001 

96-1 
CAGR(%) 

Software  and  Services  Total 

(ex.  Equipment  Services) 

1,338 

16 

1,556 

1,844 

2,125 

2,426 

2,798 

3,214 

16 

Professional  Services 

128 

17 

150 

173 

200 

233 

270 

315 

16 

-  IS  Consulting 

3 

50 

4 

5 

6 

9 

12 

15 

32 

-  Education  &  Training 

74 

17 

87 

101 

118 

138 

161 

188 

17 

-  Custom  Softv\/are 

51 

15 

59 

67 

76 

86 

97 

111 

14 

Systems  Integration 

602 

14 

685 

788 

896 

1,012 

1,140 

1,287 

13 

-  Equipment 

132 

7 

141 

154 

160 

167 

173 

179 

5 

-  Application  Software 

96 

20 

115 

141 

166 

198 

237 

282 

20 

-  System  Software 

42 

6 

45 

51 

58 

64 

70 

77 

11 

-  Professional  Services 

283 

18 

333 

391 

455 

525 

602 

691 

16 

-  Other 

49 

5 

51 

54 

56 

58 

59 

60 

3 

Outsourcing 

38 

40 

54 

69 

88 

108 

132 

160 

24 

-  Platform  Operations 

9 

43 

13 

15 

19 

26 

32 

38 

25 

-  Application  Operations 

18 

43 

26 

32 

41 

47 

54 

64 

20 

-  Desktop  Services 

4 

33 

5 

8 

10 

13 

17 

22 

34 

-  Application  Management 

4 

133 

5 

6 

8 

10 

14 

17 

0 

-  Network  Management 

4 

33 

5 

8 

10 

12 

15 

19 

30 

Processing  Services 

77 

12 

86 

97 

107 

119 

134 

153 

12 

-  Transaction  Processing 

38 

17 

45 

51 

59 

67 

78 

91 

15 

-  Utility  Processing 

23 

6 

24 

27 

28 

31 

32 

36 

8 

-  Ottier  Processing 

15 

8 

17 

19 

20 

22 

24 

26 

10 

Networit  Services 

122 

17 

142 

169 

197 

231 

274 

321 

18 

-  Electronic  Info  Svcs 

77 

15 

88 

103 

118 

136 

159 

183 

16 

-  Network  Applications 

45 

20 

54 

65 

78 

94 

115 

138 

21 

System  Software 

179 

19 

213 

257 

300 

350 

414 

484 

18 

-  Mainframe 

64 

8 

69 

74 

82 

90 

99 

109 

9 

-  Minicomputer 

51 

13 

58 

65 

76 

87 

100 

115 

15 

-  Workstation/PC 

64 

34 

86 

118 

142 

173 

215 

260 

25 

Application  Software 

141 

20 

169 

219 

255 

284 

335 

383 

18 

-  Mainframe 

19 

7 

21 

21 

21 

21 

22 

22 

1 

-  Minicomputer 

45 

17 

53 

62 

70 

81 

94 

108 

15 

-  Workstation/PC 

77 

25 

96 

137 

164 

183 

220 

254 

21 

Turnkey  Systems 

51 

15 

59 

69 

79 

91 

101 

113 

14 

-  Equipment 

24 

16 

28 

33 

38 

45 

50 

56 

15 

-  Application  Software 

9 

14 

10 

12 

13 

14 

15 

17 

10 

-  System  Software 

1 

0 

1 

3 

3 

3 

4 

4 

25 

-  Professional  Services 

17 

15 

19 

22 

26 

29 

32 

36 

13 

Equipment  Services 

359 

11 

397 

455 

519 

589 

672 

775 

14 

-  Equipment  Maintenance 

282 

9 

307 

346 

384 

423 

461 

499 

10 

-  Environmental  Services 

77 

17 

90 

109 

134 

166 

211 

275 

25 

Grand  Total 

1,700 

15 

1,950 

2,300 

2,640 

3,020 

3,470 

3,990 

15 
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Information  Services  Forecast  Reconciliation  in  Local  Currency 

Exhibit  E-6 

 Forecast  Reconciliation,  Central  and  Eastern  Europe,  1995-2000 


Currency:  USS  Millions 

1995  Market 

2000  Market 

1995 

1996 

1995 

1996 

1995-1996 

1995 

1996 

1995-1996 

Report 

Report 

Delivery  Mode 

Report 

Report 

Variance 

Reoort 

Rpnnrt 

Variance 

(Amount) 

(%) 

(rCSlJ 

(rest; 

(Amount) 

(%) 

(rest) 

(rest) 

Softwarp  anri  Sprvirp*;  Tntal 

/pY  Fniiinmpnt  Qon/ippc^ 

83C 

1045 

215 

26 

1,955 

2,185 

230 

12 

19 

16 

Pmfp(t<«innfll  Sptvippc 

r  1  VIICOOIl/l  IQI  OCIVIUCO 

81 

100 

19 

48 

165 

211 

46 

28 

15 

16 

-  1^  P.nnci  iltinn 

lO  \j\Jl  loUIlK 

2 

2 

0 

0 

2 

9 

7 

350 

0 

35 

-  Friiiratinn  A  Traininn 

47 

58 

11 

23 

105 

126 

21 

20 

17 

17 

32 

40 

8 

25 

58 

76 

18 

31 

13 

14 

^uctpmc  Intpnratinn 
wyoiciiio  iiiLcyiaiiuii 

460 

470 

10 

2 

1,010 

890 

-120 

-12 

17 

0 

-  Fni  linmpnt 

101 

103 

2 

2 

172 

135 

-37 

-22 

11 

14 

-  Annlirfltinn  Qnftwarp 

74 

75 

1 

1 

262 

185 

-77 

-29 

29 

6 

-  Qv/otcim  ^nftwarp 
oyoiciii  ouiiwdlc 

32 

33 

1 

3 

71 

55 

-16 

-23 

17 

20 

-  Prnfoccinnal  Qon/r/^oe 
r  1  ulcooiui iai  ocivil/co 

216 

221 

5 

2 

444 

470 

26 

6 

16 

11 

-  Otiier 

37 

38 

1 

3 

61 

46 

-15 

-25 

11 

16 

30 

30 

0 

-32 

79 

103 

24 

30 

22 

0 

-  Platfnrm  Onoratinnc 

12 

7 

-5 

-42 

35 

25 

-10 

-29 

24 

28 

-  Annliratinn  Onpratinnc 

1  1 

14 

3 

27 

22 

42 

20 

91 

15 

29 

-  np<5ktnn  9prvirp<; 

4 

3 

-1 

-25 

15 

13 

-2 

-13 

30 

25 

-  Annlipatinn  Mananomant 
r\|j|jiii^auuM  ivlai layclMclU 

0 

3 

3 

0 

0 

11 

11 

0 

0 

34 

-  NIptwnrIf  Mananpmpnt 
i>iciwu(rv  ividl idycli icl  11 

3 

3 

0 

7 

7 

12 

5 

71 

20 

32 

25 

60 

35 

140 

79 

105 

26 

33 

26 

12 

-  Trancapfinn  PrApQccinn 
lldllodoiiuil  riuocoolliu 

12 

30 

18 

150 

24 

61 

37 

154 

15 

15 

-  1  Itilitx/  PrrtPOeotnn 
UUIIiy  rlUUcoolllU 

7 

18 

11 

157 

10 

25 

15 

150 

7 

7 

-  Othpr  Prnppcctnn 
wiiici  niuucoDiiiy 

6 

12 

6 

100 

45 

19 

-26 

-58 

49 

9 

7 

95 

89 

12,383 

50 

214 

165 

332 

45 

18 

dcUUUIMU  IIIIU  OVUo 

1 

60 

60 

11,900 

3 

125 

122 

4,050 

43 

16 

-  Nptwnrk  Annliratinnc 
I'iciwui r\  njjjjMOdLlui lo 

6 

35 

29 

483 

47 

90 

43 

92 

51 

21 

81 

140 

59 

73 

202 

323 

121 

60 

20 

18 

-  Mainframp 
ividii  III  df  Mc 

15 

50 

35 

233 

16 

77 

61 

381 

1 

9 

ivMi  iiouinpulur 

25 

40 

15 

60 

60 

78 

18 

30 

19 

14 

VVUl  KoldllUn/rO 

41 

50 

9 

22 

126 

168 

42 

33 

25 

27 

Annlif^atinn  QAftuuana 
nfipiiwiuuii  ouiLWaic 

11  J 

inn 

no 

-3 

-3 

260 

262 

2 

1 

18 

19 

-  Mainframe 

10 

15 

5 

50 

11 

17 

6 

55 

2 

3 

-  Minicomputer 

35 

35 

0 

0 

71 

73 

2 

3 

15 

16 

-  Workstation/PC 

68 

60 

-8 

-12 

178 

172 

-6 

-3 

21 

23 

Turnkey  Systems 

33 

40 

7 

21 

111 

79 

-32 

-29 

27 

15 

-  Equipment 

16 

19 

3 

19 

48 

39 

-9 

-19 

25 

15 

-  Application  Software 

6 

7 

1 

17 

22 

12 

-10 

-45 

30 

11 

-  System  Software 

1 

1 

0 

0 

4 

3 

-1 

-25 

32 

25 

-  Professional  Services 

10 

13 

3 

30 

37 

25 

-12 

-32 

30 

14 

Equipment  Services 

270 

280 

10 

4 

495 

525 

30 

6 

13 

13 
10 
22 

-  Equipment  Maintenance 

213 

220 

7 

3 

333 

360 

27 

8 

9 

-  Environmental  Services 

57 

60 

3 

5 

163 

165 

2 

1 

23 

Grand  Total 

1,100 

1325 

225 

20 

2,450 

2,710 

260 

11 

17 

15 
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Exhibit  F-1 

 Top  Level  IT  Expenditure,  Finland 


Sector 

FM  Millions 

1995 

95-96 

(%) 

1996 

1997 

1998 

1999 

2000 

2001 

CAGR  (%) 

Total  IT  Spending 

23,000 

4 

24,000 

25,500 

26,500 

27,500 

29,000 

30,500 

5 

Equipment  Sales 

5,100 

4 

5,300 

5,500 

5,700 

5,800 

5,900 

6,100 

3 

Mainframe 

950 

-5 

900 

900 

850 

800 

750 

700 

-5 

Minicomputer 

1,200 

4 

1,250 

1,250 

1,250 

1,300 

1,300 

1,300 

1 

PC/Workstation 

2,950 

7 

3,150 

3,350 

3,550 

3,700 

3,850 

4,100 

5 

Equipment  Services 

1,630 

2 

1,670 

1,690 

1,710 

1,740 

1,780 

1,830 

2 

Software  Products 

1,720 

7 

1,840 

2,160 

2,310 

2,440 

2,670 

2,860 

9 

Other  Infonnation  Services 

3,900 

13 

4,400 

4,900 

5,500 

6,200 

7,000 

7,900 

12 

Data  Communications 

2,200 

9 

2,400 

2,550 

2,750 

2,900 

3,100 

3,300 

7 

Facilities/Administration 

2,100 

0 

2,100 

2,100 

2,100 

2,100 

2,100 

2,100 

0 

In-house  Staff 

6,300 

2 

6,400 

6,400 

6,400 

6,400 

6,400 

6,400 

0 

MAM6 
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Exhibit  F-2 


Software  and  Services  Market  —  Finland,  1996-2001 


Professional  Services 
Systems  Integration 
Outsourcing 
Processing  Services 
Network  Services 
Systems  Software  Products 
Application  Software 


11.7 


0.2 


I  0.6 
I  0.6 


11.6 


■  1996 
^2001 


Turnkey  Systems 


1.0 


1.7 


Equipment  Services  P 


0.5 


1  1.5  2 

Market  Size  (FM  Billions) 


2.5 


3.0 


CAGR  (%) 


12 


21 


21 


14 


14 


12 
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Exhibit  F-3 

Information  Services  IVIarket  Forecast  by  Delivery  IVIode  and  Submode 

Finland,  1996-2001  


Delivery  Modes 

FM  Millions 

1995 

95-96 
(%) 

1996 

1997 

1998 

1999 

2000 

2001 

yo- 1 
CAGR(%) 

Software  and  Services  Total 

(ex.  Equipment  Services) 

5,980 

12 

6,670 

7,550 

8,340 

9,210 

10,300 

1 1 ,460 

11 

Professional  Services 

1,480 

13 

1,670 

1,860 

2,070 

2,300 

2,600 

2,960 

12 

-  IS  Consulting 

266 

17 

310 

360 

415 

480 

565 

665 

16 

-  Education  &  Training 

132 

15 

152 

156 

162 

170 

179 

190 

5 

-  Custom  Software 

1,077 

12 

1,210 

1,340 

1,490 

1,650 

1,860 

2,100 

12 

Systems  Integration 

215 

12 

240 

285 

345 

430 

520 

625 

21 

-  Equipment 

45 

11 

50 

54 

62 

73 

88 

106 

16 

-  Application  Software 

35 

17 

41 

57 

80 

103 

135 

162 

32 

-  System  Software 

18 

6 

19 

23 

24 

26 

31 

37 

14 

-  Professional  Services 

104 

8 

112 

134 

159 

202 

234 

281 

20 

-  Other 

15 

13 

17 

18 

21 

26 

31 

37 

A  -J 

1  / 

Outsourcing 

495 

23 

610 

760 

930 

1,130 

1,365 

1,610 

21 

-  Platform  Operations 

120 

17 

140 

170 

200 

225 

250 

270 

14 

-  Application  Operations 

240 

21 

290 

345 

410 

480 

570 

660 

18 

usbMop  ocrviLcb 

AC 

45 

33 

bU 

BU 

lUU 

1  on 

■1  (it; 
It50 

9nn 

97 

-  Annliratinn  Mananpmpnt 

/lUUMwullUI  1  IVIUl  luUCI  1  Id  11 

50 

30 

65 

t\f\ 
90 

120 

100 

lyu 

o/in 
<:4U 

Qn 

i<iciwuin  iviai (Quci  1  ici  11 

40 

00 

90 

/o 

1  uu 

1 

iQn 

9/in 

Processing  Services 

990 

4 

1,030 

1,055 

1,075 

1,095 

1,110 

1,120 

2 

-  1  ransaciion  rrocessing 

875 

4 

y  lu 

y4o 

7U0 

you 

1 
1 

-  Utilitv  Prorp*5*?ina 

29 

0 

29 

no 

28 

oo 

28 

OT 

oc 

oc 

0 

-c 

-  other  PmrocQlnn 

wll  ICI  FlUUCooll  \\j 

85 

1 

o1 

nn 
Sn> 

■inn 
1UU 

1U0 

1  no 

1 1 A 
1  1  ^ 

c 
0 

Netvrork  Services 

280 

18 

330 

370 

420 

480 

550 

630 

14 

-  LicCironic  inio  ovcs 

1/U 

ion 
laU 

e  lU 

cOU 

^/O 

1  u 

-  Network  Applications 

110 

OO 

1oO 

1DU 

iQn 
lyu 

^^0 

19 

1Q 

System  Software 

780 

3 

800 

850 

850 

880 

910 

940 

3 

-  Mainframe 

280 

-5 

265 

250 

230 

220 

205 

195 

-6 

-  Minicomputer 

270 

6 

285 

300 

310 

330 

350 

370 

5 

-  worKsiaiion/rL/ 

ZZ5 

n 

OUD 

o^O 

oou 

o/O 

Q 
O 

Application  Software 

940 

11 

1,040 

1,310 

1,460 

1,560 

1,760 

1,920 

13 

-  Mainframe 

65 

-2 

64 

Co 

62 

59 

57 

SLA 

o4 

CO 
Old 

-4 

-  Mini^rtmni  i+or 

IVIII MUUM  I|JUICI 

265 

9 

290 

315 

340 

365 

395 

425 

8 

-  Workstation/PC 

610 

13 

690 

935 

1,065 

1,140 

1,315 

1,440 

16 

Turnkey  Systems 

800 

19 

950 

1,060 

1,190 

1,330 

1,480 

1,650 

12 

-  Equipment 

361 

15 

415 

455 

495 

540 

585 

635 

9 

-  Application  Software 

168 

22 

205 

235 

270 

310 

355 

410 

15 

-  System  Software 

48 

15 

60 

65 

70 

76 

82 

8 

-  Professional  Services 

225 

20 

270 

310 

355 

405 

460 

525 

14 

Equipment  Services 

1,630 

2 

1,670 

1,690 

1,710 

1,740 

1,780 

1,830 

2 

-  Equipment  Maintenance 

960 

-2 

940 

905 

865 

835 

790 

750 

-4 

-  Environmental  Services 

670 

8 

725 

780 

845 

905 

985 

1,075 

8 

Grand  Total 

7,600 

9 

8,300 

9,200 

10,100 

10,900 

12,100 

13,300 

10 
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Exhibit  F-4 

 Software  and  Services  Market  Forecast  in  Dollars  Finland,  1996-2001 


U.S.  S  Million  (rounded) 


LfcllVciy  IVlUUco 

nc  nc 

/o/  \ 

(%) 

1996 

1997 

1998 

1999 

2000 

2001 

96-1 
CAGR(7 

ouHVvaic  aiiu  OciviOco  1  Uldi 

^PY  Fniiinmpnt  Qor\/ipDc^ 

l,JOl 

1 ,535 

1,74C 

1,920 

2,120 

2,375 

2,640 

11 

Pmfpccinnfil  ^AivirAc 

r  lUICoOlUllal  ociviuco 

13 

385 

430 

475 

530 

600 

680 

12 

-  IQ  f^Anciil+inn 
fo  OUiioUlllliy 

CO 

17 

72 

83 

96 

111 

130 

153 

16 

-  FHllf*Qtirtn  J!.  Traininn 

cuuuaiiuii  a  1  raininy 

31 

15 

35 

36 

38 

39 

41 

44 

5 

-  niiQtnm  QnfhA/arfi 

vyUotUMI  OUIIWCIIC 

ocn 

12 

280 

310 

345 

380 

430 

485 

12 

^^cfpmc  Intonrotinn 
wyoiciiio  iiiicyiaUUil 

CA 

OiJ 

40 

12 

56 

66 

80 

99 

120 

144 

21 

-  Pfiiiinmont 
[-i^UI|Jillcill 

4  -4 
11 

•1  4 

11 

12 

13 

15 

17 

21 

25 

16 

-  Annltpatinn  Qnftu/Qro 
nfj|JlluallUil  OUIiWdrc 

o 
0 

17 

9 

13 

18 

24 

31 

37 

32 

Oyblciil  OUllWare 

4 

6 

4 

5 

6 

6 

7 

9 

14 

-  Prnfoccirtnal  Qon/i^oc 
riUfcabUJilal  OciVIUcS 

OA 

8 

26 

31 

37 

47 

54 

65 

20 

-  nthnr 

n 
0 

40 

13 

4 

4 

5 

6 

7 

9 

17 

wUl9UUlUlll| 

ll4 

23 

141 

175 

215 

261 

315 

371 

21 

-  Platfnrm  Onoratirtne 
rialKJiIII  V^fJciallUllo 

40 

Zo 

17 

33 

39 

46 

52 

58 

62 

14 

-  Annlipa+inn  Onoro+irtnc 

rt[j|j!iociiiuii  vjpcraiions 

56 

OH 

21 

67 

80 

95 

111 

132 

152 

18 

33 

14 

18 

23 

30 

38 

46 

27 

-  Annli^atinn  Mananamant 
A\[J|Jin./ainjil  IVIaildyciilcm 

Id 

OA 

30 

15 

21 

28 

36 

44 

55 

30 

-  iNciwuiiv  ividnayerneni 

9 

38 

13 

18 

23 

33 

44 

56 

34 

PmroGCinn  Can/i/*oe 
rivi^fooiny  OciVlUcS 

4 

238 

243 

248 

253 

256 

258 

2 

202 

4 

210 

215 

218 

223 

225 

226 

1 

-  I  Itilitv/  PrnPDCcinn 
uuiiiy  riuucooiiiy 

1 

A 
0 

7 

7 

7 

6 

6 

6 

-2 

-  Othor  PrrtAQoernrt 

wiiici  rroucboiny 

20 

7 

21 

22 

23 

24 

25 

27 

5 

65 

18 

76 

86 

97 

111 

127 

145 

14 

-  Flprtmnir  Infrv  Q\/pc 

L-ICUIIUIIIO  liliU  OVLiO 

OQ 
09 

HO 

44 

49 

53 

58 

64 

69 

10 

INclWUlK  nppilUdllOnS 

26 

23 

31 

37 

44 

52 

62 

75 

19 

oyoLclil  OQUWalc 

■1  on 
180 

3 

185 

195 

195 

205 

210 

215 

3 

-  IVIdiilirdmc 

65 

-5 

61 

58 

53 

51 

47 

45 

-6 

■  IVIIlllLUIIipULcr 

62 

6 

66 

69 

72 

76 

81 

86 

5 

-  UV/nrL-ctatinn/PP 

52 

11 

58 

68 

71 

75 

81 

87 

8 

Mppiiuduon  ouiiwoic 

215 

44 

11 

240 

300 

335 

360 

405 

440 

13 

iviall  Ml  dl  lie 

15 

-2 

15 

15 

14 

13 

13 

12 

-4 

-  Minirnmniitpr 

■  ■III  MOUl  1  IL/UICI 

01 

n 

9 

0/ 

"TO 

73 

79 

84 

91 

98 

8 

-  Workstation/PC 

140 

13 

160 

215 

245 

265 

305 

330 

16 

Turnkey  Systems 

185 

19 

219 

244 

274 

307 

341 

380 

12 

-  Equipment 

83 

15 

96 

105 

114 

125 

135 

147 

9 

-  Application  Software 

39 

22 

47 

54 

62 

72 

82 

95 

15 
8 

-  System  Software 

11 

15 

13 

14 

15 

16 

18 

19 

-  Professional  Services 

52 

20 

62 

72 

82 

94 

106 

121 

14 

Equipment  Services 

375 

2 

385 

390 

395 

400 

410 

420 

2 

-  Equipment  Maintenance 

220 

-2 

215 

210 

200 

190 

180 

175 

-4 

-  Environmental  Services 

155 

8 

165 

180 

195 

210 

225 

250 

8 

Grand  Total 

1,750 

9 

1,900 

2,100 

2,350 

2,500 

2,800 

3,050 

10 
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Exhibit  F-5 

 Software  and  Services  Market  Forecast  in  ECUs  Finland,  1996-2001 


Delivery  Modes 

ECU  Millions  (rounded) 

1995 

95-96 

(%) 

1996 

1997 

1998 

1999 

2000 

2001 

96-1 
CAGR(%) 

Software  and  Services  Total 

(ex.  Equipment  Services) 

1,120 

12 

1,250 

1,415 

1,565 

1,730 

1,930 

2,150 

11 

Professional  Services 

280 

13 

315 

350 

390 

430 

490 

555 

12 

-  IS  Consulting 

50 

17 

58 

68 

78 

90 

106 

125 

16 

-  Education  &  Training 

25 

15 

29 

30 

31 

32 

34 

36 

5 

■  Custom  Software 

200 

12 

225 

250 

280 

310 

350 

395 

12 

Systems  Integration 

41 

12 

45 

54 

65 

81 

98 

118 

21 

-  Equipment 

9 

11 

10 

10 

12 

14 

17 

20 

16 

-  Application  Software 

7 

17 

8 

11 

15 

19 

25 

30 

32 

-  System  Software 

3 

6 

4 

4 

5 

5 

6 

7 

14 

-  Professional  Services 

20 

8 

21 

25 

30 

38 

44 

53 

20 

-Other 

3 

13 

3 

3 

4 

5 

6 

7 

17 

Outsourcing 

93 

23 

115 

143 

175 

212 

256 

302 

21 

-  Platform  Operations 

23 

17 

27 

32 

38 

42 

47 

51 

14 

-  Application  Operations 

45 

21 

55 

65 

77 

90 

107 

124 

18 

-  Desktop  Services 

8 

33 

11 

15 

19 

24 

31 

38 

27 

-  Application  Management 

10 

30 

12 

17 

23 

29 

36 

45 

30 

-  Networl<  Management 

8 

38 

11 

14 

19 

27 

36 

45 

34 

Processing  Services 

186 

4 

193 

198 

202 

206 

209 

210 

2 

-  Transaction  Processing 

164 

4 

171 

175 

178 

181 

183 

184 

1 

-  Utility  Processing 

6 

0 

6 

6 

6 

5 

5 

5 

-2 

-  Other  Processing 

16 

7 

17 

18 

19 

20 

21 

22 

5 

Network  Services 

53 

18 

62 

70 

79 

90 

103 

118 

14 

-  Electronic  Info  Svcs 

32 

12 

36 

40 

43 

47 

52 

57 

10 

-  Network  Applications 

21 

23 

26 

30 

36 

42 

51 

61 

19 

System  Software 

145 

3 

150 

160 

160 

165 

170 

175 

3 

-  Mainframe 

53 

-5 

50 

47 

43 

42 

39 

37 

-6 

-  Minicomputer 

51 

6 

54 

57 

58 

62 

66 

70 

5 

-  Workstation/PC 

42 

11 

47 

56 

57 

61 

66 

71 

8 

Application  Software 

175 

11 

195 

245 

275 

295 

330 

360 

13 

-  Mainframe 

12 

-2 

12 

12 

11 

11 

10 

10 

-4 

-  Minicomputer 

50 

9 

55 

59 

64 

69 

74 

80 

8 

-  Workstation/PC 

115 

13 

130 

176 

200 

214 

247 

270 

16 

Turnkey  Systems 

150 

19 

178 

199 

224 

250 

278 

310 

12 

-  Equipment 

68 

15 

78 

86 

93 

102 

110 

119 

9 

-  Application  Software 

32 

22 

39 

44 

51 

58 

67 

77 

15 

-  System  Software 

9 

15 

10 

11 

12 

13 

14 

15 

8 

-  Professional  Services 

42 

20 

51 

58 

67 

76 

87 

99 

14 

Equipment  Services 

305 

2 

315 

315 

320 

325 

335 

345 

2 

-  Equipment  Maintenance 

180 

-2 

175 

170 

160 

155 

150 

140 

-4 

-  Environmental  Services 

125 

8 

135 

145 

160 

170 

185 

200 

8 

Grand  Total 

1,450 

9 

1,550 

1,750 

1,900 

2,050 

2,250 

2,500 

10 
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Information  Services  Forecast  Reconciliation  in  Local  Currency 

Exhibit  F-6 

 Forecast  Heconciiiation,  Finiana,  1995-2000 


Currency:  FM  Millions 

1995  Market 

2000  Market 

1995 

1996 
Report 
%CAGR 
(Fcst) 

Delivery  Mode 

1995 
Report 
(Fcst) 

1996 
Report 
(Act) 

1995-1996 
Variance 

1995 
Report 

1996 
Report 
(Fcst) 

1995-1996 
Variance 

Report 
%CAGR 

(Amount) 

(%) 

(Fcst) 

(Amount) 

(%) 

(Fcst) 

Software  and  Services  Total 

(ex  Equipment  Services) 

6,350 

5980 

-370 

-6 

9,300 

10,300 

1,000 

11 

8 

11 

Professional  Services 

1,642 

1475 

-167 

-34 

2,290 

2,604 

314 

14 

7 

12 

-  IS  Consulting 

300 

266 

-34 

-11 

500 

565 

65 

13 

11 

16 

-  Education  &  Training 

152 

132 

-20 

-13 

190 

179 

-11 

-6 

5 

6 

-  Custom  Software 

1,190 

1077 

-113 

-9 

1,600 

1,860 

260 

16 

6 

12 

Systems  Integration 

240 

215 

-25 

-10 

465 

520 

55 

12 

14 

0 

-  Equipment 

53 

45 

-8 

-15 

79 

88 

9 

11 

8 

19 

-  Application  Software 

38 

35 

-3 

-8 

120 

135 

15 

13 

26 

14 

-  System  Software 

19 

18 

-1 

-5 

28 

31 

3 

11 

8 

31 

-  Professional  Sen/ices 

113 

104 

-9 

-8 

208 

234 

26 

13 

13 

11 

-  Other 

17 

15 

-2 

-12 

28 

31 

3 

11 

10 

18 

Outsourcing 

423 

495 

72 

564 

863 

1,365 

502 

58 

15 

0 

-  Platform  Operations 

127 

120 

-7 

-6 

225 

250 

25 

11 

12 

22 

-  Application  Operations 

213 

240 

27 

13 

450 

570 

120 

27 

16 

16 

-  Desktop  Services 

33 

45 

12 

36 

88 

165 

77 

88 

22 

19 

-  Application  Management 

8 

50 

42 

525 

20 

190 

170 

850 

20 

30 

-  Network  Management 

42 

40 

-2 

-5 

80 

190 

110 

138 

14 

37 

Processing  Services 

950 

990 

40 

4 

945 

1,110 

165 

17 

0 

2 

-  Transaction  Processing 

845 

875 

30 

4 

825 

975 

150 

18 

0 

2 

-  Utility  Processing 

24 

29 

5 

21 

18 

26 

8 

44 

-6 

-2 

-  Other  Processing 

80 

85 

5 

6 

100 

109 

9 

9 

5 

5 

Networ1(  Services 

305 

280 

-25 

-18 

590 

545 

-45 

-8 

14 

14 

-  Electronic  Info  Svcs 

180 

170 

-10 

■6 

285 

275 

-10 

-4 

10 

10 

-  Network  Applications 

125 

110 

-15 

-12 

305 

270 

-35 

-11 

20 

20 

System  Software 

770 

780 

10 

1 

880 

910 

30 

3 

3 

3 

-  Mainframe 

250 

280 

30 

12 

165 

205 

40 

24 

-8 

-6 

-  Minicomputer 

270 

270 

0 

0 

340 

350 

10 

3 

5 

5 

-  Workstation/PC 

250 

225 

-25 

-10 

375 

350 

-25 

-7 

8 

9 

Application  Software 

960 

940 

-20 

-2 

1,820 

1,760 

-60 

-3 

14 

13 

-  Mainframe 

55 

65 

10 

18 

45 

54 

9 

20 

-4 

-4 

-  Minicomputer 

275 

265 

-10 

-4 

465 

395 

-70 

-15 

11 

8 

-  Workstation/PC 

625 

610 

-15 

-2 

1,310 

1,315 

5 

0 

16 

17 

Turnkey  Systems 

1,050 

800 

-250 

-24 

1,440 

1,480 

40 

3 

7 

13 

-  Equipment 

470 

361 

-109 

-23 

550 

585 

35 

6 

3 

10 

-  Application  Software 

220 

168 

-52 

-24 

350 

355 

5 

1 

10 

16 

-  System  Software 

64 

48 

-16 

-25 

87 

76 

-11 

-13 

6 

10 

-  Professional  Sen/ices 

295 

225 

-70 

-24 

455 

460 

5 

1 

9 

15 

Equipment  Services 

1,630 

1630 

0 

0 

1,720 

1,780 

60 

3 

1 

2 

-  Equipment  Maintenance 

960 

960 

0 

0 

767 

790 

23 

3 

-4 

-4 

-  Environmental  Services 

669 

670 

1 

0 

956 

985 

29 

3 

7 

8 

Grand  Total 

8,000 

7600 

-400 

-5 

11,000 

12,100 

1,100 

10 

7 

10 
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Forecast  Database  in  Local  Currency  (FF  Millions) 


Exhibit  G-1 


Top  Level  IT  Expenditure,  France 


Sector 

FF  Millions 

1995 

95-96 

(%) 

1996 

1997 

1998 

1999 

2000 

2001 

CAGR  (%) 

Total  IT  Spending 

301,000 

3 

311,000 

324,000 

343,000 

364,000 

384,000 

407,000 

6 

Equipment  Sales 

47,800 

7 

51,000 

54,400 

58,000 

61,700 

65,200 

69,100 

6 

Mainframe 

8,000 

-3 

7,800 

7,700 

7,700 

7,900 

8,100 

8,300 

1 

Minicomputer 

13,800 

2 

14,080 

14,360 

14,790 

15,380 

16,000 

16,800 

4 

PC/Workstation 

26,000 

12 

29,100 

32,300 

35,500 

38,400 

41,100 

44,000 

9 

Equipment  Services 

19,800 

0 

19,730 

19,760 

19,790 

20,000 

20,170 

20,210 

0 

Software  Products 

31,200 

8 

33,700 

36,400 

39,500 

42,800 

45,900 

49,100 

8 

Other  Information  Sen/ices 

60,800 

9 

66,200 

73,000 

82,200 

93,100 

103,300 

115,200 

12 

Data  Communications 

21,200 

10 

23,300 

25,700 

28,800 

31,700 

34,200 

36,300 

9 

Facilities/Administration 

32,200 

-1 

31,900 

31,900 

31,900 

31,600 

31,300 

31,000 

-1 

In-house  Staff 

87,500 

-3 

84,900 

83,200 

83,200 

83,200 

84,000 

85,700 

0 
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Exhibit  G-2 

 Software  and  Services  Market  —  France,  1996-2001 


CAG 


0  5  10  15  20  25  30  35  40 

Market  Size  (FF  Billions) 
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Exhibit  G-3 

Information  Services  IVIarlcet  Forecast  by  Delivery  Mode  and  Submode 

France,  1996-2001  


Delivery  Modes 

FF  Millions 

1995 

95-96 
(%) 

1996 

1997 

1998 

1999 

2000 

2001 

96-1 
CAGR(%) 

Software  and  Services  Total 

(ex.  Equipment  Services) 

98,000 

8 

106,000 

116,000 

129,000 

144,000 

158,000 

174,000 

10 

Professional  Services 

30,000 

3 

31,000 

32,300 

33,900 

35,500 

36,700 

38,100 

4 

-  IS  Consulting 

3,800 

8 

4,100 

4,450 

4,850 

5,300 

5,800 

6,300 

9 

-  Education  &  Training 

3,100 

7 

3,315 

3,580 

3,830 

4,100 

4,345 

4,650 

7 

-  Custom  Software 

23,100 

2 

23,550 

24,250 

25,200 

26,100 

26,600 

27,150 

3 

Systems  Integration 

5,450 

17 

6,400 

7,600 

9,050 

10,550 

12,150 

14,050 

17 

-  Equipment 

1,364 

10 

1,500 

1,700 

1,950 

2,200 

2,400 

2,650 

12 

-  Application  Software 

1,032 

21 

1,250 

1,550 

1,950 

2,400 

2,900 

3,500 

23 

-  System  Software 

437 

14 

500 

590 

700 

830 

970 

1,130 

18 

-  Professional  Services 

2,510 

20 

3,010 

3,580 

4,260 

4,900 

5,640 

6,490 

17 

-  Other 

109 

19 

130 

155 

180 

210 

245 

290 

17 

Outsourcing 

6,800 

23 

8,330 

11,150 

14,800 

18,500 

22,200 

26,550 

26 

-  Platform  Operations 

1,600 

13 

1,800 

2,300 

2,900 

3,300 

3,800 

4,200 

18 

-  Application  Operations 

3,000 

17 

3,500 

4,600 

6,000 

7,200 

8,300 

9,500 

22 

-  Desl<top  Services 

500 

36 

680 

950 

1,300 

1,700 

2,100 

2,600 

31 

-  Application  Management 

700 

36 

950 

1,400 

1,900 

2,600 

3,200 

4,000 

33 

-  Network  Management 

1,000 

40 

1,400 

1,900 

2,700 

3,700 

4,800 

6,250 

35 

Processing  Services 

7,800 

3 

8,050 

8,300 

8,700 

9,250 

9,850 

10,600 

6 

-  Transaction  Processing 

6,600 

2 

6,750 

6,900 

7,200 

7,600 

8,050 

8,650 

5 

-  Utility  Processing 

355 

0 

355 

360 

365 

375 

385 

395 

2 

-  Other  Processing 

825 

12 

925 

1,035 

1,150 

1,265 

1,390 

1,530 

11 

Networic  Services 

7,500 

14 

8,525 

9,845 

11,535 

13,510 

15,715 

18,115 

16 

-  Electronic  Info  Svcs 

4,700 

12 

5,250 

6,000 

6,900 

7,950 

9,150 

10,500 

15 

-  Network  Applications 

2,800 

17 

3,275 

3,845 

4,635 

5,560 

6,565 

7,615 

18 

System  Software 

15,900 

6 

16,900 

17,800 

18,900 

20,000 

21,300 

22,700 

6 

-  Mainframe 

6,300 

-1 

6,250 

6,250 

6,250 

6,300 

6,450 

6,650 

1 

-  Minicomputer 

5,300 

5 

5,550 

5,850 

6,150 

6,500 

6,900 

7,300 

6 

-  Workstation/PC 

4,300 

18 

5,055 

5,710 

6,450 

7,160 

7,945 

8,740 

12 

Application  Software 

15,300 

10 

16,800 

18,600 

20,600 

22,800 

24,600 

26,400 

9 

-  Mainframe 

890 

-4 

855 

825 

800 

785 

770 

755 

-2 

-  Minicomputer 

4,400 

2 

4,490 

4,625 

4,875 

5,265 

5,575 

5,720 

5 

-  Workstation/PC 

10,010 

14 

11,410 

13,125 

14,965 

16,760 

18,270 

19,915 

12 

Tumtffiy  Systems 

9,600 

2 

9,800 

10,600 

11,900 

13,500 

15,200 

17,100 

12 

-  Equipment 

4,589 

1 

4,650 

4,900 

5,350 

5,900 

6,450 

7,050 

9 

-  Application  Software 

2,294 

5 

2,400 

2,650 

3,000 

3,500 

4,050 

4,600 

14 

-  System  Software 

191 

2 

195 

210 

235 

270 

310 

345 

12 

-  Professional  Services 

2,485 

1 

2,510 

2,840 

3,270 

3,790 

4,400 

5,060 

15 

Equipment  Services 

19,800 

0 

19,730 

19,760 

19,790 

20,000 

20,170 

20,210 

0 

-  Equipment  Maintenance 

11,800 

-6 

11,090 

10,425 

9,800 

9,310 

8,845 

8,315 

-6 

-  Environmental  Services 

8,000 

8 

8,640 

9,330 

9,985 

10,685 

11,325 

11,890 

7 

Grand  Total 

118,000 

7 

126,000 

136,000 

149,000 

164,000 

178,000 

194,000 

9 
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Exhibit  G-4 

  Software  and  Services  Market  Forecast  In  Dollars  France,  1996-2001 


U.S.  $  Million  (rounded) 


Delivery  Modes 

1995 

95-96 
{%) 

1996 

1997 

1998 

1999 

2000 

2001 

96-1 
CAGRf 

Software  and  Services  Total 

(ex.  Equipment  Services) 

20,04C 

8 

21,675 

23,72C 

26,38C 

29,45C 

32,31  C 

35,585 

10 

Professional  Services 

6,135 

3 

6,34C 

6,605 

6,935 

7,26C 

7,505 

7,79C 

4 

-  IS  Consulting 

777 

8 

83S 

91 C 

992 

1,084 

1,186 

1,289 

9 

-  Education  &  Training 

634 

7 

678 

732 

783 

839 

889 

951 

7 

-  Custom  Software 

4,725 

2 

4,815 

4,960 

5,155 

5,335 

5,440 

5,550 

3 

Systems  Integration 

1,115 

17 

1,309 

1,554 

1,851 

2,158 

2,485 

2,873 

17 

-  Equipment 

279 

10 

307 

348 

399 

450 

491 

542 

12 

-Application  Software 

211 

21 

256 

317 

399 

491 

593 

716 

23 

-  System  Software 

89 

14 

102 

121 

143 

170 

198 

231 

18 

-  Professional  Services 

514 

20 

616 

732 

871 

1,002 

1,154 

1,327 

17 

-  Ottier 

22 

19 

27 

32 

37 

43 

50 

59 

17 

Outsourcing 

1,391 

23 

1,704 

2,280 

3,027 

3,783 

4,540 

5,430 

26 

-  Platform  Operations 

327 

13 

368 

471 

593 

675 

777 

859 

18 

-Application  Operations 

614 

17 

716 

941 

1,227 

1,473 

1,698 

1,943 

22 

-  Desl<top  Services 

102 

36 

139 

194 

266 

348 

429 

532 

31 

-Application  Management 

143 

36 

194 

286 

389 

532 

654 

818 

33 

-  Network  Management 

205 

40 

287 

389 

552 

757 

982 

1,278 

35 

Processing  Services 

1,595 

3 

1,646 

1,698 

1,779 

1,892 

2,015 

2,168 

6 

-  Transaction  Processing 

1,350 

2 

1,381 

1,411 

1,473 

1,554 

1,646 

1,769 

5 

-  Utility  Processing 

73 

0 

73 

74 

75 

77 

79 

81 

2 

-  Other  Processing 

169 

12 

189 

212 

235 

259 

285 

313 

11 

Network  Services 

1,534 

14 

1,744 

2,014 

2,359 

2,763 

3,214 

3,705 

16 

-  Electronic  Info  Svcs 

961 

12 

1,074 

1,227 

1,411 

1,626 

1,871 

2,147 

15 

-  Network  Applications 

573 

17 

670 

787 

948 

1,137 

1,343 

1,558 

18 

System  Software 

3,250 

6 

3,455 

3,640 

3,865 

4,090 

4,355 

4,640 

6 

-  Mainframe 

1,289 

-1 

1,278 

1,278 

1,278 

1,289 

1,319 

1,360 

1 

-  Minicomputer 

1,084 

5 

1,135 

1,197 

1,258 

1,329 

1,411 

1,493 

6 

-  Workstation/PC 

880 

18 

1,034 

1,168 

1,319 

1,464 

1,625 

1,788 

12 

Application  Software 

3,130 

10 

3,435 

3,805 

4,215 

4,665 

5,030 

5,400 

9 

-  Mainframe 

182 

4 

175 

169 

164 

161 

158 

155 

-2 

-  Minicomputer 

900 

2 

918 

946 

997 

1,077 

1,140 

1,170 

5 

-  worKsiation/rL/ 

2,045 

14 

2,335 

2,685 

3,060 

3,425 

3,735 

4,075 

12 

Turnkey  Systems 

1,963 

2 

2,004 

2,168 

2,434 

2,761 

3,109 

3,497 

12 

-  Equipment 

939 

1 

951 

1,002 

1,094 

1,207 

1,319 

1,442 

9 

-  Application  Software 

469 

5 

491 

542 

614 

716 

828 

941 

14 

-  System  Software 

39 

2 

40 

43 

48 

55 

63 

71 

12 

-  Professional  Services 

508 

1 

514 

581 

669 

775 

900 

1,035 

15 

Equipment  Services 

4,050 

0 

4,035 

4,040 

4,045 

4,090 

4,125 

4,135 

0 

-  Equipment  Maintenance 

2,415 

-6 

2,270 

2,130 

2,005 

1,905 

1,810 

1,700 

-6 

-  Environmental  Services 

1,635 

8 

1,765 

1,910 

2,040 

2,185 

2,315 

2,430 

7 

Grand  Total 

24,150 

7 

25,750 

27,800 

30,450 

33,550 

36,400 

39,650 

9 

MAM6 


©1997  by  INPUT.  Reproduction  Prohibited. 


EUROPEAN  SOFTWARE  AND  SERVICES  MARKET  FORECAST.  1996-2001  :  FRANCE 


INPUT 


C 

Forecast  Database  in  ECUs 

Exhibit  G-5 


Software  and  Services  Marl^et  Forecast  in  ECUs  France,  1996-2001 


Delivery  Modes 

ECU  Millions  (rounded) 

1995 

95-96 

1996 

1997 

1998 

1999 

2000 

2001 

96-1 
CAGRf%l 

Software  and  Services  Total 

(ex.  Equipment  Services) 

15,630 

8 

16,905 

18,500 

20,575 

22,965 

25,200 

27,750 

10 

Professional  Services 

4,785 

3 

4,945 

5,150 

5,405 

5,660 

5,855 

6,075 

4 

-  IS  Consulting 

606 

8 

654 

710 

774 

846 

925 

1  QOH 

0 
9 

-  Education  &  Training 

495 

7 

529 

571 

611 

654 

693 

742 

7 

-  Custom  Softvi/are 

3,685 

2 

3,755 

3,870 

4,020 

4,165 

4,240 

4,330 

3 

Systems  Integration 

869 

17 

1,021 

1,212 

1,444 

1,683 

1,938 

2,241 

17 

-  Equipment 

218 

10 

239 

271 

311 

351 

383 

423 

12 

-Application  Software 

165 

21 

199 

247 

311 

383 

463 

558 

23 

-  System  Software 

70 

14 

80 

94 

112 

132 

155 

180 

18 

-  Professional  Services 

401 

20 

480 

571 

680 

782 

900 

1,035 

17 

-Other 

17 

19 

21 

25 

29 

34 

39 

46 

17 

Outsourcing 

1,085 

23 

1,329 

1,779 

2,361 

2,951 

3,541 

4,235 

26 

-  Platfomn  Operations 

255 

13 

287 

367 

463 

527 

606 

670 

18 

-  Application  Operations 

479 

17 

558 

734 

957 

1,149 

1,324 

1,515 

22 

-  Desktop  Services 

80 

36 

108 

152 

207 

271 

335 

415 

31 

-  Application  Management 

112 

36 

152 

224 

303 

415 

511 

638 

33 

-  Network  Management 

160 

40 

224 

303 

431 

590 

766 

997 

35 

Processing  Services 

1,241 

3 

1,281 

1,323 

1,390 

1,474 

1,567 

1,687 

6 

-  Transaction  Processing 

1,053 

2 

1,077 

1,101 

1,149 

1,212 

1,284 

1,380 

5 

-  Utility  Processing 

57 

0 

57 

58 

58 

60 

62 

63 

2 

-  Other  Processing 

132 

12 

148 

165 

184 

202 

222 

244 

11 

Network  Services 

1,196 

14 

1  ^360 

1,570 

1,840 

2,155 

9  'in7 

9  fifiP 

^,009 

1fi 

-  Electronic  Info  Svcs 

750 

12 

838 

957 

1,101 

1,268 

1,460 

1,675 

15 

-  Network  Applications 

447 

17 

523 

613 

739 

887 

1,047 

1  91"; 

1R 

1  o 

System  Software 

fi 

u 

9  840 

^  IQO 

\J,  1  9U 

?  fi9n 

-  Mainframe 

1  nfi'i 

1 

QQ7 

QQ7 

1  nfi'i 

1  ,Uuo 

1  ,u^9 

1  ,U0  1 

■1 
1 

-  Minicomputer 

c 
0 

003 

300 

90  1 

1  |U0/ 

1,101 

1 , 100 

0 

-  Workstation/PC 

pact 

1 0 

snfi 

OUD 

Q11 

3  1  1 

1  090 

1  149 

1  9R7 

1  ,094 

19 

Application  Software 

lU 

9  Rfln 

Z,30u 

J, ^00 

0,000 

■5  Q9t; 

0,9^0 

4  9in 

Q 
9 

-  Mainframe 

A 

-4 

\ii 

0 
-i. 

-  Miniromnutpr 

702 

2 

716 

738 

778 

840 

889 

913 

5 

-  Workstation/PC 

1,597 

14 

1,820 

2,094 

2,387 

2,673 

2,914 

3,176 

12 

Turnkey  Systems 

1,531 

2 

1,563 

1,691 

1,898 

2,153 

2,424 

2,728 

12 

-  Equipment 

732 

1 

742 

782 

854 

941 

1,029 

1,125 

9 

-  Application  Software 

366 

5 

383 

423 

479 

558 

646 

734 

14 

-  System  Software 

30 

2 

31 

34 

38 

43 

49 

55 

12 

-  Professional  Services 

397 

1 

401 

453 

522 

605 

702 

807 

15 

Equipment  Services 

3,160 

0 

3,145 

3,150 

3,155 

3,190 

3,215 

3,225 

0 

-  Equipment  Maintenance 

1,880 

-6 

1,770 

1,665 

1,565 

1,485 

1,410 

1,325 

-6 

-  Environmental  Services 

1,275 

8 

1,380 

1,490 

1,595 

1,705 

1,805 

1,895 

7 

Grand  Total 

18,800 

7 

20,100 

21,700 

23,750 

26,150 

28,400 

30,950 

9 
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Exhibit  G-6 


Forecast  Reconciliation,  France,  1995-2000 


Currency:  FF  Millions 

1995  Market 

2000 

Market 

1995 

1996 

1995 

1996 

1995-1996 

1995 

1996 

1995-1996 

Report 

Report 

Delivery  Mode 

Report 

Report 

Variance 

Report 

Report 

Variance 

%CAGR 

%CAGR 

(Fcst) 

(Act) 

(Amount) 

{%) 

(Fcst) 

(Fcst) 

(Amount) 

(%) 

(Fcst) 

(Fcst) 

Software  and  Services  Total 

(ex  Equipment  Services) 

112,000 

98000 

-14,000 

-13 

151,000 

158,000 

7,000 

5 

6 

10 

Professional  Services 

39,027 

30000 

-9,027 

-70 

41,318 

36,745 

4,573 

-11 

1 

4 

-  IS  Consulting 

5,300 

3800 

-1,500 

-28 

7,150 

5,800 

-1,350 

-19 

6 

9 

-  Education  &  Training 

3,827 

3100 

-727 

-19 

5,218 

4,345 

-873 

-17 

6 

7 

-  Custom  Software 

29,900 

23100 

-6,800 

-23 

28,950 

26,600 

-2,350 

-8 

-1 

3 

Systems  Integration 

5,850 

5450 

400 

-7 

9,650 

12,150 

2,500 

26 

11 

17 

-  Equipment 

1,460 

1364 

-96 

-7 

1,641 

2,400 

759 

46 

2 

12 

-  Application  Software 

1,109 

1032 

-77 

-7 

2,703 

2,900 

197 

7 

20 

23 

-  System  Software 

467 

437 

-30 

-6 

676 

970 

294 

43 

8 

17 

-  Professional  Services 

2,684 

2510 

-174 

-6 

4,248 

5,640 

1,392 

33 

10 

18 

-Other 

117 

109 

-8 

-7 

386 

245 

-141 

-37 

27 

18 

Outsourcing 

6,875 

6800 

-75 

61 

15,580 

22,200 

6,620 

42 

17 

27 

-  Platfonn  Operations 

1,770 

1600 

-170 

-10 

2,900 

3,800 

900 

31 

10 

19 

-  Application  Operations 

3,070 

3000 

-70 

-2 

6,850 

8,300 

1,450 

21 

17 

23 

-  Desktop  Services 

700 

500 

-200 

-29 

2,500 

2,100 

400 

-16 

29 

33 

-  Application  Management 

350 

700 

350 

100 

1,100 

3,200 

2,100 

191 

26 

36 

-  Network  Management 

985 

1000 

15 

2 

2,230 

4,800 

2,570 

115 

18 

37 

Processing  Services 

8,900 

7800 

-1,100 

-12 

10,000 

9,850 

-150 

-2 

2 

5 

-  Transaction  Processing 

7,600 

6600 

-1,000 

-13 

8,150 

8,050 

-100 

-1 

1 

4 

-  Utility  Processing 

355 

355 

0 

0 

350 

385 

35 

10 

0 

2 

-  Other  Processing 

965 

825 

-140 

-15 

1,475 

1,390 

-85 

-6 

9 

11 

Network  Services 

8,115 

7500 

-615 

-15 

16,550 

15,715 

-835 

-5 

16 

16 

-  Electronic  Info  Svcs 

5,100 

4700 

400 

-a 

7,650 

9,150 

1,500 

20 

8 

14 

-  Network  Applications 

3,015 

2800 

-215 

-7 

8,900 

6,565 

-2,335 

-26 

24 

19 

System  Software 

16,500 

15900 

-600 

4 

19,300 

21,300 

2,000 

10 

3 

6 

-  Mainframe 

6,050 

6300 

250 

4 

4,250 

6,450 

2,200 

52 

-7 

0 

-  Minicomputer 

5,500 

5300 

-200 

4 

6,750 

6,900 

150 

2 

4 

5 

-  Workstation/PC 

4,935 

4300 

-635 

-13 

8,305 

7,945 

-360 

4 

11 

13 

Application  Software 

15,600 

15300 

-300 

-2 

23,100 

24,600 

1,500 

6 

8 

10 

-  Mainframe 

740 

890 

150 

20 

430 

770 

340 

79 

-10 

-3 

-  Minicomputer 

4,380 

4400 

20 

0 

5,505 

5,575 

70 

1 

5 

5 

-  Workstation/PC 

10,475 

10010 

465 

4 

17,190 

18,270 

1,080 

6 

10 

13 

Turnkey  Systems 

11,400 

9600 

-1,800 

-16 

15,800 

15,200 

-600 

4 

7 

10 

-  Equipment 

5,500 

4589 

-911 

-17 

6,450 

6,450 

0 

0 

3 

7 

-  Application  Software 

2,750 

2294 

456 

-17 

4,400 

4,050 

-350 

-8 

10 

12 

-  System  Software 

200 

191 

-9 

-5 

270 

310 

40 

15 

6 

10 

-  Professional  Services 

2,960 

2485 

475 

-16 

4,700 

4,400 

-300 

-6 

10 

12 

Equipment  Services 

19,500 

19800 

300 

2 

19,700 

20,170 

470 

2 

0 

0 

-  Equipment  Maintenance 

11,718 

11800 

82 

1 

9,065 

8,845 

-220 

-2 

-5 

-6 

-  Environmental  Services 

7,811 

8000 

189 

2 

10,649 

11,325 

676 

6 

6 

7 

Grand  Total 

132,000 

118000 

-14,000 

-11 

171,000 

178,000 

7,000 

4 

5 

9 
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Forecast  Database,  1996-2001 
:     Germany  - 

A  

Forecast  Database  in  Local  Currency  (DM  Millions) 


Exhibit  H-1 

 Top  Level  IT  Expenditure,  Germany 


Sector 

DM  Millions 

1995 

95-96 
(%) 

1996 

1997 

1998 

1999 

2000 

2001 

CAGR  (%) 

Total  IT  Spending 

115,000 

5 

121,000 

128,000 

136,000 

143,000 

151,000 

158,000 

5 

Equipment  Sales 

25,300 

11 

28,200 

31,200 

34,200 

36,800 

39,500 

41 ,600 

8 

Mainframe 

3,800 

5 

4,000 

4,100 

4,100 

4,200 

4,300 

4,400 

2 

Minicomputer 

6,500 

4 

6,790 

7,400 

7,990 

8,630 

8,980 

9,380 

7 

PC/Workstation 

15,000 

16 

17,400 

19,700 

22,100 

24,000 

26,200 

27,800 

10 

Equipment  Services 

6,850 

0 

6,850 

6,850 

6,850 

6,950 

7,150 

7,450 

2 

Software  Products 

10,000 

10 

1 1 ,000 

12,300 

13,400 

14,500 

15,500 

16,700 

9 

Otfier  Information  Services 

17,100 

11 

19,000 

21,600 

24,600 

28,300 

32,200 

36,200 

14 

Data  Communications 

9,100 

10 

10,000 

11,200 

12,500 

13,700 

14,800 

15,800 

10 

Facilities/Administration 

8,900 

-2 

8,700 

8,600 

8,500 

8,500 

8,400 

8,400 

-1 

in-nouse  btan 

ci/,auu 

-1 

ci/,4UU 

ci4,t)UU 

cii:,lUU 

-6 
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Exhibit  H-2 


Software  and  Services  Market,  Germany  1996-2001 


Professional  Services 
Systems  Integration 
Outsourcing 
Processing  Services 
Network  Services 
Systems  Software  Products 
Application  Software 
Turnkey  Systems 
Equipment  Services 


81996 
02001 


J  5.6 


I  4  7 


I  4.8 


15.2 


0  1  2  3  4  5  6  7 

Market  Size  (DM  Billions) 


CAGR  (%) 


22 


25 


11 


19 


38.4  10 


12 


8  9 
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Exhibit  H-3 


Information  Services  Market  Forecast  by  Delivery  Mode  and  Submode 


Delivery  Modes 

DM  Millions 

1995 

95-96 
(%) 

1996 

1997 

1998 

1999 

2000 

2001 

96-1 
CAGR(%) 

Software  and  Services  Total 

(ex.  Equipment  Services) 

in  "inn 

10 

33,400 

37,600 

42,000 

47,100 

52,300 

58,100 

12 

PfAfoccinnal  Qon/ipoc 

b,4UU 

0 
£. 

D,DUU 

D,/UU 

o,ouu 

7  nnn 
/  ,uuu 

7  onn 

7  /nn 

0 

-  IS  Con*?ijltinci 

1,280 

7 

1,370 

1,495 

1,645 

1,810 

1,975 

2,155 

9 

-  Education  &  Training 

1,408 

7 

1,500 

1,600 

1,700 

1,800 

1,950 

2,100 

7 

-  Custom  Software 

3,71 1 

-2 

3,650 

3,600 

3,500 

3,400 

3,300 

3,150 

-3 

Quctomc  intonratinn 
oyoiciiio  iiiicyiauuii 

1,400 

25 

1,750 

2,150 

2,650 

3,250 

3,900 

4,700 

22 

364 

4 

OOA 

>n  c 
41t3 

4/0 

000 

040 

~i  Ar\ 
/4U 

■1  A 

14 

OUo 

17 

ODU 

/iftc; 

4D0 

D  1 0 

fine; 

OUO 

I  ,U40 

1  ,o4U 

oU 

-  System  Software 

98 

22 

120 

150 

185 

225 

270 

325 

22 

-  Professional  Services 

560 

46 

820 

1,040 

1,280 

1,560 

1,870 

2,210 

22 

-  Other 

70 

0 

70 

75 

80 

85 

90 

100 

7 

1  ,DUU 

Oft 

0,DUU 

4,4oU 

0,J^U 

ft  070 

ot; 

-  Platform  Operations 

350 

"17 

410 

500 

610 

700 

760 

820 

15 

-  Application  Operations 

800 

25 

1,000 

1,350 

1,750 

2,200 

2,650 

3,000 

25 

-  Desktop  Services 

160 

34 

215 

300 

400 

510 

670 

830 

31 

-  Application  (Management 

160 

38 

220 

300 

420 

550 

700 

860 

31 

-  Network  Management 

130 

31 

170 

230 

320 

470 

610 

760 

35 

Processing  Services 

2,200 

11 

2,450 

2,750 

3,100 

3,500 

3,800 

4,150 

11 

-  Transaction  Processing 

1,800 

11 

2,000 

2,250 

2,550 

2,850 

3,100 

3,350 

11 

-  Utility  Processing 

100 

0 

100 

105 

105 

110 

110 

115 

3 

-  Other  Processing 

320 

13 

360 

410 

465 

525 

590 

660 

13 

Network  Services 

2,450 

19 

2,905 

3,445 

4,085 

4,835 

5,795 

6,895 

19 

-  Electronic  Info  Svcs 

1,500 

14 

1,710 

1,950 

2,245 

2,580 

3,045 

3,595 

16 

-  Network  Applications 

950 

26 

1,195 

1,495 

1,840 

2,255 

2,750 

3,300 

23 

System  Software 

5  700 

7 

6,100 

6,700 

7,100 

7,600 

8,100 

8,700 

7 

-  Mainframe 

2  600 

0 

2,600 

2,600 

2,650 

2,700 

2,800 

2,850 

2 

-  Minicomputer 

1  650 

5 

1,750 

1,850 

2,000 

2,150 

2,300 

2,450 

7 

-  Workstation/PC 

1,450 

23 

1,785 

2,210 

2,440 

2,725 

3,025 

3,360 

13 

ADDlication  Software 

4  inn 

14 

4,900 

5,600 

6,300 

6,900 

7,400 

8,000 

10 

-  Mainframe 

400 

-3 

390 

385 

375 

365 

355 

345 

-2 

-  Minicomputer 

1,250 

10 

1,370 

1,500 

1,635 

1,780 

1,945 

2,120 

9 

-  Workstation/PC 

2!650 

20 

3^1 80 

3720 

4^295 

4725 

5!l00 

5,510 

12 

Turnkey  Systems 

6,450 

5 

6,760 

7,530 

8,470 

9,560 

10,670 

12,030 

12 

-  Equipment 

3,030 

1 

3,050 

3,250 

3,500 

3,750 

4,000 

4,500 

8 

-  Application  Software 

1,290 

9 

1,400 

1,650 

1,950 

2,350 

2,750 

3,100 

17 

-  System  Software 

387 

15 

445 

505 

560 

610 

665 

720 

10 

-  Professional  Services 

1,741 

7 

1,860 

2,120 

2,460 

2,850 

3,250 

3,710 

15 

Equipment  Services 

6,850 

0 

6,850 

6,850 

6,850 

6,950 

7,150 

7,450 

2 

-  Equipment  Maintenance 

4,000 

-5 

3,800 

3,570 

3,320 

3,090 

2,905 

2,760 

-6 

-  Environmental  Services 

2,850 

7 

3,050 

3,265 

3,525 

3,875 

4,265 

4,690 

9 

Grand  Total 

37,000 

8 

40,000 

44,000 

49,000 

54,000 

59,000 

66,000 

11 
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Forecast  Database  in  U.S.  Dollars 

Exhibit  H-4 

.  Software  and  Services  Market  Forecast  In  Dollars  Germany  1996-2001 


Delivery  Modes 

1995 

95-96 
(%) 

1996 

1997 

1998 

1999 

2000 

2001 

96-1 
CAGR(%) 

Software  and  Services  Total 

(ex.  Equipment  Services) 

21,300 

10 

23,400 

26,300 

29,400 

32,900 

36,600 

40,600 

12 

Professional  Services 

4,500 

2 

4,500 

4,700 

4,800 

4,900 

5,000 

5,200 

3 

-  IS  Consulting 

900 

7 

960 

1,050 

1,150 

1,270 

1,380 

1,510 

9 

-  Education  &  Training 

980 

7 

1,050 

1,120 

1,190 

1,260 

1,360 

1,470 

7 

-  Custom  Software 

2,600 

-2 

2,600 

2,500 

2,400 

2,400 

2,300 

2,200 

-3 

Systems  Integration 

980 

25 

1,220 

1,500 

1,850 

2,270 

2,730 

3,290 

22 

-  Equipment 

250 

4 

270 

290 

330 

390 

450 

520 

14 

-  Application  Software 

215 

17 

252 

325 

430 

563 

731 

937 

30 

-  System  Software 

69 

22 

84 

105 

129 

157 

189 

227 

22 

-  Professional  Services 

390 

46 

570 

730 

900 

1,090 

1,310 

1,550 

22 

-  Other 

49 

0 

49 

52 

56 

59 

63 

70 

7 

Outsourcing 

1,120 

26 

1,410 

1,870 

2,450 

3,100 

3,770 

4,380 

25 

-  Platform  Operations 

240 

17 

290 

350 

430 

490 

530 

570 

15 

-  Application  Operations 

560 

25 

700 

940 

1,220 

1,540 

1,850 

2,100 

25 

-  Desktop  Services 

112 

34 

150 

210 

280 

357 

469 

580 

31 

-  Application  Management 

112 

38 

154 

210 

294 

385 

490 

601 

31 

-  Network  Management 

90 

31 

120 

160 

220 

330 

430 

530 

35 

Processing  Services 

1,540 

11 

1,710 

1,920 

2,170 

2,450 

2,660 

2,900 

11 

-  Transaction  Processing 

1,260 

11 

1,400 

1,570 

1,780 

1,990 

2,170 

2,340 

11 

-  Utility  Processing 

70 

0 

70 

70 

70 

80 

80 

80 

3 

-  Other  Processing 

220 

13 

250 

290 

330 

370 

410 

460 

13 

Network  Services 

1,710 

19 

2,030 

2,410 

2,860 

3,380 

4,050 

4,820 

19 

-  Electronic  Info  Svcs 

1,050 

14 

1,200 

1,360 

1,570 

1,800 

2,130 

2,510 

16 

-  Network  Applications 

660 

26 

840 

1,050 

1,290 

1,580 

1,920 

2,310 

23 

System  Software 

4,000 

7 

4,300 

4,700 

5,000 

5,300 

5,700 

6,100 

7 

-  Mainframe 

1,820 

0 

1,820 

1,820 

1,850 

1,890 

1,960 

1,990 

2 

-  Minicomputer 

1,150 

6 

1,220 

1,290 

1,400 

1,500 

1,610 

1,710 

7 

-  Workstation/PC 

1,010 

23 

1,250 

1,550 

1,710 

1,910 

2,120 

2,350 

13 

Application  Software 

3,000 

14 

3,400 

3,900 

4,400 

4,800 

5,200 

5,600 

10 

-  Mainframe 

280 

-3 

270 

270 

260 

260 

250 

240 

-2 

IVIIiIIL>UmI[JUIcI 

870 

10 

960 

1,050 

1,140 

1,240 

1,360 

1,480 

9 

-  Workstation/PC 

1,900 

20 

2,200 

2,600 

3,000 

3,300 

3,600 

3,900 

12 

Turnkey  Systems 

4,510 

5 

4,730 

5,270 

5,920 

6,690 

7,460 

8,410 

12 

-  Equipment 

2,120 

1 

2,130 

2,270 

2,450 

2,620 

2,800 

3,150 

8 

-  Application  Software 

900 

9 

980 

1,150 

1,360 

1,640 

1,920 

2,170 

17 

-  System  Software 

271 

15 

311 

353 

392 

427 

465 

503 

10 

-  Professional  Services 

1,220 

7 

1,300 

1,480 

1,720 

1,990 

2,270 

2,590 

15 

Equipment  Services 

4,800 

0 

4,800 

4,800 

4,800 

4,900 

5,000 

5,200 

2 

-  Equipment  Maintenance 

2,800 

-5 

2,700 

2,500 

2,300 

2,200 

2,000 

1,900 

-6 

-  Environmental  Services 

2,000 

7 

2,100 

2,300 

2,500 

2,700 

3,000 

3,300 

9 

Grand  Total 

26,000 

8 

28,000 

31 ,000 

34,000 

38,000 

41,000 

46,000 

11 
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Exhibit  H-5 

 Software  and  Services  Market  Forecast  in  ECUs  Germany  1996-2001 


Delivery  Modes 

1995 

95-96 
(%) 

1996 

1997 

1998 

1999 

2000 

2001 

96-1 
CAGR{7o) 

Software  and  Services  Total 

(ex.  Equipment  Services) 

16,700 

10 

18,300 

20,500 

23,000 

25,700 

28,600 

31,700 

12 

Professional  Services 

3,500 

2 

3,600 

3,700 

3,700 

3,800 

3,900 

4,000 

3 

-  IS  Consulting 

700 

7 

750 

820 

900 

990 

1,080 

1,180 

9 

-  Education  &  Training 

770 

7 

820 

870 

930 

980 

1,070 

1,150 

7 

-  Custom  Software 

2,000 

-2 

2,000 

2,000 

1,900 

1,900 

1,800 

1,700 

-3 

Systems  Integration 

770 

25 

960 

1,170 

1,450 

1,780 

2,130 

2,570 

22 

-  Equipment 

200 

4 

210 

230 

260 

300 

350 

400 

14 

-  Application  Software 

168 

17 

197 

254 

336 

440 

571 

732 

30 

-  System  Software 

54 

22 

66 

82 

101 

123 

148 

178 

22 

■  Professional  Services 

310 

46 

450 

570 

700 

850 

1,020 

1,210 

22 

-Other 

38 

0 

38 

41 

44 

46 

49 

55 

7 

Outsourcing 

870 

26 

1,100 

1,460 

1,910 

2,420 

2,950 

3,430 

25 

■  Platform  Operations 

190 

17 

220 

270 

330 

380 

420 

450 

15 

-  Application  Operations 

440 

25 

550 

740 

960 

1,200 

1,450 

1,640 

25 

-  Desktop  Services 

87 

34 

117 

164 

219 

279 

366 

454 

31 

-  Application  Management 

90 

38 

120 

160 

230 

300 

380 

470 

31 

-  Network  Management 

70 

31 

90 

130 

170 

260 

330 

420 

35 

Processing  Services 

1,210 

11 

1,340 

1,510 

1,700 

1,900 

2,080 

2,250 

11 

-  Transaction  Processing 

980 

11 

1,090 

1,230 

1,390 

1,560 

1,690 

1,830 

11 

-  Utility  Processing 

50 

0 

50 

60 

60 

60 

60 

60 

3 

■  Other  Processing 

170 

13 

200 

220 

250 

290 

320 

360 

13 

Networt(  Services 

1,340 

19 

1,590 

1,880 

2,230 

2,640 

3,170 

3,770 

19 

-  Electronic  Info  Svcs 

820 

14 

930 

1,070 

1,230 

1,410 

1,660 

1,960 

16 

-  Network  Applications 

520 

26 

650 

820 

1,010 

1,230 

1,500 

1,800 

23 

System  Software 

3,100 

7 

3,300 

3,700 

3,900 

4,200 

4,400 

4,800 

7 

-  Mainframe 

1,420 

0 

1,420 

1,420 

1,450 

1,480 

1,530 

1,560 

2 

-  Minicomputer 

900 

6 

960 

1,010 

1,090 

1,170 

1,260 

1,340 

7 

-  Workstation/PC 

790 

23 

980 

1,210 

1,330 

1,490 

1,650 

1,840 

13 

Application  Software 

2,300 

14 

2,700 

3,100 

3,400 

3,800 

4,000 

4,400 

10 

-  Mainframe 

220 

-3 

210 

210 

200 

200 

190 

190 

-2 

-  Minicomputer 

680 

10 

750 

820 

890 

970 

1,060 

1,160 

9 

-  Workstation/PC 

1,450 

20 

1,740 

2,030 

2,350 

2,580 

2,790 

3,010 

12 

Tumlcy  Systems 

3,520 

5 

3,690 

4,110 

4,630 

5,220 

5,830 

6,570 

12 

-  Equipment 

1,660 

1 

1,670 

1,780 

1,910 

2,050 

2,190 

2,460 

8 

-  Application  Software 

700 

9 

770 

900 

1,070 

1,280 

1,500 

1,690 

17 

-  System  Software 

211 

15 

243 

276 

306 

333 

363 

393 

10 

-  Professional  Services 

950 

7 

1,020 

1,160 

1,340 

1,560 

1,780 

2,030 

15 

Equipment  Services 

3,700 

0 

3,700 

3,700 

3,700 

3,800 

3,900 

4,100 

2 

-  Equipment  Maintenance 

2,200 

-5 

2,100 

2,000 

1,800 

1,700 

1,600 

1,500 

-6 

-  Environmental  Services 

1,600 

7 

1,700 

1,800 

1,900 

2,100 

2,300 

2,600 

9 

Grand  Total 

20,000 

8 

22,000 

24,000 

27,000 

30,000 

32,000 

36,000 

11 
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imormation  services  Porecast  Heconciiiation  in  Local  uurrency 

Exhibit  H-6 

  Forecast  Reconciliation  Germany  1995-2000 


1995 

1996 

1995-1996 

1995 

1996 

1995-1996 

Report 

Delivery  Mode 

Report 

Report 

Variance 

Report 

Report 

Variance 

%CAGR 

(Rest) 

(Act) 

(Amount) 

(%) 

(Fcst) 

(Fcst) 

(Amount) 

(%) 

(Fcst) 

Software  and  Services  Total 

(ex  Equipment  Services) 

29,200 

30500 

1,300 

4 

45,400 

52,300 

6,900 

15 

9 

Professional  Services 

5,328 

6399 

1,071 

61 

6,227 

7,225 

998 

16 

3 

-  IS  Consulting 

1,040 

1280 

240 

23 

1,780 

1,975 

195 

11 

11 

-  Education  &  Training 

1,188 

1408 

220 

19 

1,697 

1,950 

253 

15 

7 

-  Custom  Software 

3,100 

3711 

611 

20 

2,750 

3,300 

550 

20 

-2 

Systems  Integration 

1,250 

1400 

150 

12 

2,150 

3,900 

1,750 

81 

11 

-  Equipment 

321 

364 

43 

13 

344 

645 

301 

88 

1 

■  Application  Software 

272 

308 

36 

13 

602 

1,045 

443 

74 

17 

-  System  Software 

86 

98 

12 

14 

151 

270 

119 

79 

12 

-  Professional  Services 

494 

560 

66 

13 

946 

1,870 

924 

98 

14 

-  Ottier 

62 

70 

8 

13 

108 

90 

-18 

-17 

12 

Outsourcing 

1,000 

1600 

600 

497 

2,800 

5,390 

2,590 

93 

24 

-  Platform  Operations 

115 

350 

235 

204 

200 

760 

560 

280 

12 

-  Application  Operations 

495 

800 

305 

62 

1,500 

2,650 

1,150 

77 

25 

-  Desktop  Sen/ices 

145 

160 

15 

10 

570 

670 

100 

18 

31 

-  Application  Management 

45 

160 

115 

256 

140 

700 

560 

400 

25 

-  Network  Management 

200 

130 

-70 

-35 

390 

610 

220 

56 

14 

Processing  Services 

2,800 

2200 

-600 

-21 

3,950 

3,800 

-150 

-4 

7 

-  Transaction  Processing 

2,300 

1800 

-500 

-22 

3,100 

3,100 

0 

0 

6 

-  Utility  Processing 

120 

100 

-20 

-17 

120 

110 

-10 

-8 

0 

-  Ottier  Processing 

395 

320 

-75 

-19 

720 

590 

-130 

-18 

13 

Networl(  Services 

1,850 

2450 

600 

93 

4,630 

5,795 

1,165 

25 

20 

-  Electronic  Info  Svcs 

1,320 

1500 

180 

14 

1,960 

3,045 

1,085 

55 

8 

-  Network  Applications 

530 

950 

420 

79 

2,670 

2,750 

80 

3 

38 

System  Software 

5,600 

5700 

100 

2 

6,700 

8,100 

1,400 

21 

4 

-  Mainframe 

2,300 

2600 

300 

13 

1,350 

2,800 

1,450 

107 

-10 

-  Minicomputer 

1,600 

1650 

50 

3 

2,100 

2,300 

200 

10 

6 

-  Workstation/PC 

1,660 

1450 

-210 

-13 

3,275 

3,025 

-250 

-8 

15 

Application  Software 

4,200 

4300 

100 

2 

8,500 

7,400 

-1,100 

-13 

15 

-  Mainframe 

370 

400 

30 

8 

310 

355 

45 

15 

-3 

-  Minicomputer 

1,150 

1250 

100 

9 

2,265 

1,945 

-320 

-14 

15 

-  Workstation/PC 

2,665 

2650 

-15 

-1 

5,950 

5,100 

-850 

-14 

17 

Tumitey  Systems 

7,100 

6450 

-650 

-9 

10,400 

10,670 

270 

3 

8 

-  Equipment 

3,300 

3030 

-270 

-8 

3,800 

4,000 

200 

5 

3 

-  Application  Software 

1,450 

1290 

-160 

-11 

2,700 

2,750 

50 

2 

13 

-  System  Software 

470 

387 

-83 

-18 

595 

665 

70 

12 

5 

-  Professional  Sen/Ices 

1,910 

1741 

-169 

-9 

3,260 

3,250 

-10 

0 

11 

Equipment  Services 

6,800 

6850 

50 

1 

6,750 

7,150 

400 

6 

0 

-  Equipment  Maintenance 

4,055 

4000 

-55 

-1 

3,071 

2,905 

-166 

-5 

-5 

-  Environmental  Sen/ices 

2,745 

2850 

105 

4 

3,673 

4,265 

592 

16 

6 

Grand  Total 

36,000 

37000 

1,000 

3 

52,000 

59,000 

7,000 

13 

8 
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Forecast  Database  in  Local  Currency  (Dra  Millions) 


Exhibit  1-1  ... 

 Top  Level  IT  Expenditure,  Greece 


Sector 

Dra  Millions 

1995 

95-96 

{%) 

1996 

1997 

1998 

1999 

2000 

2001 

CAGR (%) 

Total  IT  Spending 

320,000 

9 

350,000 

385,000 

425,000 

470,000 

520,000 

580,000 

11 

Equipment  Sales 

57,000 

13 

64,500 

74,000 

85,500 

97,500 

111,000 

129,000 

15 

Mainframe 

6,200 

2 

6,300 

6,600 

6,800 

7,000 

7,100 

7,300 

3 

Minicomputer 

14,000 

4 

14,600 

15,400 

16,200 

16,900 

17,500 

18,400 

5 

PC/Worl<station 

37,000 

18 

43,800 

52,200 

62,300 

73,700 

86,500 

103,200 

19 

Equipment  Services 

9,200 

1 

9,300 

9,100 

8,800 

8,600 

8,400 

8,200 

-2 

Software  Products 

21,300 

13 

24,120 

27,670 

30,930 

34,170 

38,880 

43,290 

12 

Other  Information  Services 

75,000 

16 

87,000 

103,000 

121,000 

142,000 

165,500 

192,000 

17 

Data  Communications 

27,000 

11 

30,100 

33,400 

37,200 

41,400 

46,100 

51,300 

11 

Facilities/Administration 

30,600 

1 

31,000 

31,400 

31,800 

32,200 

32,600 

33,000 

1 

In-house  Staff 

101,000 

3 

104,000 

108,000 

112,000 

115,000 

119,000 

123,000 

3 
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Software  and  Services  Market,  Greece,  1996-2001 


Professional  Services 


Systems  Integration  ^"^^^14  1 
Outsourcing       |  ^ 


Processing  Services 
Network  Services  BSB 
Systems  Software  Products 
Application  Software 
Turnkey  Systems 
Equipment  Services 


9.3 
8.2 


154.1 


■  1996 
H2001 


20  40  60  80 

Market  Size  (dra  IVIillions) 


100 


U  116.1 


CAGR 

(%) 


17 


26 


24 


— I 
120 
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Information  Services  IVIarlcet  Forecast  by  Delivery  Mode  and  Submode 

Greece,  1996-2001  


Delivery  Modes 

Dra  iVIillions 

lyyo 

95-96 

(/o) 

lyyo 

1QQ7 

1QQfi 

t  yyo 

^uuu 

9nni 

96-1 

OOUWarB  aHfJ  OclVICBS  1  OTal 

(ex.  Equipmont  S8rvic6s) 

105,000 

15 

1^:1  ,U0U 

1  >10  AAA 

1  ec  AAA 

iDo,uuu 

i  Q1  AAA 

1  yi  ,uuu 

991  AAA 
dc  \  ,UUU 

OCA  nnn 

1 0 

Professional  Services 

46,200 

17 

54,100 

63,400 

74,300 

87,200 

H  AA  7AA 

100,700 

H  H  C  H  AA 
110,1UU 

1  / 

_  IQ  r^nnci  iltinn 
~  lO  L/UFIbUIUiiy 

5,546 

25 

6,950 

8,700 

10,900 

13,650 

16,850 

20,750 

0/1 

24 

•  taucaiion  &  \  raining 

3,697 

12 

4,150 

4,660 

n  OOA 

5,230 

C  07A 

5,870 

C  >17A 
D,4/U 

7  1  OA 

■4  H 

1  1 

OUolUlM  OUIlWalt; 

36,972 

16 

43,000 

50,000 

58,200 

67,700 

77,400 

OO  OAA 

88,200 

15 

Systems  Integration 

3,550 

25 

4,450 

5,600 

7,050 

8,850 

11,150 

14,050 

26 

-  Equipment 

817 

22 

1,000 

1,225 

1,500 

1,835 

2,245 

2,745 

22 

-  Application  Software 

569 

34 

760 

1,010 

1,350 

1,800 

2,400 

3,200 

OO 

33 

-  oysiem  oonware 

284 

21 

345 

420 

515 

630 

770 

940 

22 

-  rroiessionai  oervices 

1,600 

25 

2,000 

2,500 

3,150 

3,950 

4,950 

C  OAA 

oc 

.  nthor 

-  Wulci 

284 

OH 

>10A 

770 

Q4n 

y4u 

99 

Outsourcing 

1,200 

22 

1,460 

1,850 

2,415 

2,910 

3,630 

4,210 

24 

-  rianorm  uperaiions 

270 

19 

320 

400 

500 

580 

660 

740 

18 

-  Application  Operations 

660 

OH 

onn 
oUU 

H  AAA 

1  ,uuu 

1  QAA 

1  coo 

1  ,yuu 

9  ion 

91 

-  Dp^iktnn  Rprvirp*? 

Qn 

C.C. 

iin 

1  1  u 

14(1 

180 

240 

310 

400 

29 

-  Application  Management 

70 

on 

9Rn 

420 

36 

-  Network  Management 

iin 

27 

140 

180 

250 

340 

440 

550 

31 

Diw*aeeinn  Qanri^oc 

riuCcssiny  ocrviccb 

10,920 

9 

11,910 

H  O  OCA 

H  A  AOA 

14,UoU 

io,<iyu 

1  C  C7C 

H  Q  OAA 

A 

y 

-  TranQprtlnn  PrnrPQcinn 
1  1  Oil  loaouui  1  1  1  uocooii  lu 

Q  A7n 

1  n  Tin 

1 1  910 

1  1  ,^  1  u 

19  9'^C\ 

1  \J,<Ji3\J 

14  635 

16,000 

g 

-  utility  Processing 

DUU 

D 

fiin 

fi4n 

680 

5 

-  Other  Processing 

Q 
u 

1  mo 

1  100 

1,200 

1,290 

1,400 

1,520 

8 

iXciworK  oerviccs 

4,850 

21 

n  OCA 

5,850 

7  ACA 

/,Uou 

O  CCA 

H  A  ^  AA 

H  0  OCA 

1  A  (5AA 
14, DUU 

on 

-  Floptrnnir  Info  ^\/rc 

14 

9  Qin 

3,330 

3,810 

4,350 

4,800 

5,340 

13 

-  Network  Applications 

C.,0\J\J 

97 

C.  1 

9  Qin 

o,  /  ou 

7  460 

9,270 

26 

System  Software 

12,300 

12 

13,720 

15,770 

17,230 

1 8,870 

20,980 

23,090 

1  1 

-  iviainirame 

4,250 

1 

4,305 

4,360 

4,415 

4,470 

4,530 

4,590 

1 

-  Minicompuier 

4,450 

13 

5,040 

5,710 

b,4/U 

7  OOA 

/,ooU 

Q  OAC 

Q  yl  1 A 

y,4iu 

1 0 

10 

-  Wnr^Qtatinn/PP 
VVUI  ^oLaliUi  1/ 

J,OUU 

91 

^  700 

7,070 

8,140 

9,090 

16 

Appiicanon  oonware 

9,000 

16 

10,400 

1 1 ,900 

13,700 

15,300 

17,900 

nrt  OOA 

20,200 

14 

-  MainTrame 

560 

-4 

540 

530 

520 

510 

490 

A  OA 

480 

o 
-2 

'  (Viinicompuier 

2,250 

13 

2,550 

2,900 

3,300 

3,750 

4,250 

4,800 

13 

-  Workstation/PC 

6,150 

18 

7^260 

8,490 

9,850 

11,020 

13,130 

14,890 

15 

Turnkey  Systems 

16,600 

17 

19,500 

23,300 

27,700 

32,600 

37,400 

43,100 

17 

-  Equipment 

7,797 

14 

8,850 

10,200 

11,650 

13,200 

14,550 

16,050 

13 

-  Application  Software 

3,815 

21 

4,600 

5,600 

6,800 

8,200 

9,600 

11,250 

20 

-  System  Software 

663 

18 

780 

930 

1,100 

1,290 

1,470 

1,680 

17 

-  Professional  Services 

4,313 

22 

5,250 

6,550 

8,100 

9,900 

11,800 

14,100 

22 

Equipment  Services 

9,200 

1 

9,300 

9,100 

8,800 

8,600 

8,400 

8,200 

-2 

-  Equipment  Maintenance 

8,100 

1 

8,180 

7,855 

7,460 

7,165 

6,875 

6,530 

-4 

-  Environmental  Services 

1,050 

7 

1,125 

1,200 

1,310 

1,430 

1,555 

1,710 

9 

Grand  Total 

114,000 

15 

131,000 

151,000 

174,000 

200,000 

229,000 

262,000 

15 

iviAivie 


1997  by  INPUT.  Reproduction  Prohibited. 


1-3 


EUROPEAN  SOFTWARE  AND  SERVICES  MARKET  FORECAST.  1996-2001  :  GREECF 


INPUT 


B 


Forecast  Database  in  U.S.  Dollars 


Exhibit  1-4 


Software  and  Services  Market  Forecast  in  Dollars  Greece,  1996-2001 


Delivery  Modes 


U.S.  $  Million  (rounded) 


1995 

95-96 

(%) 

1996 

1997 

1998 

1999 

2000 

2001 

96-1 
CAGR(% 

443 

15 

511 

599 

696 

806 

932 

1,072 

16 

195 

17 

228 

268 

314 

368 

425 

490 

17 

23 

25 

29 

37 

46 

58 

71 

88 

24 

16 

12 

18 

20 

22 

25 

27 

30 

11 

156 

16 

181 

211 

246 

286 

327 

372 

15 

15 

25 

19 

24 

30 

37 

47 

59 

26 

3 

22 

4 

5 

6 

8 

10 

12 

22 

2 

34 

3 

4 

6 

8 

10 

14 

33 

1 

21 

1 

2 

2 

3 

3 

4 

22 

7 

25 

8 

11 

13 

17 

21 

26 

25 

1 

21 

1 

2 

2 

3 

3 

4 

22 

5 

22 

6 

8 

10 

12 

15 

18 

24 

1 

19 

1 

2 

2 

2 

3 

3 

18 

3 

21 

3 

4 

6 

6 

8 

9 

21 

0 

22 

0 

1 

1 

1 

1 

2 

29 

0 

29 

0 

1 

1 

1 

1 

2 

36 

1 

27 

1 

1 

1 

1 

2 

2 

31 

46 

9 

50 

54 

59 

65 

70 

77 

9 

40 

9 

44 

47 

52 

57 

62 

68 

9 

2 

6 

2 

2 

2 

3 

3 

3 

5 

4 

8 

4 

5 

5 

5 

6 

6 

8 

21 

21 

25 

30 

36 

44 

52 

62 

20 

11 

14 

12 

14 

16 

18 

20 

23 

13 

10 

27 

12 

16 

20 

26 

32 

39 

26 

52 

12 

58 

67 

73 

80 

89 

97 

11 

18 

1 

18 

18 

19 

19 

19 

19 

1 

19 

13 

21 

24 

27 

31 

35 

40 

13 

15 

21 

18 

24 

27 

30 

34 

38 

16 

38 

16 

44 

50 

58 

65 

76 

85 

14 

2 

-4 

2 

2 

2 

2 

2 

2 

-2 

10 

13 

11 

12 

14 

16 

18 

20 

13 

26 

18 

31 

36 

42 

46 

55 

63 

15 

70 

17 

82 

98 

117 

138 

158 

182 

17 

33 

14 

37 

43 

49 

56 

61 

68 

13 

16 

21 

19 

24 

29 

35 

41 

48 

20 

3 

18 

3 

4 

5 

5 

6 

7 

17 

18 

22 

22 

28 

34 

42 

50 

60 

22 

39 

1 

39 

38 

37 

36 

35 

35 

-2 

34 

1 

35 

33 

31 

30 

29 

28 

-4 

4 

7 

5 

5 

6 

6 

7 

7 

9 

480 

15 

550 

640 

730 

840 

970 

1,110 

15 

Software  and  Services  Total 
(ex.  Equipment  Services) 
Professional  Services 

-  IS  Consulting 
Education  &  Training 
Custom  Software 

Systems  Integration 

-  Equipment 
Application  Software 
System  Software 

-  Professional  Services 

-  Other 
Outsourcing 

-  Platform  Operations 

-  Application  Operations 
Desktop  Services 
Application  Management 
Network  Management 

Processing  Services 
Transaction  Processing 
Utility  Processing 
Other  Processing 

Network  Services 
Electronic  Info  Svcs 
Network  Applications 

System  Software 

-  Mainframe 

-  Minicomputer 
Workstation/PC 

Application  Software 

Mainframe 

Minicomputer 

Workstation/PC 
Turnkey  Systems 

Equipment 

Application  Software 

System  Software 

Professional  Services 
Equipment  Services 

Equipment  Maintenance 

Environmental  Services 
Grand  Total 


MAM6 
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Exhibit  1-5 

Software  and  Services  Market  Forecast  in  ECUs  Greece  1996-2001 


Delivery  Modes 

ECU  Millions  (rounded) 

95-96 

1QQ7 

1QQfi 

1QQQ 

Software  and  Services  Total 

(ex.  Equipment  Services) 

Ou  1 

1 

1  o 

41  fi 

4fift 
f  00 

00/ 

fic:fi 

ODD 

7^Q 

lb 

Professional  Services 

159 

17 

186 

918 

9'i'i 

inn 

OH-D 

17 

-  IS  Consulting 

1Q 

9^1 

94 

Ifi 
oo 

47 

30 

7-1 

9/1 

-  Education  &  Training 

1  o 

19 

14 

Ifi 

Ifi 
1  o 

9n 

C.C. 

9^; 

i  -t 
1  1 

-  Custom  Softw/are 

197 

Ifi 

14fi 
1  *+o 

179 

9nn 

911 

ouo 

1  0 

Systems  Integration 

25 

15 

19 

24 

in 

oo 

to 

9fi 

&D 

-  Equipment 

o 

99 

o 

4 

fi 

Q 

o 

Q 

99 

-  Application  Software 

0 

c 

O 

•3 
O 

c 

c 
D 

Q 
0 

■1 1 
1  1 

qq 

Oo 

-  System  Software 

■\ 

91 

1 

1 
1 

9 
c. 

0 
c. 

o 

q 

99 

-  Professional  Sen/ices 

R 
u 

25 

7 

g 

11 

14 

1  / 

91 

9^ 
^o 

-  Other 

1 

1 

91 

1 

1 

9 

9 
c 

o 
o 

Q 
0 

99 

Outsourcing 

A 
•t 

99 

c 
3 

c 
D 

Q 
0 

in 

lO 

OA 

-  Platform  Operations 

•1 
1 

1Q 

1 

1 

0 
c. 

o 
c. 

0 

O 

10 

-  Application  Operations 

0 

91 

■3 
O 

E 

c 

7 

7 

01 
c  1 

-  Desktop  Services 

U 

99 

n 

n 

■1 

1 

I 

1 

1 

1 

OQ 

-  Application  Management 

n 
u 

9Q 

n 

U 

n 

U 

i 

1 

1 

1 

1 

1 

00 

-  Network  Management 

n 

u 

97 

1 

1 

1 
1 

1 

1 

9 

Q 

C. 

0  1 

Processing  Services 

Q 

41 

44 

4fi 

Do 

0/ 

Rq 

Do 

n 

y 

-  Transaction  Processing 

JO 

□ 

OD 

IQ 

49 

4fi 
40 

ou 

Oo 

Q 

y 

-  Utility  Processing 

0 
c. 

c 

D 

0 
c. 

9 
c. 

Q 

c. 

o 
c. 

c 
0 

-  Other  Processing 

O 

a 
o 

4 

4 

4 

4 

c 
0 

p 

0 

Network  Services 

17 

91 

L.  1 

9n 

94 

90 

Ifi 

OD 

ou 

on 

-  Electronic  Info  Svcs 

Q 

14 

10 

11 

11 

17 

ifl 

1  o 

1  0 

-  Network  Applications 

Q 
0 

97 

in 

1  o 

Ifi 

91 

Q9 

Ofi 
tO 

System  Software 

49 

19 
1  c. 

47 

'i4 

09 

fiR 
ou 

79 

7Q 

1  1 

-  Mainframe 

10 

1 

1  0 

1  ^ 

1 

1  0 

1 0 

ID 

■1 
1 

-  Minicomputer 

lO 

1  T 
1  o 

■1  7 
1  / 

9n 

99 

9R 

9Q 

1  q 

1  0 

-  Workstation/PC 

19 

91 

c  1 

1 

9n 

99 

94 

9W 

O  1 

1 0 

Application  Software 

q1 

1  u 

oD 

41 

47 

t^l 
uO 

fi9 

oy 

1  ^ 

-  Mainframe 

c. 

A 

0 

o 
c 

o 

9 

0 

0 

-  Minicomputer 

8 

13 

g 

10 

1  1 

13 

15 

17 

13 

-  Workstation/PC 

21 

18 

25 

29 

34 

38 

45 

51 

15 

Turnkey  Systems 

57 

17 

67 

80 

95 

112 

129 

148 

17 

-  Equipment 

27 

14 

30 

35 

40 

45 

50 

55 

13 

-  Application  Software 

13 

21 

16 

19 

23 

28 

33 

39 

20 

-  System  Software 

2 

18 

3 

3 

4 

4 

5 

6 

17 

-  Professional  Services 

15 

22 

18 

23 

28 

34 

41 

49 

22 

Equipment  Services 

32 

1 

32 

31 

30 

30 

29 

28 

-2 

-  Equipment  Maintenance 

28 

1 

28 

27 

26 

25 

24 

22 

-4 

-  Environmental  Services 

4 

7 

4 

4 

5 

5 

5 

6 

9 

Grand  Total 

390 

15 

450 

520 

600 

690 

790 

900 

15 

MAIVie 
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Exhibit  1-6 

 Forecast  Reconciliation,  Greece,  1995-2000 


Currency:  Dra  IVlillions 

1995  Market 

2000  Market 

1995 

1996 
Report 
%CAGR 

(rcsi; 

Delivery  Mode 

1995 
(rest) 

1996 
RGport 
(Act) 

1995-1996 
Variance 

1995 
Report 

1996 
Report 
(Fcst) 

1995-1996 
Variance 

Report 
%CAGR 

(Amount) 

(%) 

(Fcst) 

(Amount) 

(%) 

(rCol; 

Softwarp  and  Rprvirp*?  Tntal 

^ex  Eauiompnt  Sprvirp*?^ 

76,000 

105000 

29,000 

38 

136,000 

221,000 

85,000 

63 

12 

16 

Professional  Servicp^ 

21,387 

46215 

24,828 

335 

34,696 

100,720 

66,024 

190 

10 

17 

-  IS  Cfin^iiltinn 

Iv^             lOUIlll  lU 

2,500 

5546 

3,046 

122 

4,650 

16,850 

12,200 

262 

13 

25 

-  Frluffition  A  Traininn 

1,887 

3697 

1,810 

96 

2,646 

6,470 

3,824 

145 

7 

12 

-  nij'^tnm  Rfiftwarp 

17,000 

36972 

19,972 

117 

27,400 

77,400 

50,000 

182 

10 

16 

1,350 

3550 

2,200 

163 

2,750 

11,150 

8,400 

305 

15 

0 

-  Fnuinrnpnt 

315 

817 

502 

159 

413 

2,245 

1,832 

444 

6 

26 

-  Annliratinn  Rnftwarp 

rtiJiy'iiuaii  VI 1  oui  ivvQi  c 

219 

569 

350 

160 

717 

2,400 

1,683 

235 

27 

22 

-  S\/*;tpm  Snftwarp 
oyoLciii  ouiivvciic 

110 

284 

174 

158 

193 

770 

577 

299 

12 

33 

-  Prnfp<>t;innal  SprvifPQ 

I  1  UICOOIVJI  lul  wCI  VIl^CD 

617 

1600 

983 

159 

1,240 

4,950 

3,710 

299 

15 

22 

-  other 

110 

284 

174 

158 

193 

770 

577 

299 

12 

25 

OutsourcirKi 

1,190 

1200 

10 

-39 

2,730 

3,630 

900 

33 

18 

0 

-  Platform  nnpratinn^ 

1  lullL/l  1 1 1  W^CI  uUUI  lo 

270 

270 

0 

0 

550 

660 

110 

20 

15 

25 

-  Annliratifin  Onpratinn*; 

660 

660 

0 

0 

1,550 

1,900 

350 

23 

19 

20 

-  npsktnn  Sprvirpc: 

95 

90 

-5 

-5 

315 

310 

-5 

-2 

27 

24 

-  Annliratinn  Mananpmpnt 

0 

70 

70 

0 

0 

320 

320 

0 

0 

28 

-  Nptuunrlf  MananomDnt 

liClVVUin  IVIdl  ICluCl  MCI  11 

165 

110 

-55 

-33 

315 

440 

125 

40 

14 

32 

Processino  SArvin^ 

11,100 

10920 

-180 

-2 

16,950 

16,675 

-275 

-2 

9 

9 

-  Tran^flrtinn  PrnrPQcinn 

1  1  ul  IOQ\^llUI  1  1    1  UOCOOII  lU 

9,800 

9470 

-330 

-3 

15,100 

14,635 

-465 

-3 

9 

9 

-  IJtllitv  Pmrp^*5inn 

wuiiiy  1  1  uocooii  lu 

440 

500 

60 

14 

570 

640 

70 

12 

5 

5 

-  Othpr  Prnrp^<5inn 

870 

950 

80 

9 

1,280 

1,400 

120 

9 

8 

8 

Network  Services 

4,100 

4850 

750 

52 

9,510 

12,260 

2,750 

29 

18 

20 

-  Elpctronir  Infn  S\/r<; 

2,610 

2550 

-60 

-2 

4,790 

4,800 

10 

0 

13 

13 

-  Nptwnrk  Annliratinn*; 

1,490 

2300 

810 

54 

4,720 

7,460 

2,740 

58 

26 

27 

Svstem  Sofhvare 

12,600 

12300 

-300 

-2 

20,400 

20,980 

580 

3 

10 

11 

-  Mainframp 

ividii  n  1  dj  1  ic 

4,250 

4250 

0 

0 

3,750 

4,530 

780 

21 

-2 

1 

-  Minirnmniitpr 

4,600 

4450 

-150 

-3 

8,950 

8,305 

-645 

-7 

14 

13 

-  Workstation/PC 

T  1  VI  f\0 LdllV,/!  1/  1  w 

3,720 

3600 

-120 

-3 

7,730 

8,140 

410 

5 

16 

18 

9,500 

9000 

-500 

-5 

22,100 

17,900 

-4,200 

-19 

18 

15 

-  Mainframp 

t  V  lUl  1  1 1  1  ul  1  iw 

570 

560 

-10 

-2 

■inn 

-10 

-2 

-3 

-3 

-  IVIinicomputer 

2,350 

2250 

-100 

-4 

4,850 

4,250 

-600 

-12 

16 

14 

-  Worl<station/PC 

6,560 

6150 

-410 

-6 

16,730 

13,130 

-3,600 

-22 

21 

16 

Turnkey  Systems 

14,900 

16600 

1,700 

11 

27,100 

37,400 

10,300 

38 

13 

18 

-  Equipment 

6,850 

7797 

947 

14 

10,450 

14,550 

4,100 

39 

9 

13 

-  Application  Software 

3,300 

3815 

515 

16 

7,150 

9,600 

2,450 

34 

17 

20 

-  System  Software 

750 

663 

-87 

-12 

1,160 

1,470 

310 

27 

9 

17 

-  Professional  Services 

3.950 

4313 

363 

9 

8,300 

11,800 

3,500 

42 

16 

22 

Equipmerrt  Services 

8,400 

9200 

800 

10 

6,900 

8,400 

1,500 

22 

-4 

-2 

-  Equipment  Maintenance 

7,515 

8100 

585 

8 

5,693 

6,875 

1,182 

21 

-5 

-3 

-  Environmental  Services 

848 

1050 

202 

24 

1,223 

1,555 

332 

27 

8 

8 

Grand  Total 

85,000 

114000 

29,000 

34 

143,000 

229,000 

86,000 

60 

11 

15 
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Exhibit  J-1 


Top  Level  IT  Expenditure,  Ireland 


Sector 

IP  Millions 

1995 

95-96 

(%) 

1996 

1997 

1998 

1999 

2000 

2001 

CAGR  (%) 

Total  IT  Spending 

1,230 

8 

1,330 

1,440 

1,550 

1,660 

1,780 

1,910 

8 

Equipment  Sales 

240 

17 

280 

280 

305 

315 

335 

350 

5 

Mainframe 

40 

63 

65 

49 

54 

58 

62 

66 

0 

Minicomputer 

60 

7 

64 

68 

72 

74 

76 

78 

4 

PC/Worl<station  ; 

140 

7 

150 

165 

180 

185 

195 

205 

6 

Equipment  Services 

73 

1 

74 

73 

72 

71 

71 

71 

-1 

Software  Products 

135 

8 

146 

167 

178 

185 

193 

202 

7 

Otiier  Information  Services 

360 

14 

410 

475 

545 

620 

710 

810 

15 

Data  Communications 

72 

7 

77 

83 

89 

96 

103 

111 

8 

Facllities/Administratjon 

78 

0 

78 

79 

79 

80 

80 

80 

1 

In-house  Staff 

270 

0 

270 

280 

280 

290 

290 

290 

1 

MAIVI6 
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Exhibit  J-2 


Software  and  Services  Market,  Ireland,  1996-2001 


P  rof  ess  iond  Services 


Systems  Inte^cfion 


Sys  tem  S  ofhuae  P  rodjcls 


Applioctions  Softwcre 


Turnke/Systems 


E  qjipment  S  ervioes 


100 


200  300 
IVbrket  Size  (IP  rrillions) 


400 


500 
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Exhibit  J-3  '  - 

Information  Services  Market  Forecast  by  Delivery  Mode  and  Submode 

Ireland,  1996-2001  


Delivery  Modes 

IP  Millions 

1995 

95-96 

1996 

1997 

1998 

1999 

2000 

2001 

96-1 
CAGR(%) 

Software  and  Services  Total 

(ex.  Equipment  Services) 

1  o 

0  1  u 

1  KJ>3 

oou 

QQn 

1,110 

13 

Professional  Services 

200 

15 

229 

261 

298 

335 

380 

430 

13 

-  IS  Consulting 

23 

15 

27 

31 

35 

40 

45 

51 

14 

-  Education  &  Training 

19 

11 

21 

24 

2d 

on 

od 

1  1 

WUOIUIII  OUIlWctIC 

\  30 

1 0 

1  fti 

9^7 

9fi7 

ouo 

344 

14 

SystBms  Integration 

13 

15 

15 

19 

24 

31 

39 

48 

26 

-  Equipment 

3 

33 

4 

4 

4 

5 

6 

7 

12 

-  Application  Software 

2 

0 

2 

4 

6 

Q 
0 

lU 

lo 

40 

-  Qx/ctom  QnfhjuarD 
Oyolclll  ouiiwaic 

1 

u 

1 

■i 
1 

0 

c. 

Q 
O 

0 
o 

A 

^9 
0^ 

-  Prnfp*5c;innal  Sprvirps 

C 

D 

1  / 

7 

Q 

y 

1  1 

^A 

1  R 
1  0 

9R 

-  other 

■| 

0 

1 

1 

1 

2 

2 

15 

1  0 

10 

1  0 

on 

Ofl 
00 

44 

94 

-  Platform  Ooerations 

4 

25 

c 
0 

D 

7 

f 

Q 

o 

Q 

y 

1  n 

1  ^ 

-  Annlipptinn  OnPMtinnQ  " 

c 

-  -;      i  " 

■1 7 
1  / 

7 

Q 

y 

19 

1  c. 

10 

1ft 

1  o 

9? 

-  Desktop  ServicGs  , 

'      •  1 

1 

9 

2 

3 

4 

5 

38 

-  Application  Management 

V  1 

0 

1 

2 

2 

3 

3 

4 

32 

-  Network  Management 

1 

0 

1 

2 

2 

3 

4 

5 

38 

PmnKkSinn  Sprvif^p<i 

JO 

Q 

0 

41 

HO 

4fl 
to 

51 

5 

-  Transaction  Processing 

97 

7 

9Q 

■^1 

•^9 

Oc. 

34 

36 

38 

6 

-  Utility  Processing 

1 

0 

1 

1 

1 

1 

1 

1 

0 

-  Other  Processing 

8 

6 

9 

9 

10 

11 

11 

12 

7 

Networt(  Services 

4D 

ID 

Od 

D  1 

71 

/  1 

iin 

1  1  u 

16 

-  Electronic  Info  Svcs 

do 

Jo 

07 

of 

AO 

47 

^4 

14 

-  Npfwnrk  Annlicatinn*! 

9n 

£U 

1  o 

94 

29 

34 

41 

47 

56 

19 

oySicm  oonware 

Do 

c 
D 

oy 

74 

7fi 

7Q 

ftn 

fi9 

4 

-  Mainframe 

on 

ft 
U 

on 
oU 

OQ 

^y 

Oft 

9ft 

.0 
c. 

-  Minirnmniitpr 

on 

r 

b 

00 

94 

0^ 

C.O 

9R 

4 

-  Workstation/PC 

15 

17 

18 

22 

23 

25 

27 

28 

10 

Application  Software 

70 

10 

77 

93 

102 

106 

113 

120 

9 

-  Mainframe 

10 

0 

10 

10 

10 

10 

9 

9 

-2 

-  Minicomputer 

20 

8 

22 

23 

25 

26 

28 

30 

7 

-Workstation/PC 

40 

13 

45 

60 

67 

70 

76 

81 

12 

Turnkey  Systems  ^ 

105 

14 

120 

135 

150 

170 

200 

225 

13 

-  Equipment 

49 

14 

56 

60 

65 

71 

79 

90 

10 

-  Application  Software 

23 

22 

28 

32 

38 

43 

51 

59 

16 

-  System  Software 

2 

0 

2 

3 

3 

4 

5 

5 

20 

-  Professional  Services 

29 

17 

34 

39 

45 

54 

63 

72 

16 

Equipment  Services 

73 

1 

74 

73 

72 

71 

71 

71 

-1 

-  Equipment  Maintenance 

48 

-2 

47 

45 

43 

40 

38 

35 

-6 

-  Environmental  Services 

25 

8 

27 

28 

29 

31 

33 

36 

6 

Grand  Total 

620 

11 

690 

780 

860 

950 

1,065 

1,180 

11 
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Exhibit  J-4 

  Software  and  Services  Market  Forecast  in  Dollars  Ireland,  1996-2001 


Delivery  Modes 

u.s 

.  $  Million  (rounded) 

95-96 

96-1 

1995 

1996 

1997 

1998 

1999 

onni 

r\  A     0/0/  \ 

CAGR(%) 

Software  and  Services  Total 

(ex.  Equipment  Services) 

873 

13 

986 

1,130 

1,266 

1,410 

1  ,00/ 

1  770 

^  o 

13 

Professional  Services 

321 

15 

478 

537 

609 

689 

13 

-  IS  Consulting 

37 

15 

4c 

4q 

56 

63 

Id. 

oo 

82 

14 

-  Education  &  Training 

30 

1-| 

14 

42 

46 

51 

56 

11 

-  Custom  Software 

25c 

15 

PQfl 

380 

428 

486 

551 

14 

Systems  Integration 

21 

15 

94 

in 

39 

50 

62 

77 

26 

•  Equipment 

5 

C 

u 

e 
D 

6 

8 

IC 

11 

12 

-  Application  Software 

2 

Q 

0 

o 

u 

10 

13 

16 

21 

45 

-  System  Software 

2 

0 

2 

? 
c. 

3 

5 

0 

6 

32 

-  Professional  Services 

10 

X] 

1  1 

14 

18 

22 

on 

29 

35 

26 

-  Other 

2 

n 

0 

0 

2 

2 

3 

3 

15 

Outsourcing 

21 

15 

94 

14 

40 

48 

61 

71 

24 

-  Platform  Operations 

6 

25 

3 

in 

11 

13 

■1  A 

14 

16 

15 

-  Application  Operations 

10 

17 

1 1 

14 

19 

21 

on 

32 

23 

-  Desktop  Services 

2 

0 

0 

Q 
O 

3 

5 

6 

8 

38 

-  Application  Management 

2 

0 

Q 
O 

3 

5 

5 

6 

32 

-  Network  Management 

2 

0 

2 

o 

3 

5 

0 

8 

38 

Processing  Services 

58 

g 

fil 

uo 

DO 

69 

74 

77 

82 

6 

-  Transaction  Processing 

43 

7 

47 

51 

55 

58 

61 

6 

-  Utility  Processinq 

2 

0 

£. 

0 

2 

2 

2 

2 

0 

-  Other  Processing 

13 

5 

14 

14 

16 

17 

18 

19 

7 

Networt(  Services 

72 

16 

Qfl 

114 

133 

151 

176 

16 

-  Electronic  Info  Svcs 

40 

14 

4fi 

■19 
o^ 

59 

67 

75 

87 

14 

-  Network  Applications 

32 

18 

If? 

4fi 

55 

65 

75 

90 

19 

System  Software 

104 

5 

iin 

1 1 Q 

122 

126 

1  no 

128 

131 

4 

-  Mainframe 

48 

u 

4fl 

to 

47 

47 

45 

44 

-2 

-  Minicomputer 

OO 

38 

39 

40 

42 

4 

-  Workstation/PC 

24 

17 

9fl 

oo 

37 

40 

43 

45 

10 

Application  Software 

112 

1  IC 

1  u 

1 91 

1  ty 

163 

170 

181 

192 

9 

-  Mainframe 

1  u 

n 
u 

1  D 

ID 

16 

16 

14 

14 

-2 

-  Minicomputer 

33 

s 
o 

00 

of 

39 

42 

45 

48 

7 

-  Workstation/PC 

64 

13 

72 

96 

107 

112 

H  on 

12 

Tumlffiy  Systems 

168 

14 

192 

216 

240 

272 

321 

361 

13 

-  Equipment 

79 

14 

90 

96 

104 

114 

127 

144 

10 

-  Application  Software 

37 

22 

45 

51 

61 

69 

82 

95 
8 

16 

-  System  Software 

3 

0 

3 

5 

5 

6 

8 

20 

-  Professional  Services 

47 

17 

55 

63 

72 

87 

101 

115 

16 

Equipment  Services 

117 

1 

119 

117 

115 

114 

114 

114 

-1 

-  Equipment  Maintenance 

77 

-2 

75 

72 

69 

64 

61 

56 

-6 

-  Environmental  Services 

40 

8 

43 

45 

46 

50 

53 

58 

6 

Grand  Total 

990 

11 

1,110 

1,250 

1,380 

1,520 

1,710 

1,890 

11 

MAIVie 
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Exhibit  J-5 

 Software  and  Services  Market  Forecast  in  ECUs  Ireland,  1996-2001 


Delivery  Modes 

ECU  Millions  (rounded) 

so 

1QQ7 

9nni 

Qfi-1 

Software  and  Services  Total 

(ex.  Equipment  Services) 

fifl1 

DO  1 

1  o 

7fiQ 

oo  1 

900 

1  inn 

1  91fi 

1  IRfi 
1 ,000 

1 1 
1  0 

Professional  Services 

286 

^9fi 
o^u 

o/ o 

41Q 

t  1  u 

47'i 

HID 

ooo 

11 
1  0 

-  IS  Consulting 

oo 

oo 

44 

4Q 

OO 

R4 

14 
1 4 

-  Education  &  Training 

94 

1 1 

oo 

ou 

IP 

Ov7 

44 

1 1 

-  Custom  Software 

1  v70 

9Qfi 

114 
oot 

17Q 
o/  a 

4in 

40U 

14 
1 4 

Systems  Integration 

16 

15 

19 

24 

30 

39 

49 

60 

26 

-  Equipment 

A 

oo 

o 

c: 
o 

o 

u 

Q 

o 

q 

19 

1  £. 

-  Application  Software 

Q 

o 

n 

■3 
O 

o 

Q 

o 

in 

11 
1  o 

1fi 
1  U 

AR 
40 

-  System  Software 

1 

1 

n 

1 
1 

1 

1 

o 

*+ 

A 

c 

o 

19 
0^ 

-  Professional  Services 

a 

•|7 

g 

•I1 

14 

18 

91 
^o 

9fi 

26 

-  Ottier 

1 

1 

fl 

•| 

•l 

1 

•| 

o 

"J 
0 

I"! 
1  0 

Outsourcing 

1 D 

1 0 

1Q 

1  o 

Qi 

o  1 

ifl 

ou 

40 

00 

94 
c4 

-  Platform  Oneration*; 

c 
3 

^0 

c 
u 

0 
0 

Q 

in 

1 1 
1  1 

1 1 
1  0 

1C 

1 0 

-  Application  Operations 

Q 
o 

17 

1  / 

q 

1 1 

1  1 

1  o 

in 

1  u 

91 

£0 

9<; 

91 

£0 

-  Desktop  Services 

1 

1 

n 
u 

1 

1 

o 
o 

o 

A 

c 
o 

c 

D 

Ifl 
00 

-  Application  Management 

^ 

1 

U 

1 

1 

o 
0 

0 

A 

4 

c 
0 

19 
oc 

-  Network  Management 

1 
1 

n 

1 

■3 

o 

O 

*T 

c. 
o 

c 
u 

Ifi 
00 

Processing  Services 

p 

o 

40 

c;i 

o  1 

1^7 
01 

RA 
u4 

D 

-  Tran*;artion  Prorpt;<iinn 

7 

ou 

0!7 

4n 

41 

HO 

4'i 

4ft 
40 

c 
u 

-  Utility  Processing 

1 

U 

1 

1 

1 
1 

1 

1 

1 

1 

1 
1 

1 
1 

u 

-  Othpr  Prorp*?*5inn 

1  u 

c 

D 

1 1 

1  1 
1  1 

1  o 

11 
1  o 

14 

1R 
1 0 

7 

Network  Services 

OD 

1 D 

RK 

7fi 
/O 

QQ 
OS 

1  VH 

11ft 
1  1  0 

11ft 
loO 

Ifi 

1  u 

-  Elprtronir  Infn  fivr^ 

^1 

14 

36 

41 

46 

53 

59 

68 

14 

-  Network  Applications 

9^ 

18 

9Q 

ou 

41 
to 

t;i 

O  1 

59 

70 

19 

Systems  Software 

fli 

c 
o 

o\j 

90 

!70 

aO 

inn 

109 

4 

-  I\^ainframe 

If? 
oo 

n 

oo 

oo 

17 
o  / 

Ifi 
ou 

IR 
oo 

14 
04 

.0 

-  Minicomputer 

OK 

0 

9fi 
^0 

9Q 

11 

o  1 

11 

o  1 

11 
00 

4 
4 

-  Workstation/PC 

1Q 

1  u 

17 

22 

27 

29 

31 

14 

Of 

I"; 
00 

10 

Application  Software 

□0 

in 

QR 

1 1R 

1  1 D 

1  CO 

1 11 
1  oo 

141 

1  4  1 

iRn 

1  oU 

q 

-  Wainframp 

IVlUll  IIICIM  tw 

1  Q 
\  0 

U 

1  Q 

lo 

I  o 

1  Q 
1  o 

1  q 
1  o 

1 1 

1 1 

1 1 

n 

-  Minimmnutpr 

tVIM  llOUl  1  I^UICI 

25 

3 

27 

29 

31 

33 

35 

38 

7 

-  Workstation/PC 

50 

13 

56 

75 

84 

88 

95 

101 

12 

Turnkey  Systems 

131 

14 

150 

169 

188 

213 

250 

281 

13 

-  Equipment 

61 

14 

70 

75 

81 

89 

99 

113 

10 

-  Application  Software 

29 

22 

35 

40 

48 

54 

64 

74 

16 

-  System  Software 

3 

0 

3 

4 

4 

5 

6 

6 

20 

-  Professional  Services 

36 

17 

43 

49 

56 

68 

79 

90 

16 

Equipment  Services 

91 

1 

93 

91 

90 

89 

89 

89 

-1 

-  Equipment  Maintenance 

60 

-2 

59 

56 

54 

50 

48 

44 

-6 

-  Environmental  Services 

31 

8 

34 

35 

36 

39 

41 

45 

6 

Grand  Total 

780 

11 

860 

980 

1,080 

1,190 

1,330 

1,480 

11 

MAM6 
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Exhibit  J-6 

 Forecast  Reconciliation,  Ireland,  1995-2000 


Currency:  IP  Millions 

1995 

Market 

2000 

Market 

1995 

1995 

1996 

1995-1996 

1995 

1996 

1995-1996 

Report 

Delivery  Mode 

Report 

Report 

Variance 

Report 

Report 

Variance 

%CAGR 

(Fcst) 

(Act) 

(Amount) 

(%) 

(Fcst) 

(Fcst) 

fAmountl 

tfil  1  iV/ul  HI 

(Fcst) 

Software  and  Services  Total 

(ex  Equipment  Services) 

390 

545 

155 

40 

560 

990 

77 

8 

Professional  Services 

96 

200 

104 

328 

135 

380 

1fi1 
1  0  1 

7 

-  IS  Consulting 

11 

23 

12 

109 

15 

45 

If) 

9nn 

6 

-  Education  &  Training 

9 

19 

10 

111 

11 

32 

91 

1  oc 

4 

-  Custom  Software 

76 

158 

82 

108 

109 

303 

1Q4 

1  7fl 

7 

Systems  Integration 

11 

13 

2 

18 

17 

39 

99 

100 

9 

-  Equipment 

2 

3 

1 

50 

3 

6 

■3 
O 

lUU 

8 

-  Application  Software 

2 

2 

0 

0 

5 

10 

c 
0 

1  UU 

20 

-  System  Software 

1 

1 

0 

0 

1 

3 

o 

9nn 

iiUU 

0 

-  Professional  Services 

5 

6 

1 

20 

7 

18 

1  1 

1 

1  0/ 

7 

-Other 

1 

1 

0 

0 

1 

2 

1 

1  UU 

0 

Outsourcing 

12 

13 

1 

17 

27 

38 

ll 

1  1 

41 

1 1 

18 

-  Platform  Operations 

6 

4 

-2 

-33 

12 

9 

.o 
J 

-do 

15 

-  Application  Operations 

4 

6 

2 

50 

9 

18 

g 

inn 

1  UU 

18 

-  Desktop  Services 

1 

1 

0 

0 

4 

4 

U 

u 

32 

-  Application  Management 

0 

1 

1 

0 

0 

3 

0 

u 

0 

-  Network  Management 

1 

1 

0 

0 

2 

4 

0 

1  nn 

15 

Processing  Services 

36 

36 

0 

0 

36 

48 

12 

oo 

0 

-  Transaction  Processing 

26 

27 

1 

4 

23 

36 

1  0 

1^7 

-2 

-  Utility  Processing 

1 

1 

0 

0 

1 

1 

n 

u 

0 

-  Other  Processing 

9 

8 

-1 

-6 

12 

11 

.1 

A 

6 

Network  Services 

15 

45 

30 

411 

32 

94 

Oo 

1 00 

16 

-  Electronic  Info  Svcs 

9 

25 

16 

178 

17 

47 

Qn 

1  7C 
1  /D 

14 

-  Network  Applications 

6 

20 

14 

233 

15 

47 

00 

19 

System  Software 

60 

65 

5 

8 

68 

80 

1  0 

1  Q 

2 

-  Mainframe 

23 

30 

7 

in 

17 

28 

1  o 

\c 

70 

-6 

-  Minicomputer 

20 

20 

■| 

0 

23 

25 

9 

3 

-  Workstation/PC 

18 

15 

o 

-14 

28 

27 

* 

-1 

-4 

10 

Application  Software 

59 

70 

11 

19 

92 

113 

21 

23 

9 

-  Mainframe 

5 

10 

5 

100 

3 

9 

6 

200 

-10 

-  Minicomputer 

14 

20 

7 

48 

19 

28 

10 

51 

7 

-  Workstation/PC 

40 

40 

0 

0 

70 

76 

6 

9 

12 

1  urriKey  oysieriis 

100 

105 

5 

5 

155 

200 

45 

29 

9 

-  Equipment 

49 

49 

1 

1 

62 

79 

18 

28 

5 

-  Application  Software 

22 

23 

1 

5 

42 

51 

9 

21 

14 

-  System  Software 

3 

2 

-1 

-33 

3 

5 

2 

67 

0 

-  Professional  Services 

28 

29 

2 

5 

50 

63 

13 

26 

13 

Equipment  Services 

69 

73 

4 

6 

66 

71 

5 

8 

-1 

-  Equipment  Maintenance 

46 

48 

2 

4 

36 

38 

2 

6 

-5 

-  Environmental  Services 

23 

25 

2 

9 

30 

33 

3 

10 

5 

Grand  Total 

460 

620 

160 

35 

630 

1,065 

435 

69 

6 
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Exhibit  K-1 

  Top  Level  IT  Expenditure,  Italy 


Sector 

Li  Billions 

1995 

95-96 

{%) 

1996 

1997 

1998 

1999 

2000 

2001 

CAGR(%) 

Total  IT  Spending 

43,900 

5 

45,900 

48,600 

51,700 

54,900 

57,800 

61,000 

6 

Equipment  Sales 

8,000 

9 

8,700 

9,650 

10,550 

11,350 

11,850 

12,500 

8 

Mainframe 

910 

-1 

900 

880 

860 

850 

840 

830 

-2 

Minicomputer 

1,590 

2 

1,620 

1,655 

1,705 

1,775 

1,830 

1,885 

3 

PC/Workstation 

5,500 

13 

6,200 

7,100 

8,000 

8,700 

9,200 

9,800 

10 

Equipment  Services 

3,700 

0 

3,700 

3,700 

3,700 

3,700 

3,700 

3,700 

0 

Software  Products 

5,070 

13 

5,730 

6,595 

7,365 

7,980 

8,575 

9,075 

10 

Other  Infomiation  Services 

7,100 

10 

7,800 

8,700 

9,900 

11,200 

12,500 

14,100 

13 

Data  Communications 

3,170 

9 

3,460 

3,770 

4,150 

4,600 

5,110 

5,670 

10 

Facilities/Administration 

4,350 

-4 

4,190 

4,080 

4,040 

4,050 

4,040 

4,040 

-1 

In-house  Staff 

12,500 

-2 

12,300 

12,100 

12,000 

12,000 

12,000 

11,900 

-1 

MAM6 
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Exhibit  K-2 


Professional  Services 
Systems  Integration 
Outsourcing 
Processing  Services 

Network  Services 

Systems  Software 
Products 

Application  Software 
Turnkey  Systems 
Equipment  Services 


Software  and  Services  Market  —  Italy,  1996-2001 


I  690 


1330 


1970 


-i^"":!,:  .-7'--''  12940 


1250 


1750 


^<^0 


1935 


2800 


■  1996 
S2001 


J  5000 


J  4775 


1000  2000  3000  4000 

Market  Size  (Lira  Billions) 


5000 


CAGR  (%) 

7 

14 
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Exhibit  K-3 

Information  Services  IVIarket 
 Forecast  by  Delivery  IVIode  and  Submode  Italy,  1996-2001 


Delivery  Modes 

Li  Billions 

1995 

95-96 
(%) 

1996 

1997 

1998 

1999 

2000 

2001 

96-1 
CAGR(%) 

Software  and  Services  Total 

(ex.  Equipment  Services) 

12,850 

11 

14,250 

16,150 

18,200 

20,200 

22,250 

24,450 

11 

Professional  Services 

3,500 

3 

3,600 

3,800 

4,100 

4,400 

4,700 

5,000 

7 

-  IS  Consulting 

624 

11 

695 

790 

925 

1,080 

1,265 

1,480 

16 

-  Education  &  Training 

277 

5 

290 

320 

365 

415 

475 

535 

13 

-  Custom  Software 

2,566 

2 

2,615 

2,695 

2,775 

2,860 

2,915 

2,975 

3 

Systems  Integration 

580 

19 

690 

810 

930 

1,050 

1,180 

1,330 

14 

-  Equipment 

139 

12 

155 

170 

185 

200 

215 

230 

8 

-  Application  Software 

110 

32 

145 

180 

220 

260 

310 

370 

21 

-  System  Software 

41 

22 

50 

60 

70 

75 

85 

95 

14 

-  Professional  Services 

279 

18 

330 

385 

440 

500 

555 

615 

13 

-  Other 

11 

9 

12 

13 

14 

16 

17 

19 

9 

Outsourcing 

670 

45 

970 

1,320 

1,690 

2,070 

2,480 

2,940 

25 

-  Platform  Operations 

150 

100 

300 

400 

470 

540 

620 

700 

18 

-  Application  Operations 

300 

25 

375 

500 

660 

800 

950 

1,100 

24 

-  Desktop  Sen/ices 

90 

33 

120 

170 

220 

290 

360 

450 

30 

-  Application  Management 

60 

33 

80 

115 

150 

200 

250 

310 

31 

-  Network  Management 

70 

29 

90 

130 

190 

240 

300 

375 

33 

Processing  Services 

1,200 

4 

1,250 

1,300 

1,400 

1,500 

1,600 

1,750 

7 

-  Transaction  Processing 

1,050 

4 

1,090 

1,145 

1,205 

1,280 

1,380 

1,490 

6 

-  Utility  Processing 

20 

0 

20 

20 

20 

20 

25 

25 

5 

-  Other  Processing 

130 

8 

140 

155 

165 

180 

200 

220 

9 

Network  Services 

720 

17 

840 

975 

1,150 

1,365 

1,620 

1,935 

18 

-  Electronic  Info  Svcs 

440 

10 

485 

530 

585 

645 

710 

780 

10 

-  Network  Applications 

280 

27 

355 

445 

565 

720 

910 

1,155 

27 

System  Software 

2,500 

12 

2,800 

3,200 

3,500 

3,800 

4,100 

4,300 

9 

-  Mainframe 

835 

0 

835 

840 

855 

870 

890 

910 

2 

-  Minicomputer 

820 

9 

895 

975 

1,065 

1,150 

1,240 

1,340 

8 

-  Workstation/PC 

840 

29 

1,085 

1,335 

1,575 

1,780 

1,940 

2,095 

14 

Application  Software 

2,570 

14 

2,930 

3,395 

3,865 

4,180 

4,475 

4,775 

10 

-  Mainframe 

190 

-5 

181 

172 

162 

153 

146 

139 

-5 

-  Minicomputer 

630 

3 

649 

682 

709 

731 

752 

775 

4 

-  Workstation/PC 

1,750 

20 

2,100 

2,540 

2,995 

3,295 

3,575 

3,860 

13 

Turnkey  Systems 

1,090 

9 

1,190 

1,360 

1,565 

1,815 

2,100 

2,420 

15 

-  Equipment 

543 

8 

585 

665 

750 

840 

940 

1,045 

12 

-  Application  Software 

250 

14 

285 

330 

385 

460 

545 

645 

18 

-  System  Software 

22 

11 

25 

28 

33 

38 

43 

49 

15 

-  Professional  Services 

273 

8 

295 

335 

395 

475 

570 

680 

18 

Equipment  Services 

3,700 

0 

3,700 

3,700 

3,700 

3,700 

3,700 

3,700 

0 

-  Equipment  Maintenance 

2,400 

-2 

2,350 

2,305 

2,235 

2,145 

2,060 

1,960 

-4 

-  Environmental  Services 

1,260 

5 

1,325 

1,390 

1,460 

1,550 

1,640 

1,755 

6 

Grand  Total 

16,500 

9 

18,000 

20,000 

22,000 

24,000 

26,000 

28,000 

9 

iviAivie 
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Forecast  Database  in  U.S.  Dollars 

Exhibit  K-4 

Software  and  Services  Market  Forecast  in  Dollars 


Delivery  Modes 

U.S.  $  Million  (rounded) 

yo-yb 

(/o) 

lyyb 

H  007 

1997 

1998 

1999 

2000 

2001 

96-1 
CAGR(%) 

Software  and  Services  Total 

(ex.  Equipment  Services) 

0,  1  uu 

1  1 

y,uuu 

i  O  OOO 

■1  H  jlOO 

1 1 ,40C 

12,700 

14,000 

15,400 

11 

Professional  Services 

0  onn 

Q 

o  onn 
^,oUU 

O  A  oo 

i:,400 

2,600 

2,800 

3,000 

3,100 

7 

-  IS  Consulting 

jyu 

1  1 

44L 

500 

580 

680 

800 

930 

16 

-  Education  &  Training 

1  /u 

r 

0 

^  oo 

200 

230 

260 

300 

340 

13 

-  Custom  Software 

1  ,dUU 

o 

C 

H  COO 

1  ,b00 

1,700 

1,700 

1,800 

1,800 

1,900 

3 

Systems  Integration 

ODU 

ly 

>ioo 
4oU 

510 

580 

660 

740 

840 

14 

-  Equipment 

yu 

\l 

H  OO 

100 

110 

120 

130 

140 

140 

8 

-  Application  Softw/are 

by 

QO 

0^: 

91 

113 

138 

164 

195 

233 

21 

-  System  Software 

OH 

ol 

38 

44 

47 

53 

60 

14 

-  Professional  Services 

loU 

1o 

OHO 

210 

240 

280 

310 

350 

390 

13 

-  Other 

1 

y 

8 

8 

9 

10 

11 

12 

9 

Outsourcing 

45 

610 

830 

1,060 

1,300 

1,560 

1,850 

25 

-  Platform  Operations 

yu 

1UU 

190 

250 

300 

340 

390 

440 

18 

-  Application  Operations 

lyu 

oc 

O/l  o 

310 

420 

500 

600 

690 

24 

-  Desl<top  Services 

□  ( 

00 
00 

■rr 

75 

107 

138 

182 

226 

283 

30 

-  Application  Management 

00 

oo 
00 

50 

72 

94 

126 

157 

195 

31 

-  Network  Management 

4U 

iiy 

CO 

60 

80 

120 

150 

190 

240 

33 

Prticessing  Services 

4 

790 

820 

880 

940 

1,010 

1,100 

7 

-  Transaction  Processing 

DbU 

4 

coo 

□90 

720 

760 

810 

870 

940 

6 

-  Utility  Processing 

lU 

0 

10 

10 

10 

10 

20 

20 

5 

-  Other  Processing 

on 
oU 

o 
0 

oo 

90 

100 

100 

110 

130 

140 

9 

Network  Services 

A  CO 

1  / 

530 

610 

720 

860 

1,020 

1,220 

18 

-  Electronic  Info  Svcs 

10 

310 

330 

370 

410 

450 

490 

10 

-  Network  Applications 

180 

27 

220 

280 

360 

450 

570 

730 

27 

System  Software 

1 ,600 

12 

1,800 

2,000 

2,200 

2,400 

2,600 

2,700 

9 

-  Mainframe 

530 

0 

530 

530 

540 

550 

560 

570 

2 

-  Minicomputer 

520 

9 

560 

610 

670 

720 

780 

840 

8 

-  Workstation/PC 

530 

29 

680 

840 

990 

1,120 

1,220 

1,320 

14 

Application  Software 

1,600 

14 

1,800 

2,100 

2,400 

2,600 

2,800 

3,000 

10 

-  Mainframe 

120 

-5 

110 

110 

100 

inn 

Qn 

on 

-0 

-  Minicomputer 

400 

3 

410 

430 

450 

460 

470 

490 

4 

-  Workstation/PC 

1,100 

20 

1,300 

1,600 

1,900 

2,100 

2,200 

2,400 

13 

Turnkey  Systems 

690 

9 

750 

860 

980 

1,140 

1,320 

1,520 

15 

-  Equipment 

340 

8 

370 

420 

470 

530 

590 

660 

12 

-  Application  Software 

160 

14 

180 

210 

240 

290 

340 

410 

18 

-  System  Software 

14 

11 

15 

18 

20 

24 

27 

31 

15 

-  Professional  Services 

170 

8 

190 

210 

250 

300 

360 

430 

18 

Equipment  Services 

2,300 

0 

2,300 

2,300 

2,300 

2,300 

2,300 

2,300 

0 

-  Equipment  Maintenance 

1,500 

-2 

1,500 

1,400 

1,400 

1,300 

1,300 

1,200 

-4 

-  Environmental  Services 

800 

5 

800 

900 

900 

1,000 

1,000 

1,100 

6 

Grand  Total 

10,000 

9 

11,000 

13,000 

14,000 

15,000 

16,000 

18,000 

9 
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Forecast  Database  in  ECUs 

Exhibit  K-5 

Software  and  Services  iviarlcet  Forecast  in  ECUs 
 Italy,  1996-2001  


ueiivery  ivioues 

ECU  Millions  (rounded) 

1995 

yo-yb 

(%) 

H  one 

1996 

^  An-7 

1997 

H  OOO 

1998 

^  OOO 

1999 

oooo 

OOOH 
dWi 

OC  -1 
AOD/O/  \ 

t/Aon(7o) 

bonwdre  ana  oervices  i  oiai 

(ex.  Equipment  Services) 

D,oUU 

1  1 

1  nnr\ 
/,UUU 

D  nnn 

n  nnn 

y,uuu 

1  O  OOO 

i  H  OOO 
1  1  ,UUU 

1 0  OOO 

1^,UUU 

1 1 

riUlcSSIunal  ociViCcS 

1  ,/UU 

n 
0 

1  ,t)UU 

1  nnn 

1  ,yuu 

O  OOO 

^,UUU 

O  OOO 

O  OOO 

0  cnn 

-7 

/ 

-  lo  uonsuiiing 

olU 

\  \ 

o4U 

oon 

/ICO 

4bU 

boU 

con 

7on 
/  oU 

1  b 

-  PHii^^a+irin  SL  Traininn 
CUULallUil  0(  lialiiliiy 

14U 

r 
0 

A  An 
14U 

IbU 

H  OO 

lou 

OOO 

OOO 

^dou 

oco 
^ibu 

to 

-  ousiom  oOTTware 

1  ,dUU 

0 

1  ,oUU 

■1  onn 

■1  Ann 
\  ,4UU 

•i  Ann 

H  Ann 
1 ,4UU 

1  cnn 
1  ,buu 

0 
0 

Q\/ctomc  Intonratinn 
OyaLclllo  lllicyiduuil 

•i  Q 

\  y 

Oyl  n 

j4U 

A  nn 
4UU 

A  CO 

4bU 

coo 

con 
boU 

ccn 
bbU 

14 

-  Lquipmeni 

70 

■1  n 

12 

80 

80 

90 

100 

110 

H  -1  O 

1 10 

o 
0 

-  Application  Software 

oo 
■id 

l\ 

Dn 

H  OO 

lUo 

^  oo 

H  CO 

Ibo 

i  OO 

o^ 

-  oySlciTi  oOTTWaie 

00 

cd. 

oc 

on 
oU 

o4 

07 
0/ 

AO 
'id 

A7 

4/ 

14 

-  rrUTcbblUildl  oci VtUco 

H  Ar\ 
14U 

10 

IbU 

H  nn 
19U 

OOO 

oco 

^bU 

070 

OOO 

OUU 

1  0 

nth  or 

-  uiner 

5 

9 

6 

6 

7 

8 

8 

9 

9 

Outsourcing 

330 

45 

480 

650 

830 

1,020 

1 ,220 

1 ,450 

25 

-  Platform  Operations 

70 

100 

150 

200 

230 

270 

310 

340 

18 

-  Application  Operations 

150 

25 

180 

250 

330 

390 

A~7n 

470 

540 

24 

-  Desktop  Services 

44 

33 

59 

84 

108 

143 

177 

222 

30 

-  Application  Management 

oU 

oo 

00 

An 
4U 

bu 

in 

i  OO 

lUU 

H  oo 

H  CO 

ibU 

0  1 

-  NeiworK  (vianayerficiu 

30 

29 

40 

60 

90 

120 

150 

180 

33 

Processing  Services 

590 

4 

620 

650 

680 

730 

790 

850 

7 

-  Transaction  Processing 

520 

4 

540 

560 

590 

630 

680 

730 

6 

-  Utility  Processing 

1U 

U 

H  n 
lU 

-1  n 
lU 

■4  O 

lU 

i  O 
lU 

H  O 
lU 

H  O 
lU 

r 
0 

-  uiner  rrocessing 

60 

8 

70 

80 

80 

90 

100 

110 

9 

Network  Services 

oDU 

1  / 

41 U 

A  oo 
4oU 

C70 

b/U 

C70 

b(U 

OOO 

oUU 

OCO 

ybu 

1  0 

-  ciecuomc  inio  ovls 

Ton 

lU 

^4U 

oco 

OOO 

<i9U 

OOO 

JdU 

oco 
obu 

OOO 

OOU 

lU 

-  NeiWOlK  MppiicaTions 

140 

27 

170 

220 

280 

350 

450 

570 

27 

System  Software 

1,200 

12 

1,400 

1,600 

1,700 

1,900 

2,000 

2,100 

9 

-  Mainframe 

410 

0 

410 

410 

420 

430 

440 

450 

2 

-  Minicomputer 

Ann 

400 

n 

9 

440 

480 

520 

C70 

570 

CH  O 

610 

ceo 

bbO 

o 
0 

-  worKSiaiion/ru 

410 

29 

530 

660 

780 

880 

960 

1,030 

14 

Application  Software 

1,300 

14 

1,400 

1,700 

1,900 

2,100 

2,200 

2,400 

10 

-  Mainframe 

on 

0 

on 
yu 

fin 

pn 

OU 

OU 

/  U 

7n 

/U 

•0 

-  Minirrimni itDf 

IVI 11  liLfWl  1  ipULCI 

310 

3 

320 

340 

350 

360 

370 

380 

4 

-  Worl<station/PC 

860 

20 

1,030 

1,250 

1,480 

1,620 

1,760 

1,900 

13 

Turnkey  Systems 

540 

9 

590 

670 

770 

890 

1,030 

1,190 

15 

-  Equipment 

270 

8 

290 

330 

370 

410 

460 

510 

12 

-  Application  Software 

120 

14 

140 

160 

190 

230 

270 

320 

18 

-  System  Software 

11 

11 

12 

14 

16 

18 

21 

24 

15 

-  Professional  Services 

130 

8 

150 

170 

190 

230 

280 

330 

18 

Equipment  Services 

1,800 

0 

1,800 

1,800 

1,800 

1,800 

1,800 

1,800 

0 

-  Equipment  Maintenance 

1,200 

-2 

1,200 

1,100 

1,100 

1,100 

1,000 

1,000 

-4 

-  Environmental  Services 

600 

5 

700 

700 

700 

800 

800 

900 

6 

Grand  Total 

8,000 

9 

9,000 

10,000 

11,000 

12,000 

13,000 

14,000 

9 

MAIVie 
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Information  Services  Forecast  Reconciliation  in  Local  Currency 

Exhibit  K-6 

  Forecast  Reconciliation,  Italy,  1995-2000 


Currency:  LI  Billions 

1995 

Market 

onnn 

Market 

1  Anc 
1990 

1995 

1996 

1995-1996 

1995 

1995-1996 

Report 

Delivery  Mode 

Report 

RsDort 

Variance 

Report 

Variance 

(Fcst) 

(Act) 

^rtmounij 

\h) 

(Amount) 

(%) 

(rCSl) 

Software  and  Services  Total 

(ex  Equipment  Services) 

12,600 

12850 

0 

18  70C 

3,550 

19 

Q 

Professional  Services 

3,360 

3467 

c 
D 

3  94C 

715 

18 

Q 

0 

-  IS  Consultinq 

605 

624 

0 

280 

28 

1  A 
lU 

-  Education  &  Training 

280 

277 

-i 

-1 

IRfl 
ouu 

47^ 

115 

32 

r 
0 

-  Custom  Software 

2,475 

2566 

y  1 

4 

9  Q1 1; 
^,y  1 0 

320 

12 

1 

Systems  Integration 

585 

580 

r 

-0 

-1 

1  iHn 

200 

20 

1  1 

-  Equipment 

140 

139 

-1 

-1 

1  fi7 

01  ^ 

48 

29 

4 

-  Application  Software 

111 

110 

-1 

-1 

974 

11  n 
0 1  u 

36 

13 

OA 

-  System  Software 

41 

41 

U 

0 

fit; 

16 

23 

1  1 

-  Professional  Services 

280 

279 

-  1 

0 

to  1 

030 

124 

29 

A 

9 

-  Otfier 

12 

11 

-1 

-8 

1Q 
oy 

i  7 

-22 

-56 

0"7 

27 

Outsourcing 

668 

670 

2 

91 

1  fi7'; 

9  4fln 

805 

48 

OH 

-  Platform  Operations 

130 

150 

on 
20 

15 

fi9n 

395 

176 

H  0 

12 

-  Application  Operations 

350 

300 

-bU 

-14 

Q4n 

Qc;n 
you 

10 

1 

00 

-  Desktop  Services 

90 

90 

0 

0 

inn 

OuU 

60 

20 

27 

-  Application  Management 

33 

60 

82 

OU 

oc;n 

170 

213 

19 

-  Network  Management 

65 

70 

5 

8 

1  in 

inn 
ouu 

170 

131 

15 

Processing  Services 

1,150 

1200 

OU 

4 

1  cx^n 

1  ftnn 

1  ,DUU 

350 

28 

2 

-  Transaction  Processing 

1,010 

1050 

40 

4 

1  nfii^ 
1  ,uoo 

1  ifin 

315 

30 

1 

-  Utility  Processing 

15 

20 

5 

33 

1 0 

9t; 

10 

67 

0 

-  Other  Processing 

120 

130 

1U 

8 

9nn 

35 

21 

■7 

1 

Network  Services 

780 

720 

-60 

-18 

1  71  R 

1  Pi9n 

-95 

-6 

17 

-  Electronic  Info  Svcs 

440 

440 

0 

0 

Rin 

71  n 
/ 1  u 

200 

39 

0 
0 

-  Network  Applications 

340 

280 

-60 

-18 

1  on*! 

Qi  n 
y  1  u 

-295 

-24 

OA 

29 

System  Software 

2,600 

2500 

-100 

-4 

1  inn 

A  1  nn 
4,  luu 

800 

24 

5 

-  Mainframe 

830 

835 

5 

1 

D 1  u 

Byu 

280 

46 

-6 

-  Minicomputer 

835 

820 

-15 

-2 

yoD 

1  Oyin 
1  ,£4U 

275 

28 

3 

-  Workstation/PC 

920 

840 

-80 

-9 

1  ,oyD 

1  Oyin 

1  ,y4U 

245 

14 

13 

Application  Software 

2,340 

£.01  u 

230 

10 

4,0  10 

4,4/0 

160 

4 

13 

-  Mainframe 

117 

iQn 

53 

39 

1  no 

A  AC 

146 

44 

43 

-6 

-  Minicomputer 

456 

630 

175 

38 

01 D 

■7C0 
lOli 

438 

139 

-7 

-  Workstation/PC 

1,745 

1750 

5 

0 

3,900 

3,575 

-325 

-8 

17 

Turnkey  Systems 

1,100 

1090 

-10 

-1 

1,535 

2,100 

565 

37 

7 

-  Equipment 

555 

543 

-12 

-2 

670 

940 

270 

40 

4 

-  Application  Software 

255 

250 

-5 

-2 

410 

545 

135 

33 

10 

-  System  Software 

14 

22 

8 

57 

20 

43 

24 

121 

7 

-  Professional  Services 

275 

273 

-2 

-1 

435 

570 

135 

31 

10 

Equipment  Services 

3,600 

3700 

100 

3 

3,700 

3,700 

0 

0 

1 

-  Equipment  Maintenance 

2,355 

2400 

45 

2 

2,043 

2,060 

17 

1 

-3 

-  Environmental  Services 

1,253 

1260 

7 

1 

1,661 

1,640 

-21 

-1 

6 

Grand  Total 

16,000 

16500 

500 

3 

22,500 

26,000 

3,500 

16 

7 
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Forecast  Database  in  Local  Currency  (Dfl  Millions) 


Exhibit  L-1 

 Top  Level  IT  Expenditure,  Netherlands 


Sector 

Dfl  Millions 

1995 

95-96 
(%) 

1996 

1997 

1998 

1999 

2000 

2001 

CAGR  (%) 

Total  IT  Spending 

23,500 

9 

25,500 

27,500 

29,500 

31,500 

34,000 

36,500 

7 

Equipment  Sales 

4,700 

11 

5,200 

5,800 

6,500 

7,200 

7,900 

8,800 

11 

Mainframe 

820 

4 

850 

850 

850 

850 

850 

850 

0 

Minicomputer 

1,050 

5 

1,100 

1,150 

1,200 

1,250 

1,300 

1,350 

4 

PC/Workstation 

2,850 

14 

3,250 

3,800 

4,400 

5,050 

5,750 

6,600 

15 

Equipment  Services 

2,460 

1 

2,490 

2,530 

2,560 

2,600 

2,670 

2,750 

2 

Software  Products 

2,150 

9 

2,350 

2,560 

2,780 

2,980 

3,140 

3,310 

7 

Other  Information  Services 

5,100 

16 

5,900 

6,600 

7,400 

8,500 

9,600 

10,900 

13 

Data  Communications 

1,700 

9 

1,850 

2,050 

2,250 

2,450 

2,700 

2,950 

10 

Facilities/Administration 

1,900 

3 

1,950 

1,950 

2,000 

2,000 

2,050 

2,100 

1 

In-house  Staff 

5,700 

0 

5,700 

5,800 

5,800 

5,900 

5,900 

5,900 

1 
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Exhibit  L-2 


Software  and  Services  Market  —  Netherlands,  1996-2001 


Professional  Services 
Systems  Integration 
Outsourcing 
Processing  Services 
Networl<  Services 
Systems  Softw/are  Products 
Application  Software 
Turnkey  Systems 
Equipment  Sen/ices 


2.63 


10.35 


0.75 
0.77 


J  2.34 


1.42 

0  55 

1.42 

fK  -  ,:,/.^>tti8aa>^«fhi  1  i; 

1.4 

]1.91 


1.14 


□  2.29 


12.75 


13.53 


11996 


2  3  4 

Market  Size  (Dfl  Billions) 


CAGR  (%) 
6 

16 

25 


21 


15 
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Exhibit  L-3  "•i^  •  '  ■  ' 

Information  Services  Market 
 Forecast  by  Delivery  IVIode  and  Submode  Netherlands,  1996-2001 


DelivGry  Modss 

Dfl  Millions 

1  OiSD 

95-96 

1997 

IQQR 

?nnn 

96-1 

Software  and  Services  Total 

(ex.  Equipment  Services) 

7  finn 

1"? 

9,800 

in  Qnn 

1?  9nn 

15  100 

•j  1 

rruicSSIOnal  OCiVll^S 

2,400 

10 

2,630 

2,810 

3,000 

3,160 

3,350 

3,530 

6 

-  IS  Consulting 

340 

12 

380 

425 

475 

520 

575 

630 

11 

CUUl'dUUll  a  1  Idllllity 

298 

on 
29 

000 

412 

441 

4/b 

CA  A 
014 

ODl 

0 
0 

\./uoiv/i  II  sjyji  ivvQt  c 

1  7fi9 
1  ,  / 

a 
o 

1  ,ouu 

1,970 

9  nftn 

9  9fin 

K 

•J 

oySiGms  inTGyraiion 

330 

6 

350 

405 

480 

570 

660 

750 

16 

-  Equipinent 

78 

-5 

74 

77 

87 

91 

105 

120 

10 

■  Mppiicaiion  oonwaie 

CO 

on 
29 

0/ 

81 

4  H  i 

111 

A  /to 

142 

1  l\ 

H  ne 

lyb 

24 

-  fiu^itpm  finftwarp 

\jy  wid  1 1  <J\J  1  iivai  c 

OR 
C.V 

Q 
0 

do 

32 

04 

4U 

Afi 
40 

Oo 

A  A 
14 

-  Professional  Services 

Q 

1fiO 

190 

07Q 

Tin 

000 

17 

1  / 

-Other 

23 

-9 

21 

24 

24 

23 

26 

30 

7 

DUU 

77n 

985 

1  9fin 

\  ,oou 

1  QRn 
1  ,yDu 

9  '^AR 

OR 
dD 

-  Platform  Operations 

1 1 U 

10 

loU 

160 

lyu 

00f\ 

doV 

1  7 
1  / 

-  Application  Operations 

oou 

'^n 

570 

1  1  u 

fl7n 

O/U 

1  inn 

1 ,  1  uu 

1  "^nn 
1  ,ouu 

9*^ 
do 

-  Desktop  Services 

40 

38 

55 

73 

100 

130 

160 

200 

29 

-  Application  Management 

55 

31 

72 

100 

140 

180 

230 

285 

32 

-  Network  Management 

45 

33 

60 

82 

120 

160 

220 

280 

36 

Processing  Services 

onn 

7 

you 

1,040 

1  i9n 

1  9in 

1  ,^  1  u 

1  Tin 

1 ,0  1  u 

1  49n 

1  ,Hd\J 

Q 
0 

-  Transaction  Processing 

800 

5 

850 

920 

990 

1  070 

1,160 

1,260 

3 

-  Utility  Processing 

J  ————— 

25 

4 

26 

27 

28 

29 

30 

31 

4 

-  Other  Processing 

75 

9 

82 

89 

98 

108 

119 

132 

10 

Network  Services 

1  o 

660 

OUU 

Q7n 
y/u 

1  1  pn 

1 , 1  ou 

1 ,4  1  0 

d  1 

-  Electronic  Info  Svcs 

1 1 

oUU 

335 

otJU 

4oU 

arc: 
400 

000 

1  0 
1  d 

-  Network  Applications 

200 

28 

255 

325 

420 

540 

695 

880 

28 

Qwetoim  Qnfhusra 

oysiciTi  oonwdic 

1  ,UOU 

7 

1  1  on 
1 , 1  d\j 

1,190 

1  ,^DU 

1  QRn 

1  4nn 

1 ,4UU 

0 

-  Mainframe 

4nn 

1 

4n^ 

410 

41 S 

49n 

4in 

n 

-  Minicomputer 

330 

6 

350 

370 

395 

420 

435 

450 

5 

-  Workstation/PC 

320 

14 

365 

410 

445 

475 

515 

540 

8 

Application  Software 

1,100 

12 

1,230 

1,370 

1,520 

1,660 

1,780 

1,910 

9 

-  Mainframe 

70 

0 

70 

70 

70 

70 

70 

70 

0 

-  Minicomputer 

330 

9 

360 

395 

430 

465 

495 

530 

8 

-  Workstation/PC 

700 

14 

800 

900 

1,020 

1,120 

1,210 

1,310 

10 

Tumlffiy  Systems 

990 

15 

1,140 

1,310 

1,490 

1,700 

1,960 

2,290 

15 

-  Equipment 

436 

11 

485 

535 

585 

640 

710 

795 

10 

-  Application  Software 

248 

19 

295 

355 

420 

500 

595 

720 

20 

-  System  Software 

60 

15 

69 

80 

92 

106 

122 

142 

16 

-  Professional  Sen/ices 

248 

17 

290 

340 

395 

455 

535 

630 

17 

Equipment  Services 

2,460 

1 

2,490 

2,530 

2,560 

2,600 

2,670 

2,750 

2 

-  Equipment  Maintenance 

1,430 

-4 

1,375 

1,320 

1,250 

1,190 

1,130 

1,075 

-5 

-  Environmental  Services 

1,026 

9 

1,118 

1,210 

1,305 

1,410 

1,535 

1,675 

8 

Grand  Total 

10,300 

9 

11,200 

12,300 

13,500 

14,800 

16,200 

17,800 

10 
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Forecast  Database  in  U.S.  Dollars 

Exhibit  L-4 

Software  and  Services  Market  Forecast  in  Dollars 
 Netherlands,  1996-2001 


U.S.  S  Million  (rounded) 


Delivery  Modes 

1995 

95-96 
(%) 

1996 

1997 

1998 

£.\J\J\J 

9nni 

tUU  1 

QR  1 

yo-i 
uMVjn^  /o) 

Software  and  Services  Total 

(ex.  Equipment  Services) 

4,875 

13 

5,500 

6,125 

6,815 

Q  44(1 

y,'KHj 

1 1 

1  1 

Professional  Services 

1,500 

10 

1,645 

1,755 

1,875 

1 ,975 

c 
0 

-  IS  Consulting 

213 

12 

238 

266 

297 

ODU 

oy^ 

1 1 

-  Education  &  Training 

187 

29 

241 

258 

97fi 

00 1 

□ 
0 

-  Custom  Software 

1,100 

6 

1,165 

1,230 

1  300 

1  '\^(\ 

1  41Ci 
1      1  0 

1  4(^e 

1 ,400 

0 

Systems  Integration 

207 

6 

219 

253 

300 

4Dy 

1  (5 
ID 

-  Equipment 

49 

-5 

47 

48 

55 

^1 

•J  1 

Do 

7C 
/  0 

1  n 

-  Application  Software 

33 

29 

42 

51 

1(17 
1  U/ 

1^0 

0>1 

-  System  Software 

16 

8 

18 

20 

21 

C.D 

90 

Oo 

1  A 

14 

-  Professional  Services 

93 

9 

102 

119 

142 

171 

991 

1 

■1  7 
1  / 

-  Other 

14 

-9 

13 

15 

14 

if% 

1  D 

1 Q 

1  y 

7 

Outsourcing 

375 

28 

482 

616 

788 

1  99c; 

1 ,400 

<::0 

-  Platform  Operations 

69 

18 

82 

100 

11Q 

1  ^fl 

1  00 

10/ 

1 7C 

( /O 

1  / 

-  Application  Operations 

219 

30 

285 

357 

444 

000 

ftl  1 
0  1 0 

do 

-  Desktop  Services 

25 

38 

34 

46 

fil 

O  1 

1  uu 

i9t; 
1  ^0 

^y 

-  Application  Management 

34 

31 

45 

63 

oo 

in 

1  1  0 

AAA 

1  7Q 

1  /o 

00 
0^ 

-  Network  Management 

28 

33 

38 

inn 
1  uu 

100 

1  7C 

1  /o 

oc 

OD 

Processing  Services 

563 

7 

600 

7nn 

7*^7 

Q1Q 

0 1  y 

000 

Q 

0 

-  Transaction  Processing 

500 

6 

532 

575 

fiiq 

79c; 

7flQ 
fOO 

Q 

0 

-  Utility  Processing 

16 

4 

•|7 

17 

1 0 

1  0 

A 

4 

-  Otfier  Processing 

47 

g 

52 

00 

7^ 

00 

1  n 

Networi(  Services 

294 

18 

347 

Rnn 

DU/ 

/oo 

000 

^1 

-  Electronic  Info  Svcs 

169 

11 

188 

?in 

91H 

OUo 

000 

1  0 
\d 

-  Network  Applications 

125 

28 

160 

203 

ooo 

'too 

OOU 

OQ 

System  Software 

655 

7 

7nn 

/  fa 

7Qn 

HOC, 

oOU 

0/0 

5 

-  Mainframe 

250 

1 

c  JO 

PR? 

9Rn 

COO 

OC7 

do( 

doo 

0 

-  Minicomputer 

207 

W 

91Q 

947 

OAT 

did. 

TOO 

5 

-  Workstation/PC 

07Q 
CIO 

o22 

338 

8 

Application  Software 

690 

12 

770 

1  ,U4U 

1  lie 

1 ,1 10 

-t  1  nc 

1,1  yo 

9 

-  Mainframe 

44 

0 

44 

44 

44 

44 

44 

44 

0 

-  Minicomputer 

207 

9 

225 

247 

269 

291 

310 

332 

8 

-  Workstation/PC 

440 

14 

500 

565 

640 

700 

755 

820 

10 

Tumlcey  Systems 

619 

15 

713 

819 

932 

1,063 

1,225 

1,432 

15 

-  Equipment 

273 

11 

303 

335 

366 

400 

444 

497 

10 

-  Application  Software 

155 

19 

185 

222 

263 

313 

372 

450 

20 

-  System  Software 

38 

15 

43 

50 

58 

66 

76 

89 

16 

-  Professional  Services 

155 

17 

182 

213 

247 

285 

335 

394 

17 

Equipment  Services 

1,540 

1 

1,555 

1,580 

1,600 

1,625 

1,670 

1,720 

2 

-  Equipment  Maintenance 

895 

-4 

860 

825 

780 

745 

705 

670 

-5 

-  Environmental  Services 

640 

9 

700 

755 

815 

880 

960 

1,045 

8 

Grand  Total 

6,450 

9 

7,000 

7,700 

8,450 1 

9,250 

10,150 

11,150 

10 
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Exhibit  L-5 

Software  and  Services  Market  Forecast  in  ECUs 
 Netherlands,  1996-2001  


ECU  Millions  (rounded) 

QC  QR 

yo-yo 

(/o) 

1  OQR 

lyyo 

1  007 

lyy/ 

1QQQ 

lyytj 

1  QQQ 

lyyy 

^uUU 

onni 

OR  1 

yo- 1 

un\jn[  /o) 

/dy  Fni  linmont  Qor\/if*Dc\ 

0,OUD 

1  O 

4  OQC 

4,  /  ou 

C  01  c 
0,0  1  0 

c  Qcn 
o,you 

R  fiOC 
0,000 

7  occ 

/  ,000 

1 1 

1  1 

PmfpGcional  Qon/ifvc 
riuicooiuiicii  ocivmco 

1 ,1  /U 

lU 

1  OQC 

1  ,coo 

1  07n 
1 ,0/u 

1 ,400 

1  c/in 

1 ,04U 

1  coc 

1 ,000 

1  7on 

c 
b 

lo  wui louiui ly 

1  OD 

10 

1 00 

oriQ 

000 
coc 

0C4 
^04 

0Q1 
CO  \ 

onQ 
ouo 

1 1 

1  1 

-  Friiiratinn  A  Traininn 

140 

OQ 

iiy 

1  QQ 
1  00 

oni 

01  c 
C\  0 

000 

coc 

0C1 
^01 

07y1 
CIH 

Q 

0 

-  P.I  ictnm  QnfhA/aro 

OUolUM  1  ouiiwctic 

ODU 

c 

D 

1  ,U  1  o 

1  ,uoo 

1 ,  1  uu 

1  i4n 

1  ,  1 

c 
0 

Sv^tpm*!  Intpaifitifin 

1  D  1 

e 
0 

1  71 
1  /  1 

ICQ 

1  yo 

004 
t04 

07Q 
CIO 

000 
occ 

occ 

000 

IC 
1 0 

-  Fni  linmpnt 

00 

c 
-0 

OR 

OQ 
OO 

40 
40 

4C 
40 

CI 

01 

CO 

oy 

1  n 

1 U 

-  Annlifatinn  Qnftwaro 
n|j[jiioauuM  ouiivvaic 

OC^ 
cO 

00 

iiy 

00 

4U 

04 

CO 

oy 

QO 
00 

QC 

yo 

OA 

c^ 

-  QuQ+om  ^nftwaro 
oyoiciM  ouiivvaic 

1  o 

o 
o 

14 

1fi 

17 
1  / 

C\J 

cc 

OR 
cO 

14 

1  H 

-  Profp*?^innal  Sprvirp^ 

1    IwlCOOIWIIUl  w  wl  V  lOWw 

/  O 

Q 

7Q 

/y 

QO 

yo 

1 1  n 

1  1  u 

1  00 
1 00 

1  CI 
1  0  1 

1  70 
1  /  c 

1  7 

1  / 

-  nthpr 

■1  -i 
\  \ 

-y 

1  n 
lU 

1  0 

1^: 

1  0 

1^ 

1 1 

1  o 

lo 

^  c 
lo 

-f 
1 

wuisiuui  Uii  ly 

OQ 
CO 

07C 

/Q1 
40l 

CI  c 
Dl  0 

7C1 
/Dl 

occ 

yob 

1  AAA 

1 ,144 

OC 

-  Platfnrm  Onora+innc 
rIaUUiiil  wpclctUUilo 

04 

1  O 

04 

7Q 

/o 

00 

yo 

1  nQ 
lUo 

1  OO 

\cc 

1  07 
1  0/ 

■1  -J 

1  / 

-  Annlii^atirtn  f~lnoratinnc 

1  71 

1  /  I 

on 

000 

dec 

07Q 
CIO 

0/17 

o4/ 

>10C 
4^:0 

C07 
00/ 

bo4 

00 

c6 

-  Hoclfinn  Qon/ipoc 

on 

OQ 

oo 

07 

cf 

OC 

00 

4y 

CO 

Do 

70 

/o 

no 

yy 

on 

rtpfJIIOallUiI  IvlariayciilciU 

07 

01 

oc 

00 

4y 

RQ 

oy 

QQ 
OO 

110 
1  \c 

1  00 

ijy 

00 
OC 

-  MohA/nrk  MananDmont 
i^dwuir^  ividi idyci  1  Id  11 

OO 
£.£. 

oo 
oo 

on 
oU 

4U 

CO 

oy 

7Q 

10 

1  no 
lUo 

1  07 

lo/ 

OC 

ob 

riUbcaolliy  OclVll#Co 

4oy 

•7 
I 

400 

OUo 

040 

CQQ 

ocjy 

con 

boy 

Dy4 

Q 
0 

-  Trancaftinn  Prnpoccinn 
1  lailoaOllUlt  r  1  UlrCooIi  IVJ 

onn 

0 

>1 1  c 

410 

44y 

>1  QO 

4oo 

coo 

ccc 

obb 

d15 

o 

8 

uiiiiiy  rruotJooiiiy 

4 

1  0 

lo 

1  0 

lo 

1  4 
1 4 

1  A 

\  4 

1  c 
lo 

1  c 

1  0 

4 

-  Othor  Prnroccinn 
ici  r  luucooii  ly 

0"7 

y 

4U 

A  A 

44 

4o 

CO 

00 

CD 

00 

bo 

•1  n 
lU 

IvcLWUiK  Oci  Vluco 

1  R 

lo 

071 
^/  1 

000 
Occ 

oon 
oyu 

470 
4/  0 

C7C 
0/0 

con 
oyu 

01 
c  1 

-  Flprtmnir  Infn  ^\/rQ 

LICOLIUIIIU  II  IIU  ovuo 

1  1 

1/17 

14/ 

1  Cyl 
iD4 

1  QC 

lob 

01  n 
c\  U 

007 
CO! 

OC1 

co\ 

1  o 

\c 

yo 

OQ 
CO 

1 

1^0 

1  CO 

loy 

one 

OC/1 

^104 

000 

ooy 

A  on 
4oU 

OQ 
CO 

OjOlClII  OUIlWdlC 

0  lU 

7 

1 

040 

oou 

CI  c 
Dl  0 

C/IC 
D40 

ccc 
bbo 

CQC 

boo 

c 
0 

-  MainfrarriD 
ividii  ill  dii  ic 

1  yo 

1 

1  QQ 

1  ytj 

onn 

ono 

one 
^UO 

onn 
d.\J\J 

1  no 

lyo 

u 

IVIIillOUili|JuLci 

1 01 

c 
0 

1  71 

1  /I 

1  Q1 

lol 

1  00 

lyo 

one 
^Uo 

01  o 

c\c 

oon 

0 

vvui  ^oldL!'Jl  i/ro 

1  00 

1  >1 
14 

1  7Q 

1  10 

onn 

01  7 

c  \  1 

000 

coc 

0C1 

^ol 

OCA 
COH 

Q 

0 

Annli/^atinn  QAftufora 
MppilbdUUil  OUILWdlC 

roc 

535 

H  O 

12 

600 

o70 

/4U 

810 

870 

930 

9 

-  ividinTrdme 

ot 

n 

OH 

OH 

^4 
ot 

'^4 
o*+ 

"^4 
ot 

'^4 

n 
u 

-  MinicomputGr 

161 

9 

176 

193 

210 

227 

242 

259 

8 

-  Workstation/PC 

342 

14 

390 

439 

498 

547 

590 

639 

10 

Turnkey  Systems 

483 

15 

556 

639 

111 

830 

956 

1,117 

15 

-  Equipment 

213 

11 

237 

261 

286 

312 

347 

388 

10 

-  Application  Software 

121 

19 

144 

173 

205 

244 

290 

351 

20 

-  System  Software 

29 

15 

34 

39 

45 

52 

60 

69 

16 

-  Professional  Services 

121 

17 

142 

166 

193 

222 

261 

308 

17 

Equipment  Services 

1,200 

1 

1,215 

1,235 

1,250 

1,270 

1,300 

1,340 

2 

-  Equipment  Maintenance 

700 

-4 

670 

645 

610 

580 

550 

525 

-5 

-  Environmental  Sen/ices 

500 

9 

545 

590 

635 

690 

750 

815 

8 

Grand  Total 

5,000 

9 

5,450 

6,000 

6,600 

7,200 

7,900 

8,700 

10 
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Information  Services  Forecast  Reconciliation  In  Local  Currency 

Exhibit  L-6 

  Forecast  Reconciliation,  Netherlands,  1995-2000 


Currency:  Dfl  Millions 

1995  Market 

2000  Market 

1  yyo 

lyyb 

1995 

1996 

1995-1996 

1  yyo 

1QQA 

1995-1996 

ncpori 

Report 

Delivery  Mode 

Reoort 

Rpnnrt 

Variance 

Report 

Report 

Variance 

(Fcst) 

^niNUuf  11/ 

\h) 

^rcsij 

(Amount) 

/D/  \ 

(%) 

^rCSTJ 

(rest) 

Software  and  Services  Total 

(ex  Equipment  Services) 

9,200 

7800 

.1  Ann 

-1 0 

7nn 

1 1  finn 

1  ij,DUL 

-IOC 

-1 

Q 

0 

1 0 

Professional  Services 

3,175 

2400 

-/  ID 

-/o 

4,00  1 

-1,232 

-27 

Q 
0 

7 

1 

-  IS  Consulting 

460 

340 

1  C\J 

Of; 

finn 
ouu 

0/0 

-225 

-2fi 

1  -1 

1 1 

-  Education  &  Training 

385 

"0/ 

0*3 

001 

014 

-47 

-8 

o 
0 

1  0 

1^ 

-  Custom  Software 

2,330 

1762 

-ODO 

-960 

-30 

0 

Systems  Integration 

350 

330 

on 

-b 

040 

fi(5n 

15 

2 

1  0 

u 

-  Equipment 

84 

78 

c 
-b 

-/ 

1  Uo 

lUo 

2 

2 

4 

1  c 

1  0 

-  Application  Software 

56 

52 

A 

-4 

-7 

-/ 

100 

1  l\ 

3 

2 

OC 
^0 

b 

-  System  Software 

28 

0 

-f 

40 

40 

1 

2 

lU 

07 
£.1 

-  Professional  Services 

158 

149 

0 

-y 

-b 

ouo 

olU 

7 

2 

1  >i 
14 

1  O 

-  Ottier 

25 

o 
•c. 

Q 

-0 

OA 

iib 

oc 

£0 

0 

0 

1 
1 

1  C 

lb 

Outsourcing 

438 

600 

1  CO 

1  lo 

1  i4n 

1 ,  I4U 

1  ,yuu 

820 

72 

01 

U 

-  Platform  Operations 

95 

110 

10 

lb 

1 00 

iiOU 

65 

35 

14 
14 

07 

£.1 

-  Application  Operations 

160 

1  on 

1  ly 

ooO 

1 ,1UU 

715 

186 

1 Q 
1  y 

1  Q 

10 

-  Desktop  Services 

95 

4(1 

-00 

CO 

-00 

^OR 

IDU 

-165 

-51 

OQ 

-  Application  Management 

55 

55 

u 

U 

1  fin 
1  ou 

50 

28 

07 

oo 

Oii 

-  Networl<  Management 

33 

1  0 

00 

00 

155 

238 

1 1; 

10 

Q7 
0/ 

Processing  Services 

1,090 

Qnn 

1  on 

-  lyu 

4  -7 

-  )  / 

1  />in 

1 ,44U 

1  ,j1U 

-130 

-9 

e 
D 

o 
0 

-  Transaction  Processing 

960 

-  IbU 

-1  7 

1  oftn 
1  ,<iOU 

1  ,1DU 

-100 

-8 

D 

o 
0 

-  Utility  Processing 

27 

25 

0 

-c 

-/ 

in 

jU 

0 

0 

0 

A 

4 

-  Ottier  Processing 

1  -J 

07 

oc 
-ifb 

104 

119 

-35 

-23 

Q 

y 

1  A 

lU 

Network  Services 

535 

470 

-bo 

-<io 

1  ,£00 

1,1  oU 

-55 

-4 

1  Q 
1  0 

-  Electronic  Info  Svcs 

290 

270 

on 

-/ 

4/0 

480 

10 

2 

1  n 
lU 

1  o 

\d. 

-  Networi<  Applications 

245 

900 

-4b 

-18 

7Rn 
/OU 

bao 

-65 

-9 

oc 
iiO 

OQ 

System  Software 

1,200 

-loU 

-13 

1  /inn 

1 ,4UU 

1  ,oDU 

-40 

-3 

n 
O 

0 

-  Mainframe 

■>in 

4nn 

*rUU 

-110 

-22 

one 

jyo 

410 

15 

4 

c 
-0 

A 
U 

-  Minicomputer 

Tin 

iin 

-20 

-6 

4U0 

435 

30 

7 

3 

6 

-  Workstation/PC 

-35 

-10 

575 

515 

-60 

-10 

1  n 
lU 

10 

Application  Software 

1  inn 

1  inn 

-200 

-15 

1,740 

1,780 

40 

2 

6 

10 

-  Mainframe 

/  u 

"20 

-22 

75 

70 

-5 

-7 

-4 

0 

-  Minicomputer 

400 

330 

-70 

-18 

610 

495 

-115 

-19 

9 

8 

-  Workstation/PC 

810 

700 

-110 

-14 

1,050 

1,210 

160 

15 

5 

12 

Turnkey  Systems 

1,070 

990 

-80 

-7 

1,510 

1,960 

450 

30 

7 

15 

-  Equipment 

470 

436 

-34 

-7 

525 

710 

185 

35 

2 

10 

-  Application  Software 

265 

248 

-17 

-6 

470 

595 

125 

27 

12 

19 

-  System  Software 

64 

60 

-4 

-6 

75 

122 

47 

63 

3 

15 

-  Professional  Services 

275 

248 

-27 

-10 

435 

535 

100 

23 

10 

17 

Equipment  Services 

2,460 

2460 

0 

0 

2,650 

2,670 

20 

1 

1 

2 

-  Equipment  Maintenance 

1,430 

1430 

0 

0 

1,118 

1,130 

12 

1 

-5 

-5 

-  Environmental  Services 

1,026 

1026 

0 

0 

1,536 

1,535 

-1 

0 

8 

8 

Grand  Total 

11,600 

10300 

-1,300 

-11 

16,300 

16,200 

-100 

-1 

7 

9 
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Exhibit  M-1 

 Top  Level  IT  Expenditure,  Nonway 


Sector 

NK  Millions 

1995 

95-96 

(%) 

1996 

1997 

1998 

1999 

2000 

2001 

CAGR  (%) 

Total  IT  Spending 

37,000 

5 

39,000 

41 ,000 

43,000 

46,000 

49,000 

52,000 

6 

Equipment  Sales 

7,500 

7 

8,000 

8,600 

9,200 

10,000 

10,700 

11,700 

8 

Mainframe 

1,400 

-4 

1,350 

1,350 

1,300 

1,300 

1,250 

1,250 

-2 

Minicomputer 

1,650 

3 

1,700 

1,750 

1,800 

1,850 

1,900 

2,000 

3 

PC/Workstation 

4,400 

11 

4,900 

5,450 

6,100 

6,800 

7,500 

8,400 

11 

Equipment  Services 

2,890 

1 

2,910 

2,940 

2,960 

2,980 

3,010 

3,050 

1 

Software  Products 

3,250 

9 

3,540 

3,970 

4,260 

4,580 

4,910 

5,250 

8 

Other  Information  Services 

8,800 

9 

9,600 

10,500 

11,500 

12,700 

14,000 

15,400 

10 

Data  Communications 

2,900 

7 

3,100 

3,300 

3,500 

3,700 

3,950 

4,200 

6 

Facilities/Administration 

3,100 

0 

3,100 

3,100 

3,050 

3,050 

3,000 

2,950 

-1 

In-house  Staff 

8,800 

1 

8,900 

9,000 

9,000 

9,000 

9,000 

9,000 

0 
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Exhibit  M-2 


Software  and  Services  Market  —  Norway,  1995-2000 


Professional  Services 


Systems  Integration  Q-^     ^  ^ 

Outsourcing  P 


0,5 


]1.2 


Processing  Services  ^ 
Network  Services 
Systems  Software  Products 

Application  Software 
Turnkey  Systems 

Equipment  Services 





0.6 


J1-1 


32.93 


12.9 
!Z]3.1 


I  4.0 


2  3  4 

Market  Size  (NK  Billions) 


15.2 


I]  5.3 


11996 
12001 


CAGR  (%) 
9 

17 

22 


14 


10 


12 
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Exhibit  M-3 

Information  Services  IVIarket 
 Forecast  by  Delivery  Mode  and  Submode  Norway,  1996-2001 


Delivery  Modes 

NK  Millions 

1995 

95-96 

\  1°) 

1996 

1997 

1998 

1999 

2000 

2001 

96-1 
CAGRf%l 

Software  and  Services  Total 

(ex.  Equipment  Services) 

12,900 

9 

14,100 

15,500 

16,900 

18,600 

20,300 

22,300 

10 

Professional  Services 

3,050 

g 

3,300 

3,500 

3,850 

4,250 

4,650 

5,150 

g 

-  IS  Consulting 

490 

10 

540 

595 

665 

750 

850 

965 

12 

-  Education  &  Training 

400 

9 

435 

475 

525 

590 

660 

745 

1 1 

-  Custom  Software 

2,175 

6 

2,300 

2,450 

2,650 

2,900 

3,150 

3,450 

8 

Sv^tpm^  Intparfitlon 

wwOlCIIIO  II  IkCUl  uUUI  1 

D  1 

t  1  u 

7tin 

Qin 

■17 

-  Equipment 

60 

50 

90 

91 

96 

108 

118 

137 

9 

-  Application  Software 

41 

71 

70 

96 

125 

162 

197 

228 

27 

-  System  Software 

21 

57 

33 

38 

45 

47 

55 

64 

14 

-  Professional  Services 

113 

67 

189 

226 

267 

324 

379 

437 

18 

-  Other 

18 

61 

29 

29 

34 

34 

39 

46 

10 

Outsourcing 

91 

455 

575 

735 

885 

1  040 

1,225 

22 

-  Platform  Operations 

90 

17 

105 

130 

155 

180 

200 

215 

15 

-  Application  Operations 

185 

16 

215 

270 

340 

400 

460 

540 

20 

-  Desktop  Services 

40 

38 

55 

70 

95 

120 

145 

175 

26 

-  Application  Management 

27 

30 

35 

47 

65 

85 

105 

125 

29 

-  Network  Management 

35 

29 

45 

60 

80 

100 

130 

170 

30 

Processing  Services 

3,800 

5 

3,990 

4,190 

4,400 

4,660 

4,960 

5,260 

6 

-  Transaction  Processing 

3,450 

5 

3,620 

3,800 

3,990 

4,230 

4,490 

4,760 

6 

-  Utility  Processing 

75 

1 

76 

77 

77 

79 

80 

82 

2 

-  Other  Processing 

270 

7 

290 

310 

330 

355 

385 

415 

7 

Networl(  Services 

520 

12 

580 

655 

750 

860 

970 

1,110 

14 

-  Electronic  Info  Svcs 

320 

6 

340 

365 

395 

425 

450 

480 

7 

-  Network  Applications 

200 

20 

240 

290 

355 

435 

520 

630 

21 

System  Software 

1  find 

0 

o 

1  720 

1 ,930 

2,010 

2  120 

2  250 

2  360 

7 

-  Mainframe 

555 

0 

555 

555 

550 

545 

540 

535 

-1 

-  Minicomputer 

475 

6 

505 

535 

560 

590 

615 

645 

5 

-  Workstation/PC 

570 

16 

660 

835 

900 

980 

1,090 

1,175 

12 

Application  Software 

1,650 

10 

1,820 

2,040 

2,250 

2,460 

2,660 

2,890 

10 

-  Mainframe 

120 

0 

120 

120 

120 

120 

115 

'l15 

-1 

-  Minicomputer 

460 

7 

490 

525 

560 

595 

630 

670 

6 

-  Workstation/PC 

1,070 

13 

1,210 

1,390 

1,570 

1,745 

1,915 

2,105 

12 

Turnkey  Systems 

1,640 

13 

1,860 

2,090 

2,340 

2,640 

2,990 

3,350 

12 

-  Equipment 

805 

11 

895 

981 

1,076 

1,189 

1,314 

1,474 

10 

-  Application  Software 

345 

19 

410 

480 

561 

661 

776 

871 

16 

-  System  Software 

99 

13 

112 

125 

140 

159 

179 

201 

12 

-  Professional  Services 

394 

13 

447 

501 

561 

634 

717 

804 

12 

Equipment  Services 

2,890 

1 

2,910 

2,940 

2,960 

2,980 

3,010 

3,050 

1 

-  Equipment  Maintenance 

1,750 

-1 

1,735 

1,700 

1,665 

1,615 

1,565 

1,520 

-3 

-  Environmental  Services 

1,130 

4 

1,175 

1,235 

1,295 

1,360 

1,440 

1,530 

5 

Grand  Total 

15,800 

8 

17,000 

18,400 

19,900 

21,500 

23,300 

25,300 

8 
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Forecast  Database  in  U.S.  Dollars 

Exhibit  M-4 


Software  and  Services  Market  Forecast  in  Dollars  Norway,  1996-2001 


Delivery  Modes 

U.S.  $  Million  (rounded) 

1995 

95-96 
(%) 

1996 

1997 

1998 

1999 

2000 

2001 

96-1 
CAGR(%) 

Software  and  Services  Total 

(ex.  Equipment  Services) 

2,040 

9 

2,230 

2,455 

2,675 

2,945 

3,210 

3,530 

10 

Professional  Services 

485 

8 

520 

555 

610 

670 

735 

815 

9 

-  IS  Consulting 

78 

10 

86 

94 

105 

119 

135 

153 

12 

-  Education  &  Training 

64 

9 

69 

75 

83 

94 

105 

118 

11 
8 

-  Custom  Software 

345 

6 

365 

390 

420 

460 

500 

545 

Systems  Integration 

41 

61 

65 

76 

90 

107 

125 

144 

17 

-  Equipment 

10 

50 

14 

15 

15 

17 

19 

22 

9 

-  Application  Software 

7 

71 

11 

15 

20 

26 

31 

36 

27 

-  System  Software 

3 

57 

5 

6 

7 

7 

9 

10 

14 

-  Professional  Services 

18 

67 

30 

36 

42 

52 

60 

69 

18 

-  Other 

3 

61 

5 

5 

5 

5 

6 

7 

10 

Outsourcing 

60 

21 

72 

91 

117 

140 

165 

194 

22 

-  Platform  Operations 

14 

17 

17 

21 

25 

29 

32 

34 

15 

-  Application  Operations 

30 

16 

34 

43 

54 

64 

73 

86 

20 

-  Desktop  Services 

5 

38 

9 

11 

15 

19 

23 

28 

26 

-  Application  Management 

4 

30 

6 

7 

10 

13 

17 

20 

29 

-  Network  Management 

6 

29 

7 

10 

13 

16 

21 

27 

30 

Processing  Services 

602 

5 

632 

663 

696 

738 

785 

833 

6 

-  Transaction  Processing 

546 

5 

573 

602 

632 

670 

711 

753 

6 

-  Utility  Processing 

12 

1 

12 

12 

12 

13 

13 

13 

2 

-  Other  Processing 

43 

7 

46 

49 

52 

56 

61 

66 

7 

Network  Services 

83 

12 

92 

104 

119 

136 

154 

176 

14 

-  Electronic  Info  Svcs 

51 

6 

54 

58 

63 

67 

71 

76 

7 

-  Network  Applications 

32 

20 

38 

46 

56 

69 

83 

100 

21 

System  Software 

255 

8 

270 

305 

320 

335 

355 

375 

7 

-  Mainframe 

88 

0 

88 

88 

87 

86 

86 

85 

-1 

-  Minicomputer 

75 

6 

80 

85 

89 

94 

98 

102 

5 

-  Workstation/PC 

90 

16 

105 

132 

143 

155 

173 

186 

12 

Application  Software 

260 

10 

290 

325 

355 

390 

420 

455 

10 

-  Mainframe 

1Q 

0 

19 

19 

19 

19 

18 

18 

-1 

-  Minicomputer 

73 

7 

78 

83 

at 

1  Ub 

D 

-  Workstation/PC 

170 

13 

190 

220 

250 

275 

305 

335 

12 

Turnkey  Systems 

260 

13 

295 

331 

371 

418 

473 

530 

12 

-  Equipment 

128 

11 

142 

155 

171 

188 

208 

233 

10 

-  Application  Software 

55 

19 

65 

76 

89 

105 

123 

138 

16 

-  System  Software 

16 

13 

18 

20 

22 

25 

28 

32 

12 

-  Professional  Services 

63 

13 

71 

80 

89 

101 

114 

127 

12 

Equipment  Services 

455 

1 

460 

465 

470 

470 

475 

485 

1 

-  Equipment  Maintenance 

275 

-1 

275 

270 

265 

255 

250 

240 

-3 

-  Environmental  Services 

180 

4 

185 

195 

205 

215 

230 

240 

5 

Grand  Total 

2,500 

8 

2,700 

2,900 

3,150 

3,400 

3,700 

4,000 

8 
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 Software  and  Services  Market  Forecast  in  ECUs  Norway,  1996-2001 


Delivery  Modes 

ECU  Millions  (rounded) 

1995 

95-96 

(%) 

1996 

1997 

1998 

1999 

2000 

2001 

96-1 
CAGR(%) 

Software  and  Services  Total 

(ex.  Equipment  Services) 

1,595 

9 

1,745 

1,915 

2,090 

2,300 

2,510 

2,755 

10 

Professional  Services 

375 

8 

410 

435 

475 

525 

575 

635 

9 

-  IS  Consulting 

61 

10 

67 

74 

82 

93 

105 

120 

12 

-  Education  &  Training 

50 

9 

54 

59 

65 

73 

82 

92 

1 1 

-  Custom  Software 

270 

6 

285 

305 

330 

360 

390 

425 

8 

Systems  Integration 

32 

61 

51 

60 

70 

84 

98 

113 

17 

-  Equipment 

8 

50 

11 

1 1 

12 

14 

15 

17 

9 

-  Application  Software 

5 

71 

9 

12 

15 

20 

24 

28 

27 

-  System  Software 

3 

57 

4 

5 

6 

6 

7 

8 

14 

-  Professional  Services 

14 

67 

24 

28 

33 

40 

47 

54 

18 

-  Other 

2 

61 

4 

4 

4 

4 

5 

6 

10 

Outsourcing 

47 

21 

56 

71 

91 

110 

129 

152 

22 

-  Platform  Operations 

11 

17 

13 

16 

19 

22 

25 

27 

15 

-  Application  Operations 

23 

16 

27 

34 

42 

50 

57 

67 

20 

-  Desktop  Services 

5 

38 

7 

9 

12 

15 

18 

22 

26 

■  Application  Management 

4 

30 

5 

6 

8 

11 

13 

16 

29 

-  Networl<  Management 

5 

29 

6 

8 

10 

13 

16 

21 

30 

Processing  Services 

469 

5 

493 

518 

544 

577 

613 

650 

6 

-  Transaction  Processing 

427 

5 

448 

470 

493 

523 

555 

589 

6 

-  Utility  Processing 

10 

1 

10 

10 

10 

10 

10 

10 

2 

-  Other  Processing 

34 

7 

36 

39 

41 

44 

48 

52 

7 

Network  Services 

65 

12 

72 

81 

93 

107 

120 

137 

14 

-  Electronic  Info  Svcs 

40 

6 

42 

45 

49 

53 

56 

60 

7 

-  Network  Applications 

25 

20 

30 

36 

44 

54 

65 

78 

21 

System  Software 

200 

8 

215 

240 

250 

260 

280 

290 

7 

-  Mainframe 

69 

0 

69 

69 

68 

68 

67 

66 

-1 

-  Minicomputer 

59 

6 

63 

66 

69 

73 

76 

80 

5 

-  Workstation/PC 

71 

16 

82 

103 

111 

121 

135 

145 

12 

Application  Software 

205 

10 

225 

250 

280 

305 

330 

355 

10 

-  Mainframe 

15 

0 

15 

15 

15 

15 

14 

14 

-1 

-  Minicomputer 

57 

1 

bl 

DO 

by 

/4 

to 

c 

0 

•  vvorKsiaiion/rL» 

133 

13 

150 

172 

194 

216 

237 

260 

12 

Turnkey  Systems 

203 

13 

230 

259 

289 

327 

370 

414 

12 

-  Equipment 

100 

11 

111 

122 

133 

147 

163 

182 

10 

-  Application  Software 

43 

19 

51 

60 

70 

82 

96 

108 

16 

-  System  Software 

12 

13 

14 

15 

17 

20 

22 

25 

12 

-  Professional  Services 

49 

13 

56 

62 

70 

79 

89 

100 

12 

Equipment  Services 

355 

1 

360 

365 

365 

370 

370 

375 

1 

-  Equipment  Maintenance 

215 

-1 

215 

210 

205 

200 

195 

190 

-3 

-  Environmental  Services 

140 

4 

145 

155 

160 

170 

180 

190 

5 

Grand  Total 

1,950 

8 

2,100 

2,250 

2,450 

2,650 

2,900 

3,150 

8 

MAM6 


©1997  by  INPUT.  Reproduction  Prohibited. 


M-5 


EUROPEAN  SOFTWARE  AND  SERVICES  MARKET  FORECAST.  1996-2001  :  NORWAY 


INPUT 


D 


Information  Services  Forecast  Reconciliation  in  Local  Currency 

Exhibit  M-6 

  Forecast  Reconciliation,  Norway,  1 995-2000 


Currency.  NK  Millions 

1995 

Market 

2000 

Market 

1995 

1996 

ueiivery  moqg 

1995 

1996 

1995-1996 

1995 

1996 

1995-1996 

Report 

Report 

Report 

Report 

Variance 

Report 

Report 

Variance 

%CAGR 

%CAGR 

c~fk  To  '■  T  

(rest) 

(Act) 

(Amount) 

(%) 

(Fcst) 

(Fcst) 

(Amount) 

(%) 

(Fcst) 

(Fcst) 

Software  and  Services  Total 

[Ha  cmjipmcni  osivicesj 

1<:,1UC 

12900 

800 

7 

15,900 

20,300 

4,400 

28 

6 

9 

r  ruTcssiuiidi  oerviCcS 

2,881 

3065 

184 

21 

3,322 

4,660 

1,338 

40 

3 

9 

-  lo  uonsuning 

465 

490 

25 

5 

660 

850 

190 

29 

7 

12 

-  Education  &  Training 

366 

400 

34 

9 

462 

660 

198 

43 

5 

11 

-  Custom  Software 

2,050 

2175 

125 

6 

2,200 

3,150 

950 

43 

1 

8 

Systems  Integration 

275 

255 

-20 

-7 

485 

790 

305 

63 

12 

-  Equipment 

63 

60 

-3 

-5 

73 

118 

45 

62 

3 

25 

-  Application  Software 

44 

41 

-3 

-7 

121 

197 

76 

63 

22 

14 

-  System  Software 

22 

21 

-1 

-5 

34 

55 

21 

62 

9 

37 

-  Professional  Services 

127 

113 

-14 

-11 

233 

379 

146 

63 

13 

21 

-  utner 

19 

18 

-1 

-5 

24 

39 

15 

63 

5 

27 

Outsourcing 

376 

377 

1 

-23 

825 

1,040 

215 

26 

17 

-  Platform  Operations 

105 

90 

-15 

-14 

185 

200 

15 

8 

12 

23 

-  Application  Operations 

145 

185 

40 

28 

305 

460 

155 

51 

16 

17 

-  Desktop  Services 

65 

40 

-25 

-38 

200 

145 

-55 

-28 

25 

20 

-  Application  Management 

28 

27 

-1 

-4 

70 

105 

35 

50 

20 

29 

-  Network  Management 

33 

35 

2 

6 

65 

130 

65 

100 

15 

30 

Processing  Services 

3,340 

3800 

460 

14 

3,340 

4,960 

1,620 

49 

0 

5 

-  Transaction  Processing 

3,050 

3450 

400 

13 

3,020 

4,490 

1,470 

49 

0 

5 

-  Utility  Processing 

59 

75 

16 

27 

50 

80 

30 

60 

-3 

1 

-  Otfier  Processing 

230 

270 

40 

17 

265 

385 

120 

45 

3 

7 

Network  Services 

455 

520 

65 

29 

795 

970 

175 

22 

12 

13 

-  Electronic  Info  Svcs 

280 

320 

40 

14 

385 

450 

65 

17 

7 

7 

-  Network  Applications 

175 

200 

25 

14 

410 

520 

110 

27 

19 

21 

oystein  aonware 

1,460 

1600 

140 

10 

1,940 

2,250 

310 

16 

6 

7 

-  Mainframe 

560 

555 

-5 

-1 

530 

540 

10 

2 

-1 

-1 

-  Minicomputer 

485 

475 

-10 

-2 

675 

615 

-60 

-9 

7 

5 

•  workstation/PC 

410 

570 

160 

39 

735 

1,090 

355 

48 

12 

14 

Application  Software 

1,610 

1650 

40 

2 

3,020 

2,660 

-360 

-12 

13 

10 

-  Mainframe 

100 

120 

20 

20 

95 

115 

20 

21 

-1 

-1 

-  Minicomputer 

435 

460 

25 

6 

645 

630 

-15 

-2 

8 

6 

-  Workstation/PC 

1,075 

1070 

-5 

0 

2,275 

1  fij  ID 

-360 

-16 

lo 

12 

Turnkey  Systems 

1,700 

1640 

-60 

-4 

2,140 

2,990 

850 

40 

5 

13 

-  Equipment 

830 

805 

-25 

-3 

945 

1,314 

369 

39 

3 

10 

-  Application  Software 

355 

345 

-10 

-3 

560 

776 

216 

39 

10 

18 

-  System  Software 

100 

99 

-1 

-1 

115 

179 

64 

56 

3 

13 

-  Professional  Services 

410 

394 

-16 

-4 

515 

717 

202 

39 

5 

13 

Equipment  Services 

2,880 

2890 

10 

0 

2,960 

3,010 

50 

2 

1 

1 

-  Equipment  Maintenance 

1,744 

1750 

6 

0 

1,545 

1,565 

20 

1 

-2 

-2 

-  Environmental  Sen/ices 

1,132 

1130 

-2 

0 

1,417 

1,440 

23 

2 

5 

5 

Grand  Total 

15,000 

15800 

800 

5 

18,800 

23,300 

4,500 

24 

5 

8 
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ExhM  N-1 

 ^  Top  Level  IT  Expenditure,  Portugal 


Sector 

Esc  Millions 

1995 

95-96 
(%) 

1996 

1997 

1998 

1999 

2000 

2001 

CAGR (%) 

Total  IT  Spending 

236,000 

13 

267,000 

300,000 

339,000 

385,000 

426,000 

473,000 

12 

Equipment  Sales 

66,400 

17 

77,400 

90,300 

106,500 

126,000 

144,900 

166,800 

17 

Mainframe 

12,400 

6 

13,100 

13,800 

14,700 

15,700 

16,200 

16,700 

5 

Minicomputer 

16,500 

16 

19,100 

22,000 

25,600 

29,900 

33,800 

38,200 

15 

PC/Workstation 

37,500 

21 

45,200 

54,450 

66,150 

80,400 

94,850 

111,900 

20 

Equipment  Services 

18,400 

4 

19,200 

20,000 

20,900 

21,900 

23,100 

24,600 

5 

Software  Products 

9,070 

13 

10,285 

11,635 

13,070 

14,470 

15,730 

17,115 

11 

Other  Information  Services 

51,400 

22 

62,500 

72,900 

84,800 

99,200 

113,400 

129,600 

16 

Data  Communications 

16,000 

16 

18,500 

21,000 

24,000 

27,500 

30,500 

34,000 

13 

Facilities/Administration 

16,500 

6 

17,500 

18,500 

19,500 

21,000 

21,500 

22,000 

5 

In-house  Staff 

58,000 

7 

62,000 

66,000 

70,000 

75,000 

77,000 

79,000 

5 
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Exhibit  N-2 


Professional  Services 


Software  and  Services  Market,  Portugal,  1996-2001 

I  40.2 


Systems  Integration 
Outsourcing 
Processing  Services  plw....... 


3.7 


19.5 


8.5 


0 

6.2 


Network  Sen/Ices 


4.4 


l  15.1 


Systems  Software  Products 

Application  Software  pWI  ° 

Turnkey  Systems 
Equipment  Services  |^ 


9.8 


7.3 


13.3 


24.9 


19.2 


24.6 


I!  74.4 


■  1996 
B2001 


10  20  30  40  50  60  70 

Market  Size  (Esc  Billions) 


80 


CAGR  (%) 
11 

14 

20 


25 


12 


16 


15 


MAM6 


©1997  by  INPUT.  Reproduction  Prohibited. 


N-2 


EUROPEAN  SOFTWARE  AND  SERVICES  MARKET  FORECAST.  1996-2001  :  PORTUGAL 


INPUT 


Exhibit  N-3 


Information  Services  IVIarltet 
Forecast  by  Delivery  Mode  and  Submode  Portugal,  1996-2001 


Delivery  Modes 

Esc  Millions 

1995 

95-96 

(%) 

1996 

1997 

1998 

1999 

2000 

2001 

96-1 
CAGR(%) 

Software  and  Services  Total 

(ex.  Equipment  Services) 

65,000 

22 

79,300 

91,600 

105,700 

122,000 

138,400 

157,100 

15 

Professional  Services 

35,000 

15 

40,200 

45,900 

52,300 

59,700 

66,600 

74,400 

13 

-  IS  Consulting 

5,952 

20 

7,170 

8,570 

10,240 

12,240 

14,320 

16,750 

18 

-  Education  &  Training 

3,502 

15 

4,040 

4,630 

5,300 

6,070 

6,800 

7,620 

14 

-  Custom  Software 

25,561 

13 

29,000 

32,650 

36,750 

41,350 

45,500 

50,050 

12 

Systems  Integration 

2,980 

26 

3,750 

4,530 

5,500 

6,680 

7,920 

9,500 

20 

-  Equipment 

, 

715 

17 

840 

950 

1,070 

1,200 

1,310 

1,440 

11 

-  Application  Software 

477 

38 

660 

870 

1,150 

1,520 

1,960 

2,550 

31 

-  System  Software 

209 

20 

250 

290 

335 

385 

430 

485 

14 

-  Professional  Services 

1,370 

26 

1,730 

2,100 

2,550 

3,100 

3,660 

4,360 

20 

-  Ottier 

209 

27 

265 

320 

390 

475 

560 

665 

20 

Outsourcing 

2,250 

24 

2,795 

3,645 

4,730 

5,880 

7,040 

8,500 

25 

-  Platform  Operations 

500 

20 

600 

750 

940 

1,100 

1,200 

1,400 

18 

-  Application  Operations 

! 

900 

22 

1,100 

1,400 

1,800 

2,100 

2,400 

2,800 

21 

-  Deslctop  Services 

200 

23 

245 

330 

460 

600 

750 

900 

30 

-  Application  Management 

500 

30 

650 

910 

1,200 

1,600 

2,000 

2,500 

31 

-  Network  Management 

150 

33 

200 

255 

330 

480 

690 

900 

35 

Processing  Services 

4,060 

13 

4,580 

5,165 

5,780 

6,460 

7,010 

7,595 

11 

-  Transaction  Processing 

3,260 

13 

3,670 

4,125 

4,600 

5,130 

5,540 

5,985 

10 

-  Utility  Processing 

260 

8 

280 

310 

330 

350 

370 

380 

6 

-  Ottier  Processing 

540 

17 

630 

730 

850 

980 

1,100 

1,230 

14 

Network  Services 

3,400 

29 

4,400 

5,750 

7,400 

9,550 

12,050 

15,150 

28 

-  Electronic  Info  Svcs 

1,950 

25 

2,430 

3,020 

3,700 

4,530 

5,390 

6,410 

21 

-  Network  Applications 

1,450 

37 

1,990 

2,740 

3,710 

5,030 

6,640 

8,760 

35 

System  Software 

5,570 

12 

6,240 

6,980 

7,725 

8,520 

9,125 

9,780 

9 

-  Mainframe 

2,250 

10 

2,465 

2,700 

2,930 

3,150 

3,275 

3,405 

7 

-  Minicomputer 

1,850 

11 

2,055 

2,280 

2,555 

2,860 

3,090 

3,335 

10 

-  Workstation/PC 

1,470 

14 

1,720 

2,000 

2,240 

2,510 

2,760 

3,040 

12 

Application  Software 

3,500 

16 

4,045 

4,655 

5,345 

5,950 

6,605 

7,335 

13 

-  Mainframe 

I 

200 

10 

220 

240 

260 

280 

300 

320 

8 

-  Minicomputer 

900 

13 

1,015 

1,160 

1,310 

1,440 

1,570 

1,710 

11 

-  Workstation/PC 

2,400 

17 

2,810 

3,255 

3,775 

4,230 

4,735 

5,305 

14 

Turnkey  Systems 

8,200 

62 

13,250 

15,000 

16,950 

19,300 

22,000 

24,850 

13 

-  Equipment 

3,770 

51 

5,702 

6,144 

6,773 

7,142 

7,922 

8,950 

9 

-  Application  Software 

1,803 

77 

3,183 

3,746 

4,403 

5,212 

6,162 

6,970 

17 

-  System  Software 

410 

62 

663 

749 

847 

965 

1,100 

1,240 

13 

-  Professional  Services 

2,213 

68 

3,713 

4,346 

4,911 

5,984 

6,822 

7,700 

16 

Equipment  Services 

18,400 

4 

19,200 

20,000 

20,900 

21,900 

23,100 

24,600 

5 

-  Equipment  Maintenance 

12,900 

2 

13,160 

13,420 

13,690 

13,825 

13,965 

14,105 

1 

-  Environmental  Services 

5,500 

9 

5,995 

6,535 

7,190 

8,120 

9,180 

10,465 

12 

Grand  Total 

83,400 

18 

98,500 

111,600 

126,600 

143,900 

161,500 

181,700 

13 
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Exhibit  N-4 

  Software  and  Services  Market  Forecast  in  Dollars 


Delivery  Ixodes 

U.S.  S  Million  (rounded) 

[/o) 

1QQR 

1  QQ7 

lyytj 

isay 

onnn 

2001 

96-1 
CAGR(%) 

Software  and  Services  Total 

(ex.  Equipment  Services) 

tou 

C.C. 

00^ 

D  1  D 

7nQ 

Biy 

non 

i  nc  A 

1,0o4 

15 

Professional  Services 

1 R 

1  o 

970 

ouo 

4U1 

44/ 

49£ 

13 

-  IS  Consulting 

C.\J 

(JC 

Db 

QO 

ad. 

nc 
9b 

112 

18 

-  Education  &  Training 

97 

o  1 

00 

A  1 

41 

AC 

4b 

51 

14 

-  Custom  Software 

17? 

1  0 

1  yo 

91  Q 

iiiy 

0/17 

£14/ 

07Q 

one 

305 

336 

12 

Systems  Integration 

9n 

cXH 

91^ 

oU 

07 

A  C 

45 

53 

64 

20 

-  Equipment 

C 

D 

1  / 

c 
D 

c 
D 

-T 

1 

Q 

8 

9 

10 

11 

-  Application  Software 

o 

00 

'I- 

c 
D 

0 

^  r\ 
lU 

13 

17 

31 

-  System  Software 

1 

1 

9(1 

0 
c. 

0 

i. 

n 
0 

3 

3 

14 

-  Professional  Services 

Q 

cX> 

1  9 

1  y1 

14 

1  / 

o^ 

21 

25 

29 

20 

-  Other 

1 

01 
CI 

0 

C. 

if 

3 

4 

4 

20 

Outsourcing 

1  u 

OA. 

1 Q 

1  y 

OK 

OO 

40 

47 

57 

25 

-  Platform  Operations 

0 

CXI 

4 

c 
0 

0 

1 

8 

9 

18 

-  Application  Operations 

c 
D 

00 

7 

Q 

y 

i  O 

\C 

14 

16 

19 

21 

-  Desktop  Services 

I 

1 

9Q 

0 

c 

0 

c 

n 
0 

4 

5 

6 

30 

-  Application  Management 

o 

ou 

A 

c 
D 

0 
0 

1  1 

13 

17 

31 

-  Network  Management 

1 
1 

OO 

1 

o 
d. 

o 
d. 

3 

5 

6 

35 

Processing  Services 

57 

1  0 

Ql 

ol 

OO 

on 

43 

47 

51 

11 

-  Transaction  Processing 

00 

1  Q 
10 

OD 

31 

34 

37 

40 

10 

-  Utility  Processing 

o 

L. 

Q 
0 

c 

0 

2 

3 

3 

6 

-  Other  Processing 

A 

1  / 

A 

4 

c 
0 

b 

7 

7 

8 

14 

Network  Services 

9Q 

oU 

on 

50 

64 

81 

102 

28 

-  Electronic  Info  Svcs 

1  o 

OK 

1 D 

on 

oc 
<iO 

on 

30 

36 

43 

21 

-  Network  Applications 

Q7 
Of 

1  Q 
1  o 

1  o 

lo 

oc 

34 

45 

59 

35 

System  Software 

17 
of 

1 9 

4^ 

A  ~t 

4/ 

CO 

52 

57 

61 

66 

9 

-  Mainframe 

ID 

1  1 

18 

20 

21 

22 

23 

7 

-  Minicomputer 

19 

1 1 

1 1 

14 

15 

17 

19 

21 

22 

10 

-  Workstation/PC 

10 

1  A 

14 

13 

15 

17 

19 

20 

12 

Application  Software 

lb 

27 

31 

36 

40 

44 

49 

13 

-  Mainframe 

i 

\ 

o 
c 

2 

2 

2 

2 

2 

8 

-  Minicomputer 

6 

13 

1 

8 

9 

10 

11 

12 

11 

-  Workstation/PC 

16 

17 

19 

22 

25 

28 

32 

36 

14 

Turnkey  Systems 

55 

62 

89 

101 

114 

130 

148 

167 

13 

-  Equipment 

25 

51 

38 

41 

46 

48 

53 

60 

9 

-  Application  Software 

12 

77 

21 

25 

30 

35 

41 

47 

17 

-  System  Software 

3 

62 

4 

5 

6 

6 

7 

8 

13 

-  Professional  Services 

15 

68 

25 

29 

33 

40 

46 

52 

16 

Equipment  Services 

123 

4 

129 

134 

140 

147 

155 

165 

5 

-  Equipment  Maintenance 

87 

2 

88 

90 

92 

93 

94 

95 

1 

-  Environmental  Services 

37 

9 

40 

44 

48 

54 

62 

70 

12 

Grand  Total 

560 

18 

660 

750 

850 

970 

1,080 

1,220 

13 
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Forecast  Database  in  ECUs  v 

Exhibit  N-5 

Software  and  Services  Market  Forecast  in  ECUs 
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Turnkey  Systems 

43 
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-  Equipment 

20 

51 

30 
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42 

47 

9 

-  Application  Software 

9 

11 

17 
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23 

27 

32 

37 

17 

-  System  Software 

2 

62 
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4 

4 
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6 
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13 

-  Professional  Services 

12 

68 
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23 
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31 
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40 

16 

Equipment  Services 

96 

4 

101 
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115 
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129 

5 

-  Equipment  Maintenance 

68 

2 

69 

70 

72 

72 

73 

74 

1 

-  Environmental  Services 

29 

9 

31 

34 

38 

43 

48 

55 

12 

Grand  Total 

440 

18 

520 

580 

660 

750 

850 

950 

13 
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Exhibit  N-6 

  Forecast  Reconciliation,  Portugal,  1 995-2000 


Delivery  Mode 

1995 
Report 
(Fcst) 

1996 
Rpnnrt 
(Act) 

1995-1996 
Variance 

Rsport 

1QQfi 
1  yao 

nepon 

1995-1996 
Variance 

Report 

0/  O  A  O  D 

voCAQR 

Report 
/oCAGR 
(Fcst) 
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4 

7 
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1  DU 
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He 

7*30 

/  ou 

1  1  nn 
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51 

14 

15 

Network  Services 

1,980 

^400 

!  /  O 

R  9nn 

1  o  non 

c  oon 

5,830 

94 

25 

29 

-  Electronic  Info  Svcs 

1,350 

DUU 

AA 
HH 

Q  Rnn 

c  oon 
o,oyu 

1,890 

54 

21 

23 

-  Network  Applications 
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1450 

loU 

9  7nn 

R  R>in 

3,940 

146 

34 

36 

System  Software 

5,850 

5570 

c 

-J 

1  n  1  Rn 

1 U,  1  OU 

Q  1  OC 

-1,025 

-10 

12 

10 

-  Mainframe 

2.100 

2250 

I 

9  9Rn 

1,025 

46 

1 

8 

-  Minicomputer 

2,100 

1850 

-\c 

o,yuu 

Q  non 

o,uyu 

-810 

-21 

13 

11 

-  Workstation/PC 

1470 

-1  fU 

-10 

4,UUU 

-1,240 

-31 

20 

13 

Application  Software 

3  800 

ouu 

Q 

7  onn 
/  ,yuu 

c  cnc 

-1,295 

-16 

16 

14 

-  Mainframp 

-30 

1  o 
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on 

-7 
1 

4 

8 

-  Minicomputer 

1,000 

-100 

-10 

1  7i^n 
1  ,/oU 

■1  C7n 

-180 

-10 

12 

12 

-  Workstation/PC 

2,560 

2400 

-160 

-6 

R  RRD 

4  7'^R 

4,  /  00 

-1,115 

-19 

lo 

15 

Turnkey  Systems 

7,200 

8200 

1,000 

14 

14,750 

22,000 

7,250 

49 

15 

22 

-  Equipment 

3,250 

3770 

520 

16 

5,350 

7,922 

2,572 

48 

10 

16 

-  Application  Software 

1,590 

1803 

213 

13 

4,070 

6,162 

2,092 

51 

21 

28 

-  System  Software 

370 

410 

40 

11 

700 

1,100 

400 

57 

14 

22 

-  Professional  Services 

2,000 

2213 

213 

11 

4,650 

6,822 

2,172 

47 

18 

25 

Equipment  Services 

18,400 

18400 

0 

0 

22,400 

23,100 

700 

3 

4 

5 

-  Equipment  Maintenance 

12,954 

12900 

-54 

0 

13,886 

13,965 

79 

1 

1 

2 

-  Environmental  Services 

5,400 

5500 

100 

2 

8,539 

9,180 

641 

8 

10 

11 

Grand  Total 

54,400 

83400 

29,000 

53 

91,300 

161,500 

70,200 

11 

11 

14 
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Forecast  Database  in  Local  Currency  (Ptas  Millions) 


Exhibit  0-1 

  Top  Level  IT  Expenditure,  Spain 


Sector 

Ptas  Millions 

1995 

95-96 

(%) 

1996 

1997 

1998 

1999 

2000 

2001 

CAGR  (%) 

Total  IT  Spending 

1,380,000 

5 

1 ,450,000 

1,540,000 

1,660,000 

1,780,000 

1,930,000 

2,100,000 

8 

Equipment  Sales 

295,000 

7 

315,000 

350,000 

390,000 

435,000 

485,000 

550,000 

12 

Mainframe 

35,000 

-3 

34,000 

34,000 

34,000 

34,000 

33,000 

33,000 

-1 

Minicomputer 

98,000 

-1 

97,000 

99,000 

101,000 

102,000 

102,000 

104,000 

1 

PC/Workstation 

160,000 

15 

184,000 

217,000 

256,000 

301,000 

350,000 

414,000 

18 

Equipment  Services 

117,500 

2 

119,500 

122,000 

124,000 

128,000 

131,500 

135,500 

3 

Software  Products 

97,700 

5 

102,800 

107,900 

114,400 

122,000 

131,800 

141,100 

7 

Other  Information  Services 

257,000 

13 

290,000 

324,000 

368,000 

415,000 

473,000 

539,000 

13 

Data  Communications 

122,000 

8 

131,800 

144,900 

159,700 

176,000 

193,900 

213,700 

10 

Facilities/Administration 

123,500 

-1 

122,000 

123,000 

124,000 

126,000 

127,000 

129,000 

1 

In-house  Staff 

370,000 

-1 

365,000 

370,000 

375,000 

380,000 

385,000 

390,000 

1 
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Exhibit  0-2 


Professional  Services 
Systems  Integration 
Outsourcing 
Processing  Services 
Network  Services 
Systems  Software  Products 
Application  Software 
Turnkey  Systems 
Equipment  Sen/ices 


Software  and  Services  Market,  Spain,  1996-2001 


32 


I  70 


24 
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Exhibit  0-3 


Information  Services  Market 
Forecast  by  Delivery  IVIode  and  Submode  Spain,  1996-2001 


Delivery  Modes 

Ras  Millions 

1995 

95-96 

(%) 

1996 

1997 

1998 

1999 

2000 

2001 

96-1 
CAGR(%) 

Software  and  Services  Total 

(ex.  Equipment  Services) 

388,000 

11 

430,000 

472,000 

525,000 

584,000 

656,000 

736,000 

11 

Professional  Services 

125,000 

10 

138,000 

149,000 

164,000 

180,000 

200,000 

223,000 

10 

-  IS  Consulting 

20,037 

17 

23,500 

27,500 

32,000 

37,500 

44,500 

52,500 

17 

-  Education  &  Training 

11,272 

6 

12,000 

12,500 

13,500 

14,500 

15,500 

17,000 

7 

-  Custom  Software 

93,926 

9 

102,000 

109,000 

118,000 

128,000 

140,000 

153,000 

8 

Systems  Integration 

27,800 

15 

31,900 

36,600 

42,200 

49,200 

58,100 

69,800 

17 

-  Equipment 

6,400 

8 

6,900 

7,400 

7,900 

8,500 

9,300 

10,300 

8 

-  Application  Software 

4,453 

28 

5,700 

7,200 

9,100 

11,600 

14,900 

19,400 

28 

-  System  Software 

2,226 

12 

2,500 

2,800 

3,150 

3,550 

4,050 

4,700 

13 

-  Professional  Services 

12,801 

16 

14,800 

17,000 

19,600 

22,800 

26,700 

31,800 

17 

-  Other 

1,948 

2 

1,995 

2,200 

2,400 

2,700 

3,100 

3,600 

13 

Outsourcing 

20,000 

22 

24,400 

32,300 

42,600 

52,500 

64,800 

78,300 

26 

-  Platform  Operations 

4,300 

19 

5,100 

6,300 

7,600 

8,750 

9,900 

11,000 

17 

-  Application  Operations 

8,700 

21 

10,500 

13,500 

17,600 

21,000 

25,500 

30,500 

24 

-  Desktop  Sen/ices 

1,500 

20 

1,800 

2,500 

3,200 

4,200 

5,400 

6,800 

30 

-  Application  Management 

3,000 

30 

3,900 

5,500 

7,600 

9,600 

12,000 

14,500 

30 

-  Network  Management 

2,500 

24 

3,100 

4,500 

6,600 

8,900 

12,000 

15,500 

38 

Processing  Services 

37,200 

7 

39,700 

42,000 

44,500 

47,100 

50,400 

53,900 

6 

-  Transaction  Processing 

31,700 

7 

33,900 

36,000 

38,200 

40,600 

43,500 

46,600 

7 

-  Utility  Processing 

2,200 

5 

2,300 

2,350 

2,450 

2,500 

2,600 

2,750 

4 

-  Other  Processing 

3,250 

6 

3,450 

3,600 

3,800 

4,000 

4,250 

4,500 

5 

Network  Services 

22,400 

14 

25,600 

29,700 

34,700 

40,800 

47,600 

53,700 

16 

-  Electronic  Info  Svcs 

15,000 

13 

17,000 

19,500 

22,500 

26,100 

30,100 

33,500 

15 

-  Network  Applications 

7,350 

17 

8,600 

10,200 

12,200 

14,700 

17,500 

20,200 

19 

System  Software 

52,200 

3 

53,800 

55,400 

57,900 

61,000 

65,800 

70,100 

5 

-  Mainframe 

20,000 

-2 

19,600 

19,200 

19,200 

19,600 

20,100 

20,500 

1 

-  Minicomputer 

18,100 

2 

18,500 

18,800 

19,600 

20,800 

22,100 

23,500 

5 

-  Workstation/PC 

14,100 

11 

15,650 

17,370 

19,110 

20,640 

23,580 

26,060 

11 

Application  Software 

45,500 

8 

49,000 

52,500 

56,500 

61,000 

66,000 

71,000 

8 

-  Mainframe 

3,050 

-2 

3,000 

3,000 

3,000 

3,000 

2,950 

2,950 

0 

-  Minicomputer 

12,200 

5 

12,800 

13,500 

14,200 

14,900 

15,700 

16,500 

5 

-  Workstation/PC 

30,450 

9 

33,190 

36,180 

39,510 

43,140 

47,110 

51,440 

9 

Tumkey  Systems 

58,100 

17 

67,900 

74,900 

82,900 

92,600 

103,400 

116,200 

11 

-  Equipment 

26,717 

14 

30,500 

32,700 

35,200 

38,300 

41,600 

45,400 

8 

-  Application  Software 

12,777 

20 

15,300 

17,400 

19,800 

22,700 

26,000 

30,000 

14 

-  System  Software 

2,904 

17 

3,400 

3,750 

4,150 

4,650 

5,200 

5,850 

11 

-  Professional  Services 

15,681 

19 

18,700 

21,000 

23,700 

26,900 

30,600 

34,900 

13 

Equipment  Services 

117,500 

2 

119,500 

122,000 

124,000 

128,000 

131,500 

135,500 

3 

-  Equipment  Maintenance 

73,800 

-2 

72,320 

70,880 

68,750 

66,690 

64,020 

61,460 

-3 

-  Environmental  Sen/ices 

43,500 

9 

47,415 

51,210 

55,305 

61,390 

67,530 

74,280 

9 

Grand  Total 

506,000 

9 

550,000 

594,000 

649,000 

712,000 

788,000 

872,000 

10 

MAIVie 
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Forecast  Database  in  U.S.  Dollars 

Exhibit  0-4 

  Software  and  Services  Market  Forecast  In  Dollars 


Delivery  Modes 

U.S. 

$  Million  (rounded) 

1995 

95-96 

(%) 

1996 

1997 

1  i)30 

1QQQ 

lyyy 

2000 

2001 

96-1 

Software  and  Services  Total 

(ex.  Equipment  Services) 

3,205 

11 

3,555 

3,900 

5,420 

6,085 

Professional  Services 

1,035 

10 

1,140 

1,230 

1  ,OD0 

1  AQCi 

1,655 

1,845 

10 

-  IS  Consulting 

166 

17 

194 

228 

01  n 
oil) 

368 

434 

17 

-  Education  &  Training 

93 

6 

99 

104 

110 

1  1  ^ 

1  on 
\c\J 

128 

141 

7 

-  Custom  Software 

775 

9 

845 

900 

y /O 

1  ncn 
1  ,UbU 

1,155 

1,265 

3 

Systems  Integration 

230 

15 

264 

303 

4U/ 

480 

577 

17 

-  Equipment 

53 

8 

57 

61 

Do 

7n 
/U 

77 

85 

3 

-  Application  Software 

37 

28 

47 

60 

7C 
/O 

nc 

yb 

123 

160 

-  System  Software 

18 

12 

21 

23 

Oft 

OQ 

33 

39 

i  o 

-  Professional  Services 

106 

16 

123 

141 

1  CO 

1  on 
lo9 

221 

263 

17 

-  Ottier 

16 

2 

17 

18 

on 
A) 

oo 

26 

30 

1  o 

Outsourcing 

166 

22 

202 

267 

QI^O 

ooc 

4o4 

536 

647 

?fi 

-  Platform  Operations 

36 

19 

42 

52 

Do 

70 

82 

91 

17 

-  Application  Operations 

72 

21 

87 

112 

1  /Ift 
14D 

1  /4 

211 

252 

24 

-  Desldop  Services 

12 

20 

15 

21 

oc 

oc 
35 

45 

Ou 

ou 

-  Application  Management 

25 

30 

32 

45 

Do 

7n 

79 

99 

-  Networl<  Management 

21 

24 

26 

37 

30 

~7  A 
/4 

99 

128 

oo 

Processing  Services 

308 

7 

328 

347 

000 

onn 

390 

417 

44fi 

D 

-  Transaction  Processing 

262 

7 

280 

298 

QIC 

oib 

336 

360 

ooo 

7 

-  Utility  Processing 

18 

5 

19 

20 

CU 

21 

22 

A 

-  Ottier  Processing 

27 

6 

29 

30 

oo 
00 

35 

Of 

o 

Network  Services 

185 

14 

212 

246 

00"7 

337 

394 

444 

Hit 

1  u 

-  Electronic  Info  Svcs 

124 

13 

141 

161 

1  oc 

lob 

216 

249 

277 

1  u 

-  Network  Applications 

61 

17 

71 

85 

1  m 
lUl 

122 

145 

1R7 

1Q 
1  ? 

System  Software 

430 

3 

445 

460 

A  on 
4oU 

505 

545 

oou 

c 

u 

-  Mainframe 

166 

-2 

162 

159 

1  cn 

162 

1  uu 

1 7n 

■1 
1 

-  Minicomputer 

150 

2 

153 

156 

1  CO 

162 

172 

1  UO 

1Q4 

c 

-  Worl<station/PC 

117 

11 

130 

144 

158 

171 

1  90 

91ft 
C  1 D 

1  1 

Application  Software 

375 

8 

405 

435 

465 

505 

o*+ J 

OOD 

o 

0 

-  Mainframe 

25 

-2 

25 

25 

OC 

CO 

25 

C.0 

U 

-  Minicomputer 

101 

5 

106 

112 

118 

123 

1  ou 

117 
10/ 

c 
0 

-  Workstation/PC 

250 

9 

275 

300 

325 

355 

390 

425 

9 

Turnkey  Systems 

480 

17 

561 

619 

685 

766 

855 

961 

11 

-  Equipment 

221 

14 

252 

270 

291 

317 

344 

375 

8 

-  Application  Software 

106 

20 

127 

144 

164 

188 

215 

248 

14 

-  System  Software 

24 

17 

28 

31 

34 

38 

43 

48 

11 

-  Professional  Services 

130 

19 

155 

174 

196 

223 

253 

289 

13 

Equipment  Services 

970 

2 

990 

1,010 

1,025 

1,060 

1,085 

1,120 

3 

-  Equipment  Maintenance 

610 

-2 

600 

585 

570 

550 

530 

510 

-3 

-  Environmental  Services 

360 

9 

390 

425 

455 

505 

560 

615 

9 

Grand  Total 

4,200 

9 

4,550 

4,900 

5,350 

5,900 

6,500 

7,200 

10 
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Exhibit  0-5 

Software  and  Services  Market  Forecast  in  ECUs 


Delivery  Modes 

ECU 

Millions  (rounded) 

1995 

95-96 
(%) 

1996 

1997 

1998 

1999 

2000 

2001 

96-1 
CAGR(%) 

Software  and  Services  Total 

fpx  EouiDmpnt  ServicGsl 

2,405 

11 

2,665 

2,925 

3,255 

3,620 

4,065 

4,560 

11 

Professional  Services 

775 

10 

855 

925 

1,015 

1,115 

1,240 

1,380 

10 

-  IS  Consulting 

124 

17 

146 

171 

199 

233 

276 

326 

17 

-  Education  &  Training 

70 

6 

75 

78 

84 

90 

96 

106 

7 

-  Custom  Software 

580 

9 

630 

675 

730 

795 

865 

950 

8 

Systems  Integration 

172 

15 

198 

227 

262 

305 

360 

433 

17 

-  Equipment 

40 

8 

43 

46 

49 

53 

58 

64 

8 

-  Application  Software 

28 

28 

35 

45 

56 

72 

92 

120 

28 

-  System  Software 

14 

12 

16 

17 

20 

22 

25 

29 

13 

-  Profp'iSional  SsrvicGS 

80 

16 

92 

106 

122 

142 

166 

197 

17 

-Other 

12 

2 

12 

14 

15 

17 

19 

22 

13 

Outsourcing 

124 

22 

151 

200 

264 

326 

402 

485 

26 

-  PIptfnrm  nnpratinn*? 

27 

19 

32 

39 

47 

54 

62 

68 

17 

-  Annliratinn  Onpratinn^ 

54 

21 

65 

84 

109 

130 

158 

189 

24 

-  DesktoD  Services 

g 

20 

11 

16 

20 

26 

33 

42 

30 

-  Annlication  Manaaement 

19 

30 

24 

34 

4.7 

60 

75 

90 

30 

-  Nptwfirk  Mananempnt 

i<idvvv./ir\  iviai  luuci  1  Id  11 

16 

24 

19 

28 

41 

55 

75 

96 

38 

Processing  Services 

230 

7 

246 

260 

292 

312 

334 

6 

-  Tran<5artinn  Prnrp^^inn 

197 

7 

210 

223 

237 

252 

270 

289 

7 

-  Utility  Pronp*i*;inn 

will  1 L  y  1  1  Vyw^owi  1  lu 

14 

5 

15 

15 

15 

16 

16 

17 

4 

-  Other  Prnrp^^iinn 

U  iw  1    1    1     wCwwM  IM 

20 

6 

22 

23 

24 

25 

27 

28 

5 

Network  Services 

139 

14 

159 

184 

91 R 

253 

295 

333 

16 

-  Flprtrnnir  Infn  ^urs 

UI  MO  IIIIL/ 

93 

13 

106 

121 

140 

162 

187 

208 

15 

-  Network  Applications 

46 

17 

54 

63 

76 

91 

109 

125 

19 

Systein  Software 

325 

3 

335 

345 

360 

380 

410 

435 

5 

-  Mainframp 

1  ¥  1  ui  1  III  m  1 1& 

124 

-2 

122 

119 

119 

122 

125 

127 

1 

-  Miniromnutpr 

r  V  M 1  1  \\j\J  1  1  luU  iwl 

112 

2 

115 

117 

199 

129 

137 

146 

5 

-  Wnrk<;tatinn/PO 

¥  V  UI  rVOldliUI 

88 

11 

97 

108 

119 

128 

146 

162 

11 

Aoolication  Software 

280 

8 

305 

325 

350 

380 

410 

440 

8 

-  Mainframe 

1  VICll  1  1 J 1  Ul  1  1^ 

19 

-2 

19 

19 

1Q 

19 

19 

19 

0 

-  Miniprtmnii'tpr 
iviii  iiLiUi  1  ipuici 

76 

5 

80 

84 

88 

93 

98 

102 

5 

-  Workstation/PC 

189 

9 

206 

224 

245 

268 

292 

319 

9 

Turnkey  Systems 

360 

17 

421 

464 

514 

574 

641 

720 

11 

-  Equipment 

166 

14 

189 

203 

218 

238 

258 

282 

8 

-  Application  Software 

79 

20 

95 

108 

123 

141 

161 

186 

14 

-  System  Software 

18 

17 

21 

23 

26 

29 

32 

36 

11 

-  Professional  Services 

97 

19 

116 

130 

147 

167 

190 

216 

13 

Equipment  Services 

730 

2 

740 

755 

770 

795 

815 

840 

3 

-  Equipment  Maintenance 

455 

-2 

450 

440 

425 

415 

395 

380 

-3 

-  Environmental  Services 

270 

9 

295 

315 

345 

380 

420 

460 

9 

Grand  Total 

3,150 

9 

3,400 

3,700 

4,000 

4,400 

4,900 

5,400 

10 
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Information  Services  Forecast  Reconciliation  in  Local  Currency 

Exhibit  0-6 

  Forecast  Reconciliation,  Spain,  1 995-2000 


Delivery  Mode 

1995 
Report 
(Fcst) 

1996 
Report 
(Act) 

1995-1996 
Variance 

1995 
Rpnnrt 

1  QQft 
1  yyo 

Rar\nr+ 
ncpui  I 

1995-1996 
Variance 

Report 
/oOAuH 

/Amounts 

(Fcst) 

(Amount) 

(%) 

(rest) 

Software  and  Services  Total 

(ex  Equipment  Services) 

345,000 

388000 

nnn 

1  c 

S45  onn 

ficfi  nnn 

UUU,UUU 

1 1 1 ,000 

20 

^  n 
lU 

Professional  Services 

94,085 

125235 

O  1  ,  1  ou 

QR 

133,747 

900  000 
^uu,uuu 

66,25c 

50 

-7 

1 

-  IS  Consulting 

15,500 

20037 

tjOO  / 

'^n  000 

ou,uuu 

AA  ROO 

14,500 

48 

14 

-  Education  &  Training 

8,585 

11272 

0  1 

in  747 

1  U,  /  *+( 

1 R  t^nn 

1  0,uUL 

4,75o 

44 

5 

-  Custom  Software 

70,000 

93926 

04 

Q'^  000 

v70,UUU 

liin  nnn 

1  'fUiUUL 

47,000 

51 

6 

Systems  Integration 

21,100 

27800 

R  700 

Oc. 

00,\7UU 

RR  inn 
00, 1 uu 

19,200 

49 

13 

-  Equipment 

4,851 

6400 

^  ft9Q 

Q  Qnn 

3,471 

60 

4 

-  Application  Software 

3,374 

4453 

1  07Q 

1  U,  1  uo 

1 A  onn 
1  'f,yuu 

4,797 

47 

25 

-  System  Software 

1,687 

2226 

9  790 

A  n^n 

1,330 

49 

10 

-  Professional  Services 

9,701 

12801 

0,  1  uu 

1  o,^uo 

9fi  7nn 
iiD,  /uu 

8,437 

46 

13 

-  Other 

1,476 

1948 

479 

Oc. 

1  ,yHO 

Q  inn 
0, 1  uu 

1,157 

60 

6 

Outsourcing 

13,930 

20000 

fi  070 

AAA 
4  1 4 

900 
oo, ^uu 

CA  QAA 

D4,oUU 

31 ,600 

95 

19 

-  Platform  Operations 

4,550 

4300 

c 
•0 

ft  Qnn 

U,i7UU 

Q  Qnn 
y,yuu 

1,000 

11 

14 

-  Application  Operations 

4,450 

8700 

4  p^n 

yo 

19  nnn 

1  ^,uuu 

9R  t^nn 

13,500 

113 

22 

-  Desktop  Services 

960 

1500 

RAO 

Do 

o,ouu 

R  AOO 

2,100 

64 

28 

-  Application  Management 

770 

3000 

9  nnn 

^,uuu 

19  nnn 

10,000 

500 

21 

-  Network  Management 

3,200 

2500 

-700 
f  uu 

00 

C.C. 

7  nnn 

/  ,uuu 

1 9  nnn 

1  ^,UUU 

5,000 

71 

17 

Processing  Services 

35,900 

37200 

1  ,ouu 

A 

40  cnn 

0U,4UU 

6,800 

16 

4 

-  Transaction  Processing 

30,600 

31700 

1  inf) 

1 , 1  uu 

A 

?7  ?nn 

0  /  ,ouu 

A'A  ROO 
HO,  DUU 

6,200 

17 

4 

-  Utility  Processing 

2,200 

2200 

u 

U 

9  ?nn 

9  Rnn 

300 

13 

1 

-  Other  Processing 

3,100 

3250 

1  ou 

c 

t) 

4  9c;n 

300 

8 

5 

Network  Services 

22,100 

22350 

9^0 

A 

Ar>  enn 
to, DUU 

4/, DUU 

4,000 

9 

15 

-  Electronic  Info  Svcs 

15,100 

15000 

-inn 

1  uu 

- 1 

9R  nnn 

ou,  1  uu 

5,100 

20 

11 

-  Network  Applications 

7,000 

7350 

oou 

c 
3 

1  ft  finn 

1 7 

1  /  ,oUU 

-1,100 

-6 

22 

System  Software 

51 ,500 

52200 

700 

■1 
1 

fifi  Qnn 

DU,3UU 

DO,oUU 

-1,100 

-2 

5 

-  Mainframe 

17,100 

20000 

0  QOO 

1  / 

19  pnn 

on  inn 
iiU,  lUU 

7,300 

57 

-6 

-  Minicomputer 

18,700 

18100 

DUU 

n 

-o 

94  9nn 

99  inn 
lUU 

-2,100 

-9 

5 

-  Workstation/PC 

15,650 

14100 

-1  ,ooU 

-10 

9Q  Q4n 

ty,y4u 

OQ  con 

-6,360 

-21 

14 

Application  Software 

47,500 

45500 

0  000 
-£,UUU 

-4 

inn  i;nn 

1  UU,uUU 

DD,UUU 

-34,500 

-34 

16 

-  Mainframe 

2,800 

3050 

250 

9 

0  ncn 

ouu 

on 

-3 

-  Minicomputer 

12,100 

12200 

100 

1 

ifl  finn 
1  o,ouu 

1  c  7nn 
1 0,  /uU 

-3,100 

-16 

9 

-  Workstation/PC 

32,800 

30450 

-2,350 

-7 

79,260 

47,110 

-32,150 

-41 

Tumkey  Systems 

58,900 

58100 

-800 

-1 

84,500 

103,400 

18,900 

22 

7 

-  Equipment 

26,800 

26717 

-83 

0 

32,900 

41,600 

8,700 

26 

4 

-  Application  Software 

13,000 

12777 

-223 

-2 

22,000 

26,000 

4,000 

18 

11 

-  System  Software 

3,350 

2904 

-446 

-13 

4,300 

5,200 

900 

21 

5 

-  Professional  Services 

15,700 

15681 

-19 

0 

25,300 

30,600 

5,300 

21 

10 

Equipment  Services 

117,000 

117500 

500 

0 

125,000 

131,500 

6,500 

5 

1 

-  Equipment  Maintenance 

73,696 

73800 

104 

0 

62,626 

64,020 

1,394 

2 

-3 

-  Environmental  Services 

43,524 

43500 

-24 

0 

62,191 

67,530 

5,339 

9 

7 

Grand  Total 

462,000 

506000 

44,000 

10 

670,000 

788,000 

118,000 

18 

8 

IVIAM6 
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Exhibit  P-1 

 Top  Level  IT  Expenditure,  Sweden 


Sector 

SK  Millions 

1995 

95-96 

(%) 

1996 

1997 

1998 

1999 

2000 

2001 

CAGR  (%) 

Total  IT  Spending 

66,000 

8 

71,000 

76,000 

82,000 

88,000 

95,000 

103,000 

8 

Equipment  Sales 

11,700 

7 

12,500 

13,400 

14,400 

15,400 

16,300 

17,700 

7 

Mainframe 

1,600 

0 

1,600 

1,600 

1,600 

1,600 

1,600 

1,600 

0 

Minicomputer 

2,650 

4 

2,750 

2,850 

2,950 

3,050 

3,100 

3,250 

3 

PC/Worl<station 

7,400 

9 

8,100 

8,900 

9,800 

10,700 

11,600 

12,800 

10 

Equipment  Services 

6,250 

5 

6,550 

6,850 

7,150 

7,450 

7,800 

8,100 

4 

Software  Products 

4,700 

6 

4,960 

5,260 

5,560 

5,880 

6,230 

6,570 

6 

Other  Infonnation  Services 

15,700 

13 

17,800 

20,600 

24,000 

27,300 

31,700 

35,900 

15 

Data  Communications 

5,900 

7 

6,300 

6,800 

7,300 

7,800 

8,400 

9,000 

7 

Facilities/Administration 

6,000 

2 

6,100 

6,100 

6,200 

6,200 

6,300 

6,400 

1 

In-house  Staff 

16,200 

2 

16,500 

17,000 

17,500 

18,000 

18,500 

19,000 

3 
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Exhibit  P-2 


Software  and  Services  Market  —  Sweden,  1996-2001 


Professional  Services 


Systems  Integration 


0.5 


Outsourcing  fff 
Processing  Services 
Networl<  Services 
Systems  Software  Products 
Application  Software 
Turnkey  Systems 
Equipment  Sen/ices 


3.9 


2.9 


1.1 


J  2.4 
2.3 


3.8 


2.7 


3  5.5 


■  1996 
^2001 


4  6  8  10 

Market  Size  (SK  Billions) 


CAGR  (%) 


J  13  10 


J  11  8 


12 


25 


25 


18 


15 


14 
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Exhibit  p-3 


Information  Services  Market 
Forecast  by  Delivery  IVIode  and  Submode  Sweden,  1996-2001 


Delivery  Modes 

SK  Millions 

1995 

(%) 

1996 

1997 

1998 

1999 

2000 

2001 

SD"  1 

CAGR(%) 

^rtftwarp  anri  ^prviroQ  Tntal 
oui  LWai  c  ai  lu  OCi  viuco  i  ULCli 

/dy  Ffiiiinmont  QDr\/ipoc\ 

^CA.  C^UIjJI  1  Id  11  OclVltiCO/ 

^1  ,DUU 

1  1 

^:4,UUU 

01  H  AA 

Q>I  OAA 

o4,yuu 

OA  AAA 

A  A  7AA 
44, /UU 

lo 

Professional  Services 

7,290 

1  1 

8,070 

8,890 

9,830 

10,660 

1 1 ,990 

13,020 

10 

-  IS  nnn<5iiltinn 

802 

15 

920 

1,050 

1,200 

1,350 

1,570 

1,760 

14 

-  FHiirfitlnn  A  Trainlnn 

L_UUUClUUll  OL  1  tallllllU 

51 1 

8 

550 

590 

630 

660 

720 

760 

7 

-  Cij<?tnm  Sfiftwarp 

5,980 

10 

6,600 

7,250 

8,000 

8,650 

9,700 

10,500 

10 

Systems  Integration 

400 

20 

480 

600 

730 

910 

1,140 

1,440 

25 

-  Equipment 

96 

15 

110 

130 

150 

175 

205 

240 

17 

-  Application  Software 

64 

33 

85 

115 

155 

210 

285 

390 

36 

Oyoiciii  ouiLWaic 

30 

17 

35 

42 

51 

62 

76 

94 

22 

-  PrnfPCQinnal  Qorviroc 
1  1  uicooiui  idi  ociviuco 

180 

22 

220 

275 

340 

420 

525 

660 

25 

-  Other 

4 

do 

JO 

4o 

49 

0/ 

1  A 

14 

GutsourcinQ 

3,100 

24 

3,855 

5,160 

6,720 

8,260 

10,050 

1 1 ,800 

25 

-  Pla+fnrm  Onoratinnc 
nauuiiM  W|Jc[auuno 

650 

20 

780 

1,000 

1,200 

1,400 

1,600 

1,800 

18 

-  Annlipstinn  Onoratinnc 
nppilOallUil  wpclaUUilo 

1 ,3UU 

on 

1  ,oUU 

0  ylAA 

0,1  UU 

0, /UU 

4,oUU 

C  AAA 

o,uuu 

00 

-  Desktop  Services 

400 

•5  "in 

1  nnn 

1  100 

1  700 

2  000 

9Q 

-  Application  Management 

in 

470 

RRn 

DUU 

RRO 

1  100 

1  ,  1  UU 

1  100 
1  ,ouu 

19 

0^ 

-  Network  Management 

300 

33 

400 

530 

760 

1  000 

1,350 

1,700 

34 

PrrwcQinn  ^pniiroc 

/i,/UO 

1 

o,U4b 

O  OCA 

O  A  OA 

o,4oU 

O  TOC 

O  AOA 

o,9oU 

1 

-  Transaction  Processing 

?  410 

7 

9  fion 

9  750 

2,940 

3  150 

3  380 

3  620 

7 

-  Utility  Processing 

0 

•ifi 

oo 

33 

R1 

0 

c 

-  Other  Processing 

215 

5 

225 

240 

255 

270 

285 

300 

g 

nofi 

14 

1,UbU 

H  0>l A 
1  ^iflfj 

1 ,4/U 

1  TEA 

1,/oU 

O  ACA 

O  >IAA 

^:,4UU 

lo 

-  Electronic  Info  Svcs 

R 
o 

fiR5 

74'i 

920 

1  005 

-  Network  Applications 

o/  u 

790 

Q10 

1  110 

1  ,  1  ou 

1  1Q0 

9'i 

Quctom  Qnftuiam 
oyoiciii  ouiiwdic 

2,200 

3 

2,270 

2,360 

2,440 

2,530 

2,670 

2,790 

4 

ivialiillailic 

1,020 

-3 

990 

980 

970 

960 

950 

940 

-1 

IVIIillOUilipULci 

DOO 

4 

655 

695 

735 

780 

0/0 

0 

-  Workstation/PC 

1  o 

fipn 

\jC\J 

RAO 

890 

970 

q 

Annlir^atinn  Onftuiaro 

nppiliraUUII  OUILWCUC 

2,500 

8 

2,690 

2,900 

3,120 

3,350 

3,560 

3,780 

7 

-  Mainframo 
ivialillictilic 

175 

0 

175 

175 

175 

175 

175 

175 

0 

-  Minirnmniitpr 

1 V 1 1 1  M  \/\J  1  1  1 IJ  U IC 1 

640 

7 

685 

725 

770 

815 

855 

900 

6 

-  Workstation/PC 

1,680 

9 

1,830 

1,995 

2,175 

2,360 

2,525 

2,700 

8 

Turnkey  Systems 

2,450 

10 

2,700 

3,050 

3,500 

4,000 

4,700 

5,450 

15 

-  Equipment 

1,055 

6 

1,120 

1,230 

1,370 

1,540 

1,740 

1,970 

12 

-  Application  Software 

539 

12 

605 

700 

820 

970 

1,155 

1,375 

18 

-  System  Software 

147 

5 

155 

170 

185 

205 

230 

260 

11 

-  Professional  Services 

711 

13 

800 

950 

1,100 

1,300 

1,550 

1,850 

18 

Equipment  Services 

6,250 

5 

6,550 

6,850 

7,150 

7,450 

7,800 

8,100 

4 

-  Equipment  Maintenance 

3,650 

1 

3,690 

3,725 

3,760 

3,800 

3,835 

3,875 

1 

-  Environmental  Services 

2,610 

9 

2,845 

3,130 

3,380 

3,650 

3,940 

4,220 

8 

Grand  Total 

27,800 

10 

30,500 

34,100 

38,200 

42,400 

47,700 

52,800 

12 
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Forecast  Database  in  U.S.  Dollars 

Exhibit  P-4 

 Software  and  Services  Market  Forecast  in  Dollars 


Delivery  Modes 

U.S.  S  Million  (rounded) 

1995 

\'°) 

1QQR 

1QQ7 

1  yy  / 

1  QQfl 

lyyo 

1  yyy 

oonn 

2000 

2001 

96-1 
CAGh(%) 

Software  and  Services  Total 

(ex.  Equipment  Services) 

3,260 

1  1 

H,  1  \JD 

4  fion 

f  ,Di7L 

0,^:00 

a  000 

c  ~jAn 
fci,740 

13 

Professional  Services 

1,100 

-|-| 

1       1  u 

1  ,0*TV 

1 ,400 

1 ,01 L 

1  OH  n 
l,0lU 

1 ,965 

10 

-  IS  Consulting 

121 

l^i 

1  '^Q 

1  09 

1  Dc 

1  01 

237 

266 

14 

-  Education  &  Training 

77 

Q 

O 

Ov, 

oy 

yo 

lUU 

109 

115 

7 

-  Custom  Software 

900 

10 

1  ,uyo 

1  ,iiUo 

1  one 
1  ,oUo 

1 ,465 

1,585 

10 

Systems  integration 

fil 

01 

y  1 

nu 

^  oo 
loo 

172 

217 

25 

-  Equipment 

IR 

■1  7 
1  / 

90 

00 

11 

31 

36 

17 

-  Application  Software 

in 

oo 

1 

\  u 

1  7 

^:o 

oo 

0(^ 

43 

59 

36 

-  System  Software 

•IT 
1  / 

c 
0 

e 
D 

Q 

0 

n 

y 

11 

14 

22 

-  Professional  Sen/ices 

00 

OO 

AO 

CO 

64 

79 

100 

25 

-  Otfier 

4 

A 

4 

c 
0 

0 

■7 

I 

7 

9 

14 

Outsourcing 

468 

94 

00c 

770 

^  ^\^A 
1  ,U14 

1,516 

1,780 

25 

-  Platform  Operations 

1  10 

1  □  1 

lol 

2 1 1 

242 

272 

18 

-  Application  Operations 

90 

979 

Q(%9 
ODil 

/ICQ 
400 

ceo 
000 

649 

754 

23 

-  Desktop  Services 

DU 

oo 

00 

no 

101 

H  nc 
196 

256 

302 

29 

-  Application  IVIanagement 

oo 

■^0 
ou 

4y 

7-1 

1UU 

130 

166 

196 

32 

-  Network  Management 

00 

fti 

Dl 

oU 

115 

151 

204 

257 

34 

Processing  Services 

in? 

7 

1 

400 

Add 

40  U 

4yu 

525 

562 

601 

7 

-  Transaction  Processing 

ou  / 

7 

QQ9 

oy^ 

41 0 

AAA 

444 

'tis 

510 

546 

7 

-  Utility  Processing 

a 
u 

c. 

Q 

Q 

y 

y 

9 

9 

9 

2 

-  Other  Processing 

•0<J 

04 

OO 

oo 

oy 

41 

43 

45 

6 

Networit  Services 

IO<7 

1/1 

1  oy 

ooo 

264 

309 

362 

18 

-  Electronic  Info  Svcs 

oo 

Q 

o 

on 
yu 

1 U  1 

110 

1  lo 

1  oe 

126 

139 

152 

11 

-  Network  Applications 

99 

DO 

OD 

H  on 
1U9 

138 

171 

210 

25 

System  Software 

oou 

0 

"3 /in 

04U 

000 

OTO 

o70 

380 

405 

420 

4 

-  Mainframe 

.q 
0 

1  ou 

14o 

14/ 

145 

144 

142 

-1 

-  Minicomputer 

yy 

lUO 

■1  H  -1 
1  1  1 

118 

125 

132 

6 

-  Workstation/PC 

OO 

1 0 

0/ 

y4 

•i  AO 

lUo 

H  1  n 
110 

119 

134 

147 

9 

Application  Software 

0/3 

□ 
0 

4U0 

4Jo 

470 

505 

535 

570 

7 

-  Mainframe 

97 

n 
u 

07 
£.1 

07 
df 

27 

27 

27 

27 

0 

-  Minicomputer 

97 

7 

104 

110 

116 

123 

129 

136 

5 

-  Workstation/PC 

255 

9 

275 

300 

330 

355 

380 

405 

8 

Turnkey  Systems 

370 

10 

407 

460 

528 

604 

709 

822 

15 

-  Equipment 

159 

6 

169 

186 

207 

233 

263 

297 

12 

-  Application  Software 

82 

12 

92 

106 

124 

147 

174 

208 

18 

-  System  Software 

22 

5 

23 

26 

28 

31 

35 

39 

11 

-  Professional  Services 

107 

13 

121 

144 

166 

196 

234 

279 

18 

Equipment  Services 

945 

5 

990 

1,035 

1,080 

1,125 

1,175 

1,220 

4 

-  Equipment  Maintenance 

550 

1 

555 

560 

565 

575 

580 

585 

1 

-  Environmental  Services 

395 

9 

430 

470 

510 

550 

595 

635 

8 

Grand  Total 

4,200 

10 

4,600 

5,150 

5,750 

6,400 

7,200 

7,950 

12 
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Forecast  Database  in  ECUs  ,  '  -      -  = 

Exhibit  P-5 

Software  and  Services  MarKeX  Forecast  in  ECUs 


DelivGry  ModGS 

ECU  Millions  (rounded) 

1995 

95-96 

1%) 

1996 

1997 

1998 

1999 

2000 

2001 

96-1 
CAGR(%1 

Software  and  Services  Total 

fPY  Fniiinmpnt  Sprvirp*?^ 

1 1 

9  RPR 

o,^uo 

4  iin 

t,  1  1  u 

4,700 

5  265 

13 

Profes<iiQnal  Services 

860 

•)1 

950 

1  045 

1,160 

1,255 

1,410 

1,535 

10 

-  IS  Con^iultinf] 

95 

15 

109 

124 

142 

159 

185 

208 

14 

-  Education  &  Trainina 

60 

s 

65 

70 

74 

78 

85 

90 

7 

-  Custom  Software 

in 

77R 

ooo 

Q4n 

1  090 

1,145 

1  235 

10 

Svfitems  Intearation 

47 

20 

57 

71 

86 

107 

135 

170 

25 

-  Equipment 

12 

15 

13 

16 

18 

21 

24 

29 

17 

-  Application  Software 

Q 
O 

■IT 
oo 

in 

14. 

1ft 

1  o 

9'i 

14 

ot 

46 

Ifi 

ou 

-  ^v^tpm  Snftwarp 

H 

■17 
1  / 

4 

c. 
o 

ft 

7 

□ 

o 

1 1 

22 

-  Prnfp^<5innfll  Sprvirp^ 

21 

22 

26 

33 

40 

50 

62 

78 

25 

-Other  . 

o 

4 

o 

4 

5 

5 

7 

14 

Outsourcina 

oou 

4'i4 
tot 

DUO 

7Q9 

Q71 
a  /  0 

1  1S4 

1 ,  1  OH 

1  iQn 

1  ,OoU 

9'i 

77 

Q9 

118 
1  1  o 

149 

IR'i 

1  oo 

IRQ 

1  Oo 

919 

1R 
1  o 

-  Annliratinn  Dnpratinn^ 

177 

90 

919 

^oo 

ouo 

41R 
too 

ou  / 

589 

23 

-  Dp^iktnn  Sprvirp*^ 

il7 

oo 

DO 

tjn 

lift 

1  1  o 

im 
1  oo 

9nn 

^uu 

91fi 

^OU 

9Q 

-  Annliratifin  Mflnanpmpnt 

/iiji,/iivfCiuvi  1  iviai  luud  1  Id  11 

^n 

7H 

109 

1  Ut 

1  in 

1  ou 

IRI 
1  oo 

19 
o^ 

-  Nptwnrk  Mananprnpnt 

47 

63 

90 

118 

159 

200 

34 

Processino  Services 

1   1  Vwvwwll  IM  S^^i  V 

0  1 0 

7 

OOa 

ooo 

41  n 

H  1  U 

4iq 

HOo 

4RQ 
too 

7 

-  Tran^flrtinn  Prnrp*i<5inn 

7 

194 

147 

171 

O  /  1 

398 

427 

7 

-  IJtilitv  Prorp*5^inn 

7 

0 

7 
1 

7 
1 

7 

7 

7 

7 

0 
c. 

Wu  Id  1  1  UOCoOil  1^ 

97 

9Q 

ou 

19 
o^ 

34 

36 

5 

Network  Services 

14 

194 

14R 

171 

^Uu 

949 

9ft1 
^oo 

ifl 

1  o 

-  Flpptrnnir  Infn  ^ur^ 

LICOIIUIIIV/  IIIIU  OVUo 

65 

g 

70 

79 

88 

99 

109 

119 

11 

-  Network  Applications 

44 

22 

fi7 

fi'i 
oo 

107 

133 

164 

25 

System  Software 

-5 
o 

9fi'i 

^ou 

£UO 

inn 

ouu 

11  "i 
O  1  o 

330 

4 

-  Mainframp 

1 V  lUl  1  1 1 1  Oil  1  Iw 

i5n 

1  £U 

o 

117 

1 1R 

1 1R 

1  1  o 

111 

1  1  0 

119 

1  1  c. 

1 1 1 

.1 

-  Minirnmnutpr 

74 

4 

77 

R9 

ft7 

Q9 

ini 

1  uo 

c 

D 

Rli 

ou 

1  o 

7"? 

fin 

fiR 

oo 

Q1 

oo 

1  uo 

1  1  o 

q 

o 

ADDlication  Software 

nt/uiiwauwii  wwikwwcuc 

Q 
O 

11 

i4n 

1RR 
ooo 

090 

49n 

44'i 

7 

iviciii  II 1  ai  1  ic 

01 
d  1 

U 

01 

01 

01 

91 

91 

01 

-  Minir'nmni  itor 

IVIII  IIUUI 1  IjJUlCI 

76 

7 

81 

86 

91 

96 

101 

106 

6 

-  Workstation/PC 

198 

9 

216 

235 

256 

278 

298 

318 

8 

Turnkey  Systems 

289 

10 

318 

359 

412 

471 

554 

642 

15 

-  Equipment 

125 

6 

132 

145 

162 

182 

205 

232 

12 

-  Application  Software 

64 

12 

72 

83 

97 

115 

136 

162 

18 

-  System  Software                 .  ; 

17 

5 

18 

20 

22 

24 

27 

31 

11 

-  Professional  Sen/ices 

84 

13 

94 

112 

130 

153 

183 

218 

18 

Equipment  Services 

735 

5 

770 

805 

840 

880 

920 

955 

4 

-  Equipment  Maintenance 

430 

1 

435 

440 

445 

450 

450 

455 

1 

-  Environmental  Services 

305 

9 

335 

370 

400 

430 

465 

495 

8 

Grand  Total 

3,250 

10 

3,600 

4,000 

4,500 

5,000 

5,600 

6,200 

12 
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Information  Services  Forecast  Reconciliation  in  Local  Currency 

Exhibit  P-6 

  Forecast  Reconciliation,  Sweden,  1995-2000 


Delivery  Mode 

1995-1996 

A  AAC 

1996 

1995-1996 

Report 

Report 

Rpnnrt 

Ronnrt 

Variance 

Report 

Report 

Variance 

%CAGR 

%CAGR 

/Art\ 

/Amnt  int^ 

\r\t  1  lUUl  11^ 

[/o) 

(rcsi) 

(rest) 

(Amount) 

(%) 

(Fcst) 

(Fcst) 

Software  and  Services  Total 

(ex  Ecjuipment  Services) 

25,60C 

?ifinn 

c.  1  UUU 

.4  nnn 

-Id 

4U,/UL 

on  AAA 

-800 

-2 

10 

13 

Professional  Services 

10,34^ 

7293 

0,U0  1 

00 

10,U41 

H  1  AAA 

1 1  ,yyL 

-3,051 

-20 

8 

10 

-  IS  Consulting 

1  ifln 

ftn9 

.97fl 

"0/ c 

•39 

1  ,y4L 

1,570 

-370 

-19 

10 

14 

-  Education  &  Training 

714 

D  1  1 

-9m 

9fl 

1  ,UU1 

72C 

-281 

-28 

7 

7 

-  Custom  Software 

^Qftn 
ouou 

9  470 

00 

-^y 

lii,lUU 

9,700 

-2,400 

-20 

7 

10 

Systems  Integration 

AOO 

U 

U 

b/U 

H   H  /I  A 
1,140 

470 

70 

11 

0 

-  Eouir^mpnt 

Qfi 

yo 

n 
U 

U 

108 

205 

97 

90 

2 

23 

-  ADDiication  finftwarp 

R4 

n 

U 

U 

175 

285 

110 

63 

22 

16 

-  Svstpm  Softwarp 

Qn 

0 

-D 

47 

76 

29 

62 

8 

35 

-  Professional  Spivipp*; 

ifin 
1  ou 

iftn 
t  ou 

u 

U 

OH  rt 

jIO 

525 

215 

69 

11 

20 

-  Other 

on 

do 

U 

U 

34 

49 

15 

44 

4 

24 

Outsourcino 

vui0\/vii  wii  nj 

0  QAR 

no 
o  1  uu 

1 00 

6,970 

10,050 

3,080 

44 

19 

0 

-  Platform  OopratinnQ 

RQfl 

DOU 

RO 
DU 

1  0 

1 U 

1,^00 

1,600 

400 

33 

15 

27 

-  Aooliration  nnpratinn<; 

1  t^nn 

1  ,uUU 

1  ouu 

U 

A 

u 

3,400 

4,300 

900 

26 

18 

20 

-  DesktOD  Sprvirps 

Ann 

4UU 

1  QO 

-loU 

-4:0 

1  ,dOU 

1,700 

100 

6 

25 

23 

-  Aooliration  Mananpmpnt 

IDU 

o^n 

^  jU 

QO 

yu 

00 

410 

1,100 

690 

168 

21 

34 

-  Network  Mananpmpnt 

1  \jO 

QOO 
oUU 

1  oo 

QO 

OCA 

360 

1,350 

990 

275 

17 

35 

Proces5«ina  Sprvirp^ 

0  ftc;n 

0700 

1 1^0 

c 
-0 

2,900 

3,725 

825 

28 

0 

7 

-  Transaction  Prorp^it^inn 

1  1  Ul  lOwiwLlwF  1  1    1  wwwOOII  i\J 

0  Rfin 

1  ou 

-0 

0  CCA 

3,380 

830 

33 

0 

7 

-  Utility  Prorp<5^inn 

04 

04 

■1 
1 

1 

51 

59 

9 

17 

-1 

2 

-  Other  Processing 

91 R 

^  1  o 

90 

Q 

-y 

OAA 

oUU 

285 

-15 

-5 

5 

6 

Network  Service 

1  ,uoo 

Q90 
adU 

-110 

-do 

2,255 

2,050 

-205 

-9 

17 

17 

-  Electronic  Info  Svcs 

oou 

-40 

0 
-0 

H  AAC 
1  ,UUO 

920 

-85 

-8 

11 

11 

-  Npfwork  Annliratinn<? 

AAt\ 

Q70 
0/U 

70 

-lb 

1 ,250 

1,130 

-120 

-10 

23 

25 

Svstem  Softwarp 

9900 

-IbU 

-1 

2,990 

2,670 

-320 

-11 

5 

4 

-  Mainframp 

1  090 
1  U^U 

890 

950 

60 

7 

-3 

-1 

-  Miniromniifpr 

IVIII  llV^Ui  1  lUUlCI 

D/U 

DOU 

-6 

900 

825 

-75 

-8 

6 

6 

-  Work<5tation/Pn 

V  ¥UI  FNOiailUl  1/  1  O 

oou 

-100 

-15 

1,200 

890 

-310 

-26 

13 

10 

0  070 

Q70 

-lo 

5,620 

3,560 

-2,060 

-37 

14 

7 

ivictlilllalllc 

170 

175 

r 
0 

3 

145 

175 

30 

21 

-3 

0 

-  Miniromniitpr 

7ftn 

D4U 

-60 

-9 

1,080 

855 

-225 

-21 

9 

6 

-  Work'Ntatinn/Pri 

0  noo 
^,UuU 

IDOU 

-320 

-16 

4,395 

2,525 

-1,870 

-43 

17 

8 

Turnkey  Systems 

2,750 

2450 

-300 

-11 

4,200 

4,700 

500 

12 

9 

14 

-  Equipment 

1,190 

1055 

-135 

-11 

1,500 

1,740 

240 

16 

5 

11 

-  Application  Software 

605 

539 

-66 

-11 

1,105 

1,155 

50 

5 

13 

16 

-  System  Software 

165 

147 

-18 

-11 

205 

230 

25 

12 

4 

9 

-  Professional  Services 

800 

711 

-89 

-11 

1,400 

1,550 

150 

11 

12 

17 

Equipment  Services 

6,050 

6250 

200 

3 

7,400 

7,800 

400 

5 

4 

5 

-  Equipment  Maintenance 

3,650 

3650 

0 

0 

3,836 

3,835 

-1 

0 

1 

1 

-  Environmental  Services 

2,398 

2610 

212 

9 

3,555 

3,940 

385 

11 

8 

9 

Grand  Total 

31,600 

27800 

-3.800 

-12 

48,100 

47,700 

-400 

-1 

9 

11 
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A   ■   

Forecast  Database  in  Local  Currency  (SF  Millions) 


Exhibit  Q-1 

 Top  Level  IT  Expenditure,  Switzerland 


Sector 

SF  iVIillions 

1995 

95-96 

(%) 

1996 

1997 

1998 

1999 

2000 

2001 

CAGR (%) 

Total  IT  Spending 

15,000 

3 

15,400 

15,900 

16,500 

17,100 

17,800 

18,500 

4 

Equipment  Sales 

3,450 

3 

3,550 

3,650 

3,850 

3,950 

4,100 

4,300 

4 

Mainframe 

960 

-11 

850 

750 

670 

590 

510 

450 

-12 

Minicomputer 

610 

7 

650 

710 

770 

820 

870 

940 

8 

PC/Workstation  : 

1,900 

8 

2,050 

2,200 

2,400 

2,550 

2,700 

2,900 

7 

Equipment  Services 

1,360 

1 

1,380 

1,410 

1,450 

1,480 

1,510 

1,550 

2 

Software  Products 

1,290 

8 

1,390 

1,595 

1,725 

1,820 

2,005 

2,145 

9 

Other  Information  Services 

2,250 

9 

2,450 

2,650 

2,900 

3,300 

3,650 

4,050 

11 

Data  Communications 

1,250 

4 

1,300 

1,350 

1,400 

1,450 

1,500 

1,550 

4 

Facilities/Administration 

1,000 

0 

1,000 

1,050 

1,050 

1,100 

1,100 

1,100 

2 

In-house  Staff 

4,400 

-2 

4,300 

4,200 

4,100 

4,000 

3,900 

3,800 

-2 

MAMS 
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Exhibit  Q-2 


Software  and  Services  Market,  Switzerland,  1996-2001 


Professional  Services 
Systems  Integration 
Outsourcing 
Processing  Sen/ices 
Network  Services 
Systems  Software  Products 
Application  Software 


Tunnkey  Systems  ^ 
Equipment  Services 


10.99 


■  1996 
^2001 


1.03 


11.12 


ZIP  67 


11.11 


1.43 


0.2  0.4  0.6  0.8  1 

Market  Size  (SF  Billions) 


1.2 


1.38 


CAGR  (%) 
8 

10 
21 


16 


13 


11 


J  1.55 


1.4 


1.6 
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Exhibit  Q-3 


Information  Services  Market 
Forecast  by  Delivery  IVIode  and  Submode  Switzerland,  1996-2001 


Delivery  Modes 

SF  Millions 

1995 

95-96 
(%) 

1996 

1997 

1998 

1999 

2000 

2001 

96-1 
CAGR(%) 

Software  and  Services  Total 

(ex.  Equipment  Services) 

3,950 

8 

4,250 

4,700 

5,100 

5,600 

6,200 

6,750 

10 

Professional  Services 

970 

2 

990 

1,040 

1,110 

1,200 

1,310 

1,430 

8 

-  IS  Consulting 

120 

8 

130 

145 

165 

190 

220 

255 

14 

-  Education  &  Training 

160 

2 

163 

168 

175 

184 

193 

204 

5 

-  Custom  Software 

685 

2 

700 

730 

770 

830 

895 

975 

7 

Systems  Integration 

210 

10 

230 

250 

285 

315 

345 

370 

10 

-  Equipment 

53 

0 

53 

56 

54 

54 

56 

59 

2 

-  Application  Software 

29 

21 

35 

43 

54 

73 

83 

96 

22 

-  System  Software 

17 

6 

18 

18 

20 

22 

24 

26 

8 

-  Professional  Services 

95 

12 

106 

117 

137 

149 

167 

174 

10 

-Other 

17 

6 

18 

18 

20 

19 

17 

15 

-4 

Outsourcing 

120 

18 

142 

170 

207 

253 

308 

365 

21 

-  Platform  Operations 

23 

17 

27 

32 

37 

43 

50 

55 

15 

-  Application  Operations 

65 

20 

78 

95 

117 

145 

175 

210 

22 

-  Deslctop  Services 

15 

20 

18 

23 

30 

38 

50 

62 

28 

-  Application  Management 

6 

17 

7 

7 

8 

10 

13 

15 

16 

-  Network  Management 

11 

9 

12 

13 

15 

17 

20 

23 

14 

Processing  Services 

485 

7 

520 

550 

590 

630 

680 

730 

7 

-  Transaction  Processing 

420 

7 

450 

475 

510 

545 

585 

630 

7 

-  Utility  Processing 

17 

0 

17 

18 

18 

18 

19 

19 

2 

-  Other  Processing 

48 

8 

52 

57 

62 

67 

74 

80 

9 

Network  Services 

255 

12 

285 

330 

385 

450 

525 

605 

16 

-  Electronic  Info  Svcs 

190 

8 

205 

230 

260 

290 

325 

355 

12 

-  Network  Applications 

65 

23 

80 

100 

125 

160 

200 

250 

26 

System  Software 

760 

4 

790 

845 

875 

910 

975 

1,025 

5 

-  Mainframe 

335 

-4 

320 

305 

295 

285 

280 

270 

-3 

-  Minicomputer 

240 

4 

250 

260 

275 

290 

310 

330 

6 

-  Workstation/PC 

185 

19 

220 

280 

305 

335 

385 

425 

14 

Application  Software 

530 

13 

600 

750 

850 

910 

1,030 

1,120 

13 

-  Mainframe 

60 

-3 

58 

57 

55 

53 

52 

50 

-3 

-  Minicomputer 

150 

10 

165 

180 

200 

220 

240 

265 

10 

-  Workstation/PC 

320 

19 

380 

515 

590 

635 

735 

805 

16 

Tumlffiy  Systems 

630 

6 

670 

740 

810 

910 

1,010 

1,110 

11 

-  Equipment 

335 

4 

350 

375 

400 

435 

475 

510 

8 

-  Application  Software 

90 

11 

100 

115 

130 

150 

175 

200 

15 

-  System  Software 

35 

0 

35 

40 

45 

50 

55 

60 

11 

-  Professional  Sen/ices 

170 

9 

185 

210 

235 

270 

305 

340 

13 

Equipment  Services 

1,360 

1 

1,380 

1,410 

1,450 

1,480 

1,510 

1,550 

2 

-  Equipment  Maintenance 

775 

0 

775 

775 

775 

767 

760 

752 

-1 

-  Environmental  Services 

580 

5 

609 

639 

671 

712 

754 

800 

6 

Grand  Total 

5,300 

6 

5,600 

6,100 

6,550 

7,050 

7,700 

8,300 

8 
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Exhibit  Q-4 

 Software  and  Services  Market  Forecast  in  Dollars,  Switzerland,  1996-2001 


Delivery  Modes 

U.S.  $  Million  (rounded) 

1995 

95-96 

(%) 

1996 

1997 

1998 

1999 

2000 

2001 

96-1 
CAGR(%) 

Software  and  Services  Total 

(ex.  Equipment  Services) 

3,015 

8 

3,245 

3,590 

3,895 

4,275 

4,735 

5,155 

10 

Professional  Services 

740 

2 

755 

795 

845 

915 

1,000 

1,090 

8 

-  IS  Consulting 

92 

8 

99 

111 

126 

145 

168 

195 

14 

-  Education  &  Training 

122 

2 

125 

128 

134 

141 

148 

156 

5 

-  Custom  Software 

525 

2 

535 

555 

590 

635 

685 

745 

7 

Systems  Integration 

161 

10 

176 

191 

218 

241 

264 

283 

10 

-  Equipment 

41 

0 

41 

43 

41 

41 

43 

45 

2 

-  Application  Software 

22 

21 

27 

33 

41 

56 

63 

73 

22 

-  System  Software 

13 

6 

14 

14 

15 

17 

18 

20 

8 

-  Professional  Services 

73 

12 

81 

90 

105 

114 

128 

133 

10 

-  Other 

13 

6 

14 

14 

15 

15 

13 

11 

-4 

Outsourcing 

92 

18 

109 

130 

158 

193 

235 

279 

21 

-  Platform  Operations 

18 

17 

21 

25 

28 

33 

38 

42 

15 

-  Application  Operations 

50 

20 

60 

73 

90 

111 

134 

161 

22 

-  Desktop  Services 

11 

20 

14 

18 

23 

29 

38 

47 

28 

-  Application  Management 

5 

17 

5 

5 

6 

8 

10 

11 

16 

-  Network  Management 

9 

9 

9 

10 

12 

13 

16 

18 

14 

Processing  Services 

370 

7 

397 

420 

451 

481 

519 

558 

7 

-  Transaction  Processing 

321 

7 

344 

363 

390 

416 

447 

481 

7 

-  Utility  Processing 

13 

0 

13 

14 

14 

14 

15 

15 

2 

-  Other  Processing 

37 

8 

40 

44 

48 

51 

57 

61 

9 

Network  Services 

195 

12 

218 

252 

294 

344 

401 

462 

16 

-  Electronic  Info  Svcs 

145 

8 

157 

176 

199 

222 

248 

271 

12 

-  Network  Applications 

50 

23 

61 

77 

96 

122 

153 

191 

26 

System  Software 

580 

4 

605 

645 

670 

695 

745 

780 

5 

-  Mainframe 

256 

-4 

245 

233 

225 

218 

214 

206 

-3 

-  Minicomputer 

183 

4 

191 

199 

210 

222 

237 

252 

6 

-  Workstation/PC 

141 

19 

168 

214 

233 

256 

294 

325 

14 

Application  Software 

405 

13 

460 

575 

650 

695 

785 

855 

13 

-  Mainframe 

46 

-3 

45 

44 

42 

41 

40 

38 

-3 

-  Minicomputer 

115 

10 

126 

138 

153 

168 

183 

203 

10 

-  WnrtfCtatinn/PP 

245 

19 

290 

395 

450 

485 

560 

615 

16 

Turnkey  Systems 

481 

6 

512 

565 

619 

695 

771 

848 

11 

-  Equipment 

256 

4 

267 

287 

306 

332 

363 

390 

8 

-  Application  Software 

69 

11 

77 

88 

99 

115 

134 

153 

15 

-  System  Software 

27 

0 

27 

31 

34 

38 

42 

46 

11 

-  Professional  Services 

130 

9 

141 

161 

180 

206 

233 

260 

13 

Equipment  Services 

1,040 

1 

1,055 

1,075 

1,105 

1,130 

1,155 

1,185 

2 

-  Equipment  Maintenance 

590 

0 

590 

590 

590 

585 

580 

575 

-1 

-  Environmental  Services 

445 

5 

465 

490 

510 

545 

575 

610 

6 

Grand  Total 

4,050 

6 

4,250 

4,650 

5,000 

5,400 

5,900 

6,350 

8 
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Forecast  Database  in  ECUs  , 

Exhibit  Q-5 

Software  and  Services  iviarlcet  Forecast  in  ECUs,  Switzerland,  1996-2001 


Delivery  Modes 

ECU  Millions  (rounded) 

1995 

95-96 

1996 

1997 

1998 

1999 

2000 

2001 

96-1 

Snftwarp  anri  Sprvipp*?  Tntal 

vjui  Lvvar  c  Qi  ivj  wci  v  iv/co  i  uicii 

^PY  Fniitnmpnt  Qpr\/irpQ\ 

o 
o 

9  Q4n 

1  iQn 

O,  1 

1  "iOO 

3  875 

4,220 

10 

r  1 lai  wci  viwco 

605 

2 

620 

650 

695 

750 

820 

895 

8 

-  1^  HnriQi  iltinn 

p 

o 

82 

91 

103 

119 

138 

160 

14 

-  Friiiratinn  A  Traininn 

100 

2 

102 

105 

110 

115 

121 

128 

5 

-  dit?!!!!!!  Rnftwarp 

wuoiui  II        ivvai  c 

430 

2 

440 

455 

480 

520 

560 

610 

7 

Quctpmc  Intpnrstinn 

wyOlClllo  II  llCUl aUlil  1 

132 

10 

144 

157 

178 

197 

216 

232 

10 

-  Fni  linmpnt 

^LjUipi  1 ICI 11 

33 

0 

33 

35 

34 

34 

35 

37 

2 

-  Annliratinn  Snftwarp 

1  o 

91 

99 

27 

34 

46 

52 

60 

22 

oyoiciii  tjvjiiwciic 

"1  -j 

u 

\  \ 

•|1 

13 

14 

15 

16 

g 

60 

12 

67 

73 

86 

93 

105 

109 

10 

-  nthpr 

■|  1 

V 

1 1 

■11 

13 

12 

11 

g 

-4 

Di  item  iiYM  nn 

yc 

1  0 

107 

iin 

1  ou 

1  oo 

193 

228 

21 

-  Platform  Onoratinnc 
r ictiiuiiii  wpciauuiio 

1  D 

1  / 

17 
1 1 

90 

91 

CO 

97 

19 

1"! 
OO 

11; 

1  o 

.  Annlipatirin  Onoratinnc 
r\|J|JllOaUUi  1  WjJclallUllo 

*T  1 

fin 

71 
/  o 

91 

110 

132 

22 

q 

1  1 
1  1 

14 

iq 

24 

11 

O  1 

IQ 

ov 

98 

■  MjJfJiil/dlUJi!  IVIalldycillcrU 

A 
H 

C 

7 

Q 
o 

in 

Ifi 

1  o 

-  Mptu/nrk  ManariPmpnt 

l<iCLWUIi\  IVlallQUCI  1 ICI 11 

7 

g 

g 

g 

10 

11 

13 

15 

14 

r lUUcoallllJ  Oci  VIM^ 

ouo 

7 

•3/1/1 

IRQ 

1Q4 

494 

'TOO 

7 

-  Trancprtirtn  PrnrPCQinn 

1  1  QI  lOQLillUI  1  1  1  UUCOOll  lU 

7 

989 

297 

319 

341 

366 

394 

7 

-  1  ltilit\/  Prnr'Dccinn 
UlMlly  rlUOcoolll^ 

n 

U 

1  1 

19 

1  £ 

19 

19 

19 

1  c. 

19 

1  c 

9 
c 

vyii  ICI  r  1  uucooii  i^ 

30 

n 

o 

33 

36 

39 

42 

47 

50 

g 

1  v\} 

1 5 

1  c. 

17ft 
1  /  o 

907 

941 

£H  1 

9ft9 

198 
o^o 

178 
o/  o 

lfi 

1  o 

-  FlDpfrnnir*  Infn  Q\/pc 

119 

s 

128 

144 

163 

182 

203 

222 

12 

-  MotvA/nrIf  Anniif^atinnc 
l^t;lWUII\  r\|jpilUclllL'MO 

41 

oo 

7S 

100 

19'i 

1'i7 
1  0 1 

9fi 

Co 

oysicm  oQuWarc 

47R 

A 
H 

570 

610 

o 

ivialiliialllc; 

9in 

-4 

9nn 

1Q1 

Ifi^i 
1  oo 

178 

1  /  o 

175 

169 

-3 

iviii  iitiUin|JUlci 

1  D\J 

A 
H 

1 1^7 

1  DO 

1 79 

1Q4 

907 
cot 

c 
o 

-  vvorKstdtion/ru 

lift 
1  1  D 

1Q 

1 1H 
1  oo 

17^ 
1  /  o 

1Q1 

910 

941 

9fifi 
^oo 

14 

Application  Software 

oou 

1  o 

O  /  3 

470 

ooo 

Kin 

645 

700 
/  uo 

13 

-  Mainframe 

00 

-0 

Q7 

oO 

1^^ 

00 

11 
00 

11 

00 

19 
oc 

0 

-  Minicomputer 

94 

10 

103 

113 

125 

138 

150 

166 

10 

-  Workstation/PC 

200 

19 

238 

322 

369 

397 

460 

503 

16 

Turnkey  Systems 

394 

6 

419 

463 

507 

569 

632 

694 

11 

-  Equipment 

210 

4 

219 

235 

250 

272 

297 

319 

8 

-  Application  Software 

57 

11 

63 

72 

82 

94 

110 

125 

15 

-  System  Software 

22 

0 

22 

25 

28 

31 

34 

38 

11 

-  Professional  Services 

107 

9 

116 

132 

147 

169 

191 

213 

13 

Equipment  Services 

850 

1 

865 

880 

905 

925 

945 

970 

2 

-  Equipment  Maintenance 

485 

0 

485 

485 

485 

480 

475 

470 

-1 

-  Environmental  Services 

365 

5 

380 

400 

420 

445 

470 

500 

6 

Grand  Total 

3,300 

6 

3,500 

3,800 

4,100 

4,400 

4,800 

5,200 

8 

MAM6 


©1997  by  INPUT.  Reproduction  Prohibited. 


Q-5 


EUROPEAN  SOFTWARE  AND  SERVICES  MARKET  FORECAST.  1996-2001  :  SWITZERLAND 


INPUT 


D 


Information  Services  Forecast  Reconciliation  in  Local  Currency 

Exhibit  Q-6 

  Forecast  Reconciliation,  Switzerland,  1995-2000 


Currency:  SF  Millions 

1995  Market 

2000  Market 

1  yyo 

1995 

1996 

1995-1996 

1995-1996 

ncpUll 

Report 

Delivery  Mode 

Report 

Report 

Variance 

Ronnrt 
ncjjui  L 

Report 

Variance 

(Fcst) 

(Act) 

^Amnijnt\ 

yr^i  1  Iwui  III 

^Mmounij 

to/  \ 
(/o) 

Software  and  Services  Total 

(ex  Equipment  Services) 

4,250 

3450 

ouu 

-1 Q 

6,750 

5  55C 

-1  or\A 
-l,^:UU 

-1£ 

in 

1  u 

1 0 
1  u 

Professional  Services 

993 

840 

1  ij^ 

-Aft 

1  d'^A 

1  nin 

-3C 

0 

o 

4 

4 

-  IS  Consulting 

130 

110 

-90 

C.\J 

-1  ^ 

17<i 
1  /  u 

on 
-OU 

-31 

14 

10 

1  u 

-  Education  &  Training 

163 

134 

-1ft 

I  0 

904 

1  to 

-OS 

-29 

c 
0 

Q 

c. 

-  Custom  Software 

700 

596 

-104 

-1  ^ 

1  0 

Q7R 

RQn 

ODC 
-iiOO 

-29 

7 

q 
0 

Systems  Integration 

230 

200 

1  o 

^70 

000 

-5 

-1 

1 U 

n 
u 

-  Equipment 

53 

46 

_7 

1 Q 

1  0 

00 

-1 

-2 

o 

1  q 
1 0 

-  Application  Software 

35 

30 

_c 
0 

1/1 

1  4 

3D 

aO 

-1 

-1 

u 

-  System  Software 

18 

16 

_0 
c. 

-1  1 
-  1  1 

9fi 

^0 

-1 

-4 

o 
0 

OR 

-  Professional  Services 

106 

94 

-19 

1  1 

174 

1  DO 

-6 

-3 

1  u 

Q 

y 

-  Other 

18 

16 

c 

.1  1 
-  1  1 

1R 

1fi 

o 
0 

20 

-4 

t 

1  0 
1  d. 

Outsourcing 

142 

144 

o 

^7 

0<J<J 

110 

30 

u 

-  Platform  Operations 

27 

27 

n 

u 

n 
u 

00 

lU 

18 

1 R 
1  0 

97 

-  Application  Operations 

78 

80 

0 

c 

q 

Pin 

cn 

oO 

24 

00 

1 Q 

ly 

-  Desktop  Services 

18 

12 

D 

qq 

fi9 

Dt 

to 

-17 

-27 

OR 

97 
dl 

-  Application  Management 

7 

10 

0 

<4q 

l^i 

00 

23 

153 

1fi 

qn 
ou 

-  Network  Management 

12 

15 

q 
o 

OT 
^o 

fi7 

44 

191 

14 

1 1 

qi; 
00 

Processing  Services 

520 

400 

7*^0 

/  OU 

ouu 

-lou 

■1  o 

-18 

7 

Q 

0 

-  Transaction  Processing 

450 

350 

-1  nn 
1  uu 

-d-d. 

uou 

0^0 

-105 

-17 

7 

Q 
0 

-  Utility  Processing 

17 

15 

,o 
"t 

1  0 
■  1  ^ 

1Q 

0 

0 

0 

c 
0 

-  Other  Processing 

52 

35 

.17 

1  / 

qq 

ftO 

00 

-25 

-31 

q 

Q 

y 

Network  Services 

285 

215 

-/ U 

Rq 

-DO 

DUu 

too 

-150 

-25 

1R 
1  0 

Id 

-  Electronic  Info  Svcs 

205 

160 

00 

ODD 

-80 

-23 

1  0 

1  1 

-  Network  Applications 

80 

55 

-^j 

-ol 

cOU 

iQn 

loU 

-70 

-28 

9R 

07 
CI 

System  Software 

790 

620 

1 7n 
1  /U 

00 

1  091^ 

/  /u 

-255 

-25 

c 

A 

4 

-  Mainframe 

320 

280 

/n 

-4U 

-  lo 

070 

^00 

15 

6 

o 

-o 

n 
U 

-  Minicomputer 

250 

200 

-bU 

-20 

qqo 

OOU 

-70 

-21 

e 
D 

c 
0 

-  Workstation/PC 

220 

140 

-oU 

-00 

^^0 

-200 

-47 

1 1 

Application  Software 

finn 

AAC\ 
HHU 

-160 

-27 

760 

-360 

-32 

1  0 
10 

12 

-  Mainframe 

58 

-23 

-40 

4U 

-10 

-20 

o 

-3 

3 

-  Minicomputer 

165 

125 

-40 

-24 

265 

195 

-70 

-26 

1U 

9 

-  Workstation/PC 

380 

280 

-100 

-26 

805 

520 

-285 

-35 

16 

13 

Turnkey  Systems 

670 

600 

-70 

-10 

1,110 

1,130 

20 

2 

11 

13 

-  Equipment 

350 

310 

-40 

-11 

510 

518 

8 

2 

8 

11 

■  Application  Software 

100 

90 

-10 

-10 

200 

203 

3 

2 

15 

18 

-  System  Software 

35 

30 

-5 

-14 

60 

56 

-4 

-7 

11 

13 

-  Professional  Services 

185 

168 

-17 

-9 

340 

349 

9 

3 

13 

16 

Equipment  Services 

1,380 

1380 

0 

0 

1,550 

1,530 

-20 

-1 

2 

2 

-  Equipment  Maintenance 

775 

760 

-15 

-2 

752 

710 

-42 

-6 

-1 

-1 

-  Environmental  Services 

609 

620 

11 

2 

800 

815 

15 

2 

6 

6 

Grand  Total 

5,600 

4850 

-750 

-13 

8,300 1 

7,100 

-1,200 

-14 

8 

8 
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Exhibit  R-1 

 Top  Level  IT  Expenditure,  UK 


Sector 

Ps  Millions 

1995 

95-96 
(%) 

1996 

1997 

1998 

1999 

2000 

2001 

CAGR  (%) 

Total  IT  Spending 

27,000 

4 

28,000 

31,000 

33,000 

36,000 

39,000 

42,000 

8 

Equipment  Sales 

5,000 

6 

5,300 

5,700 

6,100 

6,500 

7,000 

7,500 

7 

Mainframe 

850 

-2 

830 

830 

840 

860 

880 

900 

2 

Minicomputer  ': 

1,150 

3 

1,190 

1,235 

1,270 

1,310 

1,350 

1,390 

3 

PC/Workstation 

2,950 

12 

3,305 

3,665 

3,995 

4,355 

4,745 

5,170 

9 

Equipment  Services 

2,380 

0 

2,375 

2,365 

2,370 

2,405 

2,445 

2,495 

1 

Software  Products 

2,060 

11 

2,280 

2,540 

2,775 

2,965 

3,220 

3,420 

8 

Other  Information  Services 

6,700 

15 

7,700 

9,100 

10,800 

12,700 

14,600 

16,800 

17 

Data  Communications 

1,790 

9 

1,960 

2,155 

2,380 

2,630 

2,895 

3,185 

10 

Facilities/Administration 

2,570 

0 

2,570 

2,545 

2,505 

2,470 

2,405 

2,350 

-2 

In-house  Staff 

6,170 

0 

6,150 

6,250 

6,400 

6,500 

6,550 

6,600 

1 

MAIVie 


©  1997  by  INPUT.  Reproduction  Prohibited. 


R-1 


EUROPEAN  SOFTWARE  AND  SERVICES  MARKET  FORECAST.  1996-2001  :  UNITED  KINGDOM 


INPUT 


Exhibit  R-2 

 Software  and  Services  Market  —  United  Kingdom,  1996-2001 

Professional  Services 
Systems  Integration 
Outsourcing 
Processing  Services 
Network  Services 
Systems  Software  Products 
Application  Software 
Tumkey  Systems 
Equipment  Services 


CAGR  (%) 
2 


jf?3 


2.4 


15 


27 


19 


10 


14 


0.5  1  1.5 

Market  Size  (PS  Billions) 


2.5 
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Exhibit  R-3 

Information  Services  MarkeX  -':.'} 
 Forecast  by  Delivery  miode  and  Submode,  UK,  1996-2001  


ueiivery  ivioues 

Ps  Millions 

1995 

95-96 
{%) 

1996 

1997 

1998 

1999 

2000 

2001 

96-1 
CAGR(%) 

Software  and  Services  Total 

(ex.  Equipment  Services) 

9,700 

14 

11,100 

12,900 

15,000 

17,200 

19,500 

22,100 

15 

Professional  Services 

1,950 

2 

1,995 

2,055 

2,105 

2,140 

2,160 

2,185 

2 

-  IS  Consulting 

475 

12 

530 

605 

680 

760 

830 

905 

11 

-  Education  &  Training 

205 

5 

215 

225 

235 

240 

245 

250 

3 

-  Custom  Software 

1,270 

-2 

1,250 

1,225 

1,190 

1,140 

1,085 

1,030 

-4 

Systems  Integration 

1,030 

15 

1,185 

1,380 

1,610 

1,851 

2,122 

2,375 

15 

-  Equipment 

238 

9 

260 

285 

315 

340 

365 

385 

8 

-  Application  Software 

197 

24 

245 

305 

380 

470 

585 

715 

24 

-  System  Software 

72 

11 

80 

95 

110 

130 

150 

170 

16 

-  Professional  Services 

492 

15 

565 

655 

760 

860 

965 

1,040 

13 

-  Other 

31 

13 

35 

40 

45 

51 

57 

65 

13 

Outsourcing 

1,650 

32 

2,180 

2,890 

3,920 

4,950 

6,000 

7,180 

27 

-  Platform  Operations 

300 

17 

350 

400 

460 

510 

570 

640 

13 

-  Application  Operations 

700 

30 

910 

1,200 

1,700 

2,000 

2,300 

2,600 

23 

-  Desktop  Services 

85 

35 

115 

150 

190 

250 

300 

360 

26 

-  Application  Management 

165 

36 

225 

330 

470 

590 

730 

880 

31 

-  iNciworK  Management 

400 

45 

580 

810 

1,100 

1,600 

2,100 

2,700 

36 

Professional  Services 

600 

8 

645 

710 

780 

845 

915 

1,000 

9 

-  Transaction  Processing 

440 

6 

465 

500 

535 

565 

600 

635 

6 

-  Utility  Processing 

20 

0 

20 

20 

20 

20 

20 

25 

5 

-  uiner  rrocessiny 

140 

14 

160 

190 

225 

260 

295 

340 

16 

Network  Services 

960 

18 

1,135 

1,345 

1,595 

1,905 

2,260 

2,690 

19 

-  Electronic  Info  Svcs 

670 

15 

770 

885 

1,025 

1,200 

1,405 

1,645 

16 

-  Nelworl<  Applications 

290 

26 

365 

460 

570 

705 

855 

1,045 

23 

System  Software 

1,110 

7 

1,190 

1,280 

1,365 

1,455 

1,540 

1,635 

7 

-  Mainframe 

450 

1 

455 

460 

465 

470 

475 

480 

1 

-  Minicomputer 

360 

10 

395 

435 

475 

515 

555 

600 

9 

-  Worl<station/PC 

300 

13 

340 

385 

425 

470 

510 

555 

10 

Application  Software 

950 

15 

1,090 

1,260 

1,410 

1,510 

1,680 

1,785 

10 

-  Mainframe 

70 

-5 

67 

63 

59 

56 

54 

53 

-5 

-  Minicomputer 

260 

8 

280 

300 

320 

340 

370 

400 

7 

-  Workstation/PC 

620 

20 

745 

895 

1,030 

1,115 

1,255 

1,330 

12 

Turnkey  Systems 

1,450 

15 

1,670 

1,950 

2,250 

2,560 

2,865 

3,205 

14 

-  Equipment 

710 

15 

815 

945 

1,075 

1,205 

1,350 

1,510 

13 

-  Application  Software 

261 

17 

305 

365 

435 

505 

565 

625 

15 

-  System  Software 

116 

12 

130 

150 

170 

190 

210 

230 

12 

-  Professional  Sen/ices 

363 

16 

420 

490 

570 

660 

740 

840 

15 

Equipment  Services 

2,380 

0 

2,375 

2,365 

2,370 

2,405 

2,445 

2,495 

1 

-  Equipment  Maintenance 

1,400 

-6 

1,316 

1,224 

1,126 

1,036 

953 

867 

-8 

-  Environmental  Services 

980 

8 

1,058 

1,143 

1,246 

1,371 

1,494 

1,628 

9 

Grand  Total 

12,100 

12 

13,500 

15,200 

17,400 

19,600 

22,000 

24,500 

13 
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Exhibit  R-4 

 Software  and  Services  Market  Forecast  In  Dollars,  UK,  1996-2001 


Delivery  Modes 

U.S.  S  Million  (rounded) 

1995 

95-96 

1  a^u 

1QQ7 

i  yy  / 

1  QQfl 

lyyo 

lyyy 

onnn 
liUUU 

2001 

96-1 
CAGR(%) 

Software  and  Services  Total 

(ex.  Equipment  Services) 

15,100 

14 

17  ?nn 

on  nnn 

00  onn 

on  onn 
OU,oUU 

o>i  onn 
o4,oUU 

15 

Professional  Services 

3,030 

2 

0, 1  yt 

0  07n 

0,031. 

o  onn 
0,091 

2 

-  IS  Consulting 

74C 

1  c 

Q4n 
y'Hj 

1  nftn 

H  onn 
1 ,1^90 

1 ,41 C 

11 

-  Education  &  Training 

320 

001. 

ODU 

oRn 

O/U 

oon 
ooU 

39C 

3 

-  Custom  Software 

2,00C 

.0 

c 

1  ,yuu 

1  onn 
1  ,yuu 

1  onn 
1  ,oUL 

1  ,oUL 

H  Tnn 
1  ,/UL 

1,600 

-4 

Systems  Integration 

1,60C 

1 R 

1  ftAfl 

1  (Ot-L 

9  i4n 

0  t;nn 

o  onn 
o,oUU 

3,690 

15 

-  Equipment 

37C 

q 

4y(j 

con 

57C 

600 

8 

-  Application  Software 

306 

OOli 

con 

oyu 

/oU 

nno 

908 

1,110 

24 

-  System  Software 

112 

1  1 

1  tM' 

140 

1  71 

1  (\ 

ooo 

233 

264 

16 

-  Professional  Services 

760 

1"! 

oou 

1  non 

1  1  on 

1 ,  lOU 

1  ,o4U 

H  cnn 

1 ,500 

1,610 

13 

-  Otfier 

48 

1  o 

ftl 

by 

/O 

on 

89 

100 

13 

Outsourcing 

2,560 

0,OaU 

fi  non 

/,Dyu 

n  oon 

9,320 

11,150 

27 

-  Platform  Operations 

470 

17 

Ron 

71  n 

/yu 

onn 

890 

990 

13 

-  Application  Operations 

1,090 

in 

1,411/ 

1  ,t5DU 

0  c^n 

0,1 1U 

3,570 

4,040 

23 

-  Desktop  Services 

1  oc 

Ti 

oo 

1  /y 

000 
^00 

one 

388 

466 

559 

26 

-  Application  Management 

256 

ou 

o'ty 

mo 

D  1  c. 

7on 
/  oU 

yi  b 

■4  H  0>l 

1 ,134 

1,366 

31 

-  Networl<  Management 

620 

Qfin 
yuu 

1  ORn 

1  71  n 

o  A  on 

3,260 

4,190 

36 

Processing  Services 

930 

a 
u 

1  nnn 
1  ,uuu 

1  inn 

1 ,  lUU 

1  01  n 
1  ,^  lU 

H  OH  n 

l,o1U 

1 ,420 

1,550 

9 

-  Transaction  Processing 

680 

c 

Q 

7on 

7Qn 

Qon 
ooU 

oon 

880 

930 

990 

6 

-  Utility  Processing 

U 

ou 

on 
oU 

on 
oU 

on 

30 

30 

40 

5 

-  Other  Processing 

14 
1 1 

onn 
oUU 

ocn 
obU 

400 

460 

530 

16 

Network  Services 

1  490 

1fi 
1  o 

1  7fin 

1 ,  /  DU 

0  non 

o  /ion 

o  nen 

2,960 

3,510 

4,180 

19 

-  Electronic  Info  Svcs 

1,040 

1C 

1  onn 

1  07n 
1 ,0/U 

1  can 

1  ocn 

l,obU 

2,180 

2,550 

16 

-  Network  Applications 

450 

9fi 

71  n 

Qon 

oyu 

i  nnn 

1,330 

1,620 

23 

System  Software 

1  7nn 

7 

1  Qnn 
1  ,ouu 

0  nnn 

o  1  nn 

2,300 

2,400 

2,500 

7 

-  Mainframe 

7nfi 

1 
1 

71  n 
/I  U 

71  n 

720 

730 

740 

750 

1 

-  Minicomputer 

in 

D  lU 

con 
boU 

740 

800 

860 

930 

9 

-  Workstation/PC 

47n 

1  0 

cart 

660 

730 

790 

860 

10 

Application  Software 

1  ^inn 

1  ^ 

1  ,/UU 

2,200 

2,300 

2,600 

2,800 

10 

-  Mainframe 

iin 

inn 

lUU 

1  nn 
lUU 

nn 

yu 

90 

80 

80 

-5 

-  Minicomputer 

400 

8 

430 

470 

500 

530 

570 

620 

7 

-  Workstation/PC 

1,000 

20 

1,200 

1,400 

1,600 

1,700 

1,900 

2,100 

12 

Turnkey  Systems 

2,250 

15 

2,590 

3,030 

3,490 

3,980 

4,450 

4,980 

14 

-  Equipment 

1,100 

15 

1,270 

1,470 

1,670 

1,870 

2,100 

2,340 

13 

-  Application  Software 

410 

17 

470 

570 

680 

780 

880 

970 

15 

-  System  Software 

180 

12 

202 

233 

264 

295 

326 

357 

12 

-  Professional  Services 

560 

16 

650 

760 

890 

1,020 

1,150 

1,300 

15 

Equipment  Services 

3,700 

0 

3,700 

3,700 

3,700 

3,700 

3,800 

3,900 

1 

-  Equipment  Maintenance 

2,200 

-6 

2,000 

1,900 

1,700 

1,600 

1,500 

1,300 

-8 

-  Environmental  Services 

1,500 

8 

1,600 

1,800 

1,900 

2,100 

2,300 

2,500 

9 

Grand  Total 

19,000 

12 

21,000 

24,000 

27,000 

30,000 

34,000 

38,000 

13 
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Exhibit  R-5 

Software  and  Services  Market  Forecast  in  ECUs,  UK,  1996-2001 


ECU  Millions  (nDunded) 

1  QQ^ 

30  yo 

[fo] 

1  yyo 

1QQ7 

1QQQ 

9nnn 

^uuu 

^UU  1 

Qrifhwaro  anri  QoruipDQ  Tntal 
ouiiwai c  ai lu  oci viuco  i  uiai 

\xiA.  n^uipiTiciii  OcrVIUcoj 

1 1  ,oUU 

1  A 

1 4 

10,  ouu 

1     C  AA 
1  0,OUU 

1  fl  9nn 

OA  OAA 
^U,OUU 

9*5  Rfin 

^0,DUU 

9fi  flnn 

^D,OUU 
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1  0 

Di^foccinnsl  Qanri^oc 
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0 
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9 
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^  0 

D4U 

7Qn 
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o^u 

Q9n 
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1  nin 

1  ,U  1  u 

1  1  nn 

1 ,  1  UU 

1 1 
1  1 

~  CUUUallUll  01  1  lalilliiy 

c 

0 

97n 

9ftn 

tOU 

9Qn 

^nn 

ouu 

^nn 

ouu 

3 

-  Hi  iQtnm  ^nftwaro 

OUoLUIII  OUIlWdlB 

1  (^nn 
1  ,DUU 

0 

1  ,ouu 

1  ,ouu 

1  Ann 

1  Ann 

1  ,'tUU 

1  ,ouu 

1  9nn 

1  ,^uu 

-A 

Quctomc  Intonratinn 
oyoLciiia  iiiicyiduuM 

1  AAn 

1  fi7n 

1  ,u  /  u 

2  240 

2,570 

2,880 

15 

-  Fni linmpnt 

Q 

'59  n 
o^u 

OOU 

OOU 

A1  n 

M-  1  U 

AACs 

*t*tU 

A7n 

T-/  U 

Q 
0 

-  Annlipatirtn  Qrifhwaro 

r\|J|JMuallUM  OUILWCtlC 

^4 

9Q7 

iiy  / 

0/ u 
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0/ u 

7nQ 
/  uy 

fiR7 

00/ 

9A 

"  oyblcill  oUllWdit; 

Q7 
0/ 

1  1 

Q7 

y  / 

1  10 

1  00 

1  00 

1  Oc. 

9nR 

^UD 

1  u 

-  Prnfoccinnal  Qorx/ipoc 

riuicobiuriai  Ociviocb 

finn 

1  J 

790 

920 

1 ,040 

1  170 

1,260 

13 

-  Other 

OO 

1  J 

A9 
4^ 

Afl 
40 

04 

D  1 

RQ 
Dy 

7ft 

1  o 

r\t  item  irv^inn 
wUiSHJUiuiiy 

o  Ann 

00 

0  C/IA 
*i,D4U 

o,OUU 

4,/OU 

D,UUU 

7  07n 
/  ,ji /U 

fl  7nn 
o,  /  uu 

97 

-  riaiTorm  uperaiiuns 

obU 

1  / 

4^1  U 

4oU 

OoU 

DiiU 

Dyu 

7Qn 

/OU 

1  Q 
1 0 

-  Mppiicdtion  ijperdiiorib 

fii;n 

OU 

1  inn 

1 ,  1  uu 

1  A£;n 

9  nfin 

9  A9n 

9  7Qn 

C.,  1  9U 

mn 

O,  1  OU 

9T 

L/coMUp  OclvlOco 

lUo 

oc 

00 

toy 

1  P9 

9Qn 
iioU 

oUo 

0D4 

400 

9fi 
tD 

-  rtppiioailun  ividndgernern 

onn 

oc 
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-  Minicompuier 

320 

3 

340 

360 

390 

410 

450 

480 

7 

-  Workstation/PC 

750 

20 

900 

1,080 

1,250 

1,350 

1,520 

1,610 

12 

Turnkey  Systems 

1,760 

15 

2,020 

2,360 

2,730 

3,100 

3,470 

3,880 

14 

-  Equipment 

860 

15 

990 

1,150 

1,300 

1,460 

1,640 

1,830 

13 

-  Application  Software 

320 

17 

370 

440 

530 

610 

680 

760 

15 

-  System  Software 

141 

12 

158 

182 

206 

230 

255 

279 

12 

-  Professional  Services 

440 

16 

510 

590 

690 

800 

900 

1,020 

15 

Equipment  Services 

2,900 

0 

2,900 

2,900 

2,900 

2,900 

3,000 

3,000 

1 

-  Equipment  Maintenance 

1,700 

-6 

1,600 

1,500 

1,400 

1,300 

1,200 

1,100 

-8 

-  Environmental  Sen/ices 

1,200 

8 

1,300 

1,400 

1,500 

1,700 

1,800 

2,000 

9 

Grand  Total 

15,000 

12 

16,000 

18,000 

21.000 

24,000 

27,000 

30,000 

13 
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imormation  services  horecasi  Heconciiiation  in  Local  Currency  

Exhibit  R-6 

 Forecast  Reconciliation,  UK,  1995-2000 


Currency:  Ps  Millions 

1995  Market 

2000  Market 

1995 

1996 
Report 
%CAGR 

(Fcst) 

Delivery  Mode 

1995 
Report 
(Rest) 

1996 
Report 
(Act) 

1995-1996 
Variance 

1995 
Report 
(Fcst) 

1996 
Report 
(Fcst) 

1995-1996 
Variance 

Report 
%CAGR 

(Amount) 

(%) 

(Amount) 

(%) 

(Fcst) 

Software  and  Sen/ices  Total 

(ex  Equipment  Sen/ices) 

9,600 

9700 

100 

1 

15,200 

19,500 

4,300 

28 

10 

15 

Professional  Services 

1,955 

1950 

-5 

-5 

2,059 

2,160 

101 

5 

2 

2 

-  IS  Consulting 

495 

475 

-20 

-4 

790 

830 

40 

5 

10 

12 

-  Education  &  Training 

210 

205 

-5 

-2 

284 

245 

-39 

-14 

6 

4 

-  Custom  Software 

1,250 

1270 

20 

2 

985 

1,085 

100 

10 

-5 

-3 

Systems  Integration 

997 

1030 

33 

3 

1,933 

2,122 

189 

10 

14 

16 

-  Equipment 

229 

238 

9 

4 

309 

365 

56 

18 

6 

9 

-  Application  Software 

189 

197 

8 

4 

541 

585 

44 

8 

23 

24 

-  System  Software 

70 

72 

2 

3 

135 

150 

15 

11 

14 

16 

-  Professional  Services 

479 

492 

13 

3 

851 

965 

114 

13 

12 

14 

-Other 

30 

31 

1 

3 

97 

57 

-40 

-41 

26 

13 

Outsourcing 

1,175 

1650 

475 

481 

2,870 

6,000 

3,130 

109 

20 

29 

-  Platform  Operations 

245 

300 

55 

22 

380 

570 

190 

50 

9 

14 

-  Application  Operations 

660 

700 

40 

6 

1,780 

2,300 

520 

29 

22 

27 

-  Desl<top  Services 

110 

85 

-25 

-23 

325 

300 

-25 

-8 

24 

29 

-  Application  Management 

60 

165 

105 

175 

170 

730 

560 

329 

23 

35 

-  Network  Management 

100 

400 

300 

300 

215 

2,100 

1,885 

877 

17 

39 

Processing  Services 

610 

600 

-10 

-2 

765 

915 

150 

20 

5 

9 

-  Transaction  Processing 

450 

440 

-10 

-2 

490 

600 

110 

22 

2 

6 

-  Utility  Processing 

15 

20 

5 

33 

15 

20 

5 

33 

0 

0 

-  Other  Processing 

145 

140 

-5 

-3 

260 

295 

35 

13 

12 

16 

Network  Services 

1,070 

960 

-110 

-23 

2,150 

2,260 

110 

5 

15 

19 

-  Electronic  Info  Svcs 

730 

670 

-60 

-8 

1,170 

1,405 

235 

20 

10 

16 

-  Network  Applications 

340 

290 

-50 

-15 

980 

855 

-125 

-13 

24 

24 

System  Software 

1,350 

1110 

-240 

-18 

1,705 

1,540 

-165 

-10 

5 

7 

-  Mainframe 

475 

450 

-25 

-5 

355 

475 

120 

34 

-6 

1 

-  Minicomputer 

440 

360 

-80 

-18 

580 

555 

-25 

-4 

6 

g 

-  Workstation/PC 

435 

300 

-135 

-31 

770 

510 

-260 

-34 

12 

11 

Application  Software 

945 

950 

5 

1 

1,685 

1,680 

-5 

0 

12 

12 

-  Mainframe 

59 

70 

11 

19 

46 

54 

8 

17 

-5 

-5 

-  Minicomputer 

240 

260 

20 

8 

340 

370 

30 

9 

7 

7 

-  Workstation/PC 

645 

620 

-25 

-4 

1,300 

1,255 

-45 

-3 

15 

15 

Turnkey  Systems 

1,450 

1450 

0 

0 

2,005 

2,865 

860 

43 

7 

15 

-  Equipment 

715 

710 

-5 

-1 

925 

1,350 

425 

46 

5 

14 

-  Application  Software 

255 

261 

6 

2 

375 

565 

190 

51 

8 

17 

-  System  Software 

120 

116 

-4 

-3 

175 

210 

35 

20 

8 

13 

-  Professional  Services 

360 

363 

3 

1 

530 

740 

210 

40 

8 

15 

Equipment  Services 

2,360 

2380 

20 

1 

2,280 

2,445 

165 

7 

-1 

1 

-  Equipment  Maintenance 

1,387 

1400 

13 

1 

954 

953 

-1 

0 

-7 

-7 

-  Environmental  Services 

974 

980 

6 

1 

1,328 

1,494 

166 

13 

6 

9 

Grand  Total 

11,900 

12100 

200 

2 

17,500 

22,000 

4,500 

26 

8 

13 
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Definition  of  Terms 

A  

Introduction  ,  . 

INPUT'S  Definition  of  Terms  provides  the  framework  for  all  of  INPUT'S 
market  analyses  and  forecasts  of  the  information  services  industry.  The 
structure  is  defined  in  Exhibit  S-2. 

One  of  the  strengths  of  INPUT'S  market  analysis  services  is  the 
consistency  of  the  underljdng  market  sizing  and  forecast  data.  Each  year 
INPUT  reviews  its  industry  structure  and  makes  changes  if  they  are 
required.  When  changes  are  made  they  are  carefully  documented  and  the 
new  definitions  and  forecasts  reconciled  to  the  prior  definitions  and 
forecasts.  INPUT  clients  have  the  benefit  of  being  able  to  track  market 
forecast  data  from  year  to  year  against  a  proven  and  consistent 
foundation  of  definitions.  i-i*  i.- 

B   '   ' 

Overall  Definitions  and  Analytical  Framework 

1.    Information  Services 

/n/brma^^on  Services  are  computer/telecommunications-related  products 
and  services  that  are  oriented  toward  the  development  or  use  of 
information  systems.  Information  services  typically  involve  one  or  more 
■     of  the  following: 
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•  Use  of  vendor-provided  computer  processing  services  to  develop  or 
run  applications  or  provide  services  such  as  disaster  recovery  or 
data  entry  (called  Processing  Services) 

•  A  combination  of  computer  equipment,  packaged  software  and 
associated  support  services  which  will  meet  an  application  systems 
need  (called  Turnkey  Systems) 

•  Packaged  software  products,  including  systems  software  or 
applications  software  products  (called  Software  Products) 

•  People  services  that  support  users  in  developing  and  operating 
their  own  information  systems  (called  Professional  Services) 

•  The  combination  of  products  (software  and  equipment)  and  services 
where  the  vendor  assumes  total  responsibility  for  the  development 
of  a  custom  integrated  solution  to  an  information  systems  need 
(called  Systems  Integration) 

•  Services  that  provide  operation  and  management  of  all  or  a 
significant  part  of  a  user's  information  systems  functions  under  a 
long-term  contract  (called  Systems  Outsourcing) 

•  Services  that  support  the  delivery  of  information  in  electronic  form 
—  typically  network-oriented  services  such  as  value-added 
networks,  electronic  mail  and  document  interchange  (called 
Network  Applications) 

•  Services  that  support  the  access  and  use  of  public  and  proprietary 
information  such  as  on-line  databases  and  news  services  (called 
Electronic  Information  Services) 

•  Services  that  support  the  operation  of  computer  and  digital 
communication  equipment  (called  Equipment  Services). 
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In  general,  the  market  for  information  services  does  not  involve  providing 
equipment  to  users.  The  exception  is  where  the  equipment  is  part  of  an 
overall  service  offering  such  as  a  turnkey  system,  a  systems  outsourcing 
contract  or  a  systems  integration  project. 

The  information  services  market  also  excludes  pure  data  transport 
services  (i.e.,  data  or  voice  communications  circuits).  However,  where 
information  transport  is  associated  with  a  network -based  service  (e.g., 
electronic  data  interchange  services),  or  cannot  be  feasibly  separated  from 
other  bundled  services  (e.g.,  some  systems  outsourcing  contracts),  the 
transport  costs  are  included  as  part  of  the  services  market. 

The  anal3rtical  framework  of  the  information  services  industry  consists  of 
the  following  interacting  factors:  overall  and  industry-specific  business 
environment  (trends,  events  and  issues);  technology  environment;  user 
information  system  requirements;  size  and  structure  of  information 
services  markets;  vendors  and  their  products,  services  and  revenues; 
distribution  channels;  and  competitive  issues. 

2.    Market  Forecasts/User  Expenditures 

All  information  services  market  forecasts  are  estimates  of  User 
Expenditures  for  information  services.  When  questions  arise  about  the 
proper  place  to  count  these  expenditures,  INPUT  addresses  them  from  the 
user's  viewpoint:  expenditures  are  categorised  according  to  what  users 
perceive  they  are  buying. 

By  focusing  on  user  expenditures,  INPUT  avoids  two  problems  which  are 
related  to  the  distribution  channels  for  various  categories  of  services:  . 

•  Double-counting,  which  can  occur  by  estimating  total  vendor 
revenues  when  there  is  significant  reselling  within  the  industry 
(e.g.,  software  sales  to  turnkey  vendors  for  repackaging  and  resale 
to  end  users)  .  ■  "  s;  -  ■<■  ■ 

ft'  -'s'.f-  iiT;    •  Missed  counting,  which  can  occur  when  sales  to  end  users  go 
through  indirect  channels  such  as  mail  order  retailers. 

Captive  Information  Services  User  Expenditures  are  expenditures  for 
products  and  services  provided  by  a  vendor  that  is  part  of  the  same  parent 
corporation  as  the  user.  These  expenditures  are  not  included  in  INPUT 
forecasts. 
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Noncaptive  Information  Services  User  Expenditures  are  expenditures  that 
go  to  vendors  that  have  a  different  parent  corporation  than  the  user.  It  is 
these  expenditures  which  constitute  the  information  services  market 
analysed  by  INPUT  and  that  are  included  in  INPUT  forecasts. 

3.  Delivery  Modes 

Delivery  Modes  are  defined  as  specific  products  and  services  that  satisfy  a 
given  user  need.  While  Market  Sectors  specify  who  the  buyer  is,  Delivery 
Modes  specify  what  the  user  is  buying. 

Of  the  nine  delivery  modes  defined  by  INPUT,  six  are  considered  primary 
products  or  services: 

•  Processing  Services 

•  Network  Services 

•  Professional  Services 

•  Applications  Software  Products 

•  Systems  Software  Products 

•  Equipment  Services. 

The  remaining  three  delivery  modes  represent  combinations  of  these 
products  and  services,  combined  with  equipment,  management  and/or 
other  services: 

•  Turnkey  Systems 

•  Outsourcing 

•  Systems  Integration. 

Section  C  describes  the  delivery  modes  and  their  structure  in  more  detail. 

4.    Market  Sectors 

Market  Sectors  are  groupings  or  categories  of  the  buyers  of  information 
services.  There  are  three  types  of  user  markets: 

•  Vertical  Industry  markets,  such  as  Banking,  Transportation, 
UtiUties,  etc.  These  are  called  "industry-specific"  markets. 
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•  Functional  Application  markets,  such  as  Human  Resources, 
Accounting,  etc.  These  are  called  "cross-industry"  markets. 

•  Other  markets,  which  are  neither  industry-  nor  application-specific, 
such  as  the  market  for  systems  software  products  and  much  of  the 
on-line  database  market. 

Specific  market  sectors  used  by  INPUT  are  defined  in  Section  E  below. 
5.    Trading  Communities  ''^T' 

Information  technology  is  playing  a  major  role  in  business  reengineering, 
not  just  companies  but  the  value  chain  or  Trading  Communities  in  which 
these  companies  operate.  This  reengineering  is  resulting  in  electronic 
commerce  emerging  where  interorganisational  electronic  systems 
facilitate  the  business  processes  of  the  trading  community. 

•  A  trading  community  is  the  group  or  organisations  —  commercial 
and  non-commercial  —  involved  in  producing  goods  or  services 

•  Electronic  commerce  and  trading  communities  are  addressed  in 
INPUT'S  EDI  and  Electronic  Commerce  Program. 


6.  Outsourcing 

Over  the  past  few  years  a  major  change  has  occurred  in  the  way  clients 
are  buying  some  information  services.  The  shift  has  been  labelled 
outsourcing.  -'  .     .  ^ 

INPUT  views  outsourcing  as  a  change  in  the  form  of  the  client/vendor 
relationship.  Under  an  outsourcing  relationship,  all  or  a  major  portion  of 
the  information  systems  function  is  contracted  to  a  vendor  in  a  long-term 
relationship.  The  vendor  is  responsible  for  the  performance  of  the 
function. 

INPUT  considers  the  following  submodes  to  be  outsourcing-type 
relationships  and  in  aggregate  to  represent  the  outsourcing  market.  See 
Exhibit  S-1.  Complete  definitions  are  provided  in  Section  C  of  this 
document.  INPUT  provides  these  forecasts  as  part  of  the  corresponding 
delivery  modes. 

•  Platform  Operations  —  The  vendor  is  responsible  for  managing  and 
operating  the  client's  computer  systems. 
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•  Applications  Operations  —  The  vendor  is  responsible  for  developing 
and/or  maintaining  a  client's  applications  as  well  as  operating  the 
computer  systems. 

•  Network  Management  —  The  vendor  assumes  full  responsibility  for 
operating  and  managing  the  client's  data  communications  systems. 
This  may  also  include  the  voice  communications  of  the  client. 


Exhibit  S-1 


Outsourcing  Components  —  INPUT'S  View 


Outsourcing 


Systems  Operations 


Platforms 
Operations 


Professional  Services 


Network 
Management 


Applications  Management 


Applications 
Operations 


Desktop 
Services 


Source:  INPUT 


•  Applications  Management  /  Maintenance  —  The  professional 
services  vendor  has  full  responsibility  for  developing  and/or 
maintaining  some  or  all  of  the  applications  systems  that  a  client 
uses  to  support  business  operations.  The  services  are  provided  on  a 
long-term  contractual  basis. 
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•  Desktop  Services  —  The  vendor  assumes  responsibility  for  the 
deployment,  maintenance  and  connectivity  between  the  personal 
computers  and/or  intelligent  workstations  in  the  client 
organisation.  The  services  may  also  include  performing  the  help- 
desk  function.  The  services  are  provided  on  a  long-term  contractual 
basis. 


Delivery  Modes  and  Submodes 


Exhibit  S-2  provides  the  overall  structure  of  the  information  services 
industry  as  defined  and  used  by  INPUT.  This  section  of  Definition  of 
Terms  provides  definitions  for  each  of  the  delivery  modes  and  their 
submodes  or  components. 

1.  Software  Products 

INPUT  divides  the  software  products  market  into  two  delivery  modes: 
systems  software  and  applications  software.  The  two  delivery  modes  have 
many  similarities.  Both  involve  purchases  of  software  packages  for  in- 
house  computer  systems.  Included  are  both  lease  and  purchase 
expenditures,  as  well  as  expenditures  for  work  performed  by  the  vendor  to 
implement  or  maintain  the  package  at  the  user's  sites.  Vendor-provided 
training  or  support  in  operation  and  use  of  the  package,  if  part  of  the 
software  pricing,  is  also  included  here. 

Expenditures  for  work  performed  by  organisations  other  than  the  package 
vendor  are  counted  in  the  professional  services  delivery  mode.  Fees  for 
work  related  to  education,  consulting,  and/or  custom  modification  of 
software  products  are  also  counted  as  professional  services,  provided  such 
fees  are  charged  separately  from  the  price  of  the  software  product  itself. 

a.  Systems  Software  Products 

Systems  software  products  enable  the  computer/communications  system 
to  perform  basic  machine-oriented  or  user  interface  functions.  INPUT  , 
divides  systems  software  products  into  three  submodes.  See  Exhibit  S-3.  ' 

•  Systems  Control  Products  —  Software  programs  that  manage 
computer  system  resources  and  control  the  execution  of  programs. 

1 

These  products  include  operating  systems,  emulators,  network 
control,  library  control,  windowing,  access  control  and  spoolers.  J 
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Operations  Management  Tools  —  Software  programs  used  by 
operations  personnel  to  manage  the  computer  system  and/or 
network  resources  and  personnel  more  effectively.  Included  are 
performance  measurement,  job  accounting,  computer  operation 
scheduling,  disk  management  utilities  and  capacity  management. 

Applications  Development  Tools  —  Software  programs  used  to 
prepare  applications  for  execution  by  assisting  in  designing, 
programming,  testing,  and  related  functions.  Included  are 
traditional  programming  languages,  4GLs,  data  dictionaries, 
database  management  systems,  report  writers,  project  control 
systems,  CASE  systems  and  other  development  productivity  aids. 

INPUT  forecasts  the  systems  software  products  delivery  mode  by 
platform  level:  mainframe,  minicomputer  and  workstation/PC. 


Exhibit  S-2 


Information  Services  Structure 
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Exhibit  S-3 


Systems  Software  Products  Market  Structure 
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h.  Applications  Software  Products 

Applications  software  products  enable  a  user  or  group  of  users  to  support 
an  operational  or  administrative  process  within  an  organisation. 
Examples  include  accounts  payable,  order  entry,  project  management  and 
office  systems.  INPUT  categorises  applications  software  products  into 
two  groups  of  market  sectors.  (See  Exhibit  S-4) 

•  Industry  Applications  Software  Products  —  Software  products  that 
perform  functions  related  to  fulfilling  business  or  organisational 
needs  unique  to  a  specific  industry  (vertical)  market  and  sold  to 
that  market  only.  Examples  include  demand  deposit  accounting, 
MRPII,  medical  record  keeping,  automobile  dealer  parts  inventory, 
etc. 

•  Cross-Industry  Applications  Software  Products  —  Software 
products  that  perform  a  specific  function  that  is  applicable  to  a 
wdde  range  of  industry  sectors.  Examples  include  payroll  and 
human  resource  systems,  accounting  systems,  word  processing  and 
graphics  systems,  spreadsheets,  etc. 

INPUT  also  forecasts  the  applications  software  products  delivery  mode  by 
platform  level:  mainfi-ame,  minicomputer  and  workstation/PC. 

2.    Turnkey  Systems 

A  turnkey  system  is  an  integration  of  equipment  (CPU,  peripherals,  etc.), 
systems  software,  and  packaged  applications  software  into  a  single 
product  developed  to  meet  a  specific  set  of  user  requirements.  Value 
added  by  the  turnkey  system  vendor  is  primarily  in  the  software  and 
professional  services  provided.  INPUT  categorises  turnkey  systems  into 
two  groups  of  market  sectors  as  it  does  for  applications  software  products. 
(See  Exhibit  S-4) 

Most  CAD/CAM  systems  and  many  small  business  systems  are  turnkey 
systems.  Turnkey  systems  utilise  standard  computers  and  do  not  include 
specialised  hardware  such  as  word  processors,  cash  registers,  process 
control  systems  or  embedded  computer  systems  for  military  applications. 
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Exhibit  S-4 


Application  Products  and  Turnkey  Systems 
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Computer  manufacturers  (e.g.,  IBM  or  DEC)  that  combine  software  with 
their  own  general-purpose  hardware  are  not  classified  by  INPUT  as 
turnkey  vendors.  Their  software  revenues  are  included  in  the  appropriate 
software  category. 

Most  turnkey  systems  are  sold  through  channels  known  as  value-added 
resellers. 

•  Value-Added  Reseller  (VAR):  A  VAR  adds  value  to  computer 
hardware  and/or  software  and  then  resells  it  to  an  end  user.  The 
major  value  added  is  usually  applications  software  for  a  vertical  or 
cross-industry  market,  but  also  includes  many  of  the  other 
components  of  a  turnkey  systems  solution,  such  as  professional 
services,  software  support,  and  applications  upgrades. 

Turnkey  systems  have  three  components: 

•  Equipment  —  computer  hardware  supplied  as  part  of  the  turnkey 
system 

•  Software  products  —  pre-packaged  systems  and  applications 
software  products 

•  Professional  services  —  services  to  install  or  customise  the  system 
or  train  the  user,  provided  as  part  of  the  turnkey  system  sale. 

Exhibit  S-5  contrasts  turnkey  systems  with  systems  integration.  Turnkey 
systems  are  based  on  available  software  products  that  a  vendor  may 
modify  to  a  modest  degree. 
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Exhibit  S-5 

The  Customisation  Spectrum 
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Exhibit  S-6 


Processing  Services  Structure 
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Source:  INPUT 

3.  Processing  Services 

This  delivery  mode  includes  three  submodes:  transaction  processing, 
utility  processing,  and  "other"  processing  services.  (See  Exhibit  S-6). 


•  Transaction  Processing  —  Client  uses  vendor-provided  information  ; 

systems  —  including  hardware,  software  and/or  data  networks  — 
:  at  the  vendor  site  or  customer  site  to  process  specific  applications 

and  update  client  databases.  The  application  software  is  typically 

provided  by  the  vendor. 
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•  Utility  Processing  —  Vendor  provides  basic  software  tools  (language 
compilers,  assemblers,  DBMSs,  graphics  packages,  mathematical 
models,  scientific  library  routines,  etc.),  enabling  clients  to  develop 
and/or  operate  their  own  programs  or  process  data  on  the  vendor's 
system. 

•  Other  Processing  Services  —  Vendor  provides  service  —  usually  at 
the  vendor  site  —  such  as  scanning  and  other  data  entry  services, 
laser  printing,  computer  output  microfilm  (COM),  CD  preparation 
and  other  data  output  services,  backup  and  disaster  recovery,  etc. 

4.  Outsourcing 

Outsourcing  as  a  delivery  mode  was  introduced  in  the  1990  Market 
Analysis  and  Systems  Operations  programmes.  Previously  called 
Facilities  Management,  this  delivery  mode  was  created  by  taking  the 
Systems  Operations  submode  out  of  both  Processing  Services  and 
Professional  Services.  Since  1992  the  submodes  have  been  defined  as 
follows. 

Outsourcing  involves  the  operation  and  management  of  all  or  a  significant 
part  of  the  client's  information  systems  functions  under  a  long-term 
contract.  These  services  can  be  provided  in  either  of  four  distinct 
submodes  where  the  difference  is  whether  the  support  of  applications,  as 
well  as  data  centre  operations,  is  included. 

•  Platform  outsourcing  —  The  vendor  manages  and  operates  the 
computer  systems,  to  perform  the  client's  business  functions, 
without  taking  responsibility  for  the  client's  application  systems. 

•  Applications  outsourcing  —  The  vendor  manages  and  operates  the 
computer  systems  to  perform  the  client's  business  functions,  and  is 
also  responsible  for  maintaining,  or  developing  and  maintaining, 
the  client's  application  systems. 

•  Network  Management  —  The  vendor  assumes  responsibility  for 
operating  and  managing  the  client's  data  communications  systems. 
This  may  also  include  the  voice  communications  of  the  client. 

A  network  management  outsourcing  contract  may  include  only  the 
management  services  or  the  full  costs  of  the  communications 
services  and  equipment  plus  the  management  services. 
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•  Desktop  Services  —  The  vendor  assumes  responsibility  for  the 
deployment,  maintenance  and  connectivity  among  the  personal  : 
computers  and/or  workstations  in  the  client  organisation.  The 
services  may  also  include  performing  the  help-desk  function. 
Equipment  as  well  as  services  can  be  part  of  a  desktop  services  ^ 
outsourcing  contract. 

Note:  This  type  of  client  service  can  also  be  provided  through 
t       traditional  professional  services  where  the  contractual  criteria  of 
outsourcing  are  not  present. 

Outsourcing  vendors  now  provide  a  wide  variety  of  services  in  support  of 
existing  information  systems.  The  vendor  can  plan,  control,  provide, 
operate,  maintain  and  manage  any  or  all  components  of  the  client's       ,  ' 
information  systems  environment  (equipment,  networks,  applications  - 
systems),  either  at  the  client's  site  or  the  vendor's  site. 

Note:  In  the  federal  government  market,  systems  operation  services 
are  also  defined  by  equipment  ownership  with  the  terms  "COCO" 
(Contractor-Owned,  Contractor-Operated),  and  "GOCO" 
(Grovernment-Owned,  Contractor-Operated). 

5.    Systems  Integration  (SI)  - 

Systems  integration  is  a  vendor  service  that  provides  a  complete  solution 
to  an  information  system,  networking  or  automation  development 
requirement  through  the  custom  selection  and  implementation  of  a 
variety  of  information  system  products  and  services.  A  systems 
integrator  is  responsible  for  the  overall  management  of  a  systems 
integration  contract  and  is  the  single  point  of  contact  and  responsibility  to 
the  buyer  for  the  delivery  of  the  specified  system  function,  on  schedule 
and  at  the  contracted  price.  (Refer  to  Exhibit  S-7) 
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The  components  of  a  systems  integration  project  are  the  following: 

•  Equipment  —  information  processing  and  communications 
equipment  required  to  build  the  systems  solution.  This  component 
may  include  custom  as  well  as  off-the-shelf  equipment  to  meet  the 
unique  needs  of  the  project.  The  systems  integration  equipment 
category  excludes  turnkey  systems  by  definition 

•  Software  products  —  pre-packaged  applications  and  systems 
software  products 

•  Professional  services  —  the  value-added  component  that  adapts  the 
equipment  and  develops,  assembles,  or  modifies  the  software  and 
hardware  to  meet  the  system's  requirements.  It  includes  all  of  the 
professional  services  activities  required  to  develop,  implement,  and 
if  included  in  the  contract,  operate  an  information  system, 
including  consulting,  program/project  management,  design  and 
integration,  software  development,  education  and  training, 
documentation,  and  systems  operations  and  maintenance 

•  Other  services  —  most  systems  integration  contracts  include  other 
services  and  product  expenditures  that  are  not  classified  elsewhere. 
This  category  includes  miscellaneous  items  such  as  engineering 
services,  automation  equipment,  computer  supplies,  business 
support  services  and  supplies,  and  other  items  required  for  a 
smooth  development  effort. 
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Exhibit  S-7 


Products/Services  in  Systems  Integration  Projects 
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6.    Professional  Services 

This  category  includes  four  submodes:  consulting,  education  and 
training,  software  development  and  applications  management. 
Exhibit  S-8  provides  additional  detail. 

•  Consulting:  Services  include  management  consulting  (related  to 
information  systems),  information  systems  reengineering, 
information  systems  consulting,  feasibility  analysis  and  cost- 
effectiveness  studies  and  project  management  assistance.  Services 
may  be  related  to  any  aspect  of  the  information  system,  including 
equipment,  software,  networks  and  systems  operations. 

•  Education  and  Training:  Services  that  provide  training  and 
education  or  the  development  of  training  materials  related  to 
information  systems  and  services  for  the  information  systems 
professional  and  the  user,  including  computer-aided  instruction, 
computer-based  education  and  vendor  instruction  of  user  personnel 
in  operations,  design,  programming,  and  documentation. 
Education  and  training  provided  by  school  systems  is  not  included. 
General  education  and  training  products  are  included  as  a  cross- 
industry  market  sector. 

•  Software  Development:  Services  include  user  requirements 
definition,  systems  design,  contract  programming,  documentation, 
and  implementation  of  software  performed  on  a  custom  basis. 
Conversion  and  maintenance  services  are  also  included. 
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Exhibit  S-8 


Professional  Services  IVIarket  Structure 
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7.  Network  Services 

Network  services  are  a  variety  of  telecommunications-based  functions  and 
operations.  Network  service  includes  two  submodes,  as  shown  in  Exhibit 
S-9.  '  ■  .  T  -    :     .  .    '■!  ■■ 
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Exhibit  S-9 


Network  Services  Market  Structure 
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a.  Electronic  Information  Services 

Electronic  information  services  are  databases  that  provide  specific 
information  via  terminal  or  computer-based  inquiry,  including  items  such 
as  stock  prices,  legal  precedents,  economic  indicators,  periodical 
literature,  medical  diagnosis,  airline  schedules,  automobile  valuations, 
etc.  The  terminals  used  may  be  computers  themselves,  such  as 
communications  servers  or  personal  computers. 

Users  inquire  into  and  extract  information  from  the  databases.  They  may 
load  extracted  data  into  their  own  computer  systems;  the  vendor  does  not 
provide  data  processing  or  manipulation  capability  as  part  of  the 
electronic  information  service  and  users  cannot  update  the  vendor's 
databases.  Hov^^ever,  the  vendor  may  offer  other  services  (network 
applications  or  processing  services)  that  do  offer  processing  or 
manipulation  capability. 
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The  two  kinds  of  electronic  information  services  are: 

•  On-line  Databases  —  Structured,  primarily  numerical  data  on 
economic  and  demographic  trends,  financial  instruments, 
companies,  products,  materials,  etc. 

''    •  Unstructured,  primarily  textual  information  on  people,  companies, 
events,  etc.  These  are  often  news  services. 

While  electronic  information  services  have  traditionally  been  delivered 
via  networks,  there  is  a  growing  trend  toward  the  use  of  CD  ROM  optical 
disks  to  support  or  supplant  on-line  services,  and  these  optical  disk-based 
systems  are  included  in  the  definition  of  this  delivery  mode. 

6.  Network  Applications 

Value-Added  Network  Services  (VAN  Services)  —  VAN  services  are 
enhanced  transport  services  which  involve  adding  such  functions  as 
automatic  error  detection  and  correction,  protocol  conversion,  and  store- 
and-forward  message  switching  to  the  provision  of  basic  network  circuits. 

While  VAN  services  were  originally  provided  only  by  specialised  VAN 
carriers  (Tymnet,  Telenet,  etc.),  today  these  services  are  also  offered  by 
traditional  common  carriers  (AT&T,  BT,  Sprint,  etc.).  Meanwhile,  the 
VAN  carriers  have  also  branched  into  the  traditional  common  carriers' 
markets  and  are  offering  unenhanced  basic  network  circuits  as  well. 

Electronic  Data  Interchange  (EDI)  —  Application-to-application  electronic 
exchange  of  business  data  between  trade  partners  or  facilitators  using  a 
telecommunications  network. 

Electronic  Information  Interchange  —  The  transmission  of  messages 
across  an  electronic  network  managed  by  a  services  vendor,  including 
electronic  mail,  voice  mail,  voice  messaging  and  access  to  Telex,  TWX,  and 
other  messaging  services.  This  also  includes  bulletin  board  services. 

8.    Equipment  Services 

The  equipment  services  delivery  mode  includes  two  sub  modes.  Both  deal 
with  the  support  and  maintenance  of  computer  equipment: 

Equipment  Maintenance  —  Services  provided  to  repair,  diagnose 
problems  and  provide  preventive  maintenance  both  on-site  and  off-site  for 

©  1997  by  INPUT.  Reproduction  Prohibited,  S-21 


EUROPEAN  SOFTWARE  AND  SERVICES  MARKET  FORECAST:  1996-2001 


INPUT 


computer  equipment.  The  costs  of  parts,  media  and  other  supphes  are 
excluded.  These  services  are  typically  provided  on  a  contract  basis 

Environmental  Services  —  Composed  of  equipment  and  data  centre 
related  special  services  such  as  cabling,  air  conditioning  and  power 
supply,  equipment  relocation  and  similar  services. 

D  

Computer  Equipment 

These  definitions  have  been  included  to  provide  the  basis  for  market 
segmentation  in  the  software  products  markets. 

•  Computer  Equipment  —  Includes  all  computer  and 
telecommunications  equipment  that  can  be  separately  acquired 
with  or  without  installation  by  the  vendor  and  not  acquired  as  part 
of  an  integrated  system.  Unless  otherwise  noted  in  an  INPUT 
forecast,  computer  equipment  is  only  included  where  it  is  part  of 
the  purchase  of  services  or  software  products  (e.g.,  turnkey  systems 
and  systems  integration). 

•  Peripherals  —  Includes  all  input,  output,  communications,  and 
storage  devices  (other  than  main  memory)  that  can  be  channel 
connected  to  a  processor,  and  generally  cannot  be  included  in  other 
categories  such  as  terminals. 

•  Input  Devices  —  Includes  keyboards,  numeric  pads,  card  readers, 
light  pens  and  track  balls,  tape  readers,  position  and  motion 
sensors,  and  analogue-to-digital  converters. 

•  Output  Devices  —  Includes  printers,  CRTs,  projection  television 
screens,  micro  graphics  processors,  digital  graphics,  and  plotters. 

•  Communication  Devices  —  Includes  modem,  encryption  equipment, 
special  interfaces,  and  error  control. 

•  Storage  Devices  —  Includes  magnetic  tape  (reel,  cartridge,  and 
cassette),  floppy  and  hard  disks,  sohd  state  (integrated  circuits), 
and  bubble  and  optical  memories. 
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•  Computer  Systems  —  Includes  all  processors  from  personal 
computers  to  supercomputers.  Computer  systems  may  require 
type-  or  model-unique  operating  software  to  be  functional,  but  this 
category  excludes  applications  software  and  peripheral  devices  and 
processors  or  CPUs  not  provided  as  part  of  an  integrated  (turnkey) 
system. 

•  Personal  computers  —  Smaller  computers  using  8-,  16-,  or  32-bit 
computer  technology.  Generally  designed  to  sit  on  a  desktop  and 
are  portable  for  individual  use.  Price  generally  less  than  $5,000. 

•  Workstations  —  High-performance,  desktop,  single-user  computers 
often  emplojdng  Reduced  Instruction  Set  Computing  (RISC). 
Workstations  provide  integrated,  high-speed,  local  network-based 
services  such  as  database  access,  file  storage  and  back-up,  remote 
communications,  and  peripheral  support.  These  products  usually 
cost  from  $5,000  to  $15,000. 

•  Minicomputer  or  midsize  computers  —  Minicomputers  are  generally 
priced  from  $15,000  to  $350,000.  Many  of  the  emerging  . 
client/server  computers  are  in  this  category. 

•  Mainframe  or  large  computers  —  Traditional  mainframe  and 
supercomputers  costing  more  than  $350,000. 

•  Client  / server  computing  —  Client/server  is  an  architecture  that 
assembles  applications  software  and  databases,  systems  software, 
and  computer  and  networking  equipment  into  a  usable  form  for  the 
purpose  of  leveraging  information  technology  investments. 

Broadly  defined,  it  can  include  any  kind  of  server,  such  as  file  servers  and 
network  servers,  that  are  accessed  by  any  kind  of  client,  including  a  non- 
intelligent  terminal.  INPUT  has  elected  to  use  the  narrower  and  newer 
definition,  by  which  application  and  data  processing  is  shared  between  a 
client  and  a  server.  It  is  through  the  act  of  sharing  that  the  greatest 
benefit  is  derived  in  terms  of  leveraging  information  technology 
investments.  It  is  also  the  cause  of  the  greatest  change  for  vendors  and 
users. 
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E  

Vendor  Revenue  and  User  Expenditure  Conversion 

The  size  of  the  information  services  market  may  be  viewed  from  two 
perspectives:  vendor  (producer)  revenues  and  user  expenditures.  INPUT 
defines  and  forecasts  the  information  services  market  in  terms  of  user 
expenditures.  User  expenditures  reflect  the  mark-up  in  producer  sales 
when  a  product  such  as  software  is  deUvered  through  indirect  distribution 
channels  (such  as  original  equipment  manufacturers  (OEMs),  retailers 
and  distributors).  The  focus  on  user  expenditure  also  eliminates  the 
double  counting  of  revenues  that  would  occur  if  sales  were  tabulated  for 
both  producer  (e.g.,  Lotus)  and  distributor 
(e.g.,  ComputerLand). 

For  most  delivery  modes,  vendor  revenues  and  user  expenditures  are 
fairly  close.  However,  there  are  some  areas  of  significant  difference. 
Many  microcomputer  software  products,  for  example,  are  marketed 
through  distribution  channels.  To  capture  the  valued  added  through 
these  distribution  channels,  adjustment  factors  are  used  to  convert 
estimated  information  services  vendor  revenues  to  user  expenditures. 

For  some  delivery  modes,  including  software  products,  systems 
integration  and  turnkey  systems,  there  is  a  significant  volume  of  intra- 
industry  sales.  For  example,  systems  integrators  purchase  software  and 
subcontract  the  services  of  other  professional  services  vendors.  Turnkey 
vendors  incorporate  purchased  software  into  the  systems  they  sell  to 
users. 

To  account  for  such  intra-industry  transactions,  INPUT  uses  conversion 
ratios  to  derive  the  estimate  of  end-user  expenditures. 

Exhibit  S-10  summarises  the  net  effect  of  the  various  ratios  used  by 
INPUT  to  convert  vendor  revenues  to  user  expenditure  (market  size) 
figures  for  each  delivery  mode. 
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Exhibit  S-10 


Vendor  Revenue  to  User  Expenditure  Conversion 


Delivery  Mode 

Vendor  Revenue  Multiplier 

Applications  Software  Products 

1.18 

Systems  Software  Products 

1.10 

Outsourcing 

0.95 

Systems  Integration 

0.95 

Professional  Services 

0.99 

Network  Services 

0.99 

Processing  Services 

0.99 

Turnkey  Systems 

0.95 

Equipment  Services 

0.99 

Source:  INPUT 
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Abstract 


This  report  is  a  summary  of  the  research  and  analysis  carried  out  by 
INPUT  into  the  Computer  Software  and  Services  market. 

The  report  examines  the  performance,  status  and  growth  potential  of  the  , 
computer  software  and  services  market.  Forecasts  are  included  for  each 
individual  European  country  market,  with  the  exception  of  the  former 
communist  central  and  eastern  European  countries  which  are  treated  as  a 
group. 

The  computer  software  and  services  market  is  defined  by  INPUT  as 
comprising  eight  major  sectors,  processing  services,  turnkey  systems, 
applications  software  products,  system  software  products,  professional 
services,  network  services,  outsourcing  and  systems  integration. 

The  addition  of  the  equipment  services  sector  defines  a  market  referred  to 
as  information  services. 

These  different  sectors,  or  delivery  modes  are  further  sub-divided  into  24 
subsectors  for  forecasting  and  analysing  by  country  within  the  report. 

Estimates  of  sector  and  country  market  growths  are  given  for  the  years 
1995  and  1996  together  with  annual  size  estimates  for  each  year  up  to 
2001. 

If 

Major  market  sectors  are  examined  more  fully  and  with  more  detailed 
commentary  in  separately  published  INPUT  reports. 
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Introduction 


This  forecast  is  produced  as  part  of  INPUT'S  European  IT  Intelligence 
Service  for  the  computer  software  and  services  industry.  It  provides  an 
overview  of  the  whole  European  market  and  is  designed  to  assist  vendors 
in  identifying  growing  and  decHning  markets.  It  can  be  read  in 
conjunction  with  other  INPUT  reports  in  order  to  identify  key  market  and 
J  '         product  trends,  vendor  strategies  and  opportunities. 

The  report  provides  market  sizes  for  1995  and  1996  with  forecasts  for 
each  year  through  to  2001. 


Scope  of  the  Report 


For  each  European  country,  respective  sections  in  the  report  analyse  and 
forecast  the  total  IT  budget,  including  both  internal  and  external  IT- 
related  spending.  This  is  split  into: 

•  Equipment  sales  —  expenditure  on  hardware  products 

•  Equipment  services  —  expenditure  on  equipment  maintenance  and 
environmental  services 

•  Software  products  —  all  expenditure  on  systems  software  products 
and  applications  software  product  licences 

•  Information  services  —  all  expenditure  on  professional  services, 
systems  integration,  outsourcing,  processing  services,  network 
services,  turnkey  systems  and  systems  software  product  support 
services  and  applications  software  product  support  services 
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•  Communications  —  all  expenditure  on  IT-related 
telecommunications  equipment  or  services,  including  routers  and 
hubs 

•  Facilities  —  IT  budget  expenditure  on  overheads  such  as  space, 
heating,  lighting,  furniture,  vehicles  etc. 

•  Staff  —  direct  in-house  staff  costs  including  any  temporary  contract 
labour. 

1.  Information  Services  Delivery  Modes 

Prior  to  1994,  INPUT  defined  eight  delivery  modes  within  the  software 
and  services  market.  How^ever,  for  the  forecasts  published  for  1995  to  2000 
and  for  the  1996  to  2001  forecasts  contained  herein,  an  additional  delivery 
mode  has  been  incorporated,  pertaining  to  equipment  services.  Adding 
this  to  the  original  eight,  INPUT  collectively  describes  this  as  the 
information  services  market.  The  complete  list  is  as  follows: 

•  Professional  services 

•  Systems  integration 

•  Outsourcing  (previously  systems  operations  -  see  below) 

•  Processing  services 

•  Network  services 

•  Systems  software  products 

•  Applications  software  products 

•  Turnkey  systems 

•  Equipment  services. 

In  order  to  standardise  terminologies  with  other  INPUT  reports,  the 
delivery  mode  referred  to  as  Systems  Operations  in  previous  market 
forecasts  has  been  modified  to  Outsourcing. 

Whereas  Systems  Operations  contained  only  three  sub  modes,  namely  (1) 
platform  operations,  (2)  application  operations  and  (3)  desktop  services, 
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for  the  first  time,  Outsourcing  incorporates  these  three  plus  two  other  sub 
modes,  namely  (1)  application  management  and  (2)  network  management. 

In  this  report,  application  management  is  therefore  no  longer 
-         .         incorporated  in  Professional  Services  and  network  management  has  been 
eliminated  from  Network  Services. 

Given  that  the  overall  number  of  sub  modes  remains  unchanged 
compared  to  previous  years,  total  market  size  comparisons  remain  valid. 

B  

Methodology 

input's  methodology  for  market  analysis  and  forecasting  remains 
consistent  with  that  used  in  past  years. 

Vendors  and  users  are  surveyed  to  determine  what  is  being  spent  on  ' 
software  and  services  and  to  anticipate  the  likely  trends  in  both  the  short  : 
and  long  term.  ! 


1.  Sources 

This  report  is  based  principally  on  research  activities  conducted  by 
INPUT  during  1996: 

•  A  vendor  research  programme  of  interviews  with  over  five  hundred  ' 
software  and  services  vendors  across  Europe  .  ~  • 

•  Further  vendor  and  user  interviews  across  European  markets  to  = 
determine  trends  and  opinions  within  specific  market  sectors 

•  input's  continuous  analysis  of  the  delivery  modes  and  vertical  i 
industry  sectors  comprising  the  information  services  market. 

Additionally,  INPUT'S  extensive  library  and  database  of  information 
relating  to  the  software  and  services  industry  was  used. 

2.  Market  Sizing 

The  process  used  to  establish  the  base  year  market  size  (total  user 
spending  within  that  year)  is  shown  in  Exhibit  I- 1. 
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Exhibit  1-1 

Base  Year  Market  Sizing 


Vendor 
Revenue 
Surveys 


Source:  INPUT 
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INPUT  determines  'previous-year'  software  and  services  revenues  for 
each  country  in  9  delivery  modes  for  vendors  operating  throughout 
European  markets.  This  research  process  is  accomplished  through 
interviews,  use  of  public  data  such  as  press  articles  and  annual  company 
reports  and  estimates  by  INPUT  consultants. 

The  country,  delivery  mode  and  sub-sector  revenues  of  each  vendor  are 
recombined  to  ensure  that  there  is  no  double  counting  or  overlap,  for 
example  between  countries.  Only  revenues  derived  from  within  a  country 
are  included  in  the  vendor  revenues  for  that  country. 

The  initial  local  currency  data  from  the  vendors  is  analysed  and  projected 
to  represent  the  revenues  of  the  entire  country  market  based  on  INPUT'S 
view  of  the  contribution  to  be  expected  from  the  remaining  minor  vendors. 

Adjustments  are  made  to  eliminate  errors  due  to  distribution  channel 
overlap  or  mark-up  and  to  ensure  that  captive  market  information  is 
excluded.  Captive  markets  are  those  revenues  which  a  vendor  receives 
from  within  the  vendor's  parent  group  of  companies. 

Demographic  data  have  also  been  used  to  validate  the  market  sizes. 
INPUT  uses  such  sources  as  the  panorama  of  EC  Industry  published  by 
the  European  Commission,  to  check  trends  in  sector  expenditures  and 
employee  levels  in  different  industries. 

Across  the  different  countries  of  Europe  there  is  little  consistency  of 
methodology  between  different  secondary  sources.  Different  countries 
measure  things  differently.  So  INPUT  has  in  most  cases  modified  the 
resulting  market  assessments  to  provide  a  consistent  view  which  better 
reflects  the  market  understanding  obtained  from  INPUT'S  continuous 
user  and  vendor  research.  The  end  result  is  a  base  year  (in  this  case 
1995)  software  and  services  market  figure  representing  user  expenditure  I 
for  each  of  the  market  sectors  or  delivery  modes  analysed  for  each  \ 
country.  ,  ,  ■ 
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3.  Market  Forecasts 

In  the  forecasting  step,  shown  in  Exhibit  1-2,  INPUT  surveys  IS 
(Information  Systems)  executives  and  finance  directors  to  determine  their 
projected  expenditure  levels  on  IT  in  general  and  software  and  services  in 
particular. 


Exhibit  1-2 


Country  Market  Forecasts 


Base  Year 


User  Planning 
Survey 


Vendor  Planning 
Survey 


Reconciliation 
to  Prior  Year 


Industry,  Economic  and 
Technology  Research 


9  Delivery  Modes 


5-Year  Forecasts 


22  Vertical  and 
Cross-Industry 
Markets 


Source:  INPUT 
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The  market  model  which  forms  the  basis  for  the  forecasts  includes  GDP 
deflators  (adjustments  for  predicted  inflation  rates)  for  each  country. 

Economic  growth  assumptions  for  each  country  and  for  each  major 
industry  sector  are  also  factored  into  the  forecasts. 

In  addition,  vendor  interviews  are  conducted  to  establish  opinions  of  the 
market  and  expectations  of  the  key  opportunities. 

These  views  are  then  assimilated  and  specific  revenue  forecasts  are 
combined  into  an  overall  forecast  for  each  segment  for  Europe  as  a  region. 


Report  Structure 

The  remainder  of  this  report  is  structured  in  the  following  way : 

Chapter  II  is  an  executive  summary  of  key  points  from  the  report. 

/.  Appendices  A  through  R  contain  detailed  tables  of  market  data,  together 

with  forecasts  and  forecast  reconciliations  for  each  of  the  17  countries 
analysed  as  part  of  the  European  Market  Analysis  Programme. 

„        .       '  '        Appendix  S  contains  a  definition  of  terms  including  vendor  revenue  and 
user  expenditure  conversion. 
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Related  INPUT  Research  Programme  and  Reports 

The  following  reports  contain  detailed  analysis  of  each  market  sector, 
offering  commentary  and  recommendations  for  vendors. 

1.  European  Market  Sector  Reports 

European  Market  for  Software  and  Services,  1996 

Business  Integration  Market  Analysis  and  Forecast,  1996-2001 
Information  Systems  Outsourcing  Market  Analysis,  Europe  1996-2001 
Software  Product  Support  —  European  Market  Futures  1996-2001 
IT  Customer  Services  Market,  Europe  1996-2001 

2.  US  Reports 

US  Information  Services  Annual  Report 

Forecast  Compendium 

US  Professional  Services  Market 

US  Systems  Software  Product  Market 

US  Processing  Services  Market 

US  Information  Systems  Outsourcing  Market 

US  Applications  Solutions  Market 

US  Network  Services  Market 

US  Equipment  Services  Market 

US  Industry  Market  Reports 

US  Cross  Industry  Market  Reports 

3.  Worldwide  Report 

Worldwide  Market  Forecast,  1995-2000 
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Executive  Summary 

A     '  ' 

European  Information  Services  Growth  Accelerates,  Led  by  Outsourcing 
and  Network  Investment 

■    A  year  ago,  INPUT  reported  that  total  European  IT  expenditure  (in-house 
and  external)  grew  by  just  1%  in  1994,  with  growth  suppressed  by  a 
contraction  of  in-house  IT  staff  levels  and  facilities.  This  low  growth,  low 
inflation  pattern  has  been  prevalent  throughout  most  of  the  early  1990's, 
as  European  economies  have  struggled  through  recession. 

In  1995,  business  conditions  showed  signs  of  improvement:  the  total 
European  IT  expenditure  grew  by  7%  (see  Exhibit  II- 1)  and  the  external 
software  and  services  market — the  non-captive  element  forming  the  basis 
of  INPUT  research— grew  by  10.5%  (see  Exhibit  II-2). 

Exhibit  11-1 

Total  IT  Spending  —  Europe  1996-2001  Forecast  Growth  Rates  by  Budget  Category 
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Exhibit  11-2 

European  Software  &  Services  1983-1996 

$101.8Bn 


1983  1985  1987  1989  1991  1993  1995  1996 


Source:  INPUT 


The  main  driver  underpinning  this  upturn  is  a  vigorous  level  of 
investment  in  the  network  market,  evidenced  by  a  1995  increase  of  35% 
in  network  applications  services  and  a  96%  increase  in  network 
management  outsourcing  (both  figures  use  actual  not  forecast  data.)  In 
1996,  further  increases  of  23%  and  42%  are  predicted  respectively. 

Across  all  delivery  modes,  outsourcing  is  destined  to  generate  the  highest 
relative  growth  and,  for  the  first  time,  the  highest  absolute  gro^vth.  As 
illustrated  in  Exhibit  II-3,  between  1996-2001,  revenues  will  increase 
from  $9.1  bilhon  in  1996  to  $28.8  bilhon  in  2001.  In  turn  this  will 
transform  outsourcing  from  being  the  fourth  smallest  sector  to  the  second 
largest  delivery  mode. 

At  the  opposite  end  of  the  growth  spectrum,  the  equipment  maintenance 
market  (comprising  environmental  services  and  equipment  maintenance 
sub  modes)  will  grow  at  a  2%  CAGR.  Here,  moderate  growth  of  8%  CAGR 
between  1996  and  2001  for  environmental  services  will  be  offset  by  a 
CAGR  of -5%  over  the  same  period  for  equipment  maintenance.  This 
decline  is  due  to  the  increased  reliability  of  hardware  and  the 
commoditised  nature  of  maintenance  support  services. 
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Exhibit  11-3  .       .  ,        -      ..  fi 

Delivery  Mode  Analysis:  European  Information  Services  Market,  1996-2001 
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IS  Market  Continues  to  Grow  Faster  Than  European  Economy  as  a 
Whole 

Whilst  there  is  an  undeniable  relationship  between  European  macroeconomic 
fundamentals  and  Information  Services  prospects,  the  link  should  not  be 
overstated.  Software  and  IT  services  remain  a  relatively  immature  market  in 
relation  to  the  total  economy,  and  growth  rates — particularly  in  external  service 
usage — continue  to  grow  faster  than  European  economies  as  a  whole.  For 
example,  according  to  the  OECD,  real  GDP  growth  in  the  UK  grew  at  2.7%  in 
1995  with  a  forecast  increase  of  2.4%  in  1996.  In  contrast,  the  UK  software  and 
services  sector  grew  at  11.5%  in  1995,  with  a  further  forecast  rise  of  14%  in  1996. 

The  reason  for  this  weak  correlation  is  that  the  demand  for  software  and  services 
does  not  depend  on  levels  of  economic  activity  alone:  a  high  proportion  of 
external  growth  continues  to  be  because  of  a  substitution  effect  as  many 
organisations  find  it  more  cost  effective  to  focus  on  core  activities,  leaving  IT 
software  and  services  provision  to  third  parties.  This  trend  seems  set  to 
continue:  recent  evidence  suggests  that  where  once  the  trend  to  IS  and  business 
outsourcing  was  restricted  to  the  manufacturing  sector,  it  is  gaining  popularity 
in  several  other  areas — most  notably  in  the  support  of  banking  and  finance 
operations  and  privatised  utilities. 

Looking  ahead,  several  business  drivers  which  are  likely  to  have  a  negative, 
deflationary  impact  on  the  economy  as  a  whole,  will  be  positive  growth  factors  for 
the  IT  sector.  The  Year  2000  issue  is  such  an  example. 

Ensuring  that  systems  employing  computerised  date  fields  do  not  revert  to  1900 
in  three  years  time  is  proving  to  be  a  costly  and  time-consuming  exercise  which, 
throughout  business  as  a  whole,  will  divert  a  significant  proportion  of  users' 
investment  from  more  'strategic'  issues.  There  will  inevitably  also  be  some 
cannibalisation  of  IT  budgets — by  some  forecasts  as  much  as  20-30%. 

However,  INPUT  user  research  suggests  that  this  possible  decanting  of  budgets 
will  not  create  significant  loss  of  IT  investment  ear-marked  for  other  more 
productive  areas.  On  the  contrary,  given  the  time  sensitive  nature  of  the 
problem,  it  is  likely  to  bring  forward  new  investment  which  will  circumvent  the 
problem— by  INPUT  estimates,  between  1996  to  2000  to  the  tune  of  $60  bilhon  in 
Europe  alone. 

Fiscal  tightening  required  by  single  European  currency  convergence  criteria  will 
force  governments  to  lower  levels  of  public  spending  and  this  too  will  create  a 
deflationary  impact.  Paradoxically,  whereas  this  will  lower  consumption  in  many 
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sectors,  the  IT  software  an  services  sector  will  be  one  of  the  few  net  gainers  given 
the  need  to  make  financial  systems  compatible.  On  this  issue,  two  observations 
are  of  note  from  the  perspective  of  opportunity  recognition: 

•  In  a  recent  survey  of  financial  institutions  in  the  UK,  France, 
Germany  and  Italy,  approximately  half  of  UK  banks  still  had  no  IT 
strategy  in  place  to  handle  the  changeover — the  lowest  percentage 
of  the  four  countries  surveyed  ; 

•  The  emergence  of  a  single  currency  will  tend  to  accelerate  moves 

.  u  Jifi;  towards  pan-European  banking  and  consolidation  of  the  sector — in 

turn,  this  will  generate  significant  opportunities  for  large  scale 
'  systems  integrators  with  capabilities  to  knit  together  complex  and 

;     ■  fragmented  banking  systems. 

Weighed  against  these  opportunities,  the  strains  on  the  IT  industry  of  handling 
the  single  European  currency  issue  on  top  of  the  Year  2000  issue  will  lead  to 
staff  resource  limitations,  not  only  at  code-cutting  level  but  also  for  key 
personnel  with  vertical  market  /  project  management  expertise. 

Exhibits  II-4  and  II-5  set  out  the  main  business  drivers  supporting  and 
inhibiting  IT  growth  over  the  next  three  to  five  years,  with  further  analysis 
provided  in  Section  D. 

Exhibit  11-4 

Business  Drivers  Supporting  External  Information  Services  Revenue  Growth 


•  Increased  business  need  for  integrated  networks  and  distributed  architectures  i 

•  The  need  to  resolve  the  Year  2000  issue  (positive  benefits  for  those  companies  not  forced  to  support 
legacy  systems)  1 

•  The  shift  to  electronic  business  and  electronic  commerce  ; 

•  The  need  for  IT  applications  to  support  the  implementation  of  a  single  European  Currency  .  i  , 

•  The  commoditisation  of  price-elastic  IT  hardware,  increasing  the  pool  of  users  requiring  support  services 

•  Enhanced  need  for  CTI,  supported  by  liberalisation  of  the  European  telecommunications  sector 

•  Major  governmental  initiatives  towards  privatisation  and  automation  of  essential  services. 
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Exhibit  11-5 

Business  Drivers  Inhibiting  External  IT  Software  and  Services  Revenue  Growth 


•  Resource  shortages  in  key  IT  personnel 

•  The  need  for  vendors  to  resolve  the  Year  2000  issue  (resource  restrictions  for  those  companies  forced  to 
support  legacy  systems) 

•  The  commoditisation  of  systems  and  applications  software 

•  Enhanced  levels  of  component  reliability,  reducing  hardware  maintenance  requirements 

Source:  INPUT 


c  

European  IS  Market  Will  to  Grow  to  $178  billion  by  2001 

The  European  Information  Services  market,  worth  $92.1  bilHon  in  1995, 
is  forecast  to  increase  to  $101.8  bilhon  in  1996,  representing  11%  growth. 
Thereafter,  for  the  five  years  between  1996  and  2001,  the  external 
software  and  services  market  is  forecast  to  grow  at  a  compound  annual 
rate  of  12%,  resulting  in  a  total  market  size  of  just  under  $178  billion  by 
the  year  2001  (see  Exhibit  II-6). 

Exhibit  11-6 

European  Information  Services  1996-2001 
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Whilst  this  growth  constitutes  a  more  sohd  performance  than  earHer  in 
the  decade,  it  still  trails  the  United  States,  where  growth  of  about  15%  is 
^>  forecast  over  the  same  period  up  to  2001.  This  difference  may  be 

accounted  for  by  relatively  higher  levels  of  IT  investment  shown  to  be 
spent  among  smaller  companies  and  the  continued  propensity  of  U.S. 
businesses  to  invest  in  technology  for  technology's  sake. 

Worldwide,  in  1995,  the  U.S.  market  accounted  for  52%  of  total  revenues 
— more  than  twice  the  size  of  Europe,  whilst  Japan  accounts  for  less  than 
half  Europe's  total  in  terms  of  value,  as  shown  in  Exhibit  II-7. 

Exhibit  11-7 

Global  Distribution  of  Information  Services  Markets,  1995 
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P  

Major  Trends  Supporting  the  Upturn  in  Growth 

1.  Shift  to  Globalised  Markets  and  Customised  Niches — Both 
Trends  Generate  Major  Networking  Opportunities 

During  the  1990's,  many  companies  have  been  forced  to  restructure 
operations,  either  to  compete  globally,  through  a  high  volume,  low  cost 
approach,  or  otherwise  through  market  niching,  with  customised  value- 
added  goods  and  services. 

Those  organisations  with  globalised  operations  have  become  high 
spenders  on  reliable,  network  centric  communication  across  different 
continents  and  time  zones.  IBM,  for  example,  is  increasingly  using  its 
ability  to  offer  24  hour  seamless  support  services  across  Europe  as  a 
means  to  provide  competitive  differentiation  from  independent  software 
vendors — many  of  whom  have  restricted  geographical  reach  and  can  only 
offer  daytime  support. 

Network  centricity  also  has  a  strategic  role  to  play  when  companies 
choose  to  become  focused  'niche'  players.  In  the  manufacturing  sector  for 
example,  as  developing  nations  have  taken  an  increasing  slice  of  World 
output  in  commoditised  goods,  it  has  become  necessary  for  industrialised 
nations  to  shift  up  the  value  chain  via  a  focus  on  elaborately  transformed 
manufactures  (ETMs).  Many  of  these  products  require  reduced  time  to 
market,  as  product  life  cycles  are  often  short. 

Here,  and  critically  through  the  application  of  IT,  we  perceive  an 
important  trend  in  flexible  manufacturing  emerging.  Whereas  it  was  once 
not  possible  to  target  the  sale  of  ETMs  at  small  market  niches  (a)  because 
many  companies  still  operated  on  a  high-volume,  production  line 
principle,  and  (b)  because  lengthy  retooling  times  simply  made  low  batch 
volumes  unviable,  the  increased  use  of  Just  In  Time  techniques  of 
inventory  handling,  coupled  with  advances  in  CAD/CAM  technology  have 
made  it  possible  to  allow  cost-effective  short  production  runs  and  rapid  re- 
tooling. 

Networks  integrating  design  shops  to  production  facilities  are  vital  to  this 
process,  as  is  the  adoption  of  increasingly  comprehensive  Enterprise 
Resource  Planning  (ERP)  systems.  INPUT  estimates  that  SAP  currently 
holds  about  one-fifth  of  the  ERP  market  in  Europe — more  than  three 
times  the  size  of  market  share  held  by  its  next  nearest  competitors 
Computer  Associates  and  SNI.  In  future,  vendors  able  to  optimise  the 
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link  between  relational  databases  and  ERP  systems  (such  as  Oracle)  are 
likely  to  hold  the  strategic  trump  cards.  • 

2.  Major  Changes  to  Organisational  Structures  in  Business  Make 
the  Network  a  Major  Strategic  Asset 

From  an  organisational  perspective,  as  corporate  structures  have  become 
flatter,  the  need  for  greater  empowerment  of  employees  has  necessitated 
enhanced  levels  of  distributed  computing  architectures.  This  is  especially 
true  in  service  industries,  where  a  customer's  positive  impression  of  an 
organisation  is  heavily  dependent  upon  the  'moment  of  truth'  when  the 
customer  interfaces  with  front  line  staff. 


Correspondingly,  companies  seeking  competitive  advantage  have  been 
investing  heavily  in  computer  telephony  integration  (CTI)  software,  help 
desk  facilities,  data  warehousing  and  reliable,  integrated  networks. 

INPUT  estimates  that  as  much  as  $11  billion  is  currently  being  spent  on 
help  desk  services  in  Europe,  less  than  5%  of  which  (approximately  $500 
million)  is  spent  wdth  third  party  suppliers.  However,  we  forecast  that 
this  embryonic  market  will  grow  to  $3  billion  by  the  year  2000,  as  shown 
in  Exhibit  II-8. 


Exhibit  11-8 


Help  Desk  Services  Market,  Europe  1995-2000 
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Enhanced  networks  are  the  backbone  of  the  'virtual  organisation' — an 
entity  becoming  increasingly  common  as  flexible  working  or  'tele- 
commuting' gains  acceptance  and  increasing  quantities  of  business  are 
handled  electronically.  Recent  estimates  suggest  that  there  are  now  up  to 
one  and  a  half  million  tele-workers  in  the  UK  alone  and  that  by  the  year 
2010,  between  10%  to  25%  of  Europe's  work  force  will  be  telecommuting, 
as  the  economics  of  network  enabled  remote  working  continue  to  fall  in 
relation  to  the  high  fixed  costs  of  centralised  business  premises. 

3.  Intranets  Begin  to  Take  Off 

Central  to  the  explosion  in  computer  networking,  the  impact  of  the 
Internet/Intranets  cannot  be  underestimated.  As  recently  as  one  year 
ago,  we  were  unable  to  predict  with  any  certainty  that  they  would  become 
de  facto  platforms  for  business  applications  by  1998.  Now  this  a  certainty. 

In  the  UK,  INPUT  estimates  that  8%  of  large  corporations  already  have, 
or  are  developing  an  intranet  and  a  further  7-10%  plan  to  do  so  during 
1997.  Uptake  is  also  advanced  in  the  Netherlands  and  the  Nordic 
countries,  with  France  and  Germany  some  way  behind.  This  lower  level 
of  uptake  is  related  to  the  fact  that  intranet  adoption  tends  to  parallel 
(but  lag)  Internet  use,  and  here,  French  and  German  companies  have 
invested  less  in  Internet  migration  owing  to  the  large  scale  investments 
already  made  in  the  Minitel  and  T-On-line  systems. 

Whereas  in  the  1980's,  PCs  brought  large  scale  productivity 
improvements  to  business  through  new  applications  such  as  word 
processing  and  spreadsheeting,  barring  the  development  of  a  'killer  app', 
future  productivity  gains  will  derive  chiefly  from  the  ability  of  corporate 
Intranets  to  vastly  expand  cross-functional  information  sharing.  Here, 
enabling  better  access  to  existing  information  sounds  almost  prosaic  as  a 
future  goal,  and  yet  the  'islands  of  information'  that  have  built  up  around 
previous  IT  systems  have  been  the  greatest  single  cause  of  dissatisfaction 
for  many  IT  users. 

Claims  that  the  uptake  of  dumb  network  computers  and  'pay  as  you  use' 
Java  applets  will  also  decrease  hardware  and  software  support  costs, 
remain  to  be  proven.  On  one  hand,  vendors'  ability  to  automatically 
provide  the  latest  version  of  software  on-line  will  eliminate  the  endless 
problem  of  reloading  upgrades  and  patches.  On  the  other,  a  new  tier  of 
network  computers  grafted  on  to  legacy  systems  will  generate  abundant 
new  opportunities  for  large  scale  systems  integrators. 
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4.  Electronic  Business  and  Electronic  Commerce  Set  to  Expand 
dramatically 

Certain  technologies  only  gather  momentum  when  they  develop  in 
conjunction  with  other  technological  developments.  Together,  these 
clusters  create  a  platform  for  new  processes  to  emerge,  offering  the 
potential  for  commercial  exploitation. 

To  this  extent,  a  confluence  of  technologies  appear  to  be  at  work  which 
are  likely  to  result  in  major  expansion  of  electronic  business. 

Firstly,  as  noted  above,  the  Internet  and  corporate  intranets  are  on  the 
verge  of  major  functionality  enhancements,  as  the  first  wave  of  Java- 
based  applets  come  on  stream  in  1997.  '  •] 

Secondly,  and  intrinsically  tied  to  the  development  of  the  Internet, 
database  vendors  such  as  IBM  and  Oracle  are  enabling  their  databases 
for  Web  connectivity.  By  doing  so,  it  will  be  possible  for  users  to  publish 
their  data  on  the  Web  as  well  as  using  proprietary  search  engines  to 
query  the  data  more  effectively.  In  turn,  improved  data  extraction  will: 

•  Permit  users  to  enhance  levels  of  customer  service  through  quicker 
response  times  and  on-line  access  to  customers'  particulars 

•  Offer  marketing  departments  the  ability  to  undertake  refined 
segmentation  analysis  and  the  facility  to  more  accurately  predict 
customer  loyalty. 

Thirdly,  perhaps  the  greatest  impact  of  Internet-enabled  corporate 
databases  will  be  the  immediacy  given  to  Internet  shopping. 

To  date,  electronic  shopping  has  floundered  because  of  the  cumbersome 
way  that  purchasers  must  interact  through  Internet  malls.  These  malls 
are  a  clear  example  of  how  physical  domains  should  not  be  transposed 
directly  into  an  electronic  medium.  They  constitute  a  'product  push' 
strategy  in  an  age  when  market  saturation  demands  'demand  pull'.  In 
this  context,  by  permitting  any  Web  user  the  scope  to  surf  a  multitude  of 
corporate  databases  directly,  the  mall  will  become  an  unnecessary  part  of 
the  loop. 

The  relationship  between  these  emerging  technologies  and  the  electronic 
processes  and  applications  they  support  is  shown  in  Exhibit  II-9. . 
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Exhibit  11-9 

Dependencies  between  Emerging  Technologies  and  the 
Processes  and  Applications  they  support 
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Source:  INPUT 

Placing  these  trends  into  forecast  parameters,  whereas  in  1995,  only  14% 
of  Internet  business  transactions  could  be  paid  for  via  on-line  payments, 
by  2000,  INPUT  estimates  that  82%  of  commerce  sites  will  offer  this 
facility  (see  Exhibit  11-10). 
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Payment  Methods  Used  at  Commerce  Sites 
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„^    ;  ■  .  .  „  order50% 

By  2000,  82%  of  Commerce  sites  will  accept  On-line  Payment  Source:  INPUT 

In  terms  of  on-line  services  provision,  greater  connectivity  is  being  felt 
first  in  the  area  of  home  banking.  This  trend  is  largely  cost  driven:  for 
example,  it  is  estimated  by  Booz  Allen  that  whilst  a  typical  branch 
transaction  costs  approximately  77  cents,  and  a  telephone  transaction 
costs  about  54  cents,  in  contrast,  an  Internet-based  transaction  costs  only 
12  cents. 

Fundamentals  such  as  these  have  encouraged  new  financial  institutions 
such  as  BankNet — claimed  to  be  Europe's  first  Internet  bank — to  offer 
cost-effective  24  hour  services  without  the  encumbrance  of  costly  branch 
networks.  Similarly,  the  Royal  Bank  of  Scotland  has  recently  announced 
its  decision  to  offer  Internet  banking  to  half  a  million  of  its  existing 
telephone  based  clients  by  Spring  1998. 

The  above  trends  indicate  that  electronic  business  is  on  the  cusp  of  a 
major  growth  phase.  For  IT  services  vendors,  this  means  that  being  able 
to  connect  customers  to  customer's  customers  is  becoming  an  increasingly 
important  growth  area  and  a  necessary  core  competency.  In  addition, 
given  the  greater  focus  on  outputs,  a  further  prerequisite  is  greater 
knowledge  of  specific  vertical  markets. 
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5.  Information  Technology  Set  to  Transcend  Mass  Markets,  with 
NCs  and  an  Explosion  of  On-line  Services  at  the  Helm 

Pundits  have  long  been  predicting  a  greater  penetration  of  IT  into 
domestic  markets  than  the  level  that  has  actually  occurred.  Firstly, 
residential  sales  appear  to  be  far  more  price  sensitive  than  business  sales, 
and  for  many,  a  $2000  asking  price  for  system  and  software  has  simply 
been  too  expensive  to  warrant  the  investment. 

Secondly,  existing  PCs  often  appear  difficult  to  use  and  their  level  of 
functionality  is  severely  restricted  outside  of  main  business  applications. 

Over  the  next  two  to  three  years,  both  of  these  current  limitations  will  be 
mitigated.  Cost-effective  computing  will  be  achieved  through  the 
application  of  low  cost  network  computers  fused  ubiquitously  with 
domestic  appliances.  Once  this  infrastructure  is  in  place,  demands  for 
better  networks  and  more  bandwidth  are  set  to  escalate  dramatically — 
stimulated  by  the  possibilities  of  an  array  of  new  on-line  services  and  a 
core  of  recently  commercialised  multimedia  applications. 

Recent  INPUT  research  into  the  multi-media  sector  suggests  that  the  roll- 
out in  on-line  services  will  be  follow  on-line  banking  into  many  other 
areas  including: 

•  Insurance  (on-line  quotes) 

•  Business  support  (remote  secretarial  services,  typesetting,  on-line 
stockbroking) 

•  Travel  agencies  (live  Internet  video  link-ups  to  resorts,  on-line 
ticketing) 

•  Entertainment  (mass  participation  Internet  games,  video  on 
demand,  music  on  demand) 

•  Education  (remote  learning) 

•  Logistics  (end-to-end  inventory  tracking). 

Whilst  INPUT  has  previously  remained  sceptical  of  the  much  lauded 
multi-media  revolution,  to  date,  the  three  technological  areas  showing 
greatest  commercial  potential  are  non-immersive  virtual  reality,  speech 
recognition  and  Internet  enabled  video  compression. 
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Country  Market  Analysis  of  Four  Major  Economies 

As  illustrated  in  Exhibit  11-11,  France  Germany  Italy  and  the  UK  account 
for  70%  of  all  European  Information  Services  revenues.  For  the  first  time, 
France  has  been  overtaken  by  Germany  as  the  largest  market  for 
software  and  services  in  Europe. 


Exhibit  11-11 


European  Distribution  of  Information  Services  1995 


25 


20 


15 


10 


5  ■ 


23% 


22% 


19% 


16% 


9% 


4% 


7% 


Germany        France  UK  Italy  Spain         Other  EU        Non  Eu 

.    J   N.B.  These  figures  do  not  include  SAP  outsourcing  for  Germany  and  ttie  UK 


Source:  INPUT 


The  French  market,  worth  FF  106  billion  ($  21.6  billion)  in  1996, 
represents  a  European  market  share  of  22%.  Germany's  information 
services  market  (excluding  equipment  services),  in  1996  is  DM  33.4  billion 
($23.4  billion) — a  European  market  share  of  23%. 

By  2001,  the  information  services  market  in  France  will  be  worth  FF  17.4 
billion  ($35.5  billion).  This  reflects  a  compound  annual  growth  rate  over  5 
years  of  10%  p. a.  The  German  market  will  be  worth  DM  51.8  billion 
($40.6  billion)  in  2001  representing  a  slightly  higher  growth  rate  of  12% 
p. a.  over  the  same  period. 
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The  reason  for  this  movement  is  due  to  specific  growth  opportunities 
within  Germany  in  the  outsourcing,  processing  services,  network  services, 
system  integration  and  apphcation  software  markets.  These  will  all  grow 
at  above  the  average  European  rate  for  each  of  these  sectors.  By  way  of 
contrast,  France  has  no  segments  which  are  growing  faster  than  the 
average  European  rate.  Exhibit  11-12  analyses  where  the  growth 
opportunities  lie  for  the  four  major  economies  when  compared  on  this 
basis. 


Exhibit  11-12 

Growth  Opportunities  for  France,  Germany,  United  Kingdom  and  Italy  1996-2001 


Segment 

Average  European 
Growth  Rate  % 

France 

Germany 

UK 

Italy 

1    1  UICOOIUI  ICll  OCIVIOCO 

R 
*J 

D 
D 

U 

b 

Systems  Integration 

17 

B 

A 

c 

R 

LJ 

Outsourcing 

28 

C 

B 

A 

A 

Processing  Services 

7 

c 

A 

B 

C 

Network  Services 

17 

B 

A 

A 

B 

Systems  Software 

7 

B 

B 

B 

A 

Application  Software 

12 

C 

A 

A 

A 

Turnkey  Systems 

9 

C 

C 

A 

B 

Equipment  Services 

1 

C 

B 

C 

C 

A  -  Above  Average 

Total  A 

0 

4 

4 

3 

B  =  Average 

B 

4 

3 

2 

4 

C  -  Below  Average 

C 

5 

2 

3 

2 

Source:  INPUT 
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Of  the  four  major  economies,  whilst  Germany  is  forecast  to  have  the 
greatest  number  of  average  or  above  average  growth  sectors,  in  terms  of 
aggregated  growth  across  the  whole  IS  market,  the  UK  is  expected  to  be 
the  most  buoyant.  These  projections  are  based  on:  (1)  continued  positive 
performance  in  key  IT  intensive  vertical  markets — the  UK  business 
services  sector  grew  by  10%  in  1996,  coupled  with  9%  growth  in  the 
banking  sector — and  (2)  anticipated  higher  uptake  of  emerging 
technologies. 

Accordingly,  the  gap  between  the  size  of  the  UK  and  French  external 
software  and  services  market  is  closing:  by  2001,  INPUT  forecasts  that 
they  will  be  almost  equal  in  size,  with  UK  accounting  for  19%  of  the 
European  total  and  France  about  20%.  By  way  of  comparison,  in  five 
years  time,  the  Italian  and  German  markets  are  forecast  to  account  for 
about  9%  with  23%  of  the  European  total  respectively. 
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Market  Forecast 


Exhibit  A-1 


't.y, 


Top  Level  IT  Expenditure, 


Sector 

US  $  Million 

1995 

95-96 

(%) 

1996 

1997 

1998 

1999 

2000 

2001 

96-01 
CAGR  (%) 

Equipment  Sales 

60,350 

9 

65,920 

72,090 

78,570 

85,000 

91,300 

98,190 

8 

Mainframe 

9,640 

2 

9,810 

9,920 

10,030 

10,280 

10,520 

10,860 

2 

Minicomputer 

14,840 

4 

15,390 

16,200 

17,040 

17,960 

18,610 

19,420 

5 

PC/Worl<station 

35,870 

14 

40,720 

45,970 

51,500 

56,760 

62,170 

67,910 

11 

Equipment  Services 

22,450 

1 

22,590 

22,770 

22,970 

23,350 

23,840 

24,410 

2 

Software  Products 

26,920 

9 

29,460 

32,580 

35,510 

38,280 

41,110 

43,880 

8 

Otiier  Infonnation  Services 

56,860 

12 

63,470 

71,880 

82,160 

94,000 

106,280 

119,880 

14 

Data  Communications 

23,070 

9 

25,240 

27,860 

30,840 

33,840 

36,910 

39,920 

10 

Facilities/Administration 

27,910 

-1 

27,670 

27,570 

27,520 

27,490 

27,410 

27,350 

0 

In-liouse  Staff 

86,910 

-1 

86,190 

85,860 

85,730 

85,670 

85,590 

85,560 

0 

IT  Budget  Total 

304,500 

5 

320,500 

340,600 

363,300 

387,600 

412,400 

439,200 

7 
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Exhibit  A-2 

Information  Services  IVIarlcet 
Forecast  by  Delivery  Mode  and  Submode 


Europe,  1996-2001 


Delivery  Modes 

US$  Million 

1995 

95-96 

1996 

1997 

1998 

1999 

2000 

96-01 

Software  and  Services  Total 

(ex.  Equipment  Services) 

9ii,  lOO 

1  1 

HAH  nf\r\ 

101,800 

114,200 

128,400 

143,900 

160,200 

177,900 

12 

rlUICoolUilcil  OclVICco 

23,810 

5 

24,940 

26,320 

27,900 

29,400 

31,020 

32,620 

6 

lO  wUiloUILIIty 

3,970 

11 

4,390 

4,910 

5,500 

6,160 

6,870 

7,640 

12 

cuuiiaLiuii  ct  1  icuniny 

2,980 

8 

3,230 

3,470 

3,720 

3,980 

4,280 

4,620 

7 

-  Custom  Softwarp 

16,820 

3 

17,290 

17,910 

18,460 

19,260 

19,820 

20,430 

3 

Systems  Integration 

5,660 

17 

6,630 

7,830 

9,240 

10,810 

12,560 

14,500 

17 

-  Equipment 

1,350 

g 

1,470 

1,610 

1,790 

1,990 

2,180 

2,390 

10 

-  Application  Software 

1,070 

23 

1,320 

1,650 

2,100 

2,610 

3,250 

3,990 

25 

-  Qwetpm  .^nftwarp 

420 

14 

480 

570 

660 

770 

890 

1,030 

16 

-  Professional  Services 

2,570 

21 

3,120 

3,720 

4,390 

5,100 

5,880 

6,690 

16 

-  Othpr 

240 

8 

260 

280 

310 

330 

370 

420 

10 

Outsourcing 

7,110 

28 

9,130 

12,080 

15,970 

19,980 

24,230 

28,820 

26 

-  PIfltfnrm  OnpratinnQ 
r iciuuiiii  wuddUviio 

1,480 

22 

1,810 

2,210 

2,650 

3,010 

3,400 

3,760 

16 

-  Annlipfltinn  OnprstirinQ 

3,270 

25 

4,080 

5,340 

7,130 

8,580 

10,070 

11,550 

23 

-  RpQlrfon  ^prv/tppQ 

550 

35 

740 

1,010 

1,330 

1,730 

2,170 

2,660 

29 

-  Application  Management 

940 

1,350 

1,880 

2,440 

3,040 

3,720 

32 

-  Network  Management 

1  inn 

AO 

1  ,ODU 

2,980 

4,220 

5,540 

7,120 

35 

ProcessinQ  Services 

8,330 

7 

8,880 

9,510 

10,260 

11,080 

11,890 

12,790 

8 

-  Transaction  Procpssina 

7,030 

6 

7,460 

7,960 

8,540 

9,160 

9,800 

10,480 

7 

-  Utility  Processing 

ouu 

Q 
0 

olO 

320 

330 

350 

370 

4 

-  Other  Processing 

1  ,uuu 

i  O 
l<i 

1 ,120 

1,260 

1,400 

1,560 

1,730 

1,920 

11 

Nptwork  Sprvirp^ 

6,750 

17 

7,870 

9,240 

10,920 

12,910 

15,270 

17,970 

18 

-  Flpftrnnir  Infn  fivf^^ 

4,320 

13 

4,880 

5,530 

6,350 

7,280 

8,420 

9,680 

15 

-  WpfwrtrL"  Anr^lipatinnc 

2,440 

23 

3,010 

3,700 

4,580 

5,610 

6,850 

8,280 

22 

bystem  bOTtware 

14,350 

7 

15,360 

16,620 

17,700 

18,870 

20,110 

21,240 

7 

-  Mflinfrpmp 

IVICIPI  II 1  CII 1 IC 

5,870 

0 

5,870 

5,870 

5,940 

6,020 

6,140 

6,230 

1 

4,550 

6 

4,840 

5,160 

5,550 

5,930 

6,340 

6,740 

7 

-  Workstation  /PC 

3,930 

19 

4,670 

5,510 

6,160 

6,850 

7,570 

8,290 

12 

^  o 

\Z 

14,230 

16,170 

18,030 

19,590 

21,320 

22,900 

10 

-  Mainframe 

950 

-3 

920 

910 

880 

880 

840 

830 

-2 

-  Minicomputer 

3,570 

6 

3,800 

4,070 

4,360 

4,680 

5,010 

5,330 

7 

■  Workstation  /PC 

8,320 

15 

9,590 

11,220 

12,840 

14,100 

15,370 

16,740 

12 

Turnkey  Systems 

13,380 

9 

14,560 

16,410 

18,590 

21,130 

23,840 

26,900 

13 

-  Equipment 

6,340 

6 

6,750 

7,390 

8,140 

8,950 

9,830 

10,940 

10 

-  Application  Software 

2,780 

12 

3,120 

3,650 

4,270 

5,050 

5,880 

6,720 

17 

-  System  Software 

720 

11 

800 

910 

1,020 

1,140 

1,270 

1,390 

12 

-  Professional  Services 

3,530 

10 

3,870 

4,440 

5,160 

5,960 

6,850 

7,840 

15 

Equipment  Services 

22,580 

1 

22,730 

22,910 

23,120 

23,470 

23,950 

24,540 

2 

-  Equipment  Maintenance 

13,560 

-4 

13,040 

12,440 

11,830 

11,340 

10,840 

10,230 

-5 

-  Environmental  Sen/ices 

9,030 

6 

9,580 

10,480 

11,170 

12,130 

13,110 

14,200 

8 

Grand  Total 

114,410 

8 

124,000 

137,890 

151,630 

167,240 

183,070 

202,740 

10 

Information  Service  Market 
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Forecast  Database  in  ECUs 

Exhibit  A-3 


Forecast  Database  in  ECUs  Europe,  1996-2001 
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l4,UoO 

1  Q 
1  0 

-  Floptrrtnif'  Infn  Qv/pc 
dcOliUllll>  IIIIU  OVOo 

lo 

0,0  t  1 

A  QIQ 

4,0 1  y 

4,yoy 

^  RPR 

0,0/0 

7  t;Rn 

1  c. 
1  0 

-  Motuunrif  Annlipatirtnc 
iNciwui  ^  rA|J|Jiiuclliui  lo 

^  one 
1  ,yub 

OQ 
^0 

0  QC1 

0  QQn 

Q  C77 

0,0/ / 

A  0P1 
4,001 

c  TRn 

0,O0U 

0,40/ 

00 

OyoLclli  OUIlWdlC 

1  H  OAT 

7 

/ 

1 1  ,yyD 

1  0  QQn 

1^1, you 

1  Q  QOyI 
10,0^4 

1  A  7*37 

14, /o/ 

10,  /Uo 

1  C  CQQ 

10,000 

7 

/ 

-  K^ainfrarr^p 
iVIalllMalMc 

A  COA 

U 

4,0o4 

4,004 

4, boy 

A  7no 
4,/U^ 

4,  /yo 

>1  PRC 
4,000 

1 

■  iviiiiiourTipuicr 

O  CC>! 

J,0d4 

0 

0  7Qn 

/  mn 
4,UoU 

4,000 

4,D0  1 

/I  QCO 

0,^104 

7 
/ 

-  VA/nrlfctatinn  /PP 

o,U09 

ly 

0,D4/ 

4,oUo 

>1  01  -t 
4,0  1 1 

c  ocn 
o,ooU 

C  Q1  0 

o,y  Id 

C  A~TA 

0,4/4 

1  0 

AppilCmlun  OUuWaic 

19 

1  £. 

11  114 

19  fi9Q 

14  nfti 

1  *T,UO  1 

IS  ^nn 

1  iJ,OuU 

ifi  fisi 

1 0,00 1 

17  ftftR 

1  /  ,000 

1  u 

-  Uainframp 

iviaii  1 1 1  cii  1  ic 

742 

-3 

719 

711 

687 

687 

656 

648 

-2 

-  Minicomputer 

2,788 

6 

2,968 

3,179 

3,405 

3,655 

3,913 

4,163 

7 

-  Workstation  IPC 

6,498 

15 

7,490 

8,763 

10,028 

11,012 

12,004 

13,074 

12 

Turnkey  Systems 

10,450 

9 

11,371 

12,816 

14,519 

16,503 

18,619 

21,009 

13 

-  Equipment 

4,952 

6 

5,272 

5,772 

6,357 

6,990 

7,677 

8,544 

10 

-  Application  Software 

2,171 

12 

2,437 

2,851 

3,335 

3,944 

4,592 

5,248 

17 

-  System  Software 

562 

11 

625 

711 

797 

890 

992 

1,086 

12 

-  Professional  Services 

2,757 

10 

3,022 

3,468 

4,030 

4,655 

5,350 

6,123 

15 

Equipment  Services 

17,635 

1 

17.752 

17,893 

18,057 

18,330 

18,705 

19,166 

2 

-  Equipment  Maintenance 

10,590 

-4 

10,184 

9,716 

9,239 

8,857 

8,466 

7,990 

-5 

-  Environmental  Services 

7,052 

6 

7,482 

8,185 

8,724 

9,474 

10,239 

11,090 

8 

Grand  Total 

89,354 

8 

96,844 

107,692 

118,423 

130,614 

142,978 

158,340 

10 

Information  Service  Market 

MAM6 


©1997  by  INPUT.  Reproduction  Prohibited 


A-3 


EUROPEAN  SOFTWARE  AND  SERVICES  MARKET  FORECAST.  1996-2001:  EUROPE 


INPUT 


c 


Information  Services  Forecast  Reconciliation 

Exhibit  A-4 

 Forecast  Reconciliation,  Europe,  1995-2000 


Currency;  US$  Million 

1995  Market 

2000  Market 

1995 

1996 

1995 

1996 

1995-1996 

1995 

1996 

1995-1996 

Report 

Report 

Delivery  Mode 

Report 

Report 

Variance 

Report 

Report 

Variance 

%CAGR 

%CAGR 

(Fcst) 

(Act) 

(Amount) 

(%) 

(Fcst) 

(Fcst) 

(Amount) 

(%) 

(Fcst) 

(Fcst) 

Software  and  Sen/ices  Total 

(ex  Equipment  Services) 

89,100 

92,100 

3,000 

3 

133,300 

160,200 

26,900 

20 

8 

12 

Professional  Services 

23,930 

23,810 

-120 

-1 

28,860 

31,020 

2,160 

7 

4 

5 

-  IS  Consulting 

3,940 

3,970 

30 

1 

6,270 

6,870 

600 

10 

10 

12 

-  Education  &  Training 

2,820 

2,980 

160 

6 

3,870 

4,280 

410 

11 

7 

8 

-  Custom  Software 

16,780 

16,820 

40 

0 

17,810 

19,820 

2,010 

11 

1 

3 

Systems  Integration 

0 

5,660 

5,660 

N/A 

0 

12,560 

12,560 

N/A 

0 

17 

-  Equipment 

5,260 

1,350 

-3,910 

-74 

9,600 

2,180 

-7,420 

-77 

13 

10 

-  Application  Software 

1,260 

1,070 

-190 

-15 

1,560 

3,250 

1,690 

108 

4 

25 

-  System  Software 

990 

420 

-570 

-58 

2,640 

890 

-1,750 

-66 

22 

16 

-  Professional  Services 

390 

2,570 

2,180 

559 

670 

5,880 

5,210 

778 

11 

18 

-Other 

2,400 

240 

-2,160 

-90 

4,260 

370 

-3,890 

-91 

12 

9 

Outsourcing 

0 

7,110 

7,110 

N/A 

0 

24,230 

24,230 

N/A 

0 

28 

-  Platform  Operations 

4,570 

1,480 

-3,090 

-68 

11,180 

3,400 

-7,780 

-70 

20 

18 

-  Application  Operations 

1,170 

3,270 

2,100 

179 

2,010 

10,070 

8,060 

401 

11 

25 

-  Desktop  Sen/ices 

2,730 

550 

-2,180 

-80 

6,990 

2,170 

-4,820 

-69 

21 

32 

-  Application  Management 

650 

700 

50 

8 

2,160 

3,040 

880 

41 

27 

34 

-  Network  Management 

0 

1,100 

1,100 

N/A 

0 

5,540 

5,540 

N/A 

0 

38 

Processing  Services 

7,240 

8,330 

1,090 

15 

8,320 

11,890 

3,570 

43 

3 

7 

-  Transaction  Processing 

270 

7,030 

6,760 

2504 

280 

9,800 

9,520 

3400 

1 

7 

-  Utility  Processing 

1,030 

300 

-730 

-71 

1,690 

350 

-1,340 

-79 

10 

3 

-  Other  Processing 

0 

1,000 

1,000 

N/A 

0 

1,730 

1,730 

N/A 

0 

12 

Network  Services 

4,090 

6,750 

2,660 

65 

6,270 

15,270 

9,000 

144 

9 

18 

-  Electronic  Info  Svcs 

2,180 

4,320 

2,140 

98 

7,180 

8,420 

1,240 

17 

27 

14 

-  Network  Applications 

620 

2,440 

1,820 

294 

1,310 

6,850 

5,540 

423 

16 

23 

System  Software 

14,130 

14,350 

220 

2 

17,440 

20,110 

2,670 

15 

4 

7 

-  Mainframe 

5,310 

5,870 

560 

11 

3,840 

6,140 

2,300 

60 

-6 

1 

-  Minicomputer 

4,480 

4,550 

70 

2 

5,750 

6,340 

590 

10 

5 

7 

-  Workstation/PC 

4,330 

3,930 

-400 

-9 

7,890 

7,570 

-320 

-4 

13 

14 

Application  Software 

12,230 

12,760 

530 

4 

21,730 

21 ,320 

-410 

-2 

12 

ll 

-  Mainframe 

800 

950 

150 

19 

630 

840 

210 

33 

-5 

-2 

-  Minicomputer 

3,250 

3,570 

320 

10 

4,830 

5,010 

180 

4 

8 

7 

-  Workstation/PC 

8,190 

8,320 

130 

2 

16,180 

15,370 

-810 

-5 

15 

13 

Turnkey  Systems 

13,530 

13,380 

-150 

-1 

19,460 

23,840 

4,380 

23 

8 

12 

-  Equipment 

6,410 

6,340 

-70 

-1 

7,760 

9,830 

2,070 

27 

4 

9 

-  Application  Software 

2,840 

2,780 

-60 

-2 

4,870 

5,880 

1,010 

21 

11 

16 

-  System  Software 

750 

720 

-30 

-4 

1,000 

1,270 

270 

27 

6 

12 

-  Professional  Services 

3,560 

3,530 

-30 

-1 

5,790 

6,850 

1,060 

18 

10 

14 

Equipment  Services 

20,990 

22,580 

1,590 

8 

21,790 

23,950 

2,160 

10 

1 

1 

-  Equipment  Maintenance 

12,760 

13,560 

800 

6 

10,360 

10,840 

480 

5 

-4 

-4 

-  Environmental  Services 

8,340 

9,030 

690 

8 

11,440 

13,110 

1,670 

15 

7 

8 

Grand  Total 

110,200 

114,410 

4,210 

4 

155,180 

183,070 

27,890 

18 

7 

10 
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Delivery  Mode 


Exhibit  A-5 


Software  and  Services  Country  Comparisons,  Europe 


US$  Million 

95-96 

96-01 

Country 

1995 

(%) 

1996 

1997 

1998 

1999 

2000 

2001 

CAGR(%) 

Total  (rounded) 

92,000 

11 

100,000 

115,000 

130,000 

145,000 

160,000 

180,000 

12 

20,000 

8 

21 ,500 

23,500 

26,500 

29,500 

32,000 

36,000 

10 

Germany 

21,500 

10 

23,500 

26,500 

29,500 

33,000 

37,000 

41 ,000 

12 

United  Kingdom 

15,000 

14 

17,000 

20,000 

23,500 

26,500 

30,000 

34,000 

15 

Italy 

8,100 

11 

9,000 

10,000 

11,500 

12,500 

14,000 

15,500 

11 

oweuen 

3,300 

11 

3,600 

4,100 

4,700 

5,300 

6,000 

6,700 

13 

Denmark 

2,200 

12 

2,450 

2,700 

3,000 

3,300 

3,600 

4,000 

10 

Norway 

2,050 

9 

2,250 

2,450 

2,700 

2,950 

3,200 

3,500 

10 

Finland 

1,400 

12 

1,550 

1,750 

1,900 

2,100 

2,400 

2,650 

11 

Netherlands 

4,900 

13 

5,500 

6,100 

6,800 

7,600 

8,500 

9,400 

11 

Belgium 

2,750 

8 

2,950 

3,200 

3,500 

3,700 

4,100 

4,300 

8 

Switzerland 

3,000 

9 

3,300 

3,600 

4,000 

4,400 

4,800 

5,300 

10 

Austria 

2,050 

10 

2,250 

2,500 

2,800 

3,200 

3,600 

3,900 

12 

Spain 

3,200 

11 

3,600 

3,900 

4,300 

4,800 

5,400 

6,100 

11 

Portugal 

440 

22 

530 

620 

710 

820 

930 

1,050 

15 

Greece 

440 

15 

510 

600 

700 

810 

930 

1,050 

16 

Ireland 

870 

13 

990 

1,150 

1,250 

1,400 

1,600 

1,800 

13 

Eastern  Europe 

1,050 

16 

1,200 

1,450 

1,650 

1,900 

2,200 

2,500 

16 

'i 
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Professional  Services  Country  Comparisons,  Europe 


oouniry 

US$  Million 

1995 

95-96 

(%) 

1996 

1997 

1998 

1999 

2000 

2001 

96-01 
CAGR(%) 

Total  (rounded) 

24,000 

5 

25,000 

26,500 

28,000 

29,500 

31,000 

33,000 

6 

r  ranee 

6,100 

3 

6,300 

6,600 

6,900 

7,300 

7,500 

7,800 

4 

uennany 

4,500 

2 

4,500 

4,700 

4,800 

4,900 

5,000 

5,200 

3 

uniieu  Nngaom 

3,000 

2 

3,100 

3,200 

3,300 

3,300 

3,400 

3,400 

2 

Italy 

2,200 

3 

2,300 

2,400 

2,600 

2,800 

3,000 

3,100 

7 

oweuen 

1,100 

11 

1,200 

1,350 

1,500 

1,600 

1,800 

1,950 

10 

uenmarK 

510 

9 

550 

580 

620 

630 

660 

680 

4 

iNorway 

490 

8 

520 

560 

610 

670 

740 

820 

9 

Finland 

340 

13 

390 

430 

480 

530 

600 

680 

12 

iNeinenanas 

1,500 

10 

1,650 

1,750 

1,900 

2,000 

2,100 

2,200 

6 

DBIglUiTl 

800 

3 

830 

850 

880 

910 

950 

970 

3 

Switzerland 

730 

5 

770 

800 

850 

850 

880 

910 

3 

Austria 

600 

13 

670 

760 

860 

970 

1,100 

1,150 

12 

Spain 

1,050 

10 

1,150 

1,250 

1,350 

1,500 

1,650 

1,850 

10 

Portugal 

235 

15 

270 

310 

350 

400 

450 

500 

13 

Greece 

195 

17 

230 

270 

310 

370 

430 

490 

17 

Ireland 

320 

15 

370 

420 

480 

540 

610 

690 

13 

Eastern  Europe 

100 

17 

115 

135 

155 

180 

210 

245 

16 

i 
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Systems  Integration  Country  Comparisons,  Europe 


Country 

US$  Million 

1995 

95-96 
{%) 

1996 

1997 

1998 

1999 

2000 

2001 

96-01 
GAGR(%) 

Total  (rounded) 

5,700 

17 

6,600 

7,800 

9,200 

11,000 

12,500 

14,500 

17 

France 

1,100 

17 

1,300 

1,550 

1,850 

2,150 

2,500 

2,850 

17 

Germany 

980 

25 

1,200 

1,500 

1,850 

2,250 

2,750 

3,300 

22 

United  Kingdom         '..<, , 

1,600 

15 

1,850 

2,150 

2,500 

2,850 

3,300 

3,700 

15 

Italy                 .  ,    '  ■ 

360 

19 

430 

510 

580 

660 

740 

840 

14 

Sweden 

61 

20 

73 

91 

110 

140 

170 

215 

25 

Denmark 

55 

13 

63 

75 

91 

110 

135 

160 

20 

Non/vay 

41 

61 

65 

76 

90 

105 

125 

145 

17 

Finland  > 

50 

12 

56 

66 

80 

99 

120 

145 

21 

Netherlands 

205 

6 

220 

255 

300 

360 

410 

470 

16 

Belgium 

195 

12 

220 

250 

285 

320 

360 

390 

12 

Switzerland 

175 

13 

195 

225 

250 

285 

320 

350 

12 

Austria              ;r'  ' 

65 

17 
■i 

75 

•i 

86 

100 

115 

135 

150 

15 

Spain 

230 

15 

265 

300 

350 

410 

480 

580 

17 

Portugal 

20 

26 

25 

30 

37 

45 

53 

64 

20 

Greece 

15 

25 

19 

24 

30 

37 

47 

59 

26 

Ireland 

21 

15 

24 

30 

39 

50 

63 

77 

26 

Eastern  Europe 

470 

14 

540 

620 

700 

790 

890 

1,000 

13 

1',-  .  ■    ' .  / 
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Systems  Operations  Country  Comparisons,  Europe 


uouniry 

US$  Million 

1995 

95-96 

(%) 

1996 

1997 

1998 

1999 

2000 

2001 

96-01 
CAGR(%) 

Total  (rounded) 

7,100 

28 

9,100 

12,000 

16,000 

20,000 

24,000 

29,000 

26 

France 

1,400 

23 

1,700 

2,300 

3,000 

3,800 

4,500 

5,400 

26 

uermany 

1,100 

26 

1,400 

1,850 

2,450 

3,100 

3,800 

4,400 

25 

United  Kingdom 

2,550 

32 

3,400 

4,500 

6,100 

7,700 

9,300 

1 1 ,000 

27 

Italy 

420 

45 

610 

830 

1,050 

1,300 

1,550 

1,850 

25 

Sweden 

470 

24 

580 

780 

1,000 

1,250 

1,500 

1,800 

25 

Denmark 

72 

20 

87 

110 

140 

165 

195 

235 

22 

Norway 

60 

21 

72 

91 

115 

140 

165 

195 

22 

Finland 

115 

23 

140 

175 

215 

260 

310 

370 

21 

Netherlands 

380 

28 

480 

620 

790 

980 

1,250 

1,450 

25 

Belgium 

135 

18 

160 

195 

235 

295 

360 

440 

22 

Switzerland 

125 

29 

160 

210 

270 

340 

410 

500 

25 

Austria 

32 

23 

39 

50 

62 

76 

93 

110 

23 

Spain 

165 

22 

200 

265 

350 

430 

540 

650 

26 

Portugal 

15 

24 

19 

25 

32 

40 

47 

57 

25 

Greece 

5 

22 

6 

8 

10 

13 

16 

18 

24 

Ireland 

21 

15 

24 

34 

40 

48 

61 

71 

24 

Eastern  Europe 

30 

40 

42 

54 

69 

84 

105 

125 

24 
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Processing  Services  Country  Comparisons,  Europe 


Country 

US$  Million 

1995 

95-96 
(%) 

1996 

1997 

1998 

1999 

2000 

2001 

96-01 
CAGR(%) 

Total  (rounded) 

8,300 

7 

8,900 

9,500 

10,500 

11,000 

12,000 

13,000 

8 

France 

1,600 

3 

1,650 

1,700 

1,800 

1,900 

2,000 

2,150 

6 

Germany 

1,550 

11 

1,700 

1,900 

2,150 

2,450 

2,650 

2,900 

11 

United  Kingdom 

930 

8 

1,000 

1,100 

1,200 

1,300 

1,400 

1,550 

9 

Italy 

750 

4 

790 

820 

880 

940 

1,000 

1,100 

7 

Sweden 

410 

7 

430 

460 

490 

530 

560 

600 

7 

Denmark 

380 

6 

400 

420 

450 

460 

480 

490 

4 

Nora/ay 

600 

5 

630 

660 

700 

740 

790 

830 

6 

Finland 

230 

4 

240 

245 

250 

255 

255 

260 

2 

Netherlands 

560 

7 

600 

650 

700 

760 

820 

890 

8 

Belgium 

270 

4 

285 

300 

320 

330 

350 

360 

5 

Switzerland 

350 

9 

380 

410 

450 

480 

520 

570 

8 

Austria 

220 

5 

230 

245 

260 

r 

280 

i  " 

295 

300 

6 

Spain  ' 

310 

7 

330 

350 

370 

390 

420 

450 

6 

Portugal 

27 

13 

31 

35 

39 

43 

47 

51 

11 

Greece 

46 

9 

50 

54 

59 

65 

70 

77 

9 

Ireland 

58 

8 

63 

66 

69 

74 

77 

82 

6 

Eastern  Europe 

60 

12 

67 

76 

84 

93 

105 

120 

12 
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Network  Services  Country  Comparisons,  Europe 


Country 

US$  Million 

1995 

95-96 

(%) 

1996 

1997 

1998 

1999 

2000 

2001 

96-01 
CAGRf%) 

Total  (rounded) 

6,800 

17 

7,900 

9,200 

11,000 

13,000 

15,500 

18,000 

18 

France 

1,550 

14 

1,750 

2,000 

2,350 

2,750 

3,200 

3,700 

16 

Germany 

1,700 

19 

2,050 

2,400 

2,850 

3,400 

4,100 

4,800 

19 

United  Kingdom 

1,500 

18 

1,750 

2,100 

2,500 

2,950 

3,500 

4,200 

19 

Italy 

450 

17 

530 

610 

720 

860 

1,000 

1,200 

18 

Sweden 

140 

14 

160 

185 

220 

265 

310 

360 

18 

Denmark 

125 

17 

150 

175 

205 

240 

275 

320 

16 

Norway 

83 

12 

92 

105 

120 

135 

155 

175 

14 

Finland 

65 

18 

76 

86 

97 

110 

125 

145 

14 

Netherlands 

295 

18 

350 

410 

500 

610 

740 

880 

21 

Belgium 

175 

13 

200 

235 

270 

310 

360 

400 

15 

Switzerland 

185 

14 

215 

245 

285 

340 

400 

460 

16 

Austria 

97 

17 

115 

135 

165 

190 

230 

270 

19 

Spain 

185 

14 

210 

245 

285 

340 

390 

440 

16 

Portugal 

23 

29 

30 

39 

50 

64 

81 

100 

28 

Greece 

21 

21 

25 

30 

36 

44 

52 

62 

20 

Ireland 

72 

16 

83 

98 

115 

135 

150 

175 

16 

Eastern  Europe 

95 

17 

110 

130 

155 

180 

215 

250 

18 
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System  Software  Country  Comparisons,  Europe 


Country 

US$  Million 

1995 

95-96 
(%) 

1996 

1997 

1998 

1999 

2000 

2001 

96-01 
GAGR(%) 

Total  (rounded) 

14,500 

7 

15,500 

16,500 

17,500 

19,000 

20,000 

21,500 

7 

France 

3,300 

6 

3,500 

3,600 

3,900 

4,100 

4,400 

4,600 

6 

Germany 

4,000 

7 

4,300 

4,700 

5,000 

5,300 

5,700 

6,100 

7 

United  Kingdom 

1,700 

7 

1,800 

2,000 

2,100 

2,300 

2,400 

2,500 

7 

Italy 

1,600 

12 

1,800 

2,000 

2,200 

2,400 

2,600 

2,700 

9 

Sweden 

330 

3 

340 

360 

370 

380 

410 

420 

4 

Denmark 

350 

11 

380 

420 

460 

510 

550 

600 

9 

Nonway 

255 

8 

270 

310 

320 

340 

360 

380 

7 

Finland 

180 

3 

185 

195 

195 

205 

210 

215 

3 

Netherlands 

660 

7 

700 

750 

790 

830 

850 

880 

5 

Belgium 

410 

6 

430 

460 

490 

510 

540 

550 

5 

Switzerland 

540 

3 

560 

580 

610 

640 

670 

710 

5 

Austria 

330 

6 

350 

370 

390 

420 

440 

450 

5 

Spain 

430 

3 

450 

460 

480 

510 

550 

580 

5 

Portugal 

37 

12 

42 

47 

52 

57 

61 

66 

9 

Greece 

52 

12 

58 

67 

73 

80 

89 

97 

11 

Ireland 

105 

5 

110 

120 

120 

125 

130 

130 

4 

Eastern  Europe 

140 

19 

165 

200 

235 

275 

320 

380 

18 
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Applications  Software  Country  Comparisons,  Europe 


uuuniry 

US$  Million 

1995 

95-96 

(%) 

1996 

1997 

1998 

1999 

2000 

96-01 
L/Mun\  /oj 

Total  (rounded) 

13,000 

12 

14,500 

16,000 

18,000 

19,500 

21,500 

23,000 

10 

ridllOc 

3,100 

10 

3,400 

3,800 

4,200 

4,700 

5,000 

5,400 

9 

Ociiilaily 

3,000 

14 

3,400 

3,900 

4,400 

4,800 

5,200 

5,600 

10 

1  Ini+nri  Icinnn/'xryn 

uniicu  iMnyuom 

1,500 

15 

1,700 

2,000 

2,200 

2,300 

1  u 

Italy 

1,600 

14 

1,800 

2,100 

2,400 

2,600 

2,800 

3,000 

10 

oweucn 

380 

8 

410 

440 

470 

510 

540 

570 

7 

Dsnrnark 

330 

14 

370 

430 

490 

550 

620 

690 

13 

INOrvvay 

260 

10 

290 

330 

360 

390 

420 

460 

in 

1  u 

Finland 

215 

11 

240 

300 

340 

360 

410 

440 

13 

Netherlands 

690 

12 

770 

860 

950 

1,050 

1,100 

1,200 

9 

Belgium 

380 

11 

420 

470 

510 

550 

590 

610 

8 

owiizenana 

390 

14 

440 

490 

550 

600 

660 

720 

11 

Austria 

240 

10 

260 

290 

330 

360 

400 

420 

10 

Spain 

380 

8 

410 

440 

470 

510 

550 

590 

8 

Portugal 

23 

16 

27 

31 

36 

40 

44 

49 

13 

Greece 

38 

16 

44 

50 

58 

65 

76 

85 

14 

Ireland 

110 

10 

125 

150 

165 

170 

180 

190 

9 

Eastern  Europe 

110 

20 

130 

170 

200 

220 

260 

300 

18 
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Turnkey  Systems  Country  Comparisons,  Europe 


Country 

US$  Million 

1995 

95-96 

1996 

1997 

1998 

1999 

2000 

2001 

96-01 
CAGR(%) 

Total  (rounded) 

13,500 

g 

14,500 

16,500 

18,500 

21,000 

24,000 

27,000 

13 

France 

1,950 

2 

2,000 

2,150 

2,450 

2,750 

3,100 

3,500 

12 

Germany 

4,500 

5 

4,700 

5,300 

5,900 

6,700 

7,500 

8,400 

12 

United  Kingdom 

2,250 

15 

2,600 

3,000 

3,500 

4,000 

4,500 

5,000 

14 

Italy 

690 

9 

750 

860 

980 

1,150 

1,300 

1,500 

15 

Sweden 

370 

10 

410 

460 

530 

600 

710 

820 

15 

Denmark 

380 

16 

440 

500 

580 

660 

740 

830 

13 

Nonway 

260 

13 

295 

330 

370 

420 

470 

530 

12 

Finland 

185 

19 

220 

245 

275 

310 

340 

380 

12 

Netherlands 

620 

15 

710 

820 

930 

1,050 

1,250 

1,450 

15 

Belgium 

370 

9 

400 

440 

480 

520 

570 

610 

9 

Switzerland 

520 

10 

570 

650 

740 

850 

980 

1,100 

14 

Austria 

450 

3 

470 

550 

650 

760 

900 

1,000 

17 

Spain 

480 

17 

560 

620 

690 

770 

850 

960 

11 

Portugal 

55 

62 

89 

100 

115 

130 

150 

165 

13 

Greece 

70 

17 

82 

98 

115 

140 

160 

180 

17 

Ireland 

170 

14 

190 

215 

240 

270 

320 

360 

13 

Eastern  Europe 

40 

15 

46 

54 

62 

71 

79 

88 

14 
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Equipment  Services  Country  Comparisons,  Europe 


Country 

,   J  —  r-— ■  — wfjw  

US$  Million 

1995 

95-96 

(%) 

1996 

1997 

1998 

1999 

2000 

96-01 

Total  (rounded) 

22,500 

1 

22,500 

23,000 

23,000 

23,500 

24,000 

24,500 

2 

France 

4,050 

0 

4,040 

4,040 

4,050 

4,090 

4,130 

4,140 

0 

Germany 

4,800 

0 

4,800 

4,800 

4,800 

4,900 

5,000 

5,200 

2 

United  Kingdom 

3,700 

0 

3,700 

3,700 

3,700 

3,700 

"5  son 

i 
1 

Italy 

2,300 

0 

2,300 

2,300 

2,300 

2,300 

2,300 

2,300 

0 

Sweden 

950 

5 

990 

1,050 

1,100 

1,150 

1,200 

1,200 

4 

Dpnmark 

L^^i  II I  lai  r\ 

560 

2 

570 

580 

590 

600 

600 

610 

1 

Norway 

460 

1 

460 

470 

470 

470 

480 

490 

1 

Finland 

380 

2 

390 

390 

400 

400 

410 

420 

2 

MpfhprianH^ 

1  K^ll  Id  ICil  lUw 

1,550 

1 

1,550 

1,600 

1,600 

1,650 

1,650 

1,700 

2 

Bplnium 

665 

-2 

655 

650 

650 

650 

650 

650 

0 

Switzerland 

1,200 

2 

1,250 

1,250 

1,300 

1,300 

1,350 

1,350 

2 

Aijcitria 

/lUOLI  ICl 

470 

1 

470 

480 

490 

500 

510 

520 

2 

Spain 

970 

2 

990 

1,000 

1,050 

1,050 

1,100 

1,100 

3 

Portugal 

125 

4 

130 

135 

140 

145 

155 

165 

5 

Greece 

39 

1 

39 

38 

37 

36 

35 

35 

-2 

Ireland 

115 

1 

120 

115 

115 

115 

115 

115 

-1 

Eastern  Europe 

280 

11 

310 

360 

410 

460 

530 

610 

14 
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Information  Services  Country  Comparisons,  Europe 


Country 

US$  Million 

1995 

95-96 

(%) 

1996 

1997 

1998 

1999 

2000 

2001 

96-01 
GAGR(%) 

Total  (rounded) 

115,000 

9 

125,000 

140,000 

150,000 

165,000 

185,000 

205,000 

10 

France                :  ^ 

24,000 

7 

26,000 

28,000 

30,000 

34,000 

36,000 

40,000 

9 

Germany 

26,000 

8 

28,000 

31 ,000 

34,000 

38,000 

41,000 

46,000 

11 

United  Kingdom           '  , 

19,000 

12 

21,000 

24,000 

27,000 

30,000 

34,000 

38,000 

13 

Italy 

10,000 

9 

11,000 

13,000 

14,000 

15,000 

16,000 

18,000 

9 

Sweden 

4,200 

10 

4,600 

5,200 

5,800 

6,400 

7,200 

8,000 

12 

Denmark  l- 

2,700 

13 

3,100 

3,300 

3,600 

4,000 

4,400 

4,500 

8 

Norway  • 

2,500 

8 

2,700 

2,900 

3,200 

3,400 

3,700 

4,000 

8 

Finland 

1,750 

9 

1,900 

2,100 

2,350 

2,500 

2,800 

3,100 

10 

Netherlands 

6,500 

9 

7,000 

7,700 

8,500 

9,300 

10,000 

11,000 

- 

10 

Belgium 

3,400 

6 

3,600 

3,900 

4,100 

4,400 

4,700 

5,000 

7 

Switzerland 

4,200 

7 

4,500 

4,900 

5,300 

5,700 

6,200 

6,700 

8 

Austria 

2,500 

8 

2,650 

2,950 

3,300 

3,700 

4,100 

4,400 

11 

Spain 

4,200 

9 

4,600 

4,900 

5,400 

5,900 

6,500 

7,200 

10 

Portugal  _ 

560 

18 

660 

750 

850 

970 

1,100 

1,200 

13 

Greece 

480 

15 

550 

640 

730 

840 

970 

1,100 

15 

Ireland 

990 

11 

1,100 

1,250 

1,400 

1,500 

1,700 

1,900 

11 

Eastern  Europe 

1,350 

15 

1,550 

1,800 

2,050 

2,350 

2,700 

3,100 

15 
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Forecast  Database  in  Local  Currency  (Sch  Millions) 


Exhibit  B-1 

 Top  Level  IT  Expenditure,  Austria 


Sector 

Sch  Millions 

1995 

95-96 
(%) 

1996 

1997 

1998 

1999 

2000 

2001 

CAGR  (%) 

Total  IT  Spending 

58,500 

4 

61,000 

64,500 

69,500 

73,500 

79,000 

83,000 

6 

Equipment  Sales 

15,500 

5 

16,300 

17,400 

18,500 

19,700 

21,100 

22,100 

6 

Mainframe 

2,700 

-4 

2,600 

2,500 

2,400 

2,300 

2,200 

2,000 

-5 

Minicomputer 

4,050 

1 

4,100 

4,200 

4,300 

4,300 

4,400 

4,400 

1 

PC/Workstation 

8,700 

10 

9,600 

10,700 

11,800 

13,100 

14,500 

15,700 

10 

Equipment  Services 

4,700 

1 

4,750 

4,800 

4,900 

5,000 

5,100 

5,200 

2 

Software  Products 

5,700 

8 

6,150 

6,650 

7,300 

7,850 

8,500 

8,800 

7 

Other  Information  Services 

12,500 

12 

14,000 

15,700 

18,100 

20,600 

23,400 

26,200 

13 

Data  Communications 

3,200 

9 

3,500 

3,900 

4,300 

4,800 

5,300 

5,700 

10 

Facilities/Administration 

3,300 

0 

3,300 

3,200 

3,200 

3,100 

3,100 

2,900 

-3 

In-tiouse  Staff 

13,400 

-3 

13,000 

13,000 

13,000 

12,500 

12,500 

12,000 

-2 
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Software  and  Services  Market,  Austria  1996-2001 


Systems  Integration 

Outsourcing  j  ^  ^ 

Processing  Services 


1.5 


Network  Sen/ices 
Systems  Software  Products 
Application  Software 
Tumkey  Systems 
Equipment  Services 


B1996 
02001 


4  6  8 

Market  Size  (Sch  Billions) 


10.3 


CAGR  (%) 
12 

15 

23 


19 


10 


17 


10 


12 
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Information  Services  lUlarltet 
 Forecast  by  Delivery  IVIode  and  Submode  Austria,  1996-2001 


Delivery  Modes 

Sch  Millions 

1995 

95-96 
(%) 

1996 

1997 

1998 

1999 

2000 

2001 

96-1 
CAGR(%) 

Software  and  Services  Total 

(ex.  Equipment  Services) 

20,500 

10 

22,500 

25,000 

28,500 

32,000 

36,000 

39,500 

12 

Professional  Services 

6,010 

13 

6,780 

7,630 

8,630 

9,730 

10,990 

1 1 ,790 

12 

-  IS  Consulting 

901 

17 

1,050 

1,230 

1,440 

1,680 

1,960 

2,180 

16 

-  Education  &  Training 

720 

15 

830 

950 

1,090 

1,250 

1,430 

1,560 

13 

-  Custom  Software 

4,387 

12 

4,900 

5,450 

6,100 

6,800 

7,600 

8,050 

10 

Systems  Integration 

650 

17 

760 

870 

1,010 

1,170 

1,350 

1,510 

15 

-  Equipment 

157 

8 

170 

185 

200 

215 

230 

240 

7 

-  Application  Software 

150 

23 

185 

225 

275 

335 

410 

480 

21 

-  System  Software 

59 

10 

65 

71 

78 

86 

94 

99 

9 

-  Professional  Services 

275 

16 

320 

370 

430 

500 

580 

645 

15 

-  Other 

13 

23 

16 

20 

25 

31 

38 

45 

23 

Outsourcing 

320 

23 

395 

500 

625 

765 

935 

1,120 

23 

-  Platform  Operations 

70 

14 

80 

95 

110 

125 

140 

160 

15 

-  Application  Operations 

160 

25 

200 

260 

325 

390 

470 

540 

22 

-  Desl<top  Services 

25 

20 

30 

40 

52 

67 

87 

110 

30 

-  Application  f\/Ianagement 

35 

29 

45 

57 

75 

95 

120 

150 

27 

-  Network  Management 

30 

33 

40 

50 

65 

90 

120 

160 

32 

Processing  Services 

2,200 

5 

2,320 

2,460 

2,620 

2,810 

2,990 

3,050 

6 

-  Transaction  Processing 

1,900 

6 

2,010 

2,120 

2,260 

2,420 

2,570 

2,620 

5 

-  Utility  Processing 

75 

4 

78 

81 

84 

88 

92 

92 

3 

-  Other  Processing 

220 

7 

235 

255 

275 

300 

325 

340 

8 

Network  Services 

975 

17 

1,145 

1,370 

1,640 

1,930 

2,315 

2,740 

19 

-  Electronic  Info  Svcs 

725 

16 

840 

985 

1,160 

1,340 

1,580 

1,835 

17 

-  Network  Applications 

250 

22 

305 

385 

480 

590 

735 

905 

24 

System  Software 

3,300 

6 

3,500 

3,700 

3,950 

4,200 

4,450 

4,550 

5 

-  Mainframe 

1,350 

0 

1,350 

1,340 

1,340 

1,340 

1,330 

1,260 

-1 

-  Minicomputer 

1,120 

8 

1,210 

1,300 

1,400 

1,510 

1,620 

1,670 

7 

-  Workstation/PC 

830 

13 

936 

1,054 

1,188 

1,339 

1,509 

1,630 

12 

Application  Software 

2,400 

10 

2,650 

2^950 

3!350 

3.650 

4^050 

4^250 

10 

-  Mainframe 

195 

0 

195 

200 

205 

205 

205 

195 

0 

-  Minicomputer 

690 

10 

760 

840 

930 

1,010 

1,100 

1,140 

8 

-  Workstation/PC 

1,500 

13 

1,690 

1,920 

2,195 

2,450 

2,740 

2,930 

12 

Turnkey  Systems 

4,550 

3 

4,700 

5,540 

6,520 

7,700 

9,080 

10,310 

17 

-  Equipment 

2,135 

2 

2,170 

2,510 

2,900 

3,360 

3,880 

4,310 

15 

-  Application  Software 

1,000 

11 

1,105 

1,380 

1,720 

2,145 

2,675 

3,210 

24 

-  System  Software 

275 

0 

275 

310 

350 

400 

450 

490 

12 

-  Professional  Services 

1,135 

1 

1,150 

1,340 

1,550 

1,790 

2,070 

2,300 

15 

Equipment  Services 

4,700 

1 

4,750 

4,800 

4,900 

5,000 

5,100 

5,200 

2 

-  Equipment  Maintenance 

2,840 

-2 

2,785 

2,700 

2,620 

2,515 

2,415 

2,295 

-4 

-  Environmental  Services 

1,850 

7 

1,980 

2,120 

2,290 

2,470 

2,670 

2,880 

8 

Grand  Total 

25,100 

8 

27,000 

29,800 

33,200 

37,000 

41,300 

44,500 

11 
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Forecast  Database  in  U.S.  Dollars 

Exhibit  B-4 

  Software  and  Services  Market  Forecast  in  Dollars 


Delivery  Modes 

U.S.  $  Million  (rounded) 

1995 

95-96 
(%) 

1996 

1997 

1998 

1999 

2000 

2001 

96-1 
CAGR(%) 

^nftwaro  anH  Qor\/ir*oc  Tr^+al 
ouiiwal  c  a\  lU  Oci  vIOco  1  (Jldl 

\CA.  uLjuipillciU  OclVILcb; 

2,030 

10 

2,230 

2,475 

2,820 

3,170 

3,565 

3,910 

12 

P^^foccinnol  QAn/if*Ac 
r  rUlcbblOnal  OciVICcS 

595 

13 

670 

755 

855 

965 

1,090 

1,165 

12 

lo  UUIIoUlUiiy 

89 

17 

104 

122 

143 

167 

194 

216 

16 

cuuLdiiuii  a  1  raining 

72 

15 

82 

94 

108 

124 

142 

155 

13 

OUolUllI  oOllWdic 

435 

12 

485 

540 

605 

675 

750 

795 

10 

oyoLciiia  irucgrauon 

65 

17 

75 

86 

100 

116 

134 

150 

15 

_  Cni  itnmont 

cquipriiciii 

16 

8 

17 

19 

20 

22 

23 

24 

7 

rtppiH/dllUiI  ounWaiB 

15 

23 

18 

22 

27 

33 

41 

48 

21 

oyblciTI  oOTTWarc 

6 

10 

6 

7 

8 

9 

9 

10 

9 

-  riUlcbolUildl  OciVICcS 

27 

16 

32 

37 

43 

50 

58 

64 

15 

-  VJlllcf 

1 

23 

2 

2 

3 

3 

4 

4 

23 

f^t  item  ir^inn 

wuisuuiuing 

32 

23 

39 

50 

62 

76 

93 

111 

23 

ridiiUfin  upcraiions 

7 

14 

8 

10 

11 

13 

14 

16 

15 

"  rtjjpiiL.dUL'ii  vjpcrdinjris 

16 

25 

20 

26 

32 

39 

47 

54 

22 

UcoMUp  OciVlOco 

3 

20 

3 

4 

5 

7 

9 

11 

30 

-  MppiiCdTion  Mandgerneni 

3 

29 

4 

6 

7 

9 

12 

15 

27 

-  iNciworK  iviandgernenT 

3 

33 

4 

5 

7 

9 

12 

16 

32 
6 

rrocessing  oervices 

218 

5 

230 

244 

260 

278 

296 

302 

1  idiibduiiUii  rroccssiny 

188 

6 

199 

210 

224 

240 

255 

260 

5 

-  uiiiiiy  rrocessing 

8 

4 

8 

8 

9 

9 

9 

9 

3 

-  wiiict  rrootJoSiny 

22 

7 

24 

25 

27 

30 

32 

34 

8 

Notumrlf  Qanrioae 
liclWUi fl  OciVICcS 

97 

17 

114 

136 

163 

191 

229 

272 

19 

dcoiroriiC/  INTO  ovcs 

72 

16 

83 

98 

115 

133 

157 

182 

17 

-  iNeiworK  AppiiCdiions 

25 

22 

30 

38 

48 

59 

73 

90 

24 

oysKui  ouiiWare 

325 

6 

345 

365 

390 

415 

440 

450 

5 

■  ividiriTrdrne 

134 

0 

134 

133 

133 

133 

132 

125 

-1 

-  Minicompuier 

111 

8 

120 

129 

139 

150 

161 

166 

7 

■  VvurKSlaUOn/rO 

82 

13 

93 

105 

118 

133 

150 

162 

12 

Hfjpiicdiion  ounwaic 

1u 

260 

290 

330 

360 

400 

420 

10 

-  Mainframe 

20 

0 

20 

20 

21 

21 

21 

20 

0 

-  Minicomputer 

69 

10 

75 

83 

92 

100 

109 

113 

8 

-  Workstation/PC 

150 

13 

165 

190 

215 

245 

270 

290 

12 

Turnkey  Systems 

451 

3 

466 

549 

646 

763 

899 

1,021 

17 

-  Equipment 

212 

2 

215 

249 

287 

333 

384 

427 

15 

-  Application  Software 

99 

11 

110 

137 

171 

213 

265 

318 

24 

-  System  Software 

27 

0 

27 

31 

35 

40 

45 

49 

12 

-  Professional  Services 

113 

1 

114 

133 

154 

177 

205 

228 

15 

Equipment  Services 

465 

1 

470 

475 

485 

495 

505 

515 

2 

-  Equipment  Maintenance 

280 

■2 

275 

265 

260 

250 

240 

225 

-4 

-  Environmental  Services 

185 

7 

195 

210 

225 

245 

265 

285 

8 

Grand  Total 

2,500 

8 

2,650 

2,950 

3,300 

3,650 

4,100 

4,400 

11 
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Forecast  Database  in  ECUs 

Exhibit  B-5 

Software  and  Services  Marl<et  Forecast  in  ECUs 


Delivery  Modes 

ECU  Millions  (rounded) 

1995 

95-96 
(%) 

1996 

1997 

1998 

1999 

2000 

2001 

96-1 
CAGR(%) 

Software  and  Services  Total 

(ex.  Equipment  Services) 

1,655 

10 

1,815 

2,015 

2,300 

2,580 

2,905 

3,185 

12 

Professional  Services 

485 

13 

545 

615 

695 

785 

885 

950 

12 

-  IS  Consulting 

73 

17 

85 

99 

116 

136 

158 

176 

16 

-  Education  &  Training 

58 

15 

67 

77 

88 

101 

116 

126 

13 

-  Custom  Software 

355 

12 

395 

440 

490 

550 

615 

650 

10 

Systems  Integration 

S3 

17 

62 

70 

82 

95 

109 

122 

15 

-  Equipment 

13 

8 

14 

15 

16 

18 

19 

20 

7 

-  Application  Software 

12 

23 

15 

18 

22 

27 

33 

39 

21 

-  bystem  bottware 

5 

10 

5 

6 

6 

7 

8 

8 

9 

-  Professional  Services 

22 

16 

26 

30 

35 

41 

47 

52 

15 

-  Other 

1 

23 

1 

2 

2 

3 

3 

4 

23 

Outsourcing 

26 

23 

32 

41 

51 

62 

76 

91 

23 

-  Platform  Operations 

6 

14 

7 

8 

9 

10 

12 

13 

15 

-  Application  Operations 

13 

25 

16 

21 

26 

32 

38 

44 

22 

-  Desktop  Services 

2 

20 

2 

3 

4 

5 

7 

9 

30 

-  Application  Management 

3 

29 

4 

5 

6 

8 

10 

12 

27 

-  Network  Management 

3 

33 

3 

4 

5 

8 

10 

13 

32 

Processing  Services 

177 

5 

188 

198 

211 

227 

241 

246 

6 

-  Transaction  Processing 

153 

6 

162 

171 

183 

195 

208 

212 

5 

-  Utility  Processing 

6 

4 

7 

7 

7 

7 

8 

8 

3 

-  Other  Processing 

18 

7 

19 

21 

22 

24 

26 

28 

8 

Network  Services 

79 

17 

93 

111 

133 

156 

187 

221 

19 

-  Electronic  Info  Svcs 

59 

16 

68 

80 

94 

108 

128 

148 

17 

-  Network  Applications 

20 

22 

25 

31 

39 

48 

60 

73 

24 

System  Software 

265 

6 

280 

300 

320 

340 

360 

365 

5 

-  Mainframe 

109 

0 

109 

108 

108 

108 

108 

102 

-1 

-  Minicomputer 

91 

8 

98 

105 

113 

122 

131 

135 

7 

-  Workstation/PC 

67 

13 

76 

85 

96 

108 

122 

132 

12 

Application  Software 

195 

10 

215 

240 

270 

295 

325 

345 

10 

IVIalllllaiilc 

16 

0 

16 

16 

17 

17 

17 

16 

0 

-  Minicomputer 

56 

10 

62 

68 

75 

82 

89 

92 

8 

-  Workstation/PC 

121 

13 

137 

155 

177 

198 

221 

237 

12 

Turnkey  Systems 

367 

3 

379 

447 

526 

621 

733 

832 

17 

-  Equipment 

172 

2 

175 

203 

234 

271 

313 

348 

15 

-  Application  Software 

81 

11 

89 

112 

139 

173 

216 

259 

24 

-  System  Software 

22 

0 

22 

25 

28 

32 

36 

40 

12 

-  Professional  Services 

92 

1 

93 

108 

125 

145 

167 

186 

15 

Equipment  Services 

380 

1 

385 

385 

395 

405 

410 

420 

2 

-  Equipment  Maintenance 

230 

-2 

225 

220 

210 

205 

195 

185 

-4 

-  Environmental  Services 

150 

7 

160 

170 

185 

200 

215 

230 

8 

Grand  Total 

2,000 

8 

2,200 

2,400 

2,700 

3,000 

3,350 

3,600 

11 
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Information  Services  Forecast  Reconciliation  in  Local  Currency 

Exhibit  B-6 

 Forecast  Reconciliation,  Austria,  1995-2000 


Delivery  Mode 

1995 
Report 
(Fcst) 

1996 
Report 

1995-1996 
Variance 

1995 
Report 

1996 
Report 

\rCSt/ 

1995-1996 
Variance 

Report 
%CAGR 

Report 
%CARR 

(rest) 

(Amount) 

(%) 

(Amount) 

(%) 

(rest) 

OUilWait;  ailU  OciVloco  1  Uldl 

[Ha  CL]uiprricnT  ocrviCcS^ 

1  o,uuu 

oncnn 
<:UbUU 

2,500 

14 

25,500 

36,000 

10,500 

41 

7 

12 

r iwlcSblurial  OcrvlCcS 

•3  017 

bUUo 

2,191 

176 

4,419 

10,990 

6,571 

149 

3 

13 

-  lo  oonsuiiiny 

O/U 

yu  1 

331 

58 

840 

1,960 

1,120 

133 

8 

17 

~  uuuoaiiun  01  1  raininQ 

44/ 

700 

273 

61 

529 

1,430 

901 

170 

3 

15 

L'Ubiuiii  ouriwdry 

0  Qnn 

/10D7 

1,587 

57 

3,050 

7,600 

4,550 

149 

2 

12 

oyaicmb  inicyfduun 

DoU 

bbU 

20 

3 

1,150 

1,350 

200 

17 

13 

0 

-  LquiprMeni 

100 

157 

2 

1 

196 

230 

34 

17 

5 

16 

-  MppilCallOn  oOTTWaie 

14U 

H  CO 

IbU 

10 

7 

323 

410 

87 

27 

18 

8 

•  oyblciil  oOnWaie 

OU 

CO 

09 

9 

18 

81 

94 

13 

16 

10 

22 

rroTessioriai  oGrviCcS 

07C 

^:75 

8 

3 

508 

580 

72 

14 

14 

10 

-  utner 

10 

1o 

-2 

-13 

46 

38 

-8 

-17 

25 

16 

oon 

-4 

10 

762 

937 

175 

23 

20 

0 

ridtiurrn  vjperaiiuns 

CO 
0^ 

70 

18 

35 

90 

140 

50 

56 

12 

24 

-  rtppiicaiion  uperaiions 

14b 

H  CO 

Ibu 

15 

10 

340 

470 

130 

38 

19 

15 

-  ueSKTOp  oervlCGS 

00 

25 

-30 

-55 

180 

87 

-93 

-52 

27 

24 

-  Application  Managsmsnt 

oc 

35 

13 

59 

57 

120 

63 

111 

21 

28 

-  NGtwork  Management 

50 

30 

-20 

-40 

95 

120 

25 

26 

14 

32 

rrocessing  oervices 

1 ,94U 

2200 

260 

13 

2,080 

2,990 

910 

44 

1 

6 

1  lansaciion  rrocessiny 

i.byu 

^  ooo 

1900 

210 

12 

1,790 

2,570 

780 

44 

1 

6 

-  Utility  Processing 

66 

75 

9 

14 

57 

92 

35 

61 

-3 

4 

Winer  rrocessing 

H  on 
loU 

ooo 

220 

40 

22 

230 

325 

95 

41 

5 

8 

■vciwurK  oervices 

noc 

07C 

975 

50 

30 

1,755 

2,315 

560 

32 

14 

19 

-  Electronic  Info  Svcs 

735 

725 

-10 

-1 

1,190 

1,580 

390 

33 

10 

17 

-  Network  Applications 

190 

250 

60 

32 

565 

735 

170 

30 

24 

24 

oysrcm  oOTTware 

3,300 

3300 

0 

0 

4,350 

4,450 

100 

2 

6 

6 

-  Mainframe 

1 ,230 

1350 

120 

10 

1,100 

1,330 

230 

21 

-2 

0 

-  Minicompuier 

1,1  idU 

1 120 

0 

0 

1,630 

1,620 

-10 

-1 

8 

8 

-  worKsiaiion/rU 

ncr 

955 

830 

-125 

-13 

1,636 

1,509 

-127 

-8 

11 

13 

Appiicauon  oonware 

2,500 

2400 

-100 

-4 

4,500 

4,050 

-450 

-10 

12 

11 

-  Mainframe 

165 

195 

30 

18 

155 

205 

50 

32 

-1 

1 

-  Minicomputer 

700 

690 

-10 

-1 

1,070 

1,100 

30 

3 

9 

10 

-  Workstation/PC 

1,640 

1500 

-140 

-9 

3,275 

2,740 

-535 

-16 

15 

13 

Turnkey  Systems 

4,480 

4550 

70 

2 

6,670 

9,080 

2,410 

36 

8 

15 

-  Equipment 

2,100 

2135 

35 

2 

2,810 

3,880 

1,070 

38 

6 

13 

-  Application  Software 

990 

1000 

10 

1 

1,910 

2,675 

765 

40 

14 

22 

-  System  Software 

260 

275 

15 

6 

345 

450 

105 

30 

6 

10 

-  Professional  Services 

1,130 

1135 

5 

0 

1,600 

2,070 

470 

29 

7 

13 

Equipment  Services 

4,700 

4700 

0 

0 

4,850 

5,100 

250 

5 

1 

2 

-  Equipment  Maintenance 

2,832 

2840 

8 

0 

2,333 

2,415 

82 

4 

-4 

-3 

-  Environmental  Services 

1,844 

1850 

6 

0 

2,515 

2,670 

155 

6 

6 

8 

Grand  Total 

22,600 

25100 

2,500 

11 

30,600 

41,300 

10,700 

35 

6 

10 
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Exhibit  C-1 

 Top  Level  IT  Expenditure,  Belgium 


Sector 

BF  Millions 

1995 

95-96 
(%) 

1996 

1997 

1998 

1999 

2000 

2001 

CAGR  (%) 

Total  IT  Spending 

282,000 

4 

293,000 

308,000 

323,000 

339,000 

354,000 

365,000 

4 

Equipment  Sales 

53,500 

7 

57,000 

60,900 

65,300 

69,400 

73,300 

77,200 

6 

Mainframe 

13,000 

-1 

12,900 

12,800 

12,700 

12,500 

12,200 

11,800 

-2 

Minicomputer 

12,500 

3 

12,900 

13,400 

13,900 

14,200 

14,400 

14,500 

2 

PC/Workstation 

28,000 

11 

31,200 

34,700 

38,700 

42,700 

46,700 

50,900 

10 

Equipment  Services 

19,600 

-2 

19,300 

19,000 

19,000 

19,000 

19,000 

19,000 

0 

Software  Products 

23,200 

8 

25,100 

27,200 

29,100 

31,000 

32,900 

34,100 

6 

Other  Infonnation  Services 

51,500 

7 

55,200 

59,700 

65,400 

71,100 

77,700 

84,300 

9 

Data  Communications 

24,000 

8 

26,000 

28,500 

31,200 

33,800 

36,600 

38,800 

8 

Facilities/Administration 

24,300 

0 

24,200 

24,300 

24,400 

24,300 

24,100 

23,400 

-1 

In-house  Staff 

86,000 

0 

86,000 

88,000 

89,000 

90,000 

90,000 

88,000 

0 
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Software  Services  Market,  Belgium,  1996-2001 


Professional  Services 
Systems  Integration 
Outsourcing 
Processing  Services 
Network  Services 
Systems  Software  Products 
Application  Software 
Turnkey  Systems 
Equipment  Services 
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Information  Services  l\/larket 
 Forecast  by  Delivery  IVIode  and  Submode,  Belgium  1996-2001 


Delivery  Modes 

BP  Millions 

1995 

95-96 

\'°) 

1996 

iqQ7 

?nnn 

96-1 

OnOrH  10) 

Software  and  Services  Total 

(ex.  Equipment  Services) 

on  cnn 
oU,DUU 

Q 

oo,DUU 

no  onn 
yo,oUU 

inn  cnn 
lUl  ,bUU 

H  H  n  nnn 
11U,U0U 

H  H  n  >i  nn 
1  iy,4UU 

H  07  H  nn 
1^:/,10U 

o 

8 

Professional  Services 

no  cnn 

o 
o 

0/1  onn 
^:4,i:UU 

or  nnn 
^:b,UUU 

oc  onn 

oc  onn 

07  nnn 

.i/,yuu 

oo  onn 
iio,OUU 

o 

3 

-  IS  Consulting 

1  1 

A  CDO 

4,boU 

c  -1 7n 
b,  1  lU 

c  71  n 

c  onn 
b,oUU 

c  ncn 

b,ybU 

7  con 
1  plKl 

H  n 
10 

-  Education  &  Training 

1  Ann 

4 

1  Qcn 
1  ,^ou 

/:,UbU 

0  oon 

0  oon 

0  ODn 

A 

4 

-  Custom  Software 

1  7  AC\^ 

1 

1 7  cnn 

1 7  onn 
1  /  ,oUU 

1 Q  nnn 

^  Q  onn 

H  Q  cnn 

^Q  A  nn 
lo,4UU 

H 

1 

Systems  Integration 

0,/oU 

i  O 

c  yi  cn 

7  onn 

o  onn 
0,0UU 

n  ocn 

9,350 

H  n  ccn 

10,550 

1 1 ,600 

12 

-  Equipment 

1 ,0£U 

D 

1 ,4UU 

1  cnn 
1  ,bUU 

H  cnn 

1,bOO 

H  7nn 

1,700 

1 ,800 

1 ,850 

6 

-  Application  Software 

1  oftn 

1  ,^DU 

1  Q 

1  3 

1  ,OUU 

1  ,C3UU 

0  1  cn 

0  ccn 

o  nnn 
o,UUU 

o  A  cn 
0,4bU 

H  0 

-  System  Software 

01  0 

7 
/ 

ccn 
boU 

cnn 

byu 

con 
boU 

con 

boU 

7on 

720 

7cn 

750 

c 

6 

-  Professional  Services 

1  0 
1  0 

o  7on 

o  i  nn 
0,1  UU 

o  con 

o,b^;u 

o  nnn 
0,y9U 

A  A  on 
4,4oU 

4,950 

13 

-  Other 

oon 

1  / 

OTn 

oon 

oon 

380 

450 

530 

620 

18 

Outsourcing 

4,UUU 

-1  Q 

IB 

y1  70n 

c  C7n 

c  non 

b,you 

o  con 

o,boU 

H  n  /I  cn 
lU,4bU 

H  o  oon 

12,880 

oo 

22 

-  Platform  Operations 

1  ,JUU 

10 

1  ,OUU 

H  7cn 

o  nnn 

o  onn 

o  cnn 
^,bUU 

o  ocn 
^:,obU 

H  A 
14 

-  Application  Operations 

n  nnn 

10 

o  onn 

o  7nn 

o  onn 

3,200 

o  nnn 

3,900 

A  Ccn 

4,650 

5,700 

20 

-  Desktop  Services 

00 

07n 

ocn 

obU 

ylcn 

4bO 

cnn 

590 

7*in 

740 

non 

930 

28 

-  Application  Management 

onn 

<;00 

on 

30 

oen 

260 

ocn 

360 

530 

740 

960 

1,200 

36 

-  Networl<  Management 

onn 

on 

30 

onn 

390 

c  1  n 

510 

"70C 

735 

1,100 

1,500 

2,200 

41 

Processing  Services 

□  nnn 
O.UUU 

4 

o  ocn 

8,350 

o  OH  n 

8,810 

9,330 

9,730 

10,250 

10,490 

5 

-  Transaction  Processing 

/,  lUU 

4 

7  /inn 

7  onn 

o  ocn 

0  cnn 
0,bUU 

o  ncn 

y,ubu 

n  ocn 
y,idbU 

b 

-  Utility  Processing 

onn 

o 

one 

OH  n 
210 

OH  r 

215 

OH  C 

215 

220 

220 

1 

-  Other  Processing 

7nn 

D 

7/1 C 

/4b 

onn 
oUU 

ocn 
obU 

nn  c 

yib 

non 

yeu 

H  non 
1 ,0^:0 

c 

6 

Network  Services 

c  onn 

H  O 

1o 

c  nnn 

b,yuu 

c  nnn 

b,yuo 

7  nnn 
/,9U0 

n  H  nn 
9,100 

H  n  cnn 

10,600 

1 1 ,800 

15 

-  Electronic  Info  Svcs 

o  A  nn 

^  n 
1U 

o  7cn 
o,/bU 

>i  onn 

A  7nn 

4,700 

c  onn 

5,200 

c  ocn 

5,850 

6,250 

1 1 

-  Network  Applications 

H  onn 
1  ,oUU 

19 

o  H  cn 
ifi.loO 

o  ccn 
2,DO0 

o  onn 

3,200 

3,850 

4,700 

5,500 

21 

System  Software 

i  o  nnn 

D 

■1  o  7nn 

1<i,700 

H  o  cnn 

13,500 

14,200 

14,900 

15,700 

16,100 

5 

-  Mainframe 

i;  onn 

o 

c  onn 

c  >i  cn 

5,450 

5,550 

c  ccn 

5,650 

5,700 

5,650 

1 

-  Minicomputer 

A  onn 

"7 

1 

4,bU0 

/I  ocn 
4,obU 

c  H  cn 

5,150 

5,500 

5,850 

6,100 

6 

-  Workstation/PC 

o  cnn 

i  O 

1<: 

o  nnn 

o  onn 
0,200 

o  vicn 

3,450 

3,700 

4,100 

4,300 

8 

Application  Software 

1 1 ,200 

•|-| 

12,400 

13,700 

14,900 

16,100 

17,200 

18,000 

8 

-  Mainframe 

900 

0 

900 

900 

900 

900 

900 

850 

-1 

-  Minicomputer 

3,200 

9 

3,500 

3,850 

4,200 

4,600 

5,050 

5,400 

9 

-  Workstation/PC 

7,100 

12 

7,950 

8,905 

9,795 

10,580 

11,215 

11,775 

8 

Turnkey  Systems 

10,880 

9 

11,870 

12,900 

14,070 

15,340 

16,790 

17,920 

9 

-  Equipment 

5,005 

6 

5,300 

5,600 

5,900 

6,200 

6,600 

6,800 

5 

-  Application  Software 

2,500 

14 

2,850 

3,200 

3,650 

4,150 

4,700 

5,200 

13 

-  System  Software 

435 

9 

475 

520 

570 

625 

680 

730 

9 

-  Professional  Services 

2,935 

10 

3,240 

3,580 

3,950 

4,360 

4,810 

5,190 

10 

Equipment  Services 

19,600 

-2 

19,300 

19,000 

19,000 

19,000 

19,000 

19,000 

0 

-  Equipment  Maintenance 

12,600 

-5 

11,970 

11,250 

10,800 

10,370 

9,850 

9,360 

-5 

-  Environmental  Services 

7,000 

5 

7,350 

7,720 

8,180 

8,670 

9,190 

9,650 

6 

Grand  Total 

100,000 

6 

106,000 

113,000 

121,000 

129,000 

138,000 

146,000 

7 

IVIAMe 


0  1997  by  INPUT.  Reproduction  Prohibited. 


C-3 


EUROPEAN  SOFTWARE  AND  SERVICES  MARKET  FORECAST.  1996-2001  :  BELGIUM 


INPUT 


B  

Forecast  Database  in  U.S.  Dollars 

Exhibit  C-4 

Software  and  Services  Market  Forecast  In  Dollars 


Delivery  Modes 

U.S. 

$  Million  (rounded) 

1995 

95-96 
(%) 

1996 

1997 

1998 

1999 

2000 

2001 

96-1 
CAfiRr%l 

Software  and  Services  Total 

(ex.  Equipment  Services) 

2,755 

7 

2,960 

3,470 

3,740 

4,UuU 

/  Qon 

0 
0 

Professional  Services 

800 

3 

825 

ft 'in 

880 

910 

you 

yoD 

0 
0 

-  IS  Consulting 

144 

11 

17fi 

1  /D 

194 

215 

0*37 
cot 

OCC 

<:3D 

lu 

-  Education  &  Training 

64 

4 

fi7 

/  u 

73 

76 

oU 

ol 

A 

4 

-  Custom  Software 

590 

1 

600 

610 

620 

coc 

1 

Systems  Integration 

196 

12 

99(1 

283 

318 

•3  CO 

one 
o93 

1<: 

-  Equipment 

45 

6 

\)  1 

55 

58 

Dl 

CO 
DO 

0 

-  Application  Software 

43 

19 

SI 

U  1 

73 

87 

1  no 

11/ 

lo 

-  System  Software 

18 

7 

1Q 

21 

23 

OC 

0 

-  Professional  Services 

82 

13 

Q1 

30 

1  nfi 

1  UD 

120 

136 

i  CQ 

169 

H  0 

13 

-  Otfier 

8 

17 

Q 

17 

1  1 

13 

15 

10 

d.\ 

-1  □ 
lo 

Outsourcing 

136 

18 

1fi1 

1 

236 

294 

occ 
030 

4oo 

no 

22 

-  Platform  Operations 

44 

1  o 

S1 

68 

78 

00 

9/ 

14 

-  Application  Operations 

68 

IS 

7fi 

iJC. 

109 

133 

•1  CO 

194 

00 
20 

-  Desktop  Services 

7 

35 

q 

1  c. 

16 

20 

OC 

00 

0^ 

28 

-  Application  Management 

7 

30 

q 

19 

18 

25 

00 
00 

41 

36 

-  Network  Management 

10 

14 

1fl 
10 

25 

38 

3l 

75 

41 

Processing  Services 

272 

A 
t 

ouu 

318 

331 

o4y 

357 

5 

-  Transaction  Processing 

242 

4 

9S9 

9Rf^ 

281 

293 

oUo 

OH  C 

315 

5 

-  Utility  Processing 

7 

2 

7 
1 

7 

8 

8 

0 

0 

8 

1 

-  Other  Processing 

24 

c 

u 

9R 

07 

30 

31 

34 

35 

6 

Network  Services 

177 

9ni 

269 

310 

361 

402 

15 

-  Electronic  Info  Svcs 

116 

in 

19ft 

1  *4-0 

160 

177 

199 

213 

11 

-  Network  AoDlication*; 

fi1 

1 Q 

/  0 

yu 

109 

131 

160 

187 

21 

System  Software 

410 

V 

485 

505 

coc 
300 

550 

5 

-  Mainframe 

177 

0 

1 0  1 

1 00 

189 

192 

194 

192 

1 

-  Minicomputer 

143 

7 

1 00 

175 

187 

H  no 
199 

208 

6 

-  Workstation/PC 

19 

1  ^ 

qo 

1  no 
luy 

118 

126 

140 

147 

8 

Application  Software 

380 

11 

490 

oUo 

CCA 

coc 
303 

610 

8 

-  Mainframe 

31 

0 

31 

31 

31 

31 

31 

29 

-1 

-  Minicomputer 

109 

9 

119 

131 

143 

157 

172 

184 

9 

-  Workstation/PC 

240 

12 

270 

305 

335 

360 

380 

400 

8 

Turnkey  Systems 

370 

9 

404 

439 

479 

522 

571 

610 

9 

-  Equipment 

170 

6 

181 

191 

201 

211 

225 

232 

5 

-  Application  Software 

85 

14 

97 

109 

124 

141 

160 

177 

13 

-  System  Software 

15 

9 

16 

18 

19 

21 

23 

25 

9 

-  Professional  Services 

100 

10 

110 

122 

135 

149 

164 

177 

10 

Equipment  Services 

665 

-2 

655 

645 

645 

645 

645 

645 

0 

-  Equipment  Maintenance 

430 

-5 

405 

385 

365 

355 

335 

320 

-5 

-  Environmental  Services 

240 

5 

250 

265 

280 

295 

315 

330 

6 

Grand  Total 

3,400 

6 

3.600 

3,850 

4,100 

4,400 

4,700 

4,950 

7 
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Exhibit  C-5 

Software  and  Services  iviarl^et  Forecast  in  ECUs 
 Belgium,  1996-2001  


Delivery  Modes 

ECU  Millions  (rounded) 

1995 

(%) 

1996 

1997 

1998 

1999 

2000 

2001 

aD-l 
GAGR(%) 

^nftwaro  and  Qorviroc  Tntal 

OUI  IVVdl  C  CIMU  OCI  VIUCO  1  uiai 

fpY  Fniiinmont  ^orviroc^ 

2,150 

7 

2,310 

2,495 

2,705 

2,920 

3,155 

3,370 

8 

625 

3 

640 

665 

685 

710 

740 

750 

3 

113 

11 

124 

137 

152 

167 

185 

200 

10 

-  Friiirptlnn  fi  Traininn 

LUUOClllUi  \  OL  M  all  III  lU 

50 

4 

52 

55 

57 

59 

62 

63 

4 

wuoiuiii  ouiiwaic 

460 

1 

465 

470 

475 

485 

495 

490 

1 

153 

12 

171 

194 

220 

248 

280 

308 

12 

-  Fniiinmpnt 

ULjUI|JI  1  Id  11 

35 

6 

37 

40 

43 

45 

48 

49 

6 

n|j[jiiuauui  1  ouiiwaic 

33 

19 

40 

48 

57 

68 

80 

92 

18 

-  fiu^itpm  Sfiftwarp 

14 

7 

15 

16 

17 

18 

19 

20 

6 

-  Prnfpccinnal  Qon/ipoc 

1  1  UlCoolUI  Idl  OClVIUCO 

64 

13 

73 

82 

94 

106 

119 

132 

13 

-  nthpr 

WlllCl 

6 

17 

7 

9 

10 

12 

14 

16 

18 

Outsourcing 

106 

18 

125 

151 

184 

229 

277 

342 

22 

-  Platfnrm  Onoratinnc 
ridiiuiin  W|Jciauuiio 

35 

15 

40 

47 

53 

61 

69 

76 

14 

-  Annlif^atinn  Orvoratrnnc 
Mjjpiiuauui  1  wpci  aliui  lo 

53 

15 

61 

72 

85 

104 

124 

151 

20 

5 

35 

7 

9 

12 

16 

20 

25 

28 

niJjjiiv/alKJi  1  ividilayciilciU 

6 

30 

7 

10 

14 

20 

26 

32 

36 

"  iNciwurix  iviaridycmcru 

8 

30 

11 

14 

20 

29 

40 

59 

41 

r  roccssiny  ocrviccs 

212 

4 

222 

234 

248 

258 

272 

278 

5 

1  lailbdl^UUil  riUOcboliIy 

189 

4 

197 

207 

219 

228 

240 

246 

5 

-  1  ltilit\/  PrrtPDCcinn 
uiiiiiy  riuifCooiiiy 

6 

2 

6 

6 

6 

6 

6 

6 

1 

-  vjiiici  rroucssiny 

19 

6 

20 

21 

23 

25 

26 

27 

6 

138 

13 

157 

183 

210 

242 

281 

313 

15 

_  PjApfrpnip  Infrt  Q\/pc 

90 

10 

100 

112 

125 

138 

155 

166 

11 

INclWUIIS  M^J^IIUdllUllo 

48 

19 

57 

71 

85 

102 

125 

146 

21 

oyttmm  oouwarc 

320 

6 

335 

360 

375 

395 

415 

425 

5 

-  MainTrame 

138 

2 

141 

145 

147 

150 

151 

150 

1 

IvIlillOUIIipuicI 

112 

7 

120 

129 

137 

146 

155 

162 

6 

\A/rtrL'ctatinn/DP 
VVurKblallOn/rU 

69 

12 

77 

85 

92 

98 

109 

114 

8 

AppiiumiOn  ouiLWaic 

295 

11 

330 

365 

395 

425 

455 

475 

8 

-  Mainframe 

24 

0 

24 

24 

24 

24 

24 

23 

-1 

-  Minicomputer 

85 

9 

93 

102 

112 

122 

134 

143 

9 

-  Workstation/PC 

189 

12 

211 

236 

260 

281 

298 

313 

8 

Turnkey  Systems 

289 

9 

315 

342 

373 

407 

446 

476 

9 

-  Equipment 

133 

6 

141 

149 

157 

165 

175 

181 

5 

-  Application  Software 

67 

14 

76 

85 

97 

110 

125 

138 

13 

-  System  Software 

12 

9 

13 

14 

15 

17 

18 

19 

9 

-  Professional  Services 

78 

10 

86 

95 

105 

116 

128 

138 

10 

Equipment  Services 

520 

-2 

510 

505 

505 

505 

505 

505 

0 

-  Equipment  Maintenance 

335 

-5 

320 

300 

285 

275 

260 

250 

-5 

-  Environmental  Services 

185 

5 

195 

205 

215 

230 

245 

255 

6 

Grand  Total 

2,650 

6 

2,800 

3,000 

3,200 

3,400 

3,650 

3,850 

7 
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Information  Services  Forecast  Reconciliation  in  Local  Currency 

Exhibit  C-6 

 Forecast  Reconciliation,  Belgium,  1995-2000 


L>urrency.  or  iviiiiions 

1995  Market 

2000  Market 

1995 

1996 

1995 

1996 

1995-1996 

1995 

1996 

1995-1996 

Report 

Report 

Delivery  Mode 

Report 

Report 

Variance 

Report 

Report 

Variance 

%CAGR 

%CAGR 

(Fcst) 

(Act) 

(Amount) 

(%) 

(Fcst) 

(Amount) 

(%) 

(Fcst) 

(Fcst) 

Software  and  Services  Total 

(ex  hquipment  Services) 

Rnsnn 

-14,500 

-15 

1  '^R  nnn 

1 1 Q  >inn 
1  iy,'+UU 

-15,600 

-12 

7 

8 

Professional  Services 

-6,388 

-67 

,00/ 

97  nan 

d  1  ,oyu 

-6,747 

-19 

3 

3 

-  IS  Uonsulting 

H  AAO 

-1,205 

-22 

ft  79n 

c  Qcn 

-1,760 

-20 

10 

10 

-  Education  &  Training 

1  oou 

-588 

-24 

Q  Q1  7 

T  Tan 

-587 

-20 

3 

4 

-  Custom  Software 

1  /  tuo 

-4,595 

-21 

nnn 

1 D  Knn 
1  o,0UU 

-4,400 

-19 

1 

1 

Systems  Integration 

n 

5,750 

0 

n 
U 

1  n  Rfin 
1  U,OOU 

10,550 

0 

0 

0 

-  Equipment 

1  OC\J 

-3,380 

-72 

o,you 

1  Dnn 
1  ,oUU 

-7,150 

-80 

14 

13 

-  Application  Software 

1  DRI 

179 

17 

1  (^1  7 
1  ,D  1  / 

T  nnn 

1,483 

98 

7 

g 

-  System  Software 

1  0%1 

1  ,UO*T 

-519 

-50 

n  ^QQ 

7on 

-1 ,779 

-71 

19 

19 

-  Professional  Sen/ices 

1,987 

470 

OcD 

3,855 

617 

8 

7 

-Other 

1  Q7A 

-1,744 

-88 

can 

-3,397 

-87 

15 

13 

Outsourcing 

7  49n 

Anon 

-3,420 

-105 

1  c  QRn 

1  n  yi  cn 

lU,4oU 

-6,410 

-38 

0 

0 

-  Platform  Operations 

T  7in 

1  '^nn 

1  0\J\J 

-2,410 

-65 

H  A  'an 

o  cnn 
ii,DUU 

-5,830 

-69 

18 

21 

-  Application  Operations 

1  1 

9nnn 

850 

74 

>i  ccn 

4,dd0 

2,600 

127 

12 

15 

-  Desktop  Services 

9  inn 

-2,100 

-91 

c  cnn 

7^n 

-4,760 

-87 

19 

18 

-  Application  Management 

9Kn 

-60 

-23 

QQn 

ncn 

80 

9 

28 

30 

-  Network  Management 

n 
u 

ouu 

300 

0 

n 
U 

1  cnn 
l,000 

1,500 

0 

0 

38 

Processing  Services 

R  ^RO 

ouuu 

1,450 

22 

0,^:00 

1  n  ncn 

10,250 

4,050 

65 

-1 

s 

-  Transaction  Processing 

1 

71  nn 

6,905 

3,541 

1  ID 

n  ncn 

9,UoU 

8,875 

5,071 

-2 

c, 
\j 

-  Utility  Processing 

790 

^uu 

-520 

-72 

ncn 

oon 

220 

-740 

-77 

5 

0 
c 

-  Other  Processing 

n 

7nn 
/uu 

700 

0 

U 

980 

980 

0 

0 

7 

Network  Services 

1  u 

2,685 

1,036 

ncn 
0,301) 

1  n  ccn 
1 0,000 

4,590 

77 

g 

1 S 

-  Electronic  into  Svcs 

9  Tin 

Q4nn 

1,050 

45 

c  cnn 

5,850 

250 

4 

19 

1 1 
1  1 

-  Network  Applications 

1 RR 
1  DO 

1  ouu 

1,635 

991 

Ten 

ooU 

4,700 

4,340 

1,206 

17 

91 

System  Software 

inn 

I^UUU 

-3,100 

-21 

1  D  onn 

lo,oUU 

15,700 

-3,100 

-16 

4 

R 
u 

-  Mainframe 

f\  i^n 

-1,150 

-18 

c  nnn 
D,UUU 

5,700 

-300 

-5 

-l 

9 

-  Minicomputer 

nnn 

A9nn 

'f^UU 

-800 

-16 

c  ccn 

c  ocn 

0,850 

-800 

-12 

R 
u 

7 

-  Workstation/PC 

^DUU 

O  1 

6,100 

4,100 

-^,UUU 

Ta 
-00 

10 

in 

Application  Software 

IK  Rnn 

1 1 9nn 

-5,600 

-33 

on  "7nn 

17,200 

-12,500 

-42 

19 

-  Mainframe 

1,050 

900 

-150 

-14 

1,000 

900 

-100 

-10 

-•] 

n 
\j 

-  Minicomputer 

4,700 

3200 

-1,500 

-32 

7,550 

5,050 

-2,500 

-33 

10 

10 

-  Workstation/PC 

11,075 

7100 

-3,975 

-36 

21,145 

11,215 

-9,930 

-47 

14 

10 

Turnkey  Systems 

11,460 

10880 

-580 

-5 

15,590 

16,790 

1,200 

8 

6 

9 

-  Equipment 

5,200 

5005 

-195 

-4 

5,700 

6,600 

900 

16 

2 

6 

-  Application  Software 

2,650 

2500 

-150 

-6 

4,450 

4,700 

250 

6 

11 

13 

■  System  Software 

500 

435 

-65 

-13 

615 

680 

65 

11 

4 

9 

-  Professional  Services 

3,110 

2935 

-175 

-6 

4,820 

4,810 

-10 

0 

9 

10 

Equipment  Services 

19,800 

19600 

-200 

-1 

18,900 

19,000 

100 

1 

-1 

-1 

-  Equipment  Maintenance 

12,672 

12600 

-72 

-1 

10,118 

9,850 

-268 

-3 

-4 

-5 

-  Environmental  Services 

7,088 

7000 

-88 

-1 

8,790 

9,190 

400 

5 

4 

6 

Orand  Total 

115,000 

100000 

-15,000 

-13 

154,000 

138,000 

-16,000 

-10 

6 

7 
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Exhibit  D-1 

 Top  Level  fT  Expenditure,  Denmark 


Sector 

DK  IVIillions 

1995 

95-96 
(%) 

1996 

1997 

1998 

1999 

2000 

2001 

CAGR (%) 

Total  IT  Spending 

39,000 

5 

41,000 

43,500 

46,500 

49,500 

52,000 

54,500 

6 

Equipment  Sales 

8,100 

7 

8,700 

9,400 

10,200 

10,800 

11,200 

11,800 

6 

Mainframe 

1,300 

0 

1,300 

1,300 

1,300 

1,200 

1,100 

1,100 

-3 

Minicomputer 

1,800 

6 

1,900 

2,000 

2,100 

2,200 

2,200 

2,200 

3 

PCWorkstation 

5,000 

10 

5,500 

6,100 

6,800 

7,400 

7,900 

8,500 

9 

Equipment  Services 

3,100 

2 

3,170 

3,220 

3,270 

3,300 

3,330 

3,350 

1 

Software  Prtxiucts 

3,700 

12 

4,150 

4,650 

5,250 

5,850 

6,450 

7,100 

11 

Other  Information  Services 

7,400 

11 

8,200 

9,100 

10,000 

11,000 

12,000 

13,100 

10 

Data  Communications 

3,000 

8 

3,250 

3,550 

3,850 

4,150 

4,500 

4,800 

8 

Facilities/Administration 

3,200 

0 

3,200 

3,300 

3,300 

3,300 

3,300 

3,300 

1 

In-house  Staff 

10,500 

0 

10,500 

10,500 

10,500 

11,000 

11,000 

11,000 

1 
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Exhibit  D-2 


 Software  and  Services  Market  —  Denmark,  1996-2001 

Professional  Services  jWiilliilllji  ."-T^iuaail^gjllfiiiai^^  1  -   


Systems  Integration  iiSii..Rii?, 


I  0.9 


Outsourcing 
Processing  Services 
Network  Services 
Systems  Software  Products 
Application  Software 
Turnkey  Systems 
Equipment  Sen/ices  ^ 


I  0.5 


31.3 


111?? 

I  2.7 


1.8 


I  2.5 


J  3.3 


13.2 


13.4 


3.8 


■  1996 
^2001 


13.8 


CAGR  (%) 
4 

20 

22 


16 


0.5         1  1.5         2         2.5         3         3.5         4  4.5 

Market  Size  (DK  Billions) 
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Information  Services  Market 
 Forecast  by  Delivery  Mode  and  Submode  Denmark,  1996-2001 


Delivery  Modes 

DK  Millions 

1995 

95-96 
(%) 

1996 

1997 

1998 

1999 

2000 

2001 

96-1 
CAGR(%) 

Software  and  Services  Total 

(ex.  Equipment  Services) 

12,100 

12 

13,500 

15,000 

16,700 

18,400 

20,200 

22,100 

10 

Professional  Services 

2,800 

9 

3,050 

3,200 

3,400 

3,500 

3,650 

3,750 

4 

-  IS  Consulting 

540 

13 

610 

680 

750 

810 

880 

950 

9 

-  Education  &  Training 

250 

8 

270 

280 

290 

300 

310 

310 

3 

-  Custom  Software 

2,000 

8 

2,150 

2,250 

2,350 

2,400 

2,450 

2,500 

3 

Systems  Integration 

305 

13 

345 

415 

505 

615 

735 

875 

20 

-  Equipment 

67 

12 

75 

85 

100 

115 

130 

145 

14 

-  Application  Software 

52 

25 

65 

85 

115 

155 

205 

270 

33 

-  System  Software 

24 

4 

25 

30 

35 

40 

45 

50 

15 

-  Professional  Services 

140 

14 

160 

190 

230 

275 

325 

380 

19 

-  Otfier 

21 

5 

22 

24 

26 

28 

30 

31 

7 

Outsourcing 

400 

20 

480 

610 

770 

920 

1,090 

1,290 

22 

-  Platform  Operations 

100 

15 

115 

140 

165 

180 

200 

220 

14 

-  Application  Operations 

185 

16 

215 

270 

340 

390 

450 

510 

19 

-  Desktop  Services 

30 

33 

40 

57 

77 

100 

120 

140 

28 

-  Application  Management 

45 

22 

55 

75 

100 

130 

160 

200 

29 

-  Network  Management 

40 

30 

52 

68 

88 

120 

160 

220 

33 

Processing  Services 

2,100 

6 

2,220 

2,330 

2,470 

2,560 

2,660 

2,730 

4 

-  Transaction  Processing 

1,850 

6 

1,960 

2,050 

2,170 

2,250 

2,330 

2,390 

4 

-  Utility  Processing 

53 

2 

54 

55 

57 

58 

58 

57 

1 

-  Other  Processing 

195 

8 

210 

225 

240 

255 

270 

280 

6 

Network  Services 

700 

17 

820 

960 

1,130 

1,320 

1,520 

1,750 

16 

-  Electronic  Info  Svcs 

400 

10 

440 

490 

540 

590 

630 

670 

9 

-  Network  Applications 

300 

27 

380 

470 

590 

730 

890 

1,080 

23 

System  Software 

1,900 

11 

2,100 

2,300 

2,550 

2,800 

3,050 

3,300 

9 

-  Mainframe 

680 

7 

730 

780 

830 

870 

900 

930 

5 

-  Minicomputer 

650 

11 

720 

810 

910 

1,000 

1,100 

1,210 

11 

-  Workstation/PC 

570 

14 

650 

730 

820 

920 

1,030 

1,155 

12 

Application  Software 

1,800 

14 

2,050 

2,350 

2,700 

3,050 

3,400 

3,800 

13 

-  Mainframe 

90 

4 

94 

99 

104 

108 

110 

112 

4 

-  Minicomputer 

500 

12 

560 

625 

695 

765 

835 

910 

10 

-  Workstation/PC 

1,200 

17 

1,400 

1,640 

1,900 

2,170 

2,450 

2,770 

15 

Turnkey  Systems 

2,100 

16 

2,440 

2,790 

3,200 

3,650 

4,110 

4,590 

13 

-  Equipment 

947 

13 

1,070 

1,195 

1,335 

1,480 

1,620 

1,760 

10 

-  Application  Software 

421 

19 

500 

590 

695 

810 

940 

1,075 

17 

-  System  Software 

126 

16 

146 

168 

193 

220 

247 

275 

14 

-  Professional  Sen/ices 

610 

18 

720 

840 

980 

1,140 

1,300 

1,480 

16 

Equipment  Services 

3,100 

2 

3,170 

3,220 

3,270 

3,300 

3,330 

3,350 

1 

-  Equipment  Maintenance 

1,700 

-2 

1,665 

1,600 

1,535 

1,460 

1,385 

1,305 

-5 

-  Environmental  Services 

1,400 

7 

1,500 

1,620 

1,730 

1,835 

1,945 

2,040 

6 

Grand  Total 

15,000 

13 

17,000 

18,000 

20,000 

22,000 

24,000 

25,000 

8 
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Forecast  Database  in  U.S.  Dollars 

Exhibit  D-4 

 Software  and  Services  Market  Forecast  in  Dollars  Denmark,  1996-2001 


Delivery  Modes 

U.S.  S  Million  (rounded) 

1995 

95-96 

(%) 

1996 

1997 

1998 

1999 

2000 

2001 

96-1 
CAGR(%) 

Software  and  Services  Total 

(ex.  Equipment  Services) 

2,185 

12 

2,435 

2,710 

3,015 

3,320 

3,645 

3,990 

10 

Professional  Services 

505 

9 

550 

580 

615 

630 

660 

675 

4 

-  IS  Consulting 

98 

13 

110 

123 

136 

146 

159 

172 

9 

-  Education  &  Training 

45 

8 

49 

51 

53 

54 

56 

56 

3 

-  Custom  Software 

360 

8 

390 

405 

425 

435 

440 

450 

3 

Systems  Integration 

55 

13 

63 

75 

91 

111 

133 

158 

20 

-  Equipment 

12 

12 

14 

16 

18 

21 

24 

26 

14 

-  Application  Software 

9 

25 

12 

15 

21 

28 

37 

49 

33 

-  System  Software 

4 

4 

5 

5 

6 

7 

8 

9 

15 

-  Professional  Services 

26 

14 

29 

35 

42 

50 

59 

69 

19 

-  Other 

4 

5 

4 

4 

5 

5 

5 

6 

7 

Outsourcing 

72 

20 

87 

110 

139 

166 

197 

233 

22 

-  Platform  Operations 

18 

15 

21 

26 

30 

33 

36 

40 

14 

-  Application  Operations 

34 

16 

39 

49 

62 

71 

81 

92 

19 

-  Desktop  Services 

5 

33 

7 

10 

14 

18 

22 

25 

28 

-  Application  Management 

8 

22 

10 

14 

18 

23 

29 

36 

29 

-  Network  Management 

7 

30 

10 

13 

16 

22 

29 

40 

33 

Processing  Services 

379 

6 

401 

421 

446 

462 

480 

493 

4 

-  Transaction  Processing 

334 

6 

354 

370 

392 

406 

421 

432 

4 

-  Utility  Processing 

10 

2 

10 

10 

11 

11 

11 

11 

1 

-  Otiier  Processing 

35 

8 

38 

41 

44 

46 

49 

51 

6 

Network  Services 

127 

17 

148 

174 

204 

239 

275 

316 

16 

-  Electronic  Info  Svcs 

72 

10 

80 

89 

98 

107 

114 

121 

9 

-  Network  Applications 

54 

27 

69 

85 

107 

132 

161 

195 

23 

System  Software 

345 

11 

380 

415 

460 

505 

550 

595 

9 

-  Mainframe 

123 

7 

132 

141 

150 

157 

163 

168 

5 

-  Minicomputer 

118 

11 

130 

146 

165 

181 

199 

219 

11 

-  Workstation/PC 

103 

14 

118 

132 

148 

166 

186 

209 

12 

Application  Software 

325 

14 

370 

425 

485 

550 

615 

685 

13 

-  Mainframe 

16 

4 

17 

18 

19 

20 

20 

20 

4 

-  Minicomputer 

91 

12 

101 

113 

126 

138 

151 

165 

10 

•  worKSiation/rL> 

215 

17 

255 

295 

345 

390 

440 

500 

15 

Turnkey  Systems 

379 

16 

441 

504 

578 

659 

742 

829 

13 

-  Equipment 

171 

13 

193 

216 

241 

267 

293 

318 

10 

-  Application  Software 

76 

19 

91 

107 

126 

146 

170 

194 

17 

-  System  Software 

23 

16 

26 

30 

35 

40 

45 

50 

14 

-  Professional  Services 

110 

18 

130 

152 

177 

206 

235 

267 

16 

Equipment  Services 

560 

2 

570 

580 

590 

595 

600 

605 

1 

-  Equipment  Maintenance 

305 

-2 

300 

290 

275 

265 

250 

235 

-5 

-  Environmental  Services 

255 

7 

270 

290 

310 

330 

350 

370 

6 

Grand  Total 

2,700 

13 

3,050 

3,250 

3,600 

3,950 

4,350 

4,500 

8 
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Software  and  Services  Market  Forecast  in  ECUs  Denmarl<,  1996-2001 


Delivery  Modes 

ECU  Millions  (rounded) 

1995 

95-96 
(%) 

1996 

1997 

1998 

1999 

2000 

2001 

96-1 
CAGR(%) 

Software  and  Services  Total 

(ex.  Equipment  Services) 

1,705 

12 

1,900 

2,115 

2,350 

2,590 

2,845 

3,115 

10 

PrDfessional  Services 

395 

9 

430 

450 

480 

495 

515 

530 

4 

-  IS  Consulting 

76 

13 

86 

96 

106 

114 

124 

134 

9 

■  Education  &  Training 

35 

8 

38 

40 

41 

43 

44 

44 

3 

-  Custom  Software 

280 

8 

305 

315 

330 

340 

345 

350 

3 

Systems  Integration 

43 

13 

49 

59 

71 

87 

104 

123 

20 

-  Equipment 

10 

12 

11 

12 

14 

16 

19 

21 

14 

-  Application  Software 

7 

25 

9 

12 

16 

22 

29 

38 

33 

-  System  Software 

3 

4 

4 

4 

5 

6 

6 

7 

15 

-  Professional  Services 

20 

14 

23 

27 

33 

39 

46 

54 

19 

-  Otfier 

3 

5 

3 

3 

4 

4 

4 

4 

7 

Outsourcing 

57 

20 

68 

86 

109 

130 

154 

182 

22 

-  Platform  Operations 

14 

15 

16 

20 

23 

26 

28 

31 

14 

-  Application  Operations 

26 

16 

31 

38 

48 

55 

64 

72 

19 

-  Desktop  Services 

4 

33 

6 

8 

11 

14 

17 

20 

28 

-  Application  Management 

7 

22 

8 

11 

14 

19 

23 

28 

29 

-  Network  Management 

6 

30 

8 

10 

13 

17 

23 

31 

33 

Processing  Services 

296 

6 

313 

328 

348 

361 

375 

384 

4 

-  Transaction  Processing 

261 

6 

276 

289 

306 

317 

328 

337 

4 

-  Utility  Processing 

8 

2 

8 

8 

8 

8 

8 

8 

1 

-  Other  Processing 

28 

8 

30 

32 

34 

36 

38 

40 

6 

Network  Services 

99 

17 

116 

135 

159 

186 

214 

247 

16 

-  Electronic  Info  Svcs 

57 

10 

62 

69 

76 

83 

89 

95 

9 

-  Network  Applications 

43 

27 

54 

66 

83 

103 

126 

152 

23 

System  Software 

270 

11 

295 

325 

360 

395 

430 

465 

9 

-Mainframe  , 

96 

7 

103 

110 

117 

123 

127 

131 

5 

-  Minicomputer 

92 

11 

102 

114 

128 

141 

155 

171 

11 

-  Workstation/PC 

81 

14 

92 

103 

116 

130 

145 

163 

12 

Application  Software 

255 

14 

290 

330 

380 

430 

480 

535 

13 

-  Mainframe 

13 

4 

13 

14 

15 

15 

16 

16 

4 

-  Minicomputer 

71 

12 

79 

88 

98 

108 

118 

128 

10 

-  Workstation/PC 

169 

17 

197 

231 

268 

306 

345 

390 

15 

Tumiffiy  Systems 

296 

16 

344 

393 

451 

514 

579 

647 

13 

-  Equipment 

134 

13 

151 

169 

188 

209 

228 

248 

10 

-  Application  Software 

60 

19 

71 

83 

98 

114 

133 

152 

17 

-  System  Software 

18 

16 

21 

24 

27 

31 

35 

39 

14 

-  Professional  Services 

86 

18 

102 

119 

138 

161 

183 

209 

16 

Equipment  Services 

435 

2 

445 

455 

460 

465 

470 

470 

1 

-  Equipment  Maintenance 

240 

-2 

235 

225 

215 

205 

195 

185 

-5 

-  Environmental  Sen/ices 

195 

7 

210 

230 

245 

260 

275 

285 

6 

Grand  Total 

2,100 

13 

2,400 

2,550 

2,800 

3,100 

3,400 

3,500 

8 
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Forecast  Reconciliation,  Denmark,  1995-2000 


Currency:  DK  Millions 

1995  Market 

2000  Market 

1995 

1995 

1996 

1995-1996 

1995 

1996 

1995-1996 

Report 

Delivery  Mode 

Report 

Report 

Variance 

Report 

Report 

Variance 

%CAGR 

(Fcst) 

(Act) 

(Amount) 

(%) 

(Fcst) 

(Fcst) 

(Amount) 

(%) 

(Fcst) 

Software  and  Services  Total 

(ex  Equipment  Services) 

13,600 

12100 

-1,500 

-11 

18,500 

20,200 

1,700 

9 

6 

Professional  Services 

3,214 

2790 

-424 

-39 

4,439 

3,640 

-799 

-18 

7 

-  IS  Consulting 

630 

540 

-90 

-14 

1,070 

880 

-190 

-18 

11 

-  Education  &  Training 

284 

250 

-34 

-12 

369 

310 

-59 

-16 

5 

-  Custom  Software 

2,300 

2000 

-300 

-13 

3,000 

2,450 

-550 

-18 

5 

Systems  Integration 

330 

305 

-25 

-8 

610 

735 

125 

20 

13 

-  Equipment 

73 

67 

-6 

-8 

103 

130 

27 

26 

7 

-  Application  Software 

56 

52 

-4 

-7 

170 

205 

35 

21 

25 

-  System  Software 

26 

24 

-2 

-8 

43 

45 

2 

5 

11 

-  Professional  Services 

152 

140 

-12 

-8 

268 

325 

57 

21 

12 

-  Other 

23 

21 

-2 

-9 

24 

30 

6 

25 

1 

Outsourcing 

320 

400 

80 

144 

730 

1,090 

360 

49 

18 

-  Platform  Operations 

70 

100 

30 

43 

125 

200 

75 

60 

12 

-  Application  Operations 

125 

185 

60 

48 

265 

450 

185 

70 

16 

-  Desl<top  Services 

70 

30 

-40 

-57 

220 

120 

-100 

-45 

26 

-  Application  Management 

30 

45 

15 

50 

70 

160 

90 

129 

18 

-  Networ)<  Management 

25 

40 

15 

60 

50 

160 

110 

220 

15 

Processing  Services 

2,940 

2100 

-840 

-29 

2,690 

2,660 

-30 

-1 

-2 

-  Transaction  Processing 

2,670 

1850 

-820 

-31 

2,400 

2,330 

■70 

-3 

-2 

-  Utility  Processing 

52 

53 

1 

2 

44 

58 

14 

32 

-3 

-  Other  Processing 

215 

195 

-20 

-9 

245 

270 

25 

10 

3 

Network  Services 

730 

700 

-30 

-8 

1,380 

1,520 

140 

10 

13 

-  Electronic  Info  Svcs 

420 

400 

-20 

-5 

630 

630 

0 

0 

8 

-  Network  Applications 

310 

300 

-10 

-3 

750 

890 

140 

19 

19 

System  Software 

1,950 

1900 

-50 

-3 

2,500 

3,050 

550 

22 

5 

-  Mainframe 

690 

680 

-10 

-1 

640 

900 

260 

41 

-1 

-  Minicomputer 

680 

650 

-30 

-4 

890 

1,100 

210 

24 

6 

-  Workstation/PC 

580 

570 

-10 

-2 

985 

1,030 

45 

5 

11 

Application  Software 

1,750 

1800 

50 

3 

3,100 

3,400 

300 

10 

12 

-  Mainframe 

83 

90 

7 

8 

73 

110 

37 

51 

-3 

-  Minicomputer 

495 

500 

5 

1 

710 

835 

125 

18 

7 

-  Workstation/PC 

1,170 

1200 

30 

3 

2,300 

2,450 

150 

7 

14 

Tumkey  Systems 

2,310 

2100 

-210 

-9 

3,030 

4,110 

1,080 

36 

6 

-  Equipment 

1,030 

947 

-83 

-8 

1,105 

1,620 

515 

47 

1 

-  Application  Software 

460 

421 

-39 

-8 

690 

940 

250 

36 

8 

-  System  Software 

143 

126 

-17 

-12 

178 

247 

69 

39 

4 

-  Professional  Services 

680 

610 

-70 

-10 

1,060 

1,300 

240 

23 

9 

Equipment  Services 

3,120 

3100 

-20 

-1 

3,260 

3,330 

70 

2 

1 

-  Equipment  Maintenance 

1,712 

1700 

-12 

-1 

1,339 

1,385 

46 

3 

■5 

-  Environmental  Services 

1,409 

1400 

-9 

-1 

1,922 

1,945 

23 

1 

6 

Grand  Total 

17,000 

15000 

-2,000 

-12 

22,000 

24,000 

2,000 

9 

5 
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Exhibit  E-1 

 Top  Level  IT  Expenditure,  Central  and  Eastern  Europe 


Sector 

USS  Millions 

1995 

95-96 
(%) 

1996 

1997 

1998 

1999 

2000 

2001 

CAGR  {%) 

Total  IT  Spending 

9,350 

11 

10,400 

11,650 

13,100 

14,800 

16,650 

18,900 

13 

Equipment  Sales 

2,900 

17 

3,401 

3,992 

4,692 

5,522 

6,395 

7,543 

17 

Mainframe 

300 

25 

375 

469 

586 

733 

902 

1,128 

25 

Minicomputer 

530 

10 

583 

641 

705 

776 

838 

922 

10 

PCAA/orkstation 

2,070 

18 

2,443 

2,882 

3,401 

4,013 

4,655 

5,493 

18 

Equipmerrt  Services 

280 

11 

310 

355 

405 

460 

525 

605 

14 

Software  Products 

250 

19 

298 

372 

433 

495 

585 

677 

18 

Other  Irrformation  Services 

670 

18 

790 

920 

1,070 

1,240 

1,430 

1,650 

16 

Data  Communications 

750 

14 

855 

985 

1,135 

1,315 

1,525 

1,770 

16 

Facilities/Administration 

1,500 

2 

1,530 

1,575 

1,620 

1,685 

1,755 

1,825 

4 

In-house  Staff 

3,000 

7 

3,210 

3,470 

3,750 

4,080 

4,450 

4,850 

9 
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Professional  Services 
Systems  Integration 
Outsourcing 
Processing  Services  ^™-^^ 
Networl<  Sen/ices 
Systems  Software  Products 
Application  Software 
Turnkey  Systems 
Equipment  Services 


^ftware  and  Services  Market,  Central  and  Eastern  Europe,  1996-2001 


200 


400  600  800 

Market  Size  (USD  Millions) 
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Exhibit  E-3 


Information  Services  MarkeX 
Forecast  by  Delivery  Mode  and  Submode 
Central  &  Eastern  Europe,  1996-2001 


Delivery  Modes 

USS  Millions 

1995 

90-30 

(%) 

1996 

1997 

1998 

1999 

2000 

2001 

96-1 
CAGR(%) 

C~fk  To  '■  T  1  

boftwsre  and  Services  Total 

(ex.  Equipment  Services) 

1,045 

16 

1,215 

1,440 

1,660 

1,895 

2,185 

2,510 

16 

Professional  Services 

100 

17 

117 

135 

156 

182 

211 

246 

16 

-  IS  Consulting 

2 

50 

3 

4 

5 

7 

9 

12 

32 

-  Education  &  Training 

58 

17 

68 

79 

92 

108 

126 

147 

17 

-  Custom  Software 

40 

15 

46 

52 

59 

67 

76 

87 

14 

aySiemS  inTeyialiOn 

470 

14 

535 

615 

700 

790 

890 

1,005 

13 

-  Equipment 

103 

7 

110 

120 

125 

130 

135 

140 

5 

-  Application  Software 

75 

20 

90 

110 

130 

155 

185 

220 

20 

-  System  Software 

33 

6 

35 

40 

45 

50 

55 

60 

11 

-  Professional  Services 

221 

18 

260 

305 

355 

410 

470 

540 

16 

-  Winer 

38 

5 

40 

42 

44 

45 

46 

47 

3 

Outsourcing 

30 

40 

42 

54 

69 

84 

103 

125 

24 

-  Platform  Operations 

7 

43 

10 

12 

15 

20 

25 

30 

25 

-  Application  Operations 

14 

43 

20 

25 

32 

37 

42 

50 

20 

-  Desktop  Services 

3 

33 

4 

6 

8 

10 

13 

17 

34 

-  Application  Management 

3 

133 

4 

5 

6 

8 

11 

13 

0 

-  Network  Management 

3 

33 

4 

6 

8 

9 

12 

15 

30 

Processing  Services 

60 

12 

67 

76 

84 

93 

105 

120 

12 

-  Transaction  Processing 

30 

17 

35 

40 

46 

52 

61 

71 

15 

-  Utility  Processing 

18 

6 

19 

21 

22 

24 

25 

28 

8 

-  Other  Processing 

12 

8 

13 

15 

16 

17 

19 

21 

10 

Network  Services 

95 

17 

111 

132 

154 

180 

214 

251 

18 

-  Electronic  Info  Svcs 

60 

15 

69 

81 

93 

107 

125 

143 

16 

-  Network  Applications 

35 

20 

42 

51 

61 

73 

90 

108 

21 

System  Software 

140 

19 

166 

201 

234 

273 

323 

378 

18 

-  Mainframe 

50 

8 

54 

58 

64 

70 

77 

85 

9 

-  Minirnmniitpr 

40 

13 

45 

51 

59 

68 

78 

90 

15 

-  Workstation/PC 

50 

3t 

67 

92 

111 

135 

168 

203 

25 

Application  Software 

110 

20 

132 

171 

199 

222 

262 

299 

18 

-  Mainframe 

15 

7 

16 

16 

16 

16 

17 

17 

1 

-  Minicomputer 

35 

17 

41 

48 

55 

63 

73 

84 

15 

-  Workstation/PC 

60 

25 

75 

107 

128 

143 

172 

198 

21 

Turnkey  Systems 

40 

15 

46 

54 

62 

71 

79 

88 

14 

-  Equipment 

19 

16 

22 

26 

30 

35 

39 

44 

15 

-  Application  Software 

7 

14 

8 

9 

10 

11 

12 

13 

10 

-  System  Software 

1 

0 

1 

2 

2 

2 

3 

3 

25 

-  Professional  Services 

13 

15 

15 

17 

20 

23 

25 

28 

13 

Equipment  Services 

280 

11 

310 

355 

405 

460 

525 

605 

14 

-  Equipment  Maintenance 

220 

9 

240 

270 

300 

330 

360 

390 

10 

-  Environmental  Services 

60 

17 

70 

85 

105 

130 

165 

215 

25 

Grand  Total 

1,330 

15 

1,530 

1,800 

2,070 

2,360 

2,710 

3,120 

15 
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Forecast  Database  in  U.S.  Dollars 


Exhibit  E-4 


Software  and  Services  Market  Forecast  In  Dollars 
Central  &  Eastern  Europe,  1996-2001 


U.S.  $  Million  (rounded) 


Delivery  Modes 

1995 

95-96 

(%) 

1996 

1997 

1998 

1999 

2000 

2001 

96-1 
CAGR(%) 

Software  and  Services  Total 

(ex.  Equipment  Services) 

1,045 

16 

1,215 

1,440 

1,660 

1,895 

2,185 

2,510 

16 

Professional  Services 

100 

17 

117 

135 

156 

182 

211 

246 

16 

-  IS  Consulting 

2 

50 

3 

4 

5 

7 

9 

12 

32 

-  Education  &  Training 

58 

17 

68 

79 

92 

108 

126 

147 

17 

-  Custom  Software 

40 

15 

46 

52 

59 

67 

76 

87 

14 

Systems  Integration 

470 

14 

535 

615 

700 

790 

890 

1,005 

13 

-  Equipment 

103 

7 

110 

120 

125 

130 

135 

140 

5 

-  Application  Software 

75 

20 

90 

110 

130 

155 

185 

220 

20 

-  System  Software 

33 

6 

35 

40 

45 

50 

55 

60 

11 

-  Professional  Services 

221 

18 

260 

305 

355 

410 

470 

540 

16 

-  Other 

38 

5 

40 

42 

44 

45 

46 

47 

3 

Outsourcing 

30 

40 

42 

54 

69 

84 

103 

125 

24 

-  Platform  Operations 

7 

43 

10 

12 

15 

20 

25 

30 

25 

-  Application  Operations 

14 

43 

20 

25 

32 

37 

42 

50 

20 

-  Desktop  Services 

3 

33 

4 

6 

8 

10 

13 

17 

34 

-  Application  Management 

3 

133 

4 

5 

6 

8 

11 

13 

0 

-  Networl<  Management 

3 

33 

4 

6 

8 

9 

12 

15 

30 

Processing  Services 

60 

12 

67 

76 

84 

93 

105 

120 

12 

-  Transaction  Processing 

30 

17 

35 

40 

46 

52 

61 

71 

15 

-  Utility  Processing 

18 

6 

19 

21 

22 

24 

25 

28 

8 

-  Otfier  Processing 

12 

8 

13 

15 

16 

17 

19 

21 

10 

Network  Services 

95 

17 

111 

132 

154 

180 

214 

251 

18 

-  Electronic  Info  Svcs 

60 

15 

69 

81 

93 

107 

125 

143 

16 

-  Network  Applications 

35 

20 

42 

51 

61 

73 

90 

108 

21 

System  Software 

140 

19 

166 

201 

234 

273 

323 

378 

18 

-  Mainframe 

50 

8 

54 

58 

64 

70 

77 

85 

9 

-  Minicomputer 

40 

13 

45 

51 

59 

68 

78 

90 

15 

-  worKstaiion/rU 

50 

34 

67 

92 

111 

135 

168 

203 

25 

Application  Software 

110 

20 

132 

171 

199 

222 

262 

299 

18 

-  Mainframe 

15 

7 

16 

16 

16 

16 

17 

17 

1 

-  Minicomputer 

35 

17 

41 

48 

55 

63 

73 

84 

15 

-  Workstation/PC 

60 

25 

75 

107 

128 

143 

172 

198 

21 

Tumlcey  Systems 

40 

15 

46 

54 

62 

71 

79 

88 

14 

-  Equipment 

19 

16 

22 

26 

30 

35 

39 

44 

15 

-  Application  Software 

7 

14 

8 

9 

10 

11 

12 

13 

10 

-  System  Software 

1 

0 

1 

2 

2 

2 

3 

3 

25 

-  Professional  Services 

13 

15 

15 

17 

20 

23 

25 

28 

13 

Equipment  Services 

280 

11 

310 

355 

405 

460 

525 

605 

14 

-  Equipment  Maintenance 

220 

9 

240 

270 

300 

330 

360 

390 

10 

-  Environmental  Sen/ices 

60 

17 

70 

85 

105 

130 

165 

215 

25 

Grand  Total 

1,330 

15 

1,530 

1,800 

2,070 

2,360 

2,710 

3,120 

15 
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Exhibit  E-5 

Software  and  Services  IVIarket  Forecast  in  ECUs 
 Central  &  Eastern  Europe,  1996-2001 


ueiivery  ivtouss 

ECU  Millions  (rounded) 

1995 

95-96 

(%) 

1996 

1997 

1998 

1999 

2000 

2001 

96-1 
CAGR(%) 

Software  and  Services  Total 

(ex.  Equipment  Services) 

1,338 

16 

1,556 

1,844 

2,125 

2,426 

2,798 

3,214 

16 

Professional  Services 

128 

17 

150 

173 

200 

233 

270 

315 

16 

-  IS  Consulting 

3 

50 

4 

5 

6 

9 

12 

15 

32 

-  Education  &  Training 

74 

17 

87 

101 

118 

138 

161 

188 

17 

-  Custom  Software 

51 

15 

59 

67 

76 

86 

97 

111 

14 

Systems  Integration 

602 

14 

685 

788 

896 

1,012 

1,140 

1,287 

13 

-  Equipment 

132 

7 

141 

154 

160 

167 

173 

179 

5 

-  Application  Software 

96 

20 

115 

141 

166 

198 

237 

282 

20 

-  System  Software 

42 

6 

45 

51 

58 

64 

70 

77 

11 

-  Professional  Services 

283 

18 

333 

391 

455 

525 

602 

691 

16 

-  Otfier 

49 

5 

51 

54 

56 

58 

59 

60 

3 

Outsourcing 

38 

40 

54 

69 

88 

108 

132 

160 

24 

-  Platform  Operations 

9 

43 

13 

15 

19 

26 

32 

38 

25 

-  Application  Operations 

18 

43 

26 

32 

41 

47 

54 

64 

20 

-  Desktop  Services 

4 

33 

5 

8 

10 

13 

17 

22 

34 

-  Application  Management 

4 

133 

5 

6 

8 

10 

14 

17 

0 

-  Network  Management 

4 

33 

5 

8 

10 

12 

15 

19 

30 

Processing  Services 

77 

12 

86 

97 

107 

119 

134 

153 

12 

-  Transaction  Processing 

38 

17 

45 

51 

59 

67 

78 

91 

15 

-  Utility  Processing 

23 

6 

24 

27 

28 

31 

32 

36 

8 

-  Other  Processing 

15 

8 

17 

19 

20 

22 

24 

26 

10 

Network  Services 

122 

17 

142 

169 

197 

231 

274 

321 

18 

-  Electronic  Info  Svcs 

77 

15 

88 

103 

118 

136 

159 

183 

16 

-  Network  Applications 

45 

20 

54 

65 

78 

94 

115 

138 

21 

System  Software 

179 

19 

213 

257 

300 

350 

414 

484 

18 

-  Mainframe 

64 

8 

69 

74 

82 

90 

99 

109 

9 

-  Minicomputer 

51 

13 

58 

65 

76 

87 

100 

115 

15 

-  Workstation/PC 

64 

34 

86 

118 

142 

173 

215 

260 

25 

Application  Software 

141 

20 

169 

219 

255 

284 

335 

383 

18 

-  Mainframe  >i" 

19 

7 

21 

21 

21 

21 

22 

22 

1 

-  Minicomputer  . 

45 

17 

53 

62 

70 

81 

94 

108 

15 

-Workstation/PC                •.  . 

77 

25 

96 

137 

164 

183 

220 

254 

21 

Tuml<ey  Systems          ,  tS* 

51 

15 

59 

69 

79 

91 

101 

113 

14 

-  Equipment 

24 

16 

28 

33 

38 

45 

50 

56 

15 

-  Application  Software 

9 

14 

10 

12 

13 

14 

15 

17 

10 

-  System  Software 

1 

0 

1 

3 

3 

3 

4 

4 

25 

-  Professional  Services 

17 

15 

19 

22 

26 

29 

32 

36 

13 

Equipment  Services 

359 

11 

397 

455 

519 

589 

672 

775 

14 

-  Equipment  Maintenance 

282 

9 

307 

346 

384 

423 

461 

499 

10 

-  Environmental  Services 

77 

17 

90 

109 

134 

166 

211 

275 

25 

Grand  Total 

1,700 

15 

1,950 

2,300 

2,640 

3,020 

3,470 

3,990 

15 
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Exhibit  E-6 

 Forecast  Reconciliation,  Central  and  Eastern  Europe,  1995-2000 


Currency:  US$  Millions 

1995  Market 

2000  Market 

1995 

1996 

1995 

1996 

1995-1996 

1995 

1996 

1995-1996 

Report 

Report 

Delivery  Mode 

Report 

Report 

Variance 

Rpnnrt 

Rpnnrt 

Variance 

%CAGR 

%CAGR 

(Amount) 

(%) 

^^CSl/ 

(rest) 

(Amount) 

(%) 

(Fcst) 

(Fcst) 

Software  and  Services  Total 

(ex  Equipment  Services) 

830 

1045 

215 

26 

1,955 

2,185 

230 

12 

1  u 

1 D 

Professional  Services 

81 

100 

19 

48 

165 

211 

46 

28 

1  u 

-  IS  Consulting 

2 

2 

0 

0 

2 

9 

7 

350 

U 

JO 

-  Education  &  Training 

47 

58 

11 

23 

105 

126 

21 

20 

1  / 

■f  7 

1  / 

-  Custom  Software 

32 

40 

8 

25 

58 

76 

18 

31 

1  T 
1  0 

14 

Systems  Integration 

460 

470 

10 

2 

1,010 

890 

-120 

-12 

1  7 

U 

-  Equipment 

101 

103 

2 

2 

172 

135 

-37 

-22 

1  1 

1/1 
14 

-  Application  Software 

74 

75 

1 

1 

262 

185 

-77 

-29 

9Q 

ft 
0 

-  System  Software 

32 

33 

1 

3 

71 

55 

-16 

-23 

i  7 

-  Professional  Services 

216 

221 

5 

2 

444 

470 

26 

6 

1 0 

1 1 

-  Ottier 

37 

38 

1 

3 

61 

46 

-15 

-25 

1  1 

1  ft 
lb 

Outsourcing 

30 

30 

0 

-32 

79 

103 

24 

30 

90 

C.C. 

U 

-  Platform  Ooeration*? 

1  lull  wi  n  1  \yij^  1  uii wi  lO 

12 

7 

-5 

-42 

35 

25 

-10 

-29 

OA 

OD 

-  Application  Operations 

11 

14 

3 

27 

22 

42 

20 

91 

1 0 

OQ 

-  Desktop  Services 

4 

3 

-1 

-25 

15 

13 

-2 

-13 

ou 

OC 

-  Aoolication  Manaopmpnt 

0 

3 

3 

0 

0 

11 

11 

0 

U 

0>1 

04 

-  Nfitwork  MsnagGment 

3 

3 

0 

7 

7 

12 

5 

71 

00 

■id 

Processino  Services 

25 

60 

35 

140 

79 

105 

26 

33 

Oft 

1  o 

-  Tran<iartinn  Prorp^^inn 

12 

30 

18 

150 

24 

61 

37 

154 

•i  c 
1  0 

10 

-  Utility  Processing 

7 

18 

11 

157 

10 

25 

15 

150 

7 

/ 

7 

-  Othpr  Pronp^^tiinn 

6 

12 

6 

100 

45 

19 

-26 

-58 

4y 

n 
9 

Network  Services 

7 

95 

89 

12,383 

50 

214 

165 

332 

Ac; 

40 

1  0 

18 

-  Electronic  Info  Svcs 

1 

60 

60 

11,900 

3 

125 

122 

4,050 

4o 

1  ft 
lb 

-  Network  Annlicatinn<? 

6 

35 

29 

483 

47 

90 

43 

92 

Ci 

01 

«J1 

System  Software 

81 

140 

59 

73 

202 

323 

121 

60 

on 

1  O 

18 

-  Mainframp 

15 

50 

35 

233 

16 

77 

61 

381 

A 

1 

9 

-  Minicomnutpr 

25 

40 

15 

60 

60 

78 

18 

30 

ly 

1  A 

14 

-  Workstation/PC 

41 

50 

9 

22 

126 

168 

42 

33 

2o 

27 

Annlicfition  Softwarp 

113 

110 

-3 

-3 

?fin 

2 

1 

■1  o 

18 

19 

-  Mainframe 

10 

15 

5 

50 

11 

17 

6 

55 

2 

3 

-  Minicomputer 

35 

35 

0 

0 

71 

73 

2 

3 

15 

16 

-  Workstation/PC 

68 

60 

-8 

-12 

178 

172 

-6 

-3 

21 

23 

Turnkey  Systems 

33 

40 

7 

21 

111 

79 

-32 

-29 

27 

15 

-  Equipment 

16 

19 

3 

19 

48 

39 

-9 

-19 

25 

15 

-  Application  Software 

6 

7 

1 

17 

22 

12 

-10 

-45 

30 

11 

-  System  Software 

1 

1 

0 

0 

4 

3 

-1 

-25 

32 

25 

-  Professional  Services 

10 

13 

3 

30 

37 

25 

-12 

-32 

30 

14 

Equipment  Services 

270 

280 

10 

4 

495 

525 

30 

6 

13 

13 

-  Equipment  Maintenance 

213 

220 

7 

3 

333 

360 

27 

8 

9 

10 

-  Environmental  Services 

57 

60 

3 

5 

163 

165 

2 

1 

23 

22 

Grand  Total 

1,100 

1325 

225 

20 

2,450 

2,710 

260 

11 

17 

15 
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Forecast  Database  in  Local  Currency  (FM  Millions)     ^ , , 


Exhibit  F-1 

 Top  Level  IT  Expenditure,  Finland 


Sector 

FM  Millions 

1995 

95-96 

(%) 

1996 

1997 

1998 

1999 

2000 

2001 

CAGR  (%) 

Total  IT  Spending 

23,000 

4 

24,000 

25,500 

26,500 

27,500 

29,000 

30,500 

5 

Equipment  Sales 

5,100 

4 

5,300 

5,500 

5,700 

5,800 

5,900 

6,100 

3 

Mainframe 

950 

-5 

900 

900 

850 

800 

750 

700 

-5 

Minicomputer  a 

1,200 

4 

1,250 

1,250 

1,250 

1,300 

1,300 

1,300 

1 

PC/Workstation 

2,950 

7 

3,150 

3,350 

3,550 

3,700 

3,850 

4,100 

5 

Equipment  Services 

1,630 

2 

1,670 

1,690 

1,710 

1,740 

1,780 

1,830 

2 

Software  Products 

1,720 

7 

1,840 

2,160 

2,310 

2,440 

2,670 

2,860 

9 

Other  Information  Services 

3,900 

13 

4,400 

4,900 

5,500 

6,200 

7,000 

7,900 

12 

Data  Communications 

2,200 

9 

2,400 

2,550 

2,750 

2,900 

3,100 

3,300 

7 

Facilities/Administration 

2,100 

0 

2,100 

2,100 

2,100 

2,100 

2,100 

2,100 

0 

In-house  Staff 

6,300 

2 

6,400 

6,400 

6,400 

6,400 

6,400 

6,400 

0 

A 
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Exhibit  F-2 


Software  and  Services  Market  —  Finland,  1996-2001 


Professional  Services  » 
Systems  Integration 
Outsourcing 
Processing  Services 
Network  Sen/ices 
Systems  Software  Products 
Application  Software 
Turnkey  Systems 
Equipment  Services 


0.2 


0.6 
0.6 


• — ji.e 


0.3 


J  0.6 


■  1996 
02001 


0.8 


10.9 


31.9 


1.0 


J  1-7 


i  1.7 
ZIl.8 


0.5 


1  1.5  2 

Market  Size  (FM  Billions) 


2.5 


3.0 


CAGR  (%) 


12 


21 


21 


14 


14 


12 
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Information  Services  IVIarlcet  Forecast  by  Delivery  Mode  and  Submode 
 Finland,  1996-2001 


Dplh/prv  Mnrip<i 

FM  Millions 

1995 

95-96 

{%) 

1996 

1997 

1998 

1999 

2000 

2001 

96-1 
CAGR(%) 

Softwars  and  Ssrvices  Total 

(ex.  Equipment  Services) 

5,980 

12 

6,670 

7,550 

8,340 

9,210 

10,300 

11,460 

11 

Professional  Services 

1,480 

13 

1,670 

1,860 

2,070 

2,300 

2,600 

2,960 

12 

-  IS  Consulting 

266 

17 

310 

360 

415 

480 

565 

665 

16 

-  Education  &  Training 

132 

15 

152 

156 

162 

170 

179 

190 

5 

-  Custom  Software 

1,077 

12 

1,210 

1,340 

1,490 

1,650 

1,860 

2,100 

12 

Systems  Integration 

215 

12 

240 

285 

345 

430 

520 

625 

21 

-  Equipment 

45 

11 

50 

54 

62 

73 

88 

106 

16 

-  Application  Software 

35 

17 

41 

57 

80 

103 

135 

162 

32 

-  bystem  bottware 

18 

6 

19 

23 

24 

26 

31 

37 

14 

-  Professional  Services 

104 

8 

112 

134 

159 

202 

234 

281 

20 

-  uiner 

15 

13 

17 

18 

21 

26 

31 

37 

17 

Outsourcing 

495 

23 

610 

760 

930 

1,130 

1,365 

1,610 

21 

-  riattorm  Operations 

120 

17 

140 

170 

200 

225 

250 

270 

14 

-  Application  Operations 

240 

21 

290 

345 

410 

480 

570 

660 

18 

45 

33 

60 

80 

100 

130 

165 

200 

27 

-  ADDlication  Manacipmpnt 

50 

30 

65 

90 

120 

155 

190 

240 

30 

-  Network  Mananpmpnt 

40 

38 

55 

75 

100 

140 

190 

240 

34 

Processing  Services 

990 

4 

1,030 

1,055 

1,075 

1,095 

1,110 

1,120 

2 

1  raiisacuon  rrocessiny 

875 

4 

910 

930 

945 

965 

975 

980 

1 

-  Utility  Procp'?<;inn 

29 

0 

29 

28 

28 

27 

26 

26 

-2 

-  Other  Propp^^inn 

85 

7 

91 

96 

100 

105 

109 

114 

5 

Network  Services 

280 

18 

330 

370 

420 

480 

550 

630 

14 

-  ciecirunic  inio  ovcs 

170 

12 

190 

210 

230 

250 

275 

300 

10 

-  Network  ADolications 

110 

23 

135 

160 

190 

225 

270 

325 

19 

System  Software 

780 

3 

800 

650 

850 

880 

910 

940 

3 

-  Mainframe 

280 

-5 

265 

250 

230 

220 

205 

195 

-6 

-  Minicomputer 

270 

6 

285 

300 

310 

330 

350 

370 

5 

-  worKsiaiion/ru 

225 

11 

250 

295 

305 

325 

350 

375 

8 

Application  Software 

940 

11 

1,040 

1,310 

1,460 

1,560 

1,760 

1,920 

13 

-  Mainframe 

65 

-2 

64 

62 

59 

57 

54 

52 

-4 

-  Minipnmni  itor 

fVMI  M^UM  IfJUlCI 

£X)D 

0 

a  10 

003 

O 

0 

-  Workstation/PC 

610 

13 

690 

935 

1,065 

1,140 

1,315 

1,440 

16 

Turnkey  Systems 

800 

19 

950 

1,060 

1,190 

1,330 

1,480 

1,650 

12 

-  Equipment 

361 

15 

415 

455 

495 

540 

585 

635 

9 

-  Application  Software 

168 

22 

205 

235 

270 

310 

355 

410 

15 

-  System  Software 

48 

15 

55 

60 

65 

70 

76 

82 

8 

-  Professional  Services 

225 

20 

270 

310 

355 

405 

460 

525 

14 

Equipment  Services 

1,630 

2 

1,670 

1,690 

1,710 

1,740 

1,780 

1,830 

2 

-  Equipment  Maintenance 

960 

-2 

940 

905 

865 

835 

790 

750 

-4 

-  Environmental  Services 

670 

8 

725 

780 

845 

905 

985 

1,075 

8 

Grand  Total 

7,600 

9 

8,300 

9,200 

10,100 

10,900 

12,100 

13,300 

10 
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Forecast  Database  in  U.S.  Dollars 

Exhibit  F-4 

 Software  and  Services  Market  Forecast  in  Dollars  Finland,  1996-2001 


UCHvciy  IviUUcb 

U.S.  S  Million  (rounded) 

1995 

95-96 
(%) 

1996 

1997 

1998 

1999 

2000 

2001 

96-1 
GAGR(%) 

OUIlWaic  dilU  OciVlueS  1  Olal 

loY  Fniiinmont  Qan/i/^oc^ 
\CA.  d^Utpniclll  Oct ViOcoj 

1,380 

12 

1,535 

1,740 

1,920 

2,120 

2,375 

2,640 

11 

Pmfeccinnfil  Qon/ipoc 

1  IUIC99IUI  Idl  OClVIMfO 

340 

13 

385 

430 

475 

530 

600 

680 

12 

-  IQ  r^nncpil+inn 

lO  OUIIoUILIIiy 

62 

17 

72 

83 

96 

111 

130 

153 

16 

-  FHiir*3tirtn  A  Xraininn 
^UUUallUil  Ok  \  lailllilU 

31 

15 

35 

36 

38 

39 

41 

44 

5 

ouoiuiii  ouiiwaic 

250 

12 

280 

310 

345 

380 

430 

485 

12 

Quctamc  Intonratinn 
Oydiciiis  IlllcyidUUII 

50 

12 

56 

66 

80 

99 

120 

144 

21 

l_L|UI|Jint;iiL 

11 

11 

12 

13 

15 

17 

21 

25 

16 

-  Annlipatinn  Qrtftu/aro 

/AjjpMUaUUM  OUILWctiC 

8 

17 

9 

13 

18 

24 

31 

37 

32 

"  oyolcrll  oUllWdrc 

4 

6 

4 

5 

6 

6 

7 

9 

14 

24 

8 

26 

31 

37 

47 

54 

65 

20 

-  Othpr 

3 

13 

4 

4 

5 

6 

7 

9 

17 

Ot  itcAi  irci  nn 
WUlaUUilrlliy 

114 

23 

141 

175 

215 

261 

315 

371 

21 

riaiiuiFii  uptjraiions 

28 

17 

33 

39 

46 

52 

58 

62 

14 

-  Annlipafinn  Onoratirtnc 
nfjpilLaUUil  UpcrdilOnS 

56 

21 

67 

80 

95 

111 

132 

152 

18 

ucbMup  ocrviUcS 

10 

33 

14 

18 

23 

30 

38 

46 

27 

-  rtppiiodiiuii  iviariayemeni 

12 

30 

15 

21 

28 

36 

44 

55 

30 

[\ciw(ji(s  ividrtdycrneriT 

9 

38 

13 

18 

23 

33 

44 

56 

34 

228 

4 

238 

243 

248 

253 

256 

258 

2 

1  rdrisdoiion  rrocessiny 

202 

4 

210 

215 

218 

223 

225 

226 

1 

uiiiiiy  rroocoSiny 

7 

0 

7 

7 

7 

6 

6 

6 

-2 

-  Othor  PrnOQCcinfi 
wiiici  riUobooiiiy 

20 

7 

21 

22 

23 

24 

25 

27 

5 

65 

18 

76 

86 

97 

111 

127 

145 

14 

CllcUliUlilO  liIIU  OvLo 

39 

12 

44 

49 

53 

58 

64 

69 

10 

INclWUlK  ttppilLidllUrifa 

26 

23 

31 

37 

44 

52 

62 

75 

19 

Qucfom  Qnftuiara 

oyousrii  ouiiWaic 

180 

3 

185 

195 

195 

205 

210 

215 

3 

ividliKIaMIc 

65 

-5 

61 

58 

53 

51 

47 

45 

-6 

-  iviinicornpuTer 

62 

6 

66 

69 

72 

76 

81 

86 

5 

-  VVurKSldtlun/rU 

52 

11 

58 

68 

71 

75 

81 

87 

8 

HfjpilCallun  OUilWalc 

215 

11 

240 

300 

335 

360 

405 

440 

13 

-  MainframG 

15 

-2 

15 

15 

14 

13 

13 

12 

-4 

IVIII  ilOUIiipuicl 

U  1 

q 

04 

91 

98 

8 

-  Worl<station/PC 

140 

13 

160 

215 

245 

265 

305 

330 

16 

Turnkey  Systems 

185 

19 

219 

244 

274 

307 

341 

380 

12 

-  Equipment 

83 

15 

96 

105 

114 

125 

135 

147 

9 

-  Application  Software 

39 

22 

47 

54 

62 

72 

82 

95 

15 

-  System  Software 

11 

15 

13 

14 

15 

16 

18 

19 

8 

-  Professional  Services 

52 

20 

62 

72 

82 

94 

106 

121 

14 

Equipment  Services 

375 

2 

385 

390 

395 

400 

410 

420 

2 

-  Equipment  Maintenance 

220 

-2 

215 

210 

200 

190 

180 

175 

-4 

-  Environmental  Services 

155 

8 

165 

180 

195 

210 

225 

250 

8 

Grand  Total 

1,750 

9 

1,900 

2,100 

2,350 

2,500 

2,800 

3,050 

10 
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Exhibit  F-5 

 Software  and  Services  Market  Forecast  in  ECUs  Finland,  1996-2001 


Delivery  Modes 

ECU  Millions  (rounded) 

1995 

95-96 
(%) 

1996 

1997 

1998 

1999 

2000 

2001 

96-1 
CAGR(%) 

Software  and  Services  Total 

(ex.  Equipment  Services) 

1,120 

12 

1,250 

1,415 

1,565 

1,730 

1,930 

2,150 

11 

Professional  Services 

280 

13 

315 

350 

390 

430 

490 

555 

12 

-  IS  Consulting 

50 

17 

58 

68 

78 

90 

106 

125 

16 

-  Education  &  Training 

25 

15 

29 

30 

31 

32 

34 

36 

5 

-  Custom  Software 

200 

12 

225 

250 

280 

310 

350 

395 

12 

Systems  Integration 

41 

12 

45 

54 

65 

81 

98 

118 

21 

-  Equipment 

9 

11 

10 

10 

12 

14 

17 

20 

16 

-  Application  Software 

7 

17 

8 

11 

15 

19 

25 

30 

32 

-  System  Software 

3 

6 

4 

4 

5 

5 

6 

7 

14 

-  Professional  Services 

20 

8 

21 

25 

30 

38 

44 

53 

20 

-  Other 

3 

13 

3 

3 

4 

5 

6 

7 

17 

Outsourcing 

93 

23 

115 

143 

175 

212 

256 

302 

21 

-  Platform  Operations 

23 

17 

27 

32 

38 

42 

47 

51 

14 

-  Application  Operations 

45 

21 

55 

65 

77 

90 

107 

124 

18 

-  Desktop  Services 

8 

33 

11 

15 

19 

24 

31 

38 

27 

-  Application  Management 

10 

30 

12 

17 

23 

29 

36 

45 

30 

-  Network  Management 

8 

38 

11 

14 

19 

27 

36 

45 

34 

Processing  Services 

186 

4 

193 

198 

202 

206 

209 

210 

2 

-  Transaction  Processing 

164 

4 

171 

175 

178 

181 

183 

184 

1 

-  Utility  Processing 

6 

0 

6 

6 

6 

5 

5 

5 

-2 

-  Other  Processing 

16 

7 

17 

18 

19 

20 

21 

22 

5 

Networ1(  Services 

53 

18 

62 

70 

79 

90 

103 

118 

14 

-  Electronic  Info  Svcs 

32 

12 

36 

40 

43 

47 

52 

57 

10 

-  Network  Applications 

21 

23 

26 

30 

36 

42 

51 

61 

19 

System  Software 

145 

3 

150 

160 

160 

165 

170 

175 

3 

-  Mainframe 

53 

-5 

50 

47 

43 

42 

39 

37 

-6 

-  Minicomputer 

51 

6 

54 

57 

58 

62 

66 

70 

5 

-  Workstation/PC 

42 

11 

47 

56 

57 

61 

66 

71 

8 

Application  Software 

175 

11 

195 

245 

275 

295 

330 

360 

13 

-  Mainframe 

12 

-2 

12 

12 

11 

11 

10 

10 

-4 

-  Minicomputer 

50 

9 

55 

59 

64 

69 

74 

80 

8 

-  Workstation/PC 

115 

13 

130 

176 

200 

214 

247 

270 

16 

Turnkey  Systems 

150 

19 

178 

199 

224 

250 

278 

310 

12 

-  Equipment 

68 

15 

78 

86 

93 

102 

110 

119 

9 

-  Application  Software 

32 

22 

39 

44 

51 

58 

67 

77 

15 

-  System  Software 

9 

15 

10 

11 

12 

13 

14 

15 

8 

-  Professional  Services 

42 

20 

51 

58 

67 

76 

87 

99 

14 

Equipment  Services 

305 

2 

315 

315 

320 

325 

335 

345 

2 

-  Equipment  Maintenance 

180 

-2 

175 

170 

160 

155 

150 

140 

-4 

-  Environmental  Services 

125 

8 

135 

145 

160 

170 

185 

200 

8 

Grand  Total 

1,450 

9 

1,550 

1,750 

1,900 

2,050 

2,250 

2,500 

10 
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Exhibit  F-6 

 Forecast  Heconciiiation,  Finiana,  i995-20oa 


Currency:  FM  Millions 

1995  Market 

2000  Market 

1995 

1996 

1995 

1996 

1995-1996 

1995 

1996 

1995-1996 

Report 

Report 

Delivery  Mode 

Report 

Report 

Variance 

Report 

Report 

Variance 

%CAGR 

%CAGR 

(Fcst) 

(Act) 

(Amount) 

(%) 

(Fcst) 

(Fcst) 

(Amount) 

(%) 

(Fcst) 

(Fcst) 

Software  and  Services  Total 

(ex  Equipment  Services) 

6,350 

5980 

-370 

-6 

9,300 

10,300 

1,000 

11 

8 

11 

Professional  Services 

1,642 

1475 

-167 

-34 

2,290 

2,604 

314 

14 

7 

12 

-  IS  Consulting 

300 

266 

-34 

-11 

500 

565 

65 

13 

11 

16 

-  Education  &  Training 

152 

132 

-20 

-13 

190 

179 

-11 

-6 

5 

6 

-  Custom  Software 

1,190 

1077 

-113 

-9 

1,600 

1,860 

260 

16 

6 

12 

Systems  Integration 

240 

215 

-25 

-10 

465 

520 

55 

12 

14 

0 

-  Equipment 

53 

45 

-8 

-15 

79 

88 

9 

11 

8 

19 

-  Application  Software 

38 

35 

-3 

-8 

120 

135 

15 

13 

26 

14 

-  System  Software 

19 

18 

-1 

-5 

28 

31 

3 

11 

8 

31 

-  Professional  Services 

113 

104 

-9 

-8 

208 

234 

26 

13 

13 

11 

-  Other 

17 

15 

-2 

-12 

28 

31 

3 

11 

10 

18 

Outsourcing 

423 

495 

72 

564 

863 

1,365 

502 

58 

15 

0 

-  Platform  Operations 

127 

120 

-7 

-6 

225 

250 

25 

11 

12 

22 

-  Application  Operations 

213 

240 

27 

13 

450 

570 

120 

27 

16 

16 

-  Desktop  Services 

33 

45 

12 

36 

88 

165 

77 

88 

22 

19 

-  Application  Management 

8 

50 

42 

525 

20 

190 

170 

850 

20 

30 

-  Network  Management 

42 

40 

-2 

-5 

80 

190 

110 

138 

14 

37 

Processing  Services 

950 

990 

40 

4 

945 

1,110 

165 

17 

0 

2 

-  Transaction  Processing 

845 

875 

30 

4 

825 

975 

150 

18 

0 

2 

-  Utility  Processing 

24 

29 

5 

21 

18 

26 

8 

44 

-6 

-2 

-  Other  Processing 

80 

85 

5 

6 

100 

109 

9 

9 

5 

5 

Network  Services 

305 

280 

-25 

-18 

590 

545 

-45 

-8 

14 

14 

-  Electronic  Info  Svcs 

180 

170 

-10 

-6 

285 

275 

-10 

-4 

10 

10 

-  Network  Applications 

125 

110 

-15 

-12 

305 

270 

-35 

-11 

20 

20 

System  Software 

770 

780 

10 

1 

880 

910 

30 

3 

3 

3 

-  Mainframe 

250 

280 

30 

12 

165 

205 

40 

24 

-8 

-6 

-  Minicomputer 

270 

270 

0 

0 

340 

350 

10 

3 

5 

5 

-  Workstation/PC 

250 

225 

-25 

-10 

375 

350 

-25 

-7 

8 

9 

Application  Software 

960 

940 

-20 

-2 

1,820 

1,760 

-60 

-3 

14 

13 

-  Mainframe 

55 

65 

10 

18 

45 

54 

9 

20 

-4 

-4 

-  Minicomputer 

275 

265 

-10 

-4 

465 

395 

-70 

-15 

11 

8 

-  Workstation/PC 

625 

610 

-15 

-2 

1,310 

1,315 

5 

0 

16 

17 

Turnkey  Systems 

1,050 

800 

-250 

-24 

1,440 

1,480 

40 

3 

7 

13 

-  Equipment 

470 

361 

-109 

-23 

550 

585 

35 

6 

3 

10 

-  Application  Software 

220 

168 

-52 

-24 

350 

355 

5 

1 

10 

16 

-  System  Software 

64 

48 

-16 

-25 

87 

76 

-11 

-13 

6 

10 

-  Professional  Services 

295 

225 

-70 

-24 

455 

460 

5 

1 

9 

15 

Equipment  Services 

1,630 

1630 

0 

0 

1,720 

1,780 

60 

3 

1 

2 

-  Equipment  Maintenance 

960 

960 

0 

0 

767 

790 

23 

3 

-4 

-4 

-  Environmental  Services 

669 

670 

1 

0 

956 

985 

29 

3 

7 

8 

Grand  Total 

8,000 

7600 

-400 

-5 

11,000 

12,100 

1,100 

10 

7 

10 
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Exhibit  G-1 

 Top  Level  IT  Expenditure,  France 


Sector 

FF  Millions 

1995 

95-96 

(%) 

1996 

1997 

1998 

1999 

2000 

2001 

CAGR  (%) 

Total  IT  Spending 

301,000 

3 

311,000 

324,000 

343,000 

364,000 

384,000 

407,000 

6 

Equipment  Sales 

47,800 

7 

51,000 

54,400 

58,000 

61,700 

65,200 

69,100 

6 

IVIainframe 

8,000 

-3 

7,800 

7,700 

7,700 

7,900 

8,100 

8,300 

1 

Minicomputer 

13,800 

2 

14,080 

14,360 

14,790 

15,380 

16,000 

16,800 

4 

PC/Worl<station 

26,000 

12 

29,100 

32,300 

35,500 

38,400 

41,100 

44,000 

9 

Equipment  Services 

19,800 

0 

19,730 

19,760 

19,790 

20,000 

20,170 

20,210 

0 

Software  Products 

31,200 

8 

33,700 

36,400 

39,500 

42,800 

45,900 

49,100 

8 

Ottier  Information  Services 

60,800 

9 

66,200 

73,000 

82,200 

93,100 

103,300 

115,200 

12 

Data  Communications 

21,200 

10 

23,300 

25,700 

28,800 

31,700 

34,200 

36,300 

9 

Facilities/Administration 

32,200 

■1 

31,900 

31,900 

31,900 

31,600 

31,300 

31,000 

-1 

In-house  Staff 

87,500 

■3 

84,900 

83,200 

83,200 

83,200 

84,000 

85,700 

0 
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Software  and  Services  Market  —  France,  1996-2001 


Professional  Services 
Systems  Integration 
Outsourcing 
Processing  Services 
Network  Sen/ices 
Systems  Software  Products 
Application  Software 
Turnkey  Systems 
Equipment  Services 


10  15  20  25  30  35  40 

Market  Size  (FF  Billions) 
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Information  Services  IVIarket  Forecast  by  Delivery  lUlode  and  Submode 
 France,  1996-2001 


Delivery  Modes 

FF  Millions 

1995 

95-96 

(%) 

1996 

1997 

1998 

1999 

2000 

2001 

96-1 
CAGR(%) 

Software  and  Services  Total 

(ex.  Equipment  Services) 

98,000 

8 

106,000 

116,000 

129,000 

144,000 

158,000 

174,000 

10 

Professional  Services 

30,000 

3 

31,000 

32,300 

33,900 

35,500 

36,700 

38,100 

4 

-  IS  Consulting 

3,800 

8 

4,100 

4,450 

4,850 

5,300 

5,800 

6,300 

9 

-  Education  &  Training 

3,100 

7 

3,315 

3,580 

3,830 

4,100 

4,345 

4,650 

7 

-  Custom  Software 

23,100 

2 

23,550 

24,250 

25,200 

26,100 

26,600 

27,150 

3 

Systems  Integration 

5,450 

17 

6,400 

7,600 

9,050 

10,550 

12,150 

14,050 

17 

-  Equipment 

1,364 

10 

1,500 

1,700 

1,950 

2,200 

2,400 

2,650 

12 

-  Application  Software 

1,032 

21 

1,250 

1,550 

1,950 

2,400 

2,900 

3,500 

23 

-  System  Software 

437 

14 

500 

590 

700 

830 

970 

1,130 

18 

-  Professional  Services 

2,510 

20 

3,010 

3,580 

4,260 

4,900 

5,640 

6,490 

17 

-  Other 

109 

19 

130 

155 

180 

210 

245 

290 

17 

Outsourcing 

6,800 

23 

8,330 

11,150 

14,800 

18,500 

22,200 

26,550 

26 

-  Platform  Operations 

1,600 

13 

1,800 

2,300 

2,900 

3,300 

3,800 

4,200 

18 

-  Application  Operations 

3,000 

17 

3,500 

4,600 

6,000 

7,200 

8,300 

9,500 

22 

-  Desktop  Services 

500 

36 

680 

950 

1,300 

1,700 

2,100 

2,600 

31 

-  Application  Management 

700 

36 

950 

1,400 

1,900 

2,600 

3,200 

4,000 

33 

-  Network  Management 

1,000 

40 

1,400 

1,900 

2,700 

3,700 

4,800 

6,250 

35 

Processing  Services 

7,800 

3 

8,050 

8,300 

8,700 

9,250 

9,850 

10,600 

6 

-  Transaction  Processing 

6,600 

2 

6,750 

6,900 

7,200 

7,600 

8,050 

8,650 

5 

-  Utility  Processing 

355 

0 

355 

360 

365 

375 

385 

395 

2 

-  Other  Processing 

825 

12 

925 

1,035 

1,150 

1,265 

1,390 

1,530 

11 

Network  Services 

7,500 

14 

8,525 

9,845 

11,535 

13,510 

15,715 

18,115 

16 

-  Electronic  Info  Svcs 

4,700 

12 

5,250 

6,000 

6,900 

7,950 

9,150 

10,500 

15 

-  Network  Applications 

2,800 

17 

3,275 

3,845 

4,635 

5,560 

6,565 

7,615 

18 

System  Software 

15,900 

6 

16,900 

17,800 

18,900 

20,000 

21,300 

22,700 

6 

-  Mainframe 

6,300 

-1 

6,250 

6,250 

6,250 

6,300 

6,450 

6,650 

1 

-  Minicomputer 

5,300 

5 

5,550 

5,850 

6,150 

6,500 

6,900 

7,300 

6 

-  Workstation/PC 

4,300 

18 

5,055 

5,710 

6,450 

7,160 

7,945 

8,740 

12 

Application  Software 

15,300 

10 

16,800 

18,600 

20,600 

22,800 

24,600 

26,400 

9 

-  Mainframe 

890 

-4 

855 

825 

800 

785 

770 

755 

-2 

-  Minicomputer 

4,400 

2 

4,490 

4,625 

4,875 

5,265 

5,575 

5,720 

5 

-  Workstation/PC 

10,010 

14 

11,410 

13,125 

14,965 

16,760 

18,270 

19,915 

12 

Turnkey  Systems 

9,600 

2 

9,800 

10,600 

11,900 

13,500 

15,200 

17,100 

12 

-  Equipment 

4,589 

1 

4,650 

4,900 

5,350 

5,900 

6,450 

7,050 

9 

-  Application  Software 

2,294 

5 

2,400 

2,650 

3,000 

3,500 

4,050 

4,600 

14 

-  System  Software 

191 

2 

195 

210 

235 

270 

310 

345 

12 

-  Professional  Services 

2,485 

1 

2,510 

2,840 

3,270 

3,790 

4,400 

5,060 

15 

Equipment  Services 

19,800 

0 

19,730 

19,760 

19,790 

20,000 

20,170 

20,210 

0 

-  Equipment  Maintenance 

11,800 

-6 

11,090 

10,425 

9,800 

9,310 

8,845 

8,315 

-6 

-  Environmental  Services 

8,000 

8 

8,640 

9,330 

9,985 

10,685 

1 1 ,325 

11,890 

7 

Grand  Total 

118,000 

7 

126,000 

136,000 

149,000 

164,000 

178,000 

194,000 

9 
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Forecast  Database  in  U.S.  Dollars 
Exhibit  G-4 


Software  and  Services  Market  Forecast  in  Dollars  France,  1996-2001 


U.S. 

$  Million  (rounded) 

Delivery  Modes 

1995 

95-96 
(%) 

1996 

1997 

1998 

1999 

2000 

2001 

96-1 
CAGR(%) 

Software  and  Services  Total 

(ex.  Equipment  Services) 

20,040 

8 

21,675 

23,720 

26,380 

29,450 

32,310 

35,585 

10 

Professional  Services 

6,135 

3 

6,340 

6,605 

6,935 

7,260 

7,505 

7,790 

4 

-  IS  Consulting 

777 

8 

839 

910 

992 

1,084 

1,186 

1,289 

9 

-  Education  &  Training 

634 

7 

678 

732 

783 

839 

889 

951 

7 

-  Custom  Software 

4,725 

2 

4,815 

4,960 

5,155 

5,335 

5,440 

5,550 

3 

Systems  Integration 

1,115 

17 

1,309 

1,554 

1,851 

2,158 

2,485 

2,873 

17 

-  Equipment 

279 

10 

307 

348 

399 

450 

491 

542 

12 

-Application  Software 

211 

21 

256 

317 

399 

491 

593 

716 

23 

-  System  Software 

89 

14 

102 

121 

143 

170 

198 

231 

18 

-  Professional  Services 

514 

20 

616 

732 

871 

1,002 

1,154 

1,327 

17 

-Other 

22 

19 

27 

32 

37 

43 

50 

59 

17 

Outsourcing 

1,391 

23 

1,704 

2,280 

3,027 

3,783 

4,540 

5,430 

26 

-  Platfonn  Operations 

327 

13 

368 

471 

593 

675 

777 

859 

18 

-  Application  Operations 

614 

17 

716 

941 

1,227 

1,473 

1,698 

1,943 

22 

-  Desktop  Services 

102 

36 

139 

194 

266 

348 

429 

532 

31 

-  Application  Management 

143 

36 

194 

286 

389 

532 

654 

818 

33 

-  Network  Management 

205 

40 

287 

389 

552 

757 

982 

1,278 

35 

Processing  Services 

1,595 

3 

1,646 

1,698 

1,779 

1,892 

2,015 

2,168 

6 

-  Transaction  Processing 

1,350 

2 

1,381 

1,411 

1,473 

1,554 

1,646 

1,769 

5 

-  Utility  Processing 

73 

0 

73 

74 

75 

77 

79 

81 

2 

-  Other  Processing 

169 

12 

189 

212 

235 

259 

285 

313 

11 

Network  Services 

1,534 

14 

1,744 

2,014 

2,359 

2,763 

3,214 

3,705 

16 

-  Electronic  Info  Svcs 

961 

12 

1,074 

1,227 

1,411 

1,626 

1,871 

2,147 

15 

-  Network  Applications 

573 

17 

670 

787 

948 

1,137 

1,343 

1,558 

18 

System  Software 

3,250 

6 

3,455 

3,640 

3,865 

4,090 

4,355 

4,640 

6 

-  Mainframe 

1,289 

-1 

1,278 

1,278 

1,278 

1,289 

1,319 

1,360 

1 

-  Minicomputer 

1,084 

5 

1,135 

1,197 

1,258 

1,329 

1,411 

1,493 

6 

-  Workstation/PC 

880 

18 

1,034 

1,168 

1,319 

1,464 

1,625 

1,788 

12 

Application  Software 

3,130 

10 

3,435 

3,805 

4,215 

4,665 

5,030 

5,400 

9 

-  Mainframe 

182 

4 

175 

169 

164 

161 

158 

155 

-2 

-  Minicomputer 

900 

2 

918 

946 

997 

1,077 

1,140 

1,170 

5 

-  Workstation/PC 

2,045 

14 

2,335 

2,685 

3,060 

3,425 

3,735 

4,075 

12 

Ti?rnkpu  Quctomc 
luiiirvcy  oyoiciiio 

1  QR'^ 
1  ,?00 

O 

Z 

0  r\r\A 
z,UU4 

0  -ICQ 

2,434 

2,761 

3,109 

3,497 

12 

-  Equipment 

939 

1 

951 

1,002 

1,094 

1,207 

1,319 

1,442 

9 

-  Application  Software 

469 

5 

491 

542 

614 

716 

828 

941 

14 

-  System  Software 

39 

2 

40 

43 

48 

55 

63 

71 

12 

-  Professional  Services 

508 

1 

514 

581 

669 

775 

900 

1,035 

15 

Equipment  Services 

4,050 

0 

4,035 

4,040 

4,045 

4,090 

4,125 

4,135 

0 

-  Equipment  Maintenance 

2,415 

-6 

2,270 

2,130 

2,005 

1,905 

1,810 

1,700 

-6 

-  Environmental  Services 

1,635 

8 

1,765 

1,910 

2,040 

2,185 

2,315 

2,430 

7 

Grand  Total 

24,150 

7 

25,750 

27,800 

30,450 

33,550 

36,400 

39,650 

9 
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Software  and  Services  Market  Forecast  in  ECUs  France,  1996-2001 


Delivery  Modes 

ECU 

Millions  (rounded) 

1995 

95-96 
(%) 

1996 

1997 

1998 

1999 

20(X3 

2001 

96-1 
CAGR(%) 

Software  and  Services  Total 

(ex.  Equipment  Services) 

15,630 

8 

16,905 

18,500 

20  575 

25,200 

27,750 

10 

Professional  Services 

4,785 

3 

4,945 

5,150 

5,405 

5,660 

5,855 

6,075 

4 

-  IS  Consulting 

606 

8 

654 

710 

774 

846 

925 

1,005 

9 

-  Education  &  Training 

495 

7 

529 

571 

611 

654 

693 

742 

7 

-  Custom  Softw/are 

3,685 

2 

3,755 

3,870 

4,240 

4,330 

3 

Systems  Integration 

869 

17 

1,021 

1,212 

1,444 

1,683 

1,938 

2,241 

17 

-  Equipment 

218 

10 

239 

271 

"^11 

^51 

383 

423 

12 

-  Application  Software 

165 

21 

199 

247 

311 

3fi^ 

463 

558 

23 

-  System  Software 

70 

14 

80 

94 

112 

155 

180 

18 

-  Professional  Services 

401 

20 

480 

571 

680 

782 

900 

1,035 

17 

-Ottier 

17 

19 

21 

25 

29 

34 

39 

46 

17 

Outsourcing 

1,085 

23 

1,329 

1,779 

3,541 

4,235 

26 

-  Platform  Operations 

255 

13 

287 

367 

4fiT 

606 

670 

18 

-  Application  Operations 

479 

17 

558 

734 

957 

1,149 

1,324 

1,515 

22 

-  Desktop  Services 

80 

36 

108 

152 

207 

271 

335 

415 

31 

-  Application  Management 

112 

36 

152 

224 

511 

638 

33 

-  Network  Management 

160 

40 

224 

303 

431 

766 

997 

35 

Processing  Services 

1,241 

3 

1,281 

1,323 

1  474 

1,567 

1,687 

6 

-  Transaction  Processing 

1,053 

2 

1,077 

1,101 

1  14Q 

1  919 

1,284 

1,380 

5 

-  Utility  Processing 

57 

0 

57 

58 

fin 

62 

63 

2 

-  Ottier  Processing 

132 

12 

148 

165 

1S4 
1  on 

909 

222 

244 

11 

Network  Services 

1,196 

14 

1,360 

1,570 

1  fl4n 

9  1  ^"l 

2,507 

2,889 

16 

-  Electronic  Info  Svcs 

750 

12 

838 

957 

1  ini 

1  9fifl 

1,460 

1,675 

15 

-  Network  Applications 

447 

17 

523 

613 

/  03 

00/ 

1,047 

1,215 

18 

System  Software 

2,535 

6 

2,695 

2,840 

o,u  10 

-ion 
0,  lyu 

3,395 

3,620 

6 

-  Mainframe 

1,005 

-1 

997 

997 

QQ7 

1  ,uuo 

1,029 

1,061 

1 

-  Minicomputer 

846 

5 

885 

933 

yoi 

^  m7 

1,101 

1,165 

6 

-  Workstation/PC 

686 

18 

806 

911 

i,u^y 

1,1 4Z 

1,267 

1,394 

12 

Application  Software 

2,440 

10 

2,680 

2,965 

0,^00 

o,D00 

3,925 

4,210 

9 

-  Mainframe 

142 

4 

137 

132 

123 

121 

-2 

-  Minicomtiuter 

702 

2 

716 

738 

778 

840 

889 

913 

5 

-  Workstation/PC 

1,597 

14 

1,820 

2,094 

2,387 

2,673 

2,914 

3,176 

12 

Turnkey  Systems 

1,531 

2 

1,563 

1,691 

1,898 

2,153 

2,424 

2,728 

12 

-  Equipment 

732 

1 

742 

782 

854 

941 

1,029 

1,125 

9 

-  Application  Software 

366 

5 

383 

423 

479 

558 

646 

734 

14 

-  System  Software 

30 

2 

31 

34 

38 

43 

49 

55 

12 

-  Professional  Services 

397 

1 

401 

453 

522 

605 

702 

807 

15 

Equipment  Services 

3,160 

0 

3,145 

3,150 

3,155 

3,190 

3,215 

3,225 

0 

-  Equipment  Maintenance 

1,880 

-6 

1,770 

1,665 

1,565 

1,485 

1,410 

1,325 

-6 

-  Environmental  Services 

1,275 

8 

1,380 

1,490 

1,595 

1,705 

1,805 

1,895 

7 

Grand  Total 

18,800 

7 

20,100 

21,700 

23,750 

26,150 

28,400 

30,950 

9 
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Information  Services  Forecast  Reconciliation  in  Local  Currency 

Exhibit  G-6 


Forecast  Reconciliation,  France,  1995-2000 


Currency:  FF  Millions 

1995  MaAet 

2000  Market 

1995 

1996 

1995 

1996 

1995-1996 

1995 

1996 

1995-1996 

Report 

Report 

Delivey  Mode 

Report 

Report 

Variance 

Report 

Report 

Variance 

%CAGR 

%CAGR 

(Rest) 

(Act) 

(Amount) 

{%) 

(Fcst) 

(Fcst) 

(Amount) 

(%) 

(Fcst) 

(Fcst) 

Software  and  Services  Total 

(ex  Equipment  Services) 

112,000 

98000 

-14,000 

-13 

151,000 

158,000 

7,000 

5 

6 

10 

Professional  Services 

39,027 

30000 

-9,027 

-70 

41,318 

36,745 

4,573 

-11 

1 

4 

-  IS  Consulting 

5,300 

3800 

-1,500 

-28 

7,150 

5,800 

-1,350 

-19 

6 

9 

-  Education  &  Training 

3,827 

3100 

-727 

-19 

5,218 

4,345 

-873 

-17 

6 

7 

-  Custom  Software 

29,900 

23100 

-6,800 

-23 

28,950 

26,600 

-2,350 

-8 

-1 

3 

Systems  Integration 

5,850 

5450 

400 

-7 

9,650 

12,150 

2,500 

26 

11 

17 

-  Equipment 

1,460 

1364 

-96 

-7 

1,641 

2,400 

759 

46 

2 

12 

-  Application  Software 

1,109 

1032 

-77 

-7 

2,703 

2,900 

197 

7 

20 

23 

-  System  Software 

467 

437 

-30 

-6 

676 

970 

294 

43 

8 

17 

-  Professional  Services 

2,684 

2510 

-174 

-6 

4,248 

5,640 

1,392 

33 

10 

18 

-Other 

117 

109 

-8 

-7 

386 

245 

-141 

-37 

27 

18 

Outsourcing 

6,875 

6800 

-75 

61 

15,580 

22,200 

6,620 

42 

17 

27 

-  Platfonn  Operations 

1,770 

1600 

-170 

-10 

2,900 

3,800 

900 

31 

10 

19 

-  Application  Operations 

3,070 

3000 

-70 

-2 

6,850 

8,300 

1,450 

21 

17 

23 

-  Desktop  Services 

700 

500 

-200 

-29 

2,500 

2,100 

400 

-16 

29 

33 

-  Application  Management 

350 

700 

350 

100 

1,100 

3,200 

2,100 

191 

26 

36 

-  Network  Management 

985 

1000 

15 

2 

2,230 

4,800 

2,570 

115 

18 

37 

Processing  Services 

8,900 

7800 

-1,100 

-12 

10,000 

9,850 

-150 

-2 

2 

5 

-  Transaction  Processing 

7,600 

6600 

-1,000 

-13 

8,150 

8,050 

-100 

1 

1 

4 

-  Utility  Processing 

355 

355 

0 

0 

350 

385 

35 

If) 

0 

2 

-  Other  Processing 

965 

825 

-140 

-15 

1,475 

1,390 

-85 

-8 

9 

11 

Network  Services 

8,115 

7500 

-615 

-15 

16,550 

15,715 

c 

16 

16 

-  Electronic  Info  Svcs 

5,100 

4700 

-400 

-8 

7,650 

9,150 

90 

8 

14 

-  Network  Applications 

3,015 

2800 

-215 

-7 

8,900 

6,565 

9fi 

24 

19 

System  Software 

16,500 

15900 

-600 

_4 

19,300 

21,300 

0  nnn 

in 

lU 

3 

6 

-  Mainframe 

6,050 

6300 

250 

4 

4,250 

6,450 

9  9nn 

-7 

0 

-  Minicomputer 

5,500 

5300 

-200 

6,750 

6,900 

lOU 

4 

5 

-  Workstation/PC 

4,935 

4300 

-635 

-13 

8,305 

7,945 

-ODU 

■A 

11 

13 

Application  Software 

15.600 

15300 

-300 

-2 

23,100 

24,600 

1,500 

6 

8 

10 

-  Mainframe 

740 

890 

150 

20 

430 

770 

340 

79 

-10 

-3 

-  Minicomputer 

4,380 

4400 

20 

0 

5,505 

5,575 

70 

1 

5 

5 

-  Workstation/PC 

10,475 

10010 

-465 

4 

17,190 

18,270 

1,080 

6 

10 

13 

Turnkey  Systems 

11,400 

9600 

-1,800 

-16 

15,800 

15,200 

-600 

4 

7 

10 

-  Equipment 

5,500 

4589 

-911 

-17 

6,450 

6,450 

0 

0 

3 

7 

-  Application  Software 

2,750 

2294 

456 

-17 

4,400 

4,050 

-350 

-8 

10 

12 

-  System  Software 

200 

191 

-9 

-5 

270 

310 

40 

15 

6 

10 

-  Professional  Services 

2,960 

2485 

475 

-16 

4,700 

4,400 

-300 

-6 

10 

12 

Equipment  Services 

19,500 

19800 

300 

2 

19,700 

20,170 

470 

2 

0 

0 

-  Equipment  Maintenance 

11,718 

11800 

82 

1 

9,065 

8,845 

-220 

-2 

-5 

-6 

-  Environmental  Services 

7,811 

8000 

189 

2 

10,649 

11,325 

676 

6 

6 

7 

Grand  Total 

132,000 

118000 

-14,000 

-11 

171,000 

178,000 

7,000 

4 

5 

9 
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Forecast  Database,  1996-2001 
Germany 


A  

Forecast  Database  in  Local  Currency  (DM  Millions) 


Exhibit  H-1 

 Top  Level  IT  Expenditure,  Germany 


Sector 

DM  Millions 

1995 

95-96 
(%) 

1996 

1997 

1998 

1999 

2000 

2001 

CAGR  (%) 

Total  IT  Spending 

115,000 

5 

121,000 

128,000 

136,000 

143,000 

151,000 

158,000 

5 

Equipment  Sales 

25,300 

11 

28,200 

31,200 

34,200 

36,800 

39,500 

41,600 

8 

Mainframe 

3,800 

5 

4,000 

4,100 

4,100 

4,200 

4,300 

4,400 

2 

Minicomputer 

6,500 

4 

6,790 

7,400 

7,990 

8,630 

8,980 

9,380 

7 

PC/Workstation 

15,000 

16 

17,400 

19,700 

22,100 

24,000 

26,200 

27,800 

10 

Equipment  Services 

6,850 

0 

6,850 

6,850 

6,850 

6,950 

7,150 

7,450 

2 

Software  Products 

10,000 

10 

11,000 

12,300 

13,400 

14,500 

15,500 

16,700 

9 

Other  Information  Services 

17,100 

11 

19,000 

21,600 

24,600 

28,300 

32,200 

36,200 

14 

Data  Communications 

9,100 

10 

10,000 

11,200 

12,500 

13,700 

14,800 

15,800 

10 

Facilities/Administration 

8,900 

-2 

8,700 

8,600 

8,500 

8,500 

8,400 

8,400 

-1 

in-nouse  btan 

-1 

ci/,4UU 

afci,/'UU 

ci4,SUU 

-J 
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Exhibit  H-2 

Software  and  Services  Market,  Germany  1996-2001 

^^^^^^^^^^^^^^^^^^^^  CAGR  (%) 

Professional  Services  P^^^^^^^^^^^^^^^^^^^^^™        |  ^  ^ 

^^^^  3 
Systems  Integration  pPPPS^P  ^  ^  j  ^  ^ 

^  IIIIIIIIIIM  1  4  22 

Outsourcing  jiiiiiiiiiiiiiiiiiiwawi  ,  ,,  ^  ^ 

Processing  Services  j^^SiiiP^^  "I  7  81996  25 

j'''-"""  -'••"•••^''••f'-'^  rfil-i.a  02001 

Network  Services  ^WBIIIIIlMllllllllii  ^  ^  11 

Systems  Software  Products  pSS^^^^BHS^^^^W^^^^^^  '^■^       ,    ^  ^  ^  19 

Application  Software  ^^""'^ n'''-'.!.~:SiiaiaBiBiB^     ^  5.6  ^ 

Turnkey  Systems  pPlMlilliiliilW  ,^;7  ,  i,.,,.,-— |  ^  ^  .,q 

Equipment  Services  pilillililMiliinffiiMiBfl^    Wi^^^^M^^^H„l;,8  ^  ^ 

 ^  :  ■  i  1 

0123456789 

Market  Size  (DM  Billions)  ^ 


MAM6  ©  1 997  by  INPUT.  Reproduction  Prohibited.  H-2 


EUROPEAN  SOFTWARE  AND  SERVICES  MARKET  FORECAST.  1996-2001  :  GERMANY 


INPUT 


Exhibit  H-3 


Information  Services  Market  Forecast  by  Delivery  Mode  and  Submode 


Delivery  Modes 

DM  Millions 

1995 

95-96 

1996 

1997 

1998 

1999 

2000 

2001 

96-1 
CAGRf%l 

Software  and  Services  Total 

(ex.  Equipment  Services) 

^f)  "inn 

in 

17  finn 

49  nnn 

47  inn 

R9  inn 

tiR  inn 

Oo,  1  UU 

1  9 
1  c. 

Professional  Services 

b,4UU 

0 

c 

D,DUU 

b,/UU 

b,oUU 

7,000 

7,200 

7,400 

3 

-  IS  Consulting 

1  280 

7 

1  '?7n 

1  4Q'i 

1  fi4'i 

1  fiin 

1  07^ 

c,  1  00 

Q 

-  Education  &  Training 

1  408 

7 

1  "inn 

1  finn 

1  7nn 

1  finn 

1  ,ouu 

1  ,i70U 

9  inn 
c,  1  uu 

7 

-  Custom  Software 

3,711 

-2 

?  finn 

o,ouu 

1 4nn 

1  inn 

0,OUU 

1 1  "in 
0, 1  ou 

0 

Systems  Integration 

1,400 

25 

1,750 

2,150 

2,650 

3,250 

3,900 

4,700 

22 

-  Equipment 

364 

4 

380 

415 

475 

555 

645 

740 

14 

-  Application  Software 

ono 

1  / 

obU 

4d5 

6 10 

805 

1,045 

1,340 

30 

-  System  Software 

oo 

22 

iRn 

Ifl^i 
1  oo 

99  "i 

97n 

99 

-  Professional  Services 

560 

46 

ft?n 

1  n4n 

1  9fin 

1  "ifin 

1  R7n 

1 ,0/U 

99 

-  Other 

7(1 

n 

/  u 

/  u 

fin 

RR 

on 
yu 

1  nn 
1  uu 

7 

Outsourcing 

1  ,DUU 

3,500 

>1  >10A 

4,4oU 

5,390 

6,270 

25 

-  Platform  Operations 

Tin 

17 

1  / 

1 1  \j 

■inn 

fii  n 

7nn 

7Rn 
/ou 

1  0 

-  Application  Operations 

ftnn 

1  nnn 

1  ,uuu 

1  Tin 

1 ,  /  Ou 

9  9nn 

9  Riin 

Q  nnn 
o,uuu 

91^ 
^0 

-  Desktop  Services 

160 

34 

215 

300 

400 

510 

670 

830 

31 

-  Application  Management 

160 

38 

220 

300 

420 

550 

700 

860 

31 

-  Network  Management 

130 

31 

170 

230 

320 

470 

610 

760 

35 

Processing  Services 

1 1 

1 1 

9  7'in 

T  inn 

1  (;nn 

0,OUU 

1  finn 

0,OUU 

A  1  Rn 
1  ou 

i  1 

-  Transaction  Processing 

1,800 

11 

2,000 

2,250 

2,550 

2,850 

3,100 

3,350 

-  Utility  Processing 

100 

0 

'too 

105 

105 

110 

110 

115 

3 

-  Other  Processing 

320 

13 

360 

410 

465 

525 

590 

660 

13 

Network  Services 

1Q 

9  44'i 

4  RTi 

4,000 

O,  /  ijO 

1Q 
1  7 

-  Electronic  Info  Svcs 

1,500 

14 

1,710 

1,950 

2,245 

2,580 

3,045 

3,595 

16 

-  Network  Applications 

950 

26 

l!l95 

1^495 

1,840 

2,255 

2750 

3,300 

23 

System  Software 

7 

fi  inn 

fi  7nn 

7  inn 

7  finn 

/  ,DUU 

R  1  nn 

0,  1  uu 

fi  7nn 

7 

-  Mainframe 

9  finn 

n 
u 

9  finn 

9  finn 

9  fiRn 

9  7nn 
c,  /uu 

9  finn 

9  fii^n 
^,oou 

0 

-  Minicomputer 

1  fi'in 

c 

u 

1  RRn 

9  nnn 

c.,  1  ou 

9  mn 

0  4t;n 

^,'fOU 

7 

-  Workstation/PC 

1,450 

23 

1,785 

2,210 

2,440 

2,725 

3,025 

3,360 

13 

Application  Software 

4  inn 

14 

4  Qnn 

R  finn 

R  inn 

fi  Qnn 

7  4nn 

/  ,4UU 

fi  nnn 
o,uuu 

1  n 
1  u 

-  Mainframe 

4nn 

T-UU 

o 

oyu 

000 

17R 
0/0 

ODO 

000 

0 
c. 

-  Minicomputer 

1,250 

10 

1,370 

1  500 

1  fil5 
1  ,uo^ 

1  780 

1  Q4'i 

1  ,i7tO 

q 

-  Workstation/PC 

2^650 

20 

3J80 

3720 

4,295 

4^725 

5,100 

5,510 

12 

Turnkey  Systems 

6,450 

5 

6,760 

7,530 

8,470 

9,560 

10,670 

12,030 

12 

-  Equipment 

3,030 

1 

3,050 

3,250 

3,500 

3,750 

4,000 

4,500 

8 

-  Application  Software 

1,290 

9 

1,400 

1,650 

1,950 

2,350 

2,750 

3,100 

17 

-  System  Software 

387 

15 

445 

505 

560 

610 

665 

720 

10 

-  Professional  Services 

1,741 

7 

1,860 

2,120 

2,460 

2,850 

3,250 

3,710 

15 

Equipment  Services 

6,850 

0 

6,850 

6,850 

6,850 

6,950 

7,150 

7,450 

2 

-  Equipment  Maintenance 

4,000 

-5 

3,800 

3,570 

3,320 

3,090 

2,905 

2,760 

-6 

-  Environmental  Services 

2,850 

7 

3,050 

3,265 

3,525 

3,875 

4,265 

4,690 

9 

Grand  Total 

37,000 

8 

40,000 

44,000 

49,000 

54,000 

59,000 

66,000 

11 

V  n 
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Forecast  Database  in  U.S.  Dollars 

Exhibit  H-4 

 Software  and  Services  Market  Forecast  In  Dollars  Germany  1996-2001 


Delivery  Modes 

1995 

95-96 

{%) 

1996 

1997 

1998 

1999 

2000 

2001 

96-1 
CAGR(%) 

Software  and  Services  Total 

(ex.  Equipment  Services) 

21 ,300 

10 

23,400 

26,300 

29,400 

32,900 

36,600 

40,600 

12 

Professional  Services 

4,500 

2 

4,500 

4,700 

4,800 

4,900 

5,000 

5,200 

3 

-  IS  Consulting 

900 

7 

960 

1,050 

1,150 

1,270 

1,380 

1,510 

9 

-  Education  &  Training 

980 

7 

1,050 

1,120 

1,190 

1,260 

1,360 

1,470 

7 

-  Custom  Software 

2,600 

-2 

2,600 

2,500 

2,400 

2,400 

2,300 

2,200 

-3 

Systems  integration 

980 

25 

1,220 

1,500 

1,850 

2,270 

2,730 

3,290 

22 

-  Equipment 

250 

4 

270 

290 

330 

390 

450 

520 

14 

-  Application  Software 

215 

17 

252 

325 

430 

563 

731 

937 

30 

-  System  Software 

69 

22 

84 

105 

129 

157 

189 

227 

22 

-  Professional  Sen/ices 

390 

46 

570 

730 

900 

1,090 

1,310 

1,550 

22 

-Other 

49 

0 

49 

52 

56 

59 

63 

70 

7 

Outsourcing 

1,120 

26 

1,410 

1,870 

2,450 

3,100 

3,770 

4,380 

25 

-  Platform  Operations 

240 

17 

290 

350 

430 

490 

530 

570 

15 

-  Application  Operations 

560 

25 

700 

940 

1,220 

1,540 

1,850 

2,100 

25 

-  Desktop  Services 

112 

34 

150 

210 

280 

357 

469 

580 

31 

-  Application  Management 

112 

38 

154 

210 

294 

385 

490 

601 

31 

-  Network  Management 

90 

31 

120 

160 

220 

330 

430 

530 

35 

Processing  Services 

1,540 

11 

1,710 

1,920 

2,170 

2,450 

2,660 

2,900 

11 

-  Transaction  Processing 

1,260 

11 

1,400 

1,570 

1,780 

1,990 

2,170 

2,340 

11 

-  Utility  Processing 

70 

0 

70 

70 

70 

80 

80 

80 

3 

-  Other  Processing 

220 

13 

250 

290 

330 

370 

410 

460 

13 

Network  Services 

1,710 

19 

2,030 

2,410 

2,860 

3,380 

4,050 

4,820 

19 

-  Electronic  Info  Svcs 

1,050 

14 

1,200 

1,360 

1,570 

1,800 

2,130 

2,510 

16 

-  Network  Applications 

660 

26 

840 

1,050 

1,290 

1,580 

1,920 

2,310 

23 

System  Software 

4,000 

7 

4,300 

4,700 

5,000 

5,300 

5,700 

6,100 

7 

-  Mainframe 

1,820 

0 

1,820 

1,820 

1,850 

1,890 

1,960 

1,990 

2 

-  Minicomputer 

1,150 

6 

1,220 

1,290 

1,400 

1,500 

1,610 

1,710 

7 

-  Workstation/PC 

1,010 

23 

1,250 

1,550 

1,710 

1,910 

2,120 

2,350 

13 

Application  Software 

3,000 

14 

3,400 

3,900 

4,400 

4,800 

5,200 

5,600 

10 

-  Mainframe 

280 

-3 

270 

270 

260 

260 

250 

240 

-2 

-  Minicomputer 

870 

10 

960 

1,050 

1,140 

1,240 

1,360 

1,480 

9 

-  Workstation/PC 

1,900 

20 

2,200 

2,600 

3,000 

3,300 

3,600 

3,900 

12 

Turnkey  Systems 

4,510 

5 

4,730 

5,270 

5,920 

6,690 

7,460 

8,410 

12 

-  Equipment 

2,120 

1 

2,130 

2,270 

2,450 

2,620 

2,800 

3,150 

8 

-  Application  Software 

900 

9 

980 

1,150 

1,360 

1,640 

1,920 

2,170 

17 

-  System  Software 

271 

15 

311 

353 

392 

427 

465 

503 

10 

-  Professional  Services 

1,220 

7 

1,300 

1,480 

1,720 

1,990 

2,270 

2,590 

15 

Equipment  Services 

4,800 

0 

4,800 

4,800 

4,800 

4,900 

5,000 

5,200 

2 

-  Equipment  Maintenance 

2,800 

-5 

2,700 

2,500 

2,300 

2,200 

2,000 

1,900 

-6 

-  Environmental  Services 

2,000 

7 

2,100 

2,300 

2,500 

2,700 

3,000 

3,300 

9 

Grand  Total 

26,000 

8 

28,000 

31,000 

34,000 

38,000 

41,000 

46,000 

11 
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Exhibit  H-5 


Software  and  Services  Market  Forecast  in  ECUs  Germany  1996-2001 


Delivery  Modes 

1995 

95-96 
(%) 

1996 

1997 

1998 

1999 

2000 

2001 

96-1 
CAGR(%) 

Software  and  Services  Total 

(ex.  Equipment  Services) 

16,700 

10 

18,300 

20,500 

23,000 

25,700 

28,600 

31,700 

12 

Professional  Services 

3,500 

2 

3,600 

3,700 

3,700 

3,800 

3,900 

4,000 

3 

-  IS  Consulting 

700 

7 

750 

820 

900 

990 

1,080 

1,180 

9 

-  Education  &  Training 

770 

7 

820 

870 

930 

980 

1,070 

1,150 

7 

-  Custom  Software 

2,000 

-2 

2,000 

2,000 

1,900 

1,900 

1,800 

1,700 

-3 

Systems  Integration 

770 

25 

960 

1,170 

1,450 

1,780 

2,130 

2,570 

22 

-  Equipment 

200 

4 

210 

230 

260 

300 

350 

400 

14 

-  Application  Software 

168 

17 

197 

254 

336 

440 

571 

732 

30 

-  System  Software 

54 

22 

66 

82 

101 

123 

148 

178 

22 

-  Professional  Services 

310 

46 

450 

570 

700 

850 

1,020 

1,210 

22 

-  Other 

38 

0 

38 

41 

44 

46 

49 

55 

7 

Outsourcing 

870 

26 

1,100 

1,460 

1,910 

2,420 

2,950 

3,430 

25 

-  Platform  Operations 

190 

17 

220 

270 

330 

380 

420 

450 

15 

-  Application  Operations 

440 

25 

550 

740 

960 

1,200 

1,450 

1,640 

25 

-  Desktop  Services 

87 

34 

117 

164 

219 

279 

366 

454 

31 

-  Application  Management 

90 

38 

120 

160 

230 

300 

380 

470 

31 

-  Networl<  Management 

70 

31 

90 

130 

170 

260 

330 

420 

35 

Processing  Services 

1,210 

11 

1,340 

1,510 

1,700 

1,900 

2,080 

2,250 

11 

-  Transaction  Processing 

980 

11 

1,090 

1,230 

1,390 

1,560 

1,690 

1,830 

11 

-  Utility  Processing 

50 

0 

50 

60 

60 

60 

60 

60 

3 

-  Other  Processing 

170 

13 

200 

220 

250 

290 

320 

360 

13 

Network  Services 

1,340 

19 

1,590 

1,880 

2,230 

2,640 

3,170 

3,770 

19 

-  Electronic  Info  Svcs 

820 

14 

930 

1,070 

1,230 

1,410 

1,660 

1,960 

16 

-  Network  Applications 

520 

26 

650 

820 

1,010 

1,230 

1,500 

1,800 

23 

System  Software 

3,100 

7 

3,300 

3,700 

3,900 

4,200 

4,400 

4,800 

7 

-  Mainframe 

1,420 

0 

1,420 

1,420 

1,450 

1,480 

1,530 

1,560 

2 

-  Minicomputer 

900 

6 

960 

1,010 

1,090 

1,170 

1,260 

1,340 

7 

-  Workstation/PC 

790 

23 

980 

1,210 

1,330 

1,490 

1,650 

1,840 

13 

Application  Software 

2,300 

14 

2,700 

3,100 

3,400 

3,800 

4,000 

4,400 

10 

-  Mainframe 

220 

-3 

210 

210 

200 

200 

190 

190 

-2 

-  Minicomputer 

680 

10 

750 

820 

890 

970 

1,060 

1,160 

9 

-  Workstation/PC 

1,450 

20 

1,740 

2,030 

2,350 

2,580 

2,790 

3,010 

12 

Turnkey  Systems 

3,520 

5 

3,690 

4,110 

4,630 

5,220 

5,830 

6,570 

12 

-  Equipment 

1,660 

1 

1,670 

1,780 

1,910 

2,050 

2,190 

2,460 

8 

-  Application  Software 

700 

9 

770 

900 

1,070 

1,280 

1,500 

1,690 

17 

-  System  Software 

211 

15 

243 

276 

306 

333 

363 

393 

10 

-  Professional  Services 

950 

7 

1,020 

1,160 

1,340 

1,560 

1,780 

2,030 

15 

Equipment  Services 

3,700 

0 

3,700 

3,700 

3,700 

3,800 

3,900 

4,100 

2 

-  Equipment  Maintenance 

2,200 

-5 

2,100 

2,000 

1,800 

1,700 

1,600 

1,500 

-6 

-  Environmental  Services 

1,600 

7 

1,700 

1,800 

1,900 

2,100 

2,300 

2,600 

9 

Grand  Total 

20,000 

8 

22,000 

24,000 

27,000 

30,000 

32,000 

36,000 

11 
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inTormation  services  Forecast  Reconciliation  in  Local  currency 

Exhibit  H-6 

  Forecast  Reconciliation  Germany  1 995-2000 


1995 

1996 

1995-1996 

1995 

1996 

1995-1996 

Report 

Delivery  Mode 

Report 

Report 

Variance 

Report 

Report 

Variance 

%CAGR 

(Fcst) 

(Act) 

(Amount) 

{%) 

(Fcst) 

(Fcst) 

(Amount) 

(%) 

(Fcst) 

Software  and  Services  Total 

(ex  Equipment  Services) 

29,200 

30500 

1,300 

4 

45,400 

52,300 

6,900 

15 

9 

PrDfessional  Services 

5,328 

6399 

1,071 

61 

6,227 

7,225 

998 

16 

3 

-  IS  Consulting 

1,040 

1280 

240 

23 

1,780 

1,975 

195 

11 

11 

-  Education  &  Training 

1,188 

1408 

220 

19 

1,697 

1,950 

253 

15 

7 

-  Custom  Software 

3,100 

3711 

611 

20 

2,750 

3,300 

550 

20 

-2 

Systems  Integration 

1,250 

1400 

150 

12 

2,150 

3,900 

1,750 

81 

11 

-  Equipment 

321 

364 

43 

13 

344 

645 

301 

88 

1 

-  Application  Software 

272 

308 

36 

13 

602 

1,045 

443 

74 

17 

-  System  Software 

86 

98 

12 

14 

151 

270 

119 

79 

12 

-  Professional  Services 

494 

560 

66 

13 

946 

1,870 

924 

98 

14 

-  Other 

62 

70 

8 

13 

108 

90 

-18 

-17 

12 

Outsourcing 

1,000 

1600 

600 

497 

2,800 

5,390 

2,590 

93 

24 

-  Platform  Operations 

115 

350 

235 

204 

200 

760 

560 

280 

12 

-  Application  Operations 

495 

800 

305 

62 

1,500 

2,650 

1,150 

77 

25 

-  Desktop  Services 

145 

160 

15 

10 

570 

670 

100 

18 

31 

-  Application  Management 

45 

160 

115 

256 

140 

700 

560 

400 

25 

-  Network  Management 

200 

130 

-70 

-35 

390 

610 

220 

56 

14 

Processing  Services 

2,800 

2200 

-600 

-21 

3,950 

3,800 

-150 

-4 

7 

-  Transaction  Processing 

2,300 

1800 

-500 

-22 

3,100 

3,100 

0 

0 

6 

-  Utility  Processing 

120 

100 

-20 

-17 

120 

110 

-10 

-8 

0 

-  Other  Processing 

395 

320 

-75 

-19 

720 

590 

-130 

-18 

13 

Network  Services 

1,850 

2450 

600 

93 

4,630 

5,795 

1,165 

25 

20 

-  Electronic  Info  Svcs 

1,320 

1500 

180 

14 

1,960 

3,045 

1,085 

55 

8 

-  Network  Applications 

530 

950 

420 

79 

2,670 

2,750 

80 

3 

38 

System  Software 

5,600 

5700 

100 

2 

6,700 

8,100 

1,400 

21 

4 

-  Mainframe 

2,300 

2600 

300 

13 

1,350 

2,800 

1,450 

107 

-10 

-  Minicomputer 

1,600 

1650 

50 

3 

2,100 

2,300 

200 

10 

6 

-  Workstation/PC 

1,660 

1450 

-210 

-13 

3,275 

3,025 

-250 

-8 

15 

Application  Software 

4,200 

4300 

100 

2 

8,500 

7,400 

-1,100 

-13 

15 

-  Mainframe 

370 

400 

30 

8 

310 

355 

45 

15 

-3 

-  Minicomputer 

1,150 

1250 

100 

9 

2,265 

1,945 

-320 

-14 

15 

-  Workstation/PC 

2,665 

2650 

-15 

-1 

5,950 

5,100 

-850 

-14 

17 

Turnkey  Systems 

7,100 

6450 

-650 

-9 

10,400 

10,670 

270 

3 

8 

-  Equipment 

3,300 

3030 

-270 

-8 

3,800 

4,000 

200 

5 

3 

-  Application  Software 

1,450 

1290 

-160 

-11 

2,700 

2,750 

50 

2 

13 

-  System  Software 

470 

387 

-83 

-18 

595 

665 

70 

12 

5 

-  Professional  Services 

1,910 

1741 

-169 

-9 

3,260 

3,250 

-10 

0 

11 

Equipment  Services 

6,800 

6850 

50 

1 

6,750 

7,150 

400 

6 

0 

-  Equipment  Maintenance 

4,055 

4000 

-55 

-1 

3,071 

2,905 

-166 

-5 

-5 

-  Environmental  Services 

2,745 

2850 

105 

4 

3,673 

4,265 

592 

16 

6 

Grand  Total 

36,000 

37000 

1,000 

3 

52,000 

59,000 

7,000 

13 

8 
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Exhibit  1-1 

 Top  Level  IT  Expenditure,  Greece 


Sector 

Dra  Millions 

1995 

95-96 

(%) 

1996 

1997 

1998 

1999 

2000 

2001 

CAGR  (%) 

Total  IT  Spending 

320,000 

9 

350,000 

385,000 

425,000 

470,000 

520,000 

580,000 

11 

Equipment  Sales 

57,000 

13 

64,500 

74,000 

85,500 

97,500 

111,000 

129,000 

15 

Mainframe 

6,200 

2 

6,300 

6,600 

6,800 

7,000 

7,100 

7,300 

3 

Minicomputer 

14,000 

4 

14,600 

15,400 

16,200 

16,900 

17,500 

18,400 

5 

PC/Workstation 

37,000 

18 

43,800 

52,200 

62,300 

73,700 

86,500 

103,200 

19 

Equipment  Services 

9,200 

1 

9,300 

9,100 

8,800 

8,600 

8,400 

8,200 

-2 

Software  Prtxlucts 

21,300 

13 

24,120 

27,670 

30,930 

34,170 

38,880 

43,290 

12 

Other  Information  Services 

75,000 

16 

87,000 

103,000 

121,000 

142,000 

165,500 

192,000 

17 

Data  Communications 

27,000 

11 

30,100 

33,400 

37,200 

41,400 

46,100 

51,300 

11 

Facilities/Administration 

30,600 

1 

31,000 

31,400 

31,800 

32,200 

32,600 

33,000 

1 

In-house  Staff 

101,000 

3 

104,000 

108,000 

112,000 

115,000 

119,000 

123,000 

3 
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Exhibit  1-2 


Software  and  Services  Market,  Greece,  1996-2001 


Professional  Services 
Systems  Integration 


Outsourcing  U  ^  g 


Processing  Services 
Network  Services 
Systems  Software  Products 
Application  Software 
Turnkey  Systems 
Equipment  Services 


11.9 


18.2 


14.6 
13.7 


23.1 


19  : 


 ^9.3 

ZZJ8.2 


54.1 


M43.1 


B1996 


77 


20  40  60  80 

Market  Size  (dra  Millions) 


100 


CAGR 

(%) 


1  116.1 


17 


26 


24 


120 
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Exhibit  1-3 

Information  Services  lUlarket  Forecast  by  Delivery  Mode  and  Submode 
 Greece,  1996-2001 


Delivery  Modes 

Dra  Millions 

1QQC; 

1990 

*70  yU 

(/o) 

1QQC 

lyy/ 

lyyo 

lyyy 

2001 

OR  1 

yo-  i 
CAGR(%) 

Software  and  SGrvices  Total 

(ex.  Equipment  Services) 

^  nc  r\f\f\ 
lUo.UUU 

lo 

1^1,000 

H  d  n  r\t\t\ 

142,000 

H  cc  r\f\t\ 

165,000 

H  rn  f\f\r\ 

191,000 

f\f\r\ 

221 ,000 

rtr"  A  f\t\f\ 

254,000 

16 

PfYvfoccinnal  Qoruii*DC 
r  luicaoiuiidi  ociviuco 

46,200 

17 

54,100 

63,400 

74,300 

87,200 

100,700 

116,100 

17 

-  IS  Consulting 

5,546 

25 

6,950 

8,700 

10,900 

13,650 

16,850 

20,750 

24 

-  Education  &  Traininn 

3,697 

12 

4,150 

4,660 

5,230 

5,870 

6,470 

7,120 

11 

-  Custom  Software 

36,972 

16 

43,000 

50,000 

58,200 

67,700 

77,400 

88,200 

15 

Systems  Integration 

3,550 

25 

4,450 

5,600 

7,050 

8,850 

11,150 

14,050 

26 

-  Equipment 

817 

22 

1,000 

1,225 

1,500 

1,835 

2,245 

2,745 

22 

-  Annlipatinn  Qnftu/aro 

569 

34 

760 

1,010 

1,350 

1,800 

2,400 

3,200 

33 

-  System  Software 

284 

21 

345 

420 

515 

630 

770 

940 

22 

-  Professional  Services 

1,600 

25 

2,000 

2,500 

3,150 

3,950 

4,950 

6,200 

25 

-  Other 

284 

21 

345 

420 

515 

630 

770 

940 

22 

item  irnrvi 

1,200 

22 

1,460 

1,850 

2,415 

2,910 

3,630 

4,210 

24 

-  Platform  OpGrations 

270 

19 

320 

400 

500 

580 

660 

740 

18 

-  AoDlication  Onpratinnc; 

660 

21 

800 

1,000 

1,300 

1,500 

1,900 

2,100 

21 

-  Desktop  Services 

Qn 

00 

1  in 

i^n 

1 4U 

1  BO 

Tin 
olU 

/ion 
4UU 

oo 

-  Application  Management 

7n 

OQ 

on 
yu 

1 

1  Qi; 

1  £30 

oco 

ooo 

/ion 
4^U 

Oft 

ob 

-  Network  Management 

1  lU 

01 

I4U 

1  fln 

loU 

o4U 

44U 

bbU 

o1 

Procfifisina  Services 

10,920 

9 

11,910 

12,860 

14,030 

15,290 

16,675 

18,200 

9 

-  Transaction  Processina 

Q  A7n 

Q 

1  n 

1 1  01  n 

1 9  ORO 

1  A  ftTC 
14,(300 

1  b,UUU 

9 

-  utility  Processing 

ouu 

D 

CIA 

OOU 

olU 

b4U 

ft  on 
boU 

5 

-  Other  Processing 

o 

1  mn 
1  ,UoU 

1  1  no 
\  ,1 UU 

1  ono 

1  OQO 

1 ,4UU 

i  con 

0 
0 

Network  Services 

4,850 

21 

5,850 

7,050 

8,550 

10,400 

12,250 

14,600 

20 

-  Electronic  Info  Svcs 

1 1 

9  Qin 

0,OOU 

Q  Bin 

0,0  1  u 

A  Qt^n 

4,0DU 

A  flOO 
4, OUU 

ft  0/10 
0,o4U 

1  0 

To 

-  Network  Applications 

07 

9  QQn 

0,/OU 

4,/OU 

D,UOU 

7  >1ftO 

Q  07n 

Oft 

Svstem  Softwarp 

12,300 

12 

13,720 

15,770 

17,230 

18,870 

20,980 

23,090 

11 

-  Mainframp 

iviuii  II 1  ai  1  ic 

4,250 

1 

4,305 

4,360 

4,415 

4,470 

4,530 

4,590 

1 

-  Minirnmniitpr 

(■III  llwUI  1 IIJUICI 

4,450 

13 

5,040 

5,710 

6,470 

7,330 

8,305 

9,410 

13 

-  Workstation/PC 

o,ouu 

A  '370 

^  700 

D,o4U 

7  070 

Q  1  ylO 

0, 14U 

Q  non 
y,UyU 

H  ft 

lb 

Annlicatian  SofhA/arp 

9,000 

16 

10,400 

1 1 ,900 

13,700 

15,300 

17,900 

20,200 

14 

-  Mainframp 

iviaii  II 1  ai  1  ic 

560 

-4 

540 

530 

520 

510 

490 

480 

-2 

-  Minicomputer 

2,250 

13 

2  550 

2  900 

T  inn 

'T,tOU 

4  son 

1  o 

-  Workstation/PC 

6J50 

18 

7!260 

8^490 

9,850 

11,020 

13,130 

14,890 

15 

Turnkey  Systems 

16,600 

17 

19,500 

23,300 

27,700 

32,600 

37,400 

43,100 

17 

-  Equipment 

7,797 

14 

8,850 

10,200 

11,650 

13,200 

14,550 

16,050 

13 

-  Application  Software 

3,815 

21 

4,600 

5,600 

6,800 

8,200 

9,600 

11,250 

20 

-  System  Software 

663 

18 

780 

930 

1,100 

1,290 

1,470 

1,680 

17 

-  Professional  Services 

4,313 

22 

5,250 

6,550 

8,100 

9,900 

11,800 

14,100 

22 

Equipment  Services 

9,200 

1 

9,300 

9,100 

8,800 

8,600 

8,400 

8,200 

-2 

-  Equipment  Maintenance 

8,100 

1 

8,180 

7,855 

7,460 

7,165 

6,875 

6,530 

■4 

-  Environmental  Sen/ices 

1,050 

7 

1,125 

1,200 

1,310 

1,430 

1,555 

1,710 

9 

Grand  Total 

114,000 

15 

131,000 

151,000 

174,000 

200,000 

229,000 

262,000 

15 
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Exhibit  1-4 

 Software  and  Services  Market  Forecast  in  Dollars  Greece,  1996-2001 


Delivery  Modes 

U.S.  $  Million  (rounded) 

1995 

95-96 
(%) 

1996 

1997 

1998 

1999 

2000 

2001 

96-1 
CAGR(%) 

Software  and  Services  Total 

(ex.  Equipment  Services) 

443 

15 

511 

599 

696 

806 

932 

1,072 

16 

Professional  Services 

195 

17 

228 

268 

314 

368 

425 

490 

17 

-  IS  Consulting 

23 

25 

29 

37 

46 

58 

71 

88 

24 

-  Education  &  Training 

16 

12 

18 

20 

22 

25 

27 

30 

11 

-  Custom  Software 

156 

16 

181 

211 

246 

286 

327 

372 

15 

Systems  Integration 

15 

25 

19 

24 

30 

37 

47 

59 

26 

-  Equipment 

3 

22 

4 

5 

6 

8 

10 

12 

22 

-  Application  Software 

2 

34 

3 

4 

6 

8 

10 

14 

33 

-  System  Software 

1 

21 

1 

2 

2 

3 

3 

4 

22 

-  Professional  Services 

7 

25 

8 

11 

13 

17 

21 

26 

25 

-  Ottier 

1 

21 

1 

2 

2 

3 

3 

4 

22 

Outsourcing 

5 

22 

6 

8 

10 

12 

15 

18 

24 

-  Platform  Operations 

1 

19 

1 

2 

2 

2 

3 

3 

18 

-  Application  Operations 

3 

21 

3 

4 

6 

6 

8 

9 

21 

-  Desktop  Services 

0 

22 

0 

1 

1 

1 

1 

2 

29 

-  Application  Management 

0 

29 

0 

1 

1 

1 

1 

2 

36 

-  Network  Management 

1 

27 

1 

1 

1 

1 

2 

2 

31 

Processing  Services 

46 

9 

50 

54 

59 

65 

70 

77 

9 

-  Transaction  Processing 

40 

9 

44 

47 

52 

57 

62 

68 

9 

-  Utility  Processing 

2 

6 

2 

2 

2 

3 

3 

3 

5 

-  Other  Processing 

4 

8 

4 

5 

5 

5 

6 

6 

8 

Network  Services 

21 

21 

25 

30 

36 

44 

52 

62 

20 

-  Electronic  Info  Svcs 

11 

14 

12 

14 

16 

18 

20 

23 

13 

-  Network  Applications 

10 

27 

12 

16 

20 

26 

32 

39 

26 

System  Software 

52 

12 

58 

67 

73 

80 

89 

97 

11 

-  Mainframe 

18 

1 

18 

18 

19 

19 

19 

19 

1 

-  Minicomputer 

19 

13 

21 

24 

27 

31 

35 

40 

13 

-  Workstation/PC 

15 

21 

18 

24 

27 

30 

34 

38 

16 

Application  Software 

38 

16 

44 

50 

58 

65 

76 

85 

14 

-  Mainframe 

2 

-4 

2 

2 

2 

2 

2 

2 

-2 

-  Minicomputer 

10 

13 

11 

12 

14 

16 

18 

20 

13 

26 

18 

31 

36 

42 

46 

55 

63 

15 

Turnkey  Systems 

70 

17 

82 

98 

117 

138 

158 

182 

17 

-  Equipment 

33 

14 

37 

43 

49 

56 

61 

68 

13 

-  Application  Software 

16 

21 

19 

24 

29 

35 

41 

48 

20 

-  System  Software 

3 

18 

3 

4 

5 

5 

6 

7 

17 

-  Professional  Services 

18 

22 

22 

28 

34 

42 

50 

60 

22 

Equipment  Services 

39 

1 

39 

38 

37 

36 

35 

35 

-2 

-  Equipment  Maintenance 

34 

1 

35 

33 

31 

30 

29 

28 

-4 

-  Environmental  Services 

4 

7 

5 

5 

6 

6 

7 

7 

9 

Grand  Total 

480 

15 

550 

640 

730 

840 

970 

1,110 

15 
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Exhibit  1-5 

Software  and  Services  Market  Forecast  in  ECUs  Greece  1996-2001 


Delivery  Modes 

ECU  Millions  (rounded) 

1995 

95-96 

1996 

1997 

1998 

1999 

2000 

2001 

96-1 
CAGRf%l 

Software  and  Services  Total 

(ex.  Equipment  Services) 

OU  1 

41fi 

t  1  u 

488 
too 

567 

656 

759 

873 

Ifi 

Professional  Services 

159 

17 

186 

218 

255 

300 

346 

399 

17 

-  IS  Consulting 

19 

25 

24 

30 

38 

47 

58 

71 

24 

-  Education  &  Training 

13 

12 

14 

16 

18 

20 

22 

25 

11 

-  Custom  Software 

127 

16 

148 

172 

200 

233 

266 

303 

15 

Systerns  Integration 

12 

25 

15 

19 

24 

30 

38 

48 

26 

-  Equipment 

3 

22 

3 

4 

5 

5 

g 

9 

22 

-  Application  Software 

2 

34 

3 

3 

5 

5 

g 

11 

33 

-  System  Software 

■| 

21 

■| 

•| 

2 

2 

3 

3 

22 

-  Professional  Services 

5 

25 

7 

g 

11 

14 

17 

21 

25 

-  Other 

■) 

21 

1 

-| 

2 

2 

3 

3 

22 

Outsourcing 

A 
*t 

c; 

R 
u 

» 

in 

I"! 

94 

-  Platform  Oopration^ 

■1 
1 

Id 

I 

1 

■f 

1 

p 

9 

0 

o 

1  o 

-  Annliratinn  Dnpratinn*? 

0 

91 

■5 
o 

"5 

•J 

5 

7 

7 

21 

-  Desktop  Ssrvicss 

n 

u 

n 

1 

1 

1 

1 
1 

-1 
1 

9q 

-  Annliration  Uananpmpnt 

u 

9Q 

n 

n 

\i 

1 

1 

1 
1 

Ifi 

-  Nptwnrk  Manfinpmpnt 

n 

27 

•l 

1 

1 

1 

2 

2 

T1 

ProccssinQ  Services 

00 

q 

41 

/I /I 

4fi 

fii 

q 

-  Tran^artinn  Prnrp^^inn 

OJ 

q 

If! 

OQ 

OS 

49 

4fi 

q 

-  Utilitv  Procp*?^ino 

c 

C 

Q 

0 
c. 

0 

c 

0 
c 

0 
c. 

0 
c 

0 

-  Othpr  Prnrp^^inn 

3 

w 

5 

4 

4 

4 

4 

5 

5 

g 

Network  Services 

•17 

91 

^  1 

9n 

94 

9Q 

49 

9n 

-  Fipptrnnir  Info  Rvr^ 

Ul  111./  IIIIU  VJVV/O 

g 

14 

10 

1-| 

13 

15 

17 

18 

13 

-  Network  Applications 

o 

27 

10 

13 

16 

21 

26 

32 

26 

System  Software 

12 

47 

54 

59 

65 

72 

79 

11 

-  Mainframe 

15 

15 

15 

15 

16 

16 

1 

-  Minicomputer 

1 1 

17 

1  / 

9n 

99 

9'i 

9Q 

19 

1 0 

-  Wnrk'^tat inn/PC 

12 

21 

15 

20 

22 

24 

28 

31 

16 

Application  Software 

•3  1 

ifi 

Ifi 

41 

47 

53 

62 

69 

14 

-  Mainframe 

c. 

o 

0 

c. 

0 
£. 

0 

0 
c. 

0 

.0 
c. 

-  Winirnmni  itpr 
iviii  )ii/Ui  1  ipuici 

8 

13 

9 

10 

11 

13 

15 

17 

13 

-  Workstation/PC 

21 

18 

25 

29 

34 

38 

45 

51 

15 

Tumlffiy  Systems 

57 

17 

67 

80 

95 

112 

129 

148 

17 

-  Equipment 

27 

14 

30 

35 

40 

45 

50 

55 

13 

-  Application  Software 

13 

21 

16 

19 

23 

28 

33 

39 

20 

-  System  Software 

2 

18 

3 

3 

4 

4 

5 

6 

17 

-  Professional  Services 

15 

22 

18 

23 

28 

34 

41 

49 

22 

Equipment  Services 

32 

1 

32 

31 

30 

30 

29 

28 

-2 

-  Equipment  Maintenance 

28 

1 

28 

27 

26 

25 

24 

22 

-4 

-  Environmental  Services 

4 

7 

4 

4 

5 

5 

5 

6 

9 

Grand  Total 

390 

15 

450 

520 

600 

690 

790 

900 

15 

IVIAMB 
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Exhibit  1-6 

 Forecast  Reconciliation,  Greece,  1995-2000 


Currency:  Dra  Millions 

1995  Market 

2000  Market 

1995 

1996 

1995 

1996 

1995-1996 

1995 

1996 

1995-1996 

Report 

Report 

Delivery  Mode 

Rpnofi 

Variance 

Report 

Report 

Variance 

%CAGR 

%CAGR 

^rCSTJ 

(Act) 

(Amount) 

(%) 

(rest) 

(Fcst) 

(Amount) 

(%) 

Software  and  Services  Total 

(ex  Equipment  Services) 

76,000 

105000 

29,000 

38 

136,000 

221,000 

85,000 

63 

12 

16 

Professional  Services 

21,387 

46215 

24,828 

335 

34,696 

100,720 

66,024 

190 

10 

17 

-  IS  Con<5ijltinn 

2,500 

5546 

3,046 

122 

4,650 

16,850 

12,200 

262 

13 

25 

-  Education  &  Training 

1,887 

3697 

1,810 

96 

2,646 

6,470 

3,824 

145 

7 

12 

-  Custom  Softwarp 

17,000 

36972 

19,972 

117 

27,400 

77,400 

50,000 

182 

10 

16 

Svstems  Intea  ration 

1,350 

3550 

2,200 

163 

2,750 

11,150 

8,400 

305 

15 

0 

-  Equipment 

315 

817 

502 

159 

413 

2,245 

1,832 

444 

6 

26 

-  Annliratinn  Snftwarp 

219 

569 

350 

160 

717 

2,400 

1,683 

235 

27 

22 

-  Svstem  Softw/arp 

110 

284 

174 

158 

193 

770 

577 

299 

12 

33 

-  Professional  Servirps 

617 

1600 

983 

159 

1,240 

4,950 

3,710 

299 

15 

22 

-  Other 

110 

284 

174 

158 

193 

770 

577 

299 

12 

25 

Outsourcinfi 

1,190 

1200 

10 

-39 

2,730 

3,630 

900 

33 

18 

0 

-  Platform  Oopratinns 

270 

270 

0 

0 

550 

660 

110 

20 

15 

25 

-  Aoolication  Ooprations 

660 

660 

0 

0 

1,550 

1,900 

350 

23 

19 

20 

-  Dpskton  Sprvipp*? 

95 

90 

-5 

-5 

315 

310 

-5 

-2 

27 

24 

-  Annliration  Manaopmpnt 

0 

70 

70 

0 

0 

320 

320 

0 

0 

28 

-  Nptwork  Mananpmpnt 

165 

110 

-55 

-33 

315 

440 

125 

40 

14 

32 

11,100 

10920 

-180 

-2 

16,950 

16,675 

-275 

-2 

9 

9 

-  Transartifin  Prnrp^^inn 

9,800 

9470 

-330 

-3 

15,100 

14,635 

-465 

-3 

9 

9 

-  IJtilitv  Prnrp^^inn 

440 

500 

60 

14 

570 

640 

70 

12 

5 

5 

-  nthpr  Prorps*5inn 

870 

950 

80 

9 

1,280 

1,400 

120 

9 

8 

8 

Networic  Services 

4,100 

4850 

750 

52 

9,510 

12,260 

2,750 

29 

18 

20 

-  Electronif  Info  Svrs 

2,610 

2550 

-60 

-2 

4,790 

4,800 

10 

0 

13 

13 

-  Network  Aonliratinns 

1,490 

2300 

810 

54 

4,720 

7,460 

2,740 

58 

26 

27 

Svstem  Softwanp 

12,600 

12300 

-300 

-2 

20,400 

20,980 

580 

3 

10 

11 

-  Ma  infra  mp 

iviaii  11  i  ui  1 

4,250 

4250 

0 

0 

3,750 

4,530 

780 

21 

-2 

1 

-  Minicomputer 

4,600 

4450 

-150 

-3 

8,950 

8,305 

-645 

-7 

14 

13 

-  Workstation/PC 

3,720 

3600 

-120 

-3 

7,730 

8,140 

410 

5 

16 

18 

AoDlicatlon  Softwarp 

9,500 

9000 

-500 

-5 

22,100 

17,900 

-4,200 

■19 

18 

15 

-  Mainframp 

IVIull  11 1  Ql  1 

570 

560 

-10 

-2 

■^nn 

-10 

-2 

-3 

-3 

-  Minicomputer 

2,350 

2250 

-100 

-4 

4,850 

4,250 

-600 

-12 

16 

14 

-  Workstation/PC 

6,560 

6150 

-410 

-6 

16,730 

13,130 

-3,600 

-22 

21 

16 

Turnkey  Systems 

14,900 

16600 

1,700 

11 

27,100 

37,400 

10,300 

38 

13 

18 

-  Equipment 

6,850 

7797 

947 

14 

10,450 

14,550 

4,100 

39 

9 

13 

-  Application  Software 

3,300 

3815 

515 

16 

7,150 

9,600 

2,450 

34 

17 

20 

-  System  Software 

750 

663 

-87 

-12 

1,160 

1,470 

310 

27 

9 

17 

-  Professional  Sen/ices 

3,950 

4313 

363 

9 

8,300 

11,800 

3,500 

42 

16 

22 

Equipment  Services 

8,400 

9200 

800 

10 

6,900 

8,400 

1,500 

22 

-4 

-2 

-  Equipment  Maintenance 

7,515 

8100 

585 

8 

5,693 

6,875 

1,182 

21 

-5 

-3 

-  Environmental  Services 

848 

1050 

202 

24 

1,223 

1,555 

332 

27 

8 

8 

Grand  Total 

85,000 

114000 

29,000 

34 

143,000 

229,000 

86,000 

60 

11 

15 
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Exhibit  J-1 

 Top  Level  IT  Expenditure,  Ireland 


Sector 

IP  Millions 

1995 

95-96 

(%) 

1996 

1997 

1998 

1999 

2000 

2001 

CAGR  (%) 

Total  IT  Spending 

1,230 

8 

1,330 

1,440 

1,550 

1,660 

1,780 

1,910 

8 

Equipment  Sales 

240 

17 

280 

280 

305 

315 

335 

350 

5 

Mainframe 

40 

63 

65 

49 

54 

58 

62 

66 

0 

iVIinicomputer 

60 

7 

64 

68 

72 

74 

76 

78 

4 

PC/Worl<station 

140 

7 

150 

165 

180 

185 

195 

205 

6 

Equipment  Services 

73 

1 

74 

73 

72 

71 

71 

71 

-1 

Software  Products 

135 

8 

146 

167 

178 

185 

193 

202 

7 

Other  Information  Services 

360 

14 

410 

475 

545 

620 

710 

810 

15 

Data  Communications 

72 

7 

77 

83 

89 

96 

103 

111 

8 

Facilities/Administration 

78 

0 

78 

79 

79 

80 

80 

80 

1 

In-house  Staff 

270 

0 

270 

280 

280 

290 

290 

290 

1 
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Software  and  Services  Market,  Ireland,  1 996-2001 


CAQR 
(%) 


Sys 


0  100  200  300  400  500 

Market  Size  (IP  rrilllons) 
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Information  Services  Maricet  Forecast  by  Delivery  Mode  and  Submode 
 Ireland,  1996-2001  


Delivery  Modes 

IP  Millions 

IQQ^i 

1%) 

1QQR 

1QQ7 

IQQfl 

1QQQ 

9nnn 

Qfi  1 

yo- 1 

Software  and  Services  Total 

(ex.  Equipment  Services) 

b4o 

lo 

bib 

705 

790 

880 

990 

1,110 

13 

Professional  Services 

200 

15 

229 

261 

298 

335 

380 

430 

13 

-  IS  Consulting 

23 

15 

27 

31 

35 

40 

45 

51 

14 

-  Education  &  Training 

19 

11 

21 

24 

26 

29 

32 

35 

11 

H  CO 

158 

15 

i  OH 

181 

207 

237 

267 

303 

344 

14 

Systsms  Integration 

13 

15 

15 

19 

24 

31 

39 

48 

26 

-  Equipment 

3 

33 

4 

4 

4 

5 

6 

7 

12 

-  Application  Software 

2 

0 

2 

4 

6 

8 

10 

13 

45 

1 

0 

1 

1 

2 

3 

3 

4 

32 

-  Professional  Services 

6 

17 

7 

9 

11 

14 

18 

22 

26 

-Other 

1 

u 

1 

1 

1 

1 

0 

0 

c 

1  b 

13 

15 

15 

21 

25 

30 

38 

44 

24 

-  Platform  Operations 

4 

25 

5 

6 

7 

8 

9 

10 

15 

-  AoDiication  Ooprations 

6 

17 

7 

9 

12 

13 

18 

20 

23 

-  Desktop  Services 

1 

u 

1 

0 
c 

0 

Q 

0 

4 

b 

OD 
OO 

-  Application  Management 

1 

0 

2 

2 

o 

■J 
o 

4 

q? 

-  Network  Management 

0 

2 

2 

o 

o 

Procesfilna  Services 

36 

8 

39 

41 

43 

46 

48 

51 

6 

-  Transaction  Processing 

07 

7 

OQ 

J  1 

04 

00 

OQ 
00 

D 

-  Utility  Processing 

1 

0 

1 

1 

1 

1 

1 

1 

0 

-  Other  Processing 

g 

6 

9 

9 

10 

11 

12 

7 

Network  Ser>nces 

45 

16 

52 

61 

71 

83 

94 

110 

16 

-  Electronic  Info  Svcs 

25 

14 

29 

33 

37 

42 

47 

54 

14 

-  Network  Applications 

10 

OQ 

o4 

41 

4/ 

bb 

ly 

oysicm  oonwaic 

65 

5 

69 

74 

76 

79 

80 

82 

4 

-  Mainframe 

30 

0 

30 

30 

30 

29 

28 

28 

-2 

-  Minicomoutpr 

1 V 1  M  II  WW  1  1  1 1^  U  1 

20 

5 

21 

23 

24 

25 

25 

26 

4 

-  Workstation/PC 

15 

17 

18 

22 

23 

25 

27 

28 

10 

Application  Software 

70 

10 

77 

93 

102 

106 

113 

120 

9 

-  Mainframe 

10 

0 

10 

10 

10 

10 

9 

9 

-2 

-Minicomputer 

20 

8 

22 

23 

25 

26 

28 

30 

7 

-  Workstation/PC 

40 

13 

45 

60 

67 

70 

76 

81 

12 

Turnkey  Systems 

105 

14 

120 

135 

150 

170 

200 

225 

13 

-  Equipment 

49 

14 

56 

60 

65 

71 

79 

90 

10 

-  Application  Software 

23 

22 

28 

32 

38 

43 

51 

59 

16 

-  System  Software 

2 

0 

2 

3 

3 

4 

5 

5 

20 

-  Professional  Services 

29 

17 

34 

39 

45 

54 

63 

72 

16 

Equipnient  Services 

73 

1 

74 

73 

72 

71 

71 

71 

-1 

-  Equipment  Maintenance 

48 

-2 

47 

45 

43 

40 

38 

35 

-6 

-  Environmental  Services 

25 

8 

27 

28 

29 

31 

33 

36 

6 

Grand  Total 

620 

11 

690 

780 

860 

950 

1,065 

1,180 

11 

iviAivie 
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Exhibit  J-4 

 Software  and  Services  Market  Forecast  in  Dollars  Ireland,  1996-2001 


Delivery  Modes 

U.S.  $  Million  (rounded) 

H  Arte 

1995 

95-96 

(%) 

1996 

1997 

1998 

1999 

2000 

2001 

96-1 
CAGR(%) 

Software  and  Services  Total 

(ex.  Equipment  Services) 

873 

13 

986 

1,130 

1,266 

1,410 

1,587 

1,779 

13 

Professional  Services 

321 

15 

367 

418 

478 

537 

609 

689 

13 

-  IS  Consulting 

37 

15 

43 

49 

56 

63 

72 

82 

14 

-  Education  &  Training 

30 

11 

34 

38 

42 

46 

51 

56 

11 

-  Custom  Software 

253 

15 

290 

332 

380 

428 

486 

551 

14 

Systems  Integration 

21 

15 

24 

30 

39 

50 

63 

77 

26 

-  Equipment 

5 

33 

6 

6 

6 

8 

10 

11 

12 

-  Application  Software 

3 

0 

3 

6 

10 

13 

16 

21 

45 

-  System  Software 

2 

0 

2 

2 

3 

5 

5 

6 

32 

-  Professional  Services 

10 

17 

11 

14 

18 

22 

29 

35 

26 

-  Other 

2 

0 

2 

2 

2 

2 

3 

3 

15 

Outsourcing 

21 

15 

24 

34 

40 

48 

61 

71 

24 

-  Platform  Operations 

6 

25 

8 

10 

11 

13 

14 

16 

15 

-  Application  Operations 

10 

17 

11 

14 

19 

21 

29 

32 

23 

-  Desktop  Services 

2 

0 

2 

3 

3 

5 

6 

8 

38 

-  Application  Management 

2 

0 

2 

3 

3 

5 

5 

6 

32 

-  Network  Management 

2 

0 

2 

3 

3 

5 

6 

8 

38 

Processing  Services 

58 

8 

63 

66 

69 

74 

77 

82 

6 

-  Transaction  Processing 

43 

7 

47 

50 

51 

55 

58 

61 

6 

-  Utility  Processing 

2 

0 

2 

2 

2 

2 

2 

2 

0 

-  Other  Processing 

13 

6 

14 

14 

16 

17 

18 

19 

7 

Network  Services 

72 

16 

83 

98 

114 

133 

151 

176 

16 

-  Electronic  Info  Svcs 

40 

14 

46 

52 

59 

67 

75 

87 

14 

-  Network  Applications 

32 

18 

38 

46 

55 

65 

75 

90 

19 

System  Software 

104 

5 

110 

119 

122 

126 

128 

131 

4 

-  Mainframe 

48 

0 

48 

48 

47 

47 

45 

44 

-2 

-  Minicomputer 

32 

5 

34 

36 

38 

39 

40 

42 

4 

-  Workstation/PC 

24 

17 

28 

35 

37 

40 

43 

45 

10 

Application  Software 

112 

10 

123 

149 

163 

170 

181 

192 

9 

-  Mainframe 

16 

0 

16 

16 

16 

16 

14 

14 

-2 

-  Minicomputer 

32 

8 

35 

37 

^0 

AQ 

4o 

"7 

-  Workstation/PC 

64 

13 

72 

96 

107 

112 

122 

130 

12 

Tumlffiy  Systems 

168 

14 

192 

216 

240 

272 

321 

361 

13 

-  Equipment 

79 

14 

90 

96 

104 

114 

127 

144 

10 

-  Application  Software 

37 

22 

45 

51 

61 

69 

82 

95 

16 

-  System  Software 

3 

0 

3 

5 

5 

6 

8 

8 

20 

-  Professional  Services 

47 

17 

55 

63 

72 

87 

101 

115 

16 

Equipment  Services 

117 

1 

119 

117 

115 

114 

114 

114 

-1 

-  Equipment  Maintenance 

77 

-2 

75 

72 

69 

64 

61 

56 

-6 

-  Environmental  Services 

40 

8 

43 

45 

46 

50 

53 

58 

6 

Grand  Total 

990 

11 

1,110 

1,250 

1,380 

1,520 

1,710 

1,890 

11 
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Exhibit  J-5 

Software  and  Services  Market  Forecast  in  ECUs  Ireland,  1996-2001 


Delivery  Modes 

ECU  Millions  (rounded) 

1995 

95-96 

1996 

1997 

1998 

1999 

2000 

2001 

96-1 
CAGR(%^ 

Software  and  Services  Total 

(pY  Fniiinmpnt  ^prvirp^^ 

UO  1 

1  o 

7fiQ 

oo  1 

1  inn 

1  ,^oo 

1  iflft 

1  ,ooo 

1  o 

Profp<^ional  Sprvirv^; 

250 

15 

286 

326 

373 

419 

475 

538 

13 

-  IS  Consulting 

29 

15 

33 

38 

44 

49 

56 

64 

14 

-  Education  &  Traininn 

24 

11 

26 

29 

33 

36 

39 

44 

11 

-  Custom  Software 

1  o 

226 

259 

^oo 

114 

OOH 

17Q 

O  /  v7 

4in 

too 

14 

Systems  Intearation 

VYwiwI  1  Iw  II  iliWMI  Uilvi  1 

16 

15 

19 

24 

30 

39 

49 

60 

26 

-  Equipment 

4 

33 

5 

5 

5 

8 

8 

g 

12 

-  Application  Software 

"J 

o 

0 

5 

a 

o 

in 

11 

1  o 

1R 

45 

-  Sv'itern  Softwarp 

1 

0 

-| 

1 

3 

4 

4 

o 

32 

-  Professional  Services 

8 

17 

9 

11 

14 

18 

23 

28 

26 

-  Other 

■| 

0 

I 

1 

1 

1 

3 

3 

15 

Outsourcing 

1  D 

1  o 

1  u 

9R 

11 

O  1 

in 

oo 

4fl 

HO 

94 

-  Pifltffirrn  Onpratinn*; 

C. 
3 

c 
u 

a 
o 

q 

in 

1  1 

1 0 

1R 

1  o 

-  Annliratinn  Onpratinrm 

a 

O 

17 

g 

■)1 

15 

1fi 

91 

23 

-  DesktoD  Sen/icps 

1 

1 

o 

•3 
O 

A 
H 

ft 
Q 

18 
oo 

-  ADDltcation  Mananpmpnt 

1 
1 

1 
1 

o 

q 
o 

A 
*+ 

A 

c 
3 

19 

-  Nptwnrk  Mananprnpnt 

■| 

0 

1 

3 

3 

4 

5 

6 

38 

Processing  Service 

0 
0 

no 

o  1 

Of 

R? 

0/ 

fin 

ou 

c 

D 

-  Trflncartlnn  PrnrPQQinn 
1  1  cii  loaV/UUi  1  1  1  uucooii  lu 

Of 

7 

If! 

qQ 

09 

An 

41 

no 

4^ 
fO 

to 

C 
D 

-  IJtilitv  PrnrpRciinn 

1 

n 
u 

1 

1 

1 

1 

1 

1 

1 

■1 
1 

i 
1 

u 

ici  r  1  uucooii  lu 

in 

1  u 

5 

11 

1  1 

13 

13 

14 

15 

7 

Network  Services 

00 

1fi 

RR 

7R 

RQ 

in4 

1  Uf 

1  1  o 

1  00 

ifi 

-  Flprtrnnir  Infn  ^v/pq 

I— ICUIIUIIIO  IIIIU  OVUo 

11 

14 

36 

41 

46 

Ri 

oo 

RQ 
o? 

UO 

14 

-  Network  Aonlication^ 

1 1  w ivT  wi  r\  /  ii^  1^  1  Ill/a L 1  Vi/ 1  lo 

1R 
1  o 

oo 

41 

to 

CI 

O  1 

RQ 

7n 

iq 

Systems  Software 

%^yw«wiiiw  \^wiivvai^ 

fl1 

O  1 

c 

ou 

\30 

!70 

QR 

30 

inn 

1  MC 

4 

-  Mainframp 

1  Vlull  ill  UJ  1  1^ 

oo 

n 

oo 

oo 

17 
o  / 

1R 
oo 

1R 

oo 

ot 

.0 

-  Miniromniitpr 

c 
0 

9R 

9Q 

11 
0  1 

11 
0  1 

oo 

A 
*+ 

-  Work^tation/Pn 

V  vui  rvoiaiiui  i/  r  w 

iq 

17 

22 

27 

29 

11 

O  1 

14 
ot 

10 

Application  Software 

oo 

1  u 

QR 
Do 

iifi 

1  ^0 

1 11 
1 00 

141 

1  yjyJ 

q 

-  Mainframp 

IVIClll  II 1  Ctl  1 IC 

1  o 

U 

1  0 

1 0 

1 1 

1  o 

1 1 
1 0 

1  1 

1  1 

-  Minimmniitpr 

IVIII  IIUUI 1  lUUld 

25 

8 

27 

29 

31 

33 

35 

38 

7 

-  Workstation/PC 

50 

13 

56 

75 

84 

88 

95 

101 

12 

Turnkey  Systems 

131 

14 

150 

169 

188 

213 

250 

281 

13 

-  Equipment 

61 

14 

70 

75 

81 

89 

99 

113 

10 

-  Application  Software 

29 

22 

35 

40 

48 

54 

64 

74 

16 

-  System  Software 

3 

0 

3 

4 

4 

5 

6 

6 

20 

-  Professional  Services 

36 

17 

43 

49 

56 

68 

79 

90 

16 

Equipment  Services 

91 

1 

93 

91 

90 

89 

89 

89 

-1 

-  Equipment  Maintenance 

60 

-2 

59 

56 

54 

50 

48 

44 

-6 

-  Environmental  Services 

31 

8 

34 

35 

36 

39 

41 

45 

6 

Grand  Total 

780 

11 

860 

980 

1,080 

1,190 

1,330 

1,480 

11 
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Exhibit  J-6 

  Forecast  Reconciliation,  Ireland,  1995-2000 


Currency:  IP  Millions 

1995  Market 

2000  Market 

1995 

1995 

1996 

1995-1996 

1995 

1996 

1995-1996 

Report 

Delivery  Mode 

Report 

Report 

Variance 

Report 

Report 

Variance 

%CAGR 

(Fcst) 

(Act) 

(Amount) 

{%) 

(Fcst) 

(Fcst) 

fAmofjnt^ 

^nt  1  iwui  III 

(Fcst) 

Software  and  Services  Total 

(ex  Equipment  Sen/ices) 

390 

545 

155 

40 

560 

990 

49n 

1  1 

8 

Professional  Services 

96 

200 

104 

328 

135 

380 

lo  1 

7 

-  IS  Consulting 

11 

23 

12 

109 

15 

45 

"in 

9nn 

6 

-  Education  &  Training 

9 

19 

10 

111 

11 

32 

91 
^  1 

loo 

4 

-  Custom  Software 

76 

158 

82 

108 

109 

303 

1  10 

7 

Systems  Integration 

11 

13 

2 

18 

17 

39 

99 

9 

-  Equipment 

2 

3 

1 

50 

3 

6 

0 

lUU 

8 

-  Application  Software 

2 

2 

0 

0 

5 

10 

0 

lUU 

20 

-  System  Software 

1 

1 

0 

0 

1 

3 

0 
c. 

0 

-  Professional  Services 

5 

6 

1 

20 

7 

18 

1  1 

10/ 

7 

-  Other 

1 

1 

0 

0 

1 

2 

1 

inn 
1  uu 

0 

Outsourcing 

12 

13 

1 

•|7 

27 

38 

1  1 

41 

18 

-  Platform  Operations 

6 

4 

-2 

-33 

12 

9 

-0 

15 

-  Application  Operations 

4 

6 

2 

50 

9 

18 

0 

lUU 

18 

-  Desktop  Services 

1 

1 

0 

0 

4 

4 

U 

f\ 
u 

32 

-  Application  Management 

0 

1 

1 

0 

0 

3 

Q 

o 

U 

0 

-  Network  Management 

1 

1 

0 

0 

2 

4 

0 
c. 

lUU 

15 

Processing  Services 

36 

36 

0 

0 

36 

48 

1 9 

00 
00 

0 

-  Transaction  Processing 

26 

27 

1 

4 

23 

36 

10 

0/ 

-2 

-  Utility  Processing 

1 

1 

0 

0 

1 

1 

u 

U 

0 

-  Other  Processing 

9 

8 

-1 

-6 

12 

11 

■J 
t 

A 

-4 

6 

Network  Services 

15 

45 

30 

411 

32 

94 

Do 

1  SO 

16 

-  Electronic  Info  Svcs 

9 

25 

16 

178 

17 

47 

Qn 

1  /b 

14 

-  Network  Applications 

6 

20 

14 

C.OO 

15 

47 

00 
00 

i.d.'\ 

19 

System  Software 

60 

65 

5 

a 

o 

68 

80 

1  0 
1  0 

19 

2 

-  Mainframe 

23 

30 

7 

"^n 

17 

28 

^  o 
M 

70 

-6 

-  Minicomputer 

20 

20 

1 
1 

r> 
0 

23 

25 

2 

9 

3 

-  Workstation/PC 

18 

15 

J 

-14 

28 

27 

* 

-1 

-4 

10 

Application  Software 

59 

70 

11 

19 

92 

113 

21 

23 

9 

-  Mainframe 

5 

10 

5 

100 

3 

9 

6 

200 

-10 

-  Minicomputer 

14 

20 

7 

48 

19 

28 

10 

51 

7 

-  Workstation/PC 

40 

40 

0 

0 

70 

76 

6 

9 

12 

TiimLoi/  Qudotne 
luiiincy  oyaiciiio 

100 

105 

5 

5 

155 

200 

45 

29 

9 

-  Equipment 

49 

49 

1 

1 

62 

79 

18 

28 

5 

-  Application  Software 

22 

23 

1 

5 

42 

51 

9 

21 

14 

-  System  Software 

3 

2 

-1 

-33 

3 

5 

2 

67 

0 

-  Professional  Services 

28 

29 

2 

5 

50 

63 

13 

26 

13 

Equipment  Services 

69 

73 

4 

6 

66 

71 

5 

8 

-1 

-  Equipment  Maintenance 

46 

48 

2 

4 

36 

38 

2 

6 

-5 

-  Environmental  Services 

23 

25 

2 

9 

30 

33 

3 

10 

5 

Grand  Total 

460 

620 

160 

35 

630 

1,065 

435 

69 

6 
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Forecast  Database,  1996-2001 

Italy  . 


A   -   

Forecast  Database  In  Local  Currency  (Li  Billions) 


Exhibit  K-1 

 Top  Level  IT  Expenditure,  Italy 


Sector 

Li  Billions 

1995 

95-96 
(%) 

1996 

1997 

1998 

1999 

2000 

2001 

CAGR  (%) 

Total  IT  Spending 

43,900 

5 

45,900 

48,600 

51,700 

54,900 

57,800 

61,000 

6 

Equipment  Sales 

8,000 

9 

8,700 

9,650 

10,550 

11,350 

11,850 

12,500 

8 

Mainframe 

910 

-1 

900 

880 

860 

850 

840 

830 

-2 

Minicomputer 

1,590 

2 

1,620 

1,655 

1,705 

1,775 

1,830 

1,885 

3 

PC/Workstation 

5,500 

13 

6,200 

7,100 

8,000 

8,700 

9,200 

9,800 

10 

Equipment  Services 

3,700 

0 

3,700 

3,700 

3,700 

3,700 

3,700 

3,700 

0 

Software  Products 

5,070 

13 

5,730 

6,595 

7,365 

7,980 

8,575 

9,075 

10 

Other  Information  Services 

7,100 

10 

7,800 

8,700 

9,900 

11,200 

12,500 

14,100 

13 

Data  Communications 

3,170 

9 

3,460 

3,770 

4,150 

4,600 

5,110 

5,670 

10 

Facilities/Administration 

4,350 

-4 

4,190 

4,080 

4,040 

4,050 

4,040 

4,040 

-1 

In-house  Staff 

12,500 

-2 

12,300 

12,100 

12,000 

12,000 

12,000 

11,900 

-1 
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Exhibit  K-2 

Professional  Services 
Systems  Integration 
Outsourcing 
Processing  Services 

Network  Services 

Systems  Software 
Products 

Application  Software 
Turnkey  Systems 
Equipment  Services 


Software  and  Services  Market  —  Italy,  1996-2001 

illillllBlillllBIl^  3600 


I  690 


J  1330 


970 


J  2940 


J  5000 


■  3700 
J  3700 


1000  2000  3000  4000 

Market  Size  (Lira  Billions) 


14775 


5000 


CAGR  (%) 


14 


MAM6 


©1997  by  INPUT.  Reproduction  Prohibited. 


K-2 


EUROPEAN  SOFTWARE  AND  SERVICES  MARKET  FORECAST.  1996-2001  :  ITALY 


INPUT 


Exhibit  K-3 

.       Information  Services  Market 
 Forecast  by  Delivery  Mode  and  Submode  Italy,  1996-2001 


Li  Billions 

Delivery  Modes 

95-96 

96-1 

1995 

(%) 

1996 

1997 

1998 

1999 

2000 

2001 

CAGR(%) 

Software  and  Services  Total 

(ex.  Equipment  Services) 

12,850 

11 

14,250 

16,150 

18,200 

20,200 

22,250 

24,450 

11 

Professional  Services 

3,500 

3 

3,600 

3,800 

4,100 

4,400 

4,700 

5,000 

7 

-  IS  Consulting 

624 

11 

695 

790 

925 

1,080 

1,265 

1,480 

16 

-  Education  &  Training 

277 

5 

290 

320 

365 

415 

475 

535 

13 

-  Custom  Software 

2,566 

2 

2,615 

2,695 

2,775 

2,860 

2,915 

2,975 

3 

Systems  Integration 

580 

19 

690 

810 

930 

1,050 

1,180 

1,330 

14 

-  Equipment 

139 

12 

155 

170 

185 

200 

215 

230 

8 

-  Application  Software 

110 

32 

145 

180 

220 

260 

310 

370 

21 

-  System  Software 

41 

22 

50 

60 

70 

75 

85 

95 

14 

-  Professional  Services 

279 

18 

330 

385 

440 

500 

555 

615 

13 

-  Otfier 

11 

9 

12 

13 

14 

16 

17 

19 

9 

Outsourcing 

670 

45 

970 

1,320 

1,690 

2,070 

2,480 

2,940 

25 

-  Platform  Operations 

150 

100 

300 

400 

470 

540 

620 

700 

18 

-  Application  Operations 

300 

25 

375 

500 

660 

800 

950 

1,100 

24 

-  Desktop  Services 

90 

33 

120 

170 

220 

290 

360 

450 

30 

-  Application  Management 

60 

33 

80 

115 

150 

200 

250 

310 

31 

-  Networl<  Management 

70 

29 

90 

130 

190 

240 

300 

375 

33 

Processing  Services 

1,200 

4 

1,250 

1,300 

1,400 

1,500 

1,600 

1,750 

7 

-  Transaction  Processing 

1,050 

4 

1,090 

1,145 

1,205 

1,280 

1,380 

1,490 

6 

-  Utility  Processing 

20 

0 

20 

20 

20 

20 

25 

25 

5 

-  Otfier  Processing 

130 

8 

140 

155 

165 

180 

200 

220 

9 

Network  Services 

720 

17 

840 

975 

1,150 

1,365 

1,620 

1,935 

18 

-  Electronic  Info  Svcs 

440 

10 

485 

530 

585 

645 

710 

780 

10 

-  Network  Applications 

280 

27 

355 

445 

565 

720 

910 

1,155 

27 

System  Software 

2,500 

12 

2,800 

3,200 

3,500 

3,800 

4,100 

4,300 

9 

-  Mainframe 

835 

0 

835 

840 

855 

870 

890 

910 

2 

-  Minicomputer 

820 

9 

895 

975 

1,065 

1,150 

1,240 

1,340 

8 

-  Workstation/PC 

840 

29 

1,085 

1,335 

1,575 

1,780 

1,940 

2,095 

14 

Application  Software 

2,570 

14 

2,930 

3,395 

3,865 

4,180 

4,475 

4,775 

10 

-  Mainframe 

190 

-5 

181 

172 

162 

153 

146 

139 

-5 

-  Minicomputer 

630 

3 

649 

682 

709 

731 

752 

775 

4 

-  Workstation/PC 

1,750 

20 

2,100 

2,540 

2,995 

3,295 

3,575 

3,860 

13 

Tumkey  Systems 

1,090 

9 

1,190 

1,360 

1,565 

1,815 

2,100 

2,420 

15 

-  Equipment 

543 

8 

585 

665 

750 

840 

940 

1,045 

12 

-  Application  Software 

250 

14 

285 

330 

385 

460 

545 

645 

18 

-  System  Software 

22 

11 

25 

28 

33 

38 

43 

49 

15 

-  Professional  Services 

273 

8 

295 

335 

395 

475 

570 

680 

18 

Equipment  Services 

3,700 

0 

3,700 

3,700 

3,700 

3,700 

3,700 

3,700 

0 

-  Equipment  Maintenance 

2,400 

-2 

2,350 

2,305 

2,235 

2,145 

2,060 

1,960 

-4 

-  Environmental  Services 

1,260 

5 

1,325 

1,390 

1,460 

1,550 

1,640 

1,755 

6 

Grand  Total 

16,500 

9 

18,000 

20,000 

22,000 

24,000 

26,000 

28,000 

9 
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Forecast  Database  in  U.S.  Dollars 

Exhibit  K-4 

Software  and  Services  Market  Forecast  in  Dollars 


Delivery  Modes 

U.S.  S  Million  (rounded) 

1  yyo 

yo-yb 

to/  \ 
(/o) 

H  nnc 

1996 

1997 

1998 

1999 

2000 

2001 

96-1 
CAGR(%) 

Software  and  Services  Total 

(ex.  Equipment  Services) 

fl  mn 
(3,1  UL 

1  1 

n  nnn 

y.uuu 

H  n  onn 

1 0,200 

1 1 ,40C 

12,700 

14,000 

15,400 

11 

Professional  Services 

0  onn 

n  onn 

2,30C 

2,400 

2,600 

2,800 

3,000 

3,100 

7 

-  IS  Consulting 

jyu 

1 1 

44C 

500 

580 

680 

800 

930 

16 

-  Education  &  Training 

1  (U 

r 
D 

^  on 

180 

200 

230 

260 

300 

340 

13 

-  Custom  Softw/are 

1  ,bUU 

ri 

d. 

1 ,600 

1,700 

1,700 

1,800 

1,800 

1,900 

3 

Systems  Integration 

OOU 

H  n 

19 

430 

510 

580 

660 

740 

840 

14 

-  Equipment 

fin 

yu 

H  n 
12 

100 

110 

120 

130 

140 

140 

8 

-  Application  Software 

by 

il 

91 

113 

138 

164 

195 

233 

21 

-  System  Software 

26 

22 

31 

38 

44 

47 

53 

60 

14 

-  Professional  Services 

180 

18 

210 

240 

280 

310 

350 

390 

13 

-  Other 

7 

9 

8 

8 

9 

10 

11 

12 

9 

Outsourcing 

45 

610 

830 

1,060 

1,300 

1,560 

1,850 

25 

-  Platform  Operations 

nn 

100 

190 

250 

300 

340 

390 

440 

18 

-  Application  Operations 

i  on 

1  yo 

nc 

240 

310 

420 

500 

600 

690 

24 

-  Desktop  Services 

C"7 

0/ 

33 

75 

107 

138 

182 

226 

283 

30 

-  Application  Management 

38 

33 

50 

72 

94 

126 

157 

195 

31 

-  Network  Management 

on 

29 

60 

80 

120 

150 

190 

240 

33 

Processing  Services 

Ten 

750 

4 

790 

820 

880 

940 

1,010 

1,100 

7 

-  Transaction  Processing 

ccn 

obO 

4 

690 

720 

760 

810 

870 

940 

6 

-  Utility  Processing 

10 

0 

10 

10 

10 

10 

20 

20 

5 

-  Other  Processing 

on 

80 

8 

90 

100 

100 

110 

130 

140 

9 

Network  Services 

A  nn 

17 

530 

610 

720 

860 

1,020 

1,220 

18 

-  Electronic  Info  Svcs 

oon 

H  n 
10 

310 

330 

370 

410 

450 

490 

10 

-  Network  Applications 

180 

27 

220 

280 

360 

450 

570 

730 

27 

System  Software 

1,600 

12 

1,800 

2,000 

2,200 

2,400 

2,600 

2,700 

9 

-  Mainframe 

530 

0 

530 

530 

540 

550 

560 

570 

2 

-  Minicomputer 

520 

9 

560 

610 

670 

720 

780 

840 

8 

-  Workstation/PC 

530 

29 

680 

840 

990 

1,120 

1,220 

1,320 

14 

Application  Software 

1,600 

14 

1,800 

2,100 

2,400 

2,600 

2,800 

3,000 

10 

-  Mainframe 

120 

-5 

110 

110 

100 

100 

Qfl 

-D 

-  Minicomputer 

400 

3 

410 

430 

450 

460 

470 

490 

4 

-  Workstation/PC 

1,100 

20 

1,300 

1,600 

1,900 

2,100 

2,200 

2,400 

13 

Turnkey  Systems 

690 

9 

750 

860 

980 

1,140 

1,320 

1,520 

15 

-  Equipment 

340 

8 

370 

420 

470 

530 

590 

660 

12 

-  Application  Software 

160 

14 

180 

210 

240 

290 

340 

410 

18 

-  System  Software 

14 

11 

15 

18 

20 

24 

27 

31 

15 

-  Professional  Services 

170 

8 

190 

210 

250 

300 

360 

430 

18 

Equipment  Services 

2,300 

0 

2,300 

2,300 

2,300 

2,300 

2,300 

2,300 

0 

-  Equipment  Maintenance 

1,500 

-2 

1,500 

1,400 

1,400 

1,300 

1,300 

1,200 

-4 

-  Environmental  Services 

800 

5 

800 

900 

900 

1,000 

1,000 

1,100 

6 

Grand  Total 

10,000 

9 

11,000 

13.000 

14,000 

15,000 

16,000 

18,000 

9 

MAM6 


©1997  by  INPUT.  Reproduction  Prohibited. 


K-4 


EUROPEAN  SOFTWARE  AND  SERVICES  MARKET  FORECAST.  1996-2001  :  ITALY 


INPUT 


c  

Forecast  Database  in  ECUs 

Exhibit  K-5 

Software  and  Services  iVlarket  Forecast  in  ECUs 
 Italy,  1996-2001  


Delivery  Modes 

ECU  Millions  (rounded) 

1995 

yo-yb 

/o/  \ 

(%) 

H  nnc 

1996 

H  nn"7 

1997 

1998 

1999 

onnn 

2000 

onnH 

2001 

nc  H 
(jAuH(/o) 

-—  ;  ;  

Software  and  Services  Total 

(ex.  Equipment  Services) 

b,oUU 

1 1 

~f  nnn 
7,000 

o  nnn 
0,UOO 

n  nnn 

y,uou 

H  n  nnn 
10,000 

i  H  nnn 
1 1 ,000 

H  o  nnn 

1  1 

Professions!  Services 

1,700 

3 

H  Qnn 

1 ,800 

H  nnn 
1 ,900 

o  nnn 

2,000 

o  onn 

2,200 

o  onn 

2,300 

o  cnn 
2,500 

"7 

/ 

-  IS  Consulting 

OlU 

1 1 

o40 

onn 

oao 

Acn 
4bU 

con 
ojO 

con 
b<:0 

■7on 

lb 

•  Education  &  Training 

140 

5 

H  An 

140 

H  cn 

IbO 

H  on 

180 

onn 

200 

oon 

230 

ocn 

2b0 

H  O 

10 

-  Custom  Software 

1  ,dUU 

o 
d. 

•1  onn 

1  onn 

H  Ann 
1 ,4UU 

H  yinn 
1 ,4U0 

1  >inn 
1 ,40U 

■1  cnn 
1  ,OUU 

o 
0 

oysiems  imeyrHuon 

290 

H  n 

19 

nAn 

340 

Ann 

400 

Acn 

460 

con 

520 

con 

580 

ccn 

bbO 

■4  A 
14 

-  Equipment 

70 

12 

80 

80 

90 

100 

110 

110 

8 

-  Application  Software 

54 

oo 

32 

71 

on 

89 

■1  no 

108 

H  oo 

128 

H  CO 

153 

4  on 

OH 

<:1 

-  System  Software 

oc 

Qn 

JU 

o4 

0/ 

4/ 

14 

-  rroresstonai  oervices 

-1  An 
14U 

18 

H  en 

160 

H  nn 

190 

oon 
220 

ocn 

250 

o-7n 
270 

onn 
JOO 

H  O 
Id 

-  utner 

5 

9 

6 

6 

7 

8 

8 

9 

9 

Outsourcing 

330 

45 

480 

650 

830 

1,020 

1,220 

1,450 

25 

-  Platform  Operations 

70 

100 

150 

200 

230 

270 

310 

340 

H  O 

18 

-  Application  Operations 

150 

25 

180 

250 

330 

390 

470 

540 

nA 

24 

-  Desktop  Services 

44 

33 

59 

84 

108 

143 

177 

222 

30 

-  Application  Management 

on 

oo 

An 
40 

cn 
DU 

~jn 

i  nn 
100 

^  on 

i  cn 
150 

0-1 
dl 

-  Network  Management 

30 

29 

40 

60 

90 

120 

150 

180 

33 

Processing  Services 

590 

4 

620 

650 

680 

730 

790 

850 

1 

-  Transaction  Processing 

520 

4 

540 

560 

590 

630 

680 

730 

6 

-  Utility  Processing 

H  n 
10 

n 
U 

H  n 
10 

H  n 
lU 

H  n 
10 

H  n 
10 

i  n 
10 

^  n 
10 

c 
0 

-  Other  Processing  ; 

60 

8 

70 

80 

80 

90 

100 

110 

9 

Network  Services 

ocn 

350 

1 1 

A^n 
410 

A  on 
4oO 

b/0 

onn 
000 

ocn 

you 

lo 

-  Electronic  Info  Svcs 

220 

H  n 
10 

nAn 

240 

ocn 

260 

onn 

290 

oon 

ocn 

oon 

H  n 
10 

-  Network  Applications 

140 

27 

170 

220 

280 

350 

450 

cTn 

570 

System  Software 

1 ,200 

12 

1 ,400 

1 ,600 

1 ,700 

H  nnn 
1,900 

o  nnn 

2,000 

o  H  nn 
2,100 

9 

-  Mainframe 

410 

0 

410 

410 

420 

430 

440 

450 

2 

-  Minicomputer 

n 

y 

44U 

A  on 
4oU 

con 

c^  n 

blO 

ccn 
bbU 

o 
0 

-  worKsiaiion/rL> 

410 

29 

530 

660 

780 

880 

960 

1 ,030 

H  y1 
14 

Application  Software 

1,300 

14 

1,400 

1,700 

1,900 

2,100 

2,200 

2,400 

10 

-  Mainframe 

on 
yu 

c 
-0 

yu 

ou 

ou 

fin 

7n 

7n 

.C 

-  iviinicompuicr 

310 

3 

320 

340 

350 

360 

370 

380 

4 

-  Workstation/PC 

860 

20 

1,030 

1,250 

1,480 

1,620 

1,760 

1,900 

13 

Turnkey  Systems 

540 

9 

590 

670 

770 

890 

1,030 

1,190 

15 

-  Equipment 

270 

8 

290 

330 

370 

410 

460 

510 

12 

-  Application  Software 

120 

14 

140 

160 

190 

230 

270 

320 

18 

-  System  Software 

11 

11 

12 

14 

16 

18 

21 

24 

15 

-  Professional  Services 

130 

8 

150 

170 

190 

230 

280 

330 

18 

Equipment  Services 

1,800 

0 

1,800 

1,800 

1,800 

1,800 

1,800 

1,800 

0 

-  Equipment  Maintenance 

1,200 

-2 

1,200 

1,100 

1,100 

1,100 

1,000 

1,000 

-4 

-  Environmental  Services 

600 

5 

700 

700 

700 

800 

800 

900 

6 

Grand  Total 

8,000 

9 

9,000 

10,000 

11,000 

12,000 

13,000 

14,000 

9 
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Information  Services  Forecast  Reconciliation  in  Local  Currency 

Exhibit  K-6 

  Forecast  Reconciliation,  Italy,  1995-2000 


Currency:  Li  Billions 

1995  Market 

2000  Market 

1  yyo 

1  yyo 

IQQfi 

1995-1996 

1995 

1996 

1995-1996 

Report 

Delivery  Mode 

Report 

Report 

Variance 

Report 

Report 

Variance 

(ACtJ 

(Amount) 

(%) 

(rest) 

(Fcst) 

(Amount) 

(%) 

(rCSlj 

Software  and  Services  Total 

(ex  Equipment  Services) 

i9flc;n 
1  ^oou 

250 

2 

10, /UU 

^2,25C 

3,550 

19 

p 
0 

Professional  Services 

0,ODU 

OHO  I 

107 

6 

3,94C 

4,655 

715 

18 

0 

-  IS  Consulting 

DUO 

OCH 

19 

3 

985 

1,265 

280 

28 

1 U 

-  Education  &  Training 

077 
£.11 

-G 

-1 

360 

475 

115 

32 

c 
0 

-  Custom  Software 

0  AIR 

oc;Afi 

cODD 

91 

4 

<i,o95 

2,915 

320 

12 

■1 
1 

Systems  Integration 

000 

OoU 

-5 

-1 

98C 

1,180 

200 

20 

1  1 

-  Equipment 

1  'fU 

1  '30 

ijy 

-1 

-1 

167 

215 

48 

29 

A 

4 

-  Application  Software 

1 1 1 

1 1  n 

1  lU 

-1 

-1 

274 

310 

36 

13 

on 

-  System  Software 

A  1 
4  1 

A  1 

41 

0 

0 

69 

85 

16 

23 

1  1 

-  Professional  Services 

070 

^/y 

-1 

0 

431 

555 

124 

29 

y 

-  Other 

1  0 

1  1 

-1 

-8 

39 

17 

-22 

-56 

d.1 

Outsourcing 

000 

C7n 
D/U 

2 

91 

1,675 

2,480 

805 

48 

OH 

-  Platform  Operations 

1  Qfl 

loU 

1  cn 
lOU 

20 

15 

225 

620 

395 

176 

A  O 

\d. 

-  Application  Operations 

Qnn 

-50 

-14 

940 

950 

10 

1 

OO 

-  Desktop  Services 

on 
yu 

on 

yu 

0 

0 

300 

360 

60 

20 

07 

-  Application  Management 

oo 

fin 

DU 

27 

82 

80 

250 

170 

213 

iy 

-  Network  Management 

DO 

7n 

5 

8 

130 

300 

170 

131 

10 

Processing  Services 

1  1  c;n 
1 ,  1  ou 

1  onn 

50 

4 

1,250 

1,600 

350 

28 

-  Transaction  Processing 

1  nin 

1  ,U  lU 

1  ncn 
lUoU 

40 

4 

1,065 

1,380 

315 

30 

1 

-  Utility  Processing 

1  0 

on 

5 

33 

15 

25 

10 

67 

u 

-  Other  Processing 

1  on 

■1  on 
loU 

10 

8 

165 

200 

35 

21 

-7 

/ 

Network  Services 

/  ou 

70  n 

-60 

-18 

1,715 

1,620 

-95 

-6 

17 

-  Electronic  Info  Svcs 

44U 

AAr\ 
44U 

0 

0 

510 

710 

200 

39 

o 
o 

-  Network  Applications 

oon 

-60 

-18 

1,205 

910 

-295 

-24 

on 

System  Software 

ocnn 

-100 

-4 

3,300 

4,100 

800 

24 

r 

b 

-  Mainframe 

Qon 
ooU 

QOC 
000 

5 

1 

610 

890 

280 

46 

-6 

-  Minicomputer 

OoD 

Qon 
o^:U 

-15 

-2 

965 

1,240 

275 

28 

3 

-  Workstation/PC 

840 

-80 

-9 

1,695 

1,940 

245 

14 

13 

Application  Software 

2570 

230 

10 

4,315 

4,475 

ifin 

A 
4 

13 

-  Mainframe 

1  Q7 

lyu 

53 

39 

102 

146 

44 

43 

-6 

-  Minicomputer 

456 

630 

175 

38 

315 

752 

438 

139 

-7 

-  Workstation/PC 

1,745 

1750 

5 

0 

3,900 

3,575 

-325 

-8 

17 

Turnkey  Systems 

1,100 

1090 

-10 

-1 

1,535 

2,100 

565 

37 

7 

-  Equipment 

555 

543 

-12 

-2 

670 

940 

270 

40 

4 

-  Application  Software 

255 

250 

-5 

-2 

410 

545 

135 

33 

10 

-  System  Software 

14 

22 

8 

57 

20 

43 

24 

121 

7 

-  Professional  Services 

275 

273 

-2 

-1 

435 

570 

135 

31 

10 

Equipment  Services 

3,600 

3700 

100 

3 

3,700 

3,700 

0 

0 

1 

-  Equipment  Maintenance 

2,355 

2400 

45 

2 

2,043 

2,060 

17 

1 

-3 

-  Environmental  Services 

1,253 

1260 

7 

1 

1,661 

1,640 

-21 

-1 

6 

Grand  Total 

16,000 

16500 

500 

3 

22,500 

26,000 

3,500 

16 

7 
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Forecast  Database,  1996-2001 
Netherlands 


A  

Forecast  Database  in  Local  Currency  (Dfl  Millions) 


Exhibit  L-1 

 Top  Level  IT  Expenditure,  Netherlands 


Sector 

Dfl  Millions 

1995 

95-96 

(%) 

1996 

1997 

1998 

1999 

2000 

2001 

CAGR  {%) 

Total  IT  Spending 

23,500 

9 

25,500 

27,500 

29,500 

31,500 

34,000 

36,500 

7 

Equipment  Sales 

4,700 

11 

5,200 

5,800 

6,500 

7,200 

7,900 

8,800 

11 

Mainframe 

820 

4 

850 

850 

850 

850 

850 

850 

0 

Minicomputer 

1,050 

5 

1,100 

1,150 

1,200 

1,250 

1,300 

1,350 

4 

PC/Workstation 

2,850 

14 

3,250 

3,800 

4,400 

5,050 

5,750 

6,600 

15 

Equipment  Services 

2,460 

1 

2,490 

2,530 

2,560 

2,600 

2,670 

2,750 

2 

Software  Products 

2,150 

9 

2,350 

2,560 

2,780 

2,980 

3,140 

3,310 

7 

Other  Infomnation  Services 

5,100 

16 

5,900 

6,600 

7,400 

8.500 

9,600 

10,900 

13 

Data  Communications 

1,700 

9 

1,850 

2,050 

2,250 

2.450 

2,700 

2,950 

10 

Facilities/Administration 

1,900 

3 

1,950 

1,950 

2,000 

2,000 

2,050 

2,100 

1 

In-house  Staff 

5,700 

0 

5,700 

5,800 

5,800 

5,900 

5,900 

5,900 

1 
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Exhibit  L-2 


Professional  Services 
Systems  Integration 
Outsourcing 
Processing  Services 
Networl<  Services 
Systems  Software  Products 
Application  Software 
Tuml<ey  Systems 


Software  and  Services  Market  —  Netherlands,  1996-2001 


Equipment  Services  P 


0.35 


30.75 
10.77 


D2.34 


]2.29 


2.49 

232.75 


2  3 
Market  Size  (Dfl  Billions) 


13.53 


11996 


CAGR  (%) 
6 

16 

25 


21 


15 
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Exhibit  L-3 

Information  Services  lUlarket 
 Forecast  by  Delivery  Mode  and  Submode  Netherlands,  1996-2001 


Delivery  Modes 

Dfl  Millions 

1995 

95-96 

1996 

1997 

IQQQ 

9nnn 

CXAJKJ 

9001 

96-1 

^jrvony  /Of 

Software  and  Services  Total 

(ex.  Equipment  Services) 

7,800 

13 

8,800 

9,800 

10  Qon 

19  900 

1"^  finn 

1^  inn 

1  J,  1  uu 

1 1 

1  1 

Prnfeccinnal  Qon/ipf^ 

r  IwlCOOIUIICll  OCIVIUA 

2,400 

10 

2,630 

2,810 

3,000 

3,160 

3,350 

3,530 

6 

lO  OUIIoUIUIiy 

340 

12 

380 

425 

475 

520 

575 

630 

11 

-  Friiif*atinn  A  Traininn 

[-UUUaUUII  Ol  1  ICtlllNI^ 

00 

<:9 

job 

/HO 

441 

A7C 

4/b 

514 

0D1 

o 
0 

-  Custom  Software 

1  7fi9 

c 
u 

1  fififl 

1  Q7n 

c.,  1  DU 

c.,CD\J 

0 

oysicrTis  inicyiaLion 

330 

6 

350 

405 

480 

570 

660 

750 

16 

_  Pniiinmont 
ElLjUipiilciU 

78 

■5 

74 

77 

87 

91 

105 

120 

10 

-  Annlir'atinn  Qrifhwaro 
r\|j|jMUaUUi  1  OUilWdlc 

CO 
Od 

on 

bi 

o1 

■f  H  -f 

m 

■1  j1  o 

142 

171 

196 

24 

-  Svstpm  Softwarp 

9R 

£D 

a 
o 

CO 

^9 
oc 

of 

f  D 

1  M- 

-  Professional  Services 

14Q 

q 

1R9 
1  oc 

99fi 
Ceo 

97*5 
CIO 

Tin 

1  7 
1  / 

-  Other 

23 

-9 

21 

24 

24 

23 

26 

30 

7 

Oiitsourcina 

finn 

CO 

77n 

sou 

1  9fin 

1  Rfin 

1  Qfin 
1  ,yDu 

9 

9^ 
Co 

-  Platform  Operations 

1  in 

1ft 
1 0 

1  fin 

99n 

CC\J 

cO\J 

cov 

17 

-  Application  Operations 

"^0 
ou 

t  J  J 

710 

fun 

Of  \J 

1  inn 

1  ^00 

9T 

CO 

-  Desktop  Services 

40 

38 

55 

73 

100 

130 

160 

200 

29 

-  Application  Management 

55 

31 

72 

100 

140 

180 

230 

285 

32 

-  Network  Management 

45 

33 

60 

82 

120 

160 

220 

280 

36 

Processing  Services 

7 

UO\J 

1  040 

1  190 

1  ,  1  C\J 

1  9in 

1  iin 

(  ,0  1  u 

1  49n 

Q 
O 

-  Transaction  Processing 

800 

6 

850 

920 

990 

1,070 

1,160 

1,260 

8 

-  Utility  Processing 

25 

4 

26 

27 

28 

'  29 

'  30 

'  31 

4 

-  Other  Processing 

75 

9 

82 

89 

98 

108 

119 

132 

10 

Networl(  Services 

t/  u 

1S 
1  o 

DDU 

finn 

OUU 

Q7n 

1  iHn 

1 ,  1  ou 

1  zim 

91 
C  1 

-  Electronic  Info  Svcs 

970 

1 1 

1  1 

ISO 
oou 

fOO 

19 
1  c 

-  Network  Applications 

200 

28 

255 

325 

420 

540 

695 

880 

28 

7 

1  190 

1  iQn 

1  9fin 

1  190 

1  Tfin 

1  ,oou 

1  400 

o 

-  Mainframe 

400 

1 

405 

410 

415 

420 

410 

405 

0 

-  Minicomputer 

330 

6 

350 

370 

395 

420 

435 

450 

5 

-  Workstation/PC 

320 

14 

365 

410 

445 

475 

515 

540 

8 

Application  Software 

1,100 

12 

1,230 

1,370 

1,520 

1,660 

1,780 

1,910 

9 

-  Mainframe 

70 

0 

70 

70 

70 

70 

70 

70 

0 

-  Minicomputer 

330 

9 

360 

395 

430 

465 

495 

530 

8 

-  Workstation/PC 

700 

14 

800 

900 

1,020 

1,120 

1,210 

1,310 

10 

Turnkey  Systems 

990 

15 

1,140 

1,310 

1,490 

1,700 

1,960 

2,290 

15 

-  Equipment 

436 

11 

485 

535 

585 

640 

710 

795 

10 

-  Application  Software 

248 

19 

295 

355 

420 

500 

595 

720 

20 

-  System  Software 

60 

15 

69 

80 

92 

106 

122 

142 

16 

-  Professional  Services 

248 

17 

290 

340 

395 

455 

535 

630 

17 

Equipment  Services 

2,460 

1 

2,490 

2,530 

2,560 

2,600 

2,670 

2,750 

2 

-  Equipment  Maintenance 

1,430 

-4 

1,375 

1,320 

1,250 

1,190 

1,130 

1,075 

-5 

-  Environmental  Services 

1,026 

9 

1,118 

1,210 

1,305 

1,410 

1,535 

1,675 

8 

Grand  Total 

10,300 

9 

11,200 

12,300 

13,500 

14,800 

16,200 

17,800 

10 
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Forecast  Database  in  U.S.  Dollars 

Exhibit  L-4 

Software  and  Services  Market  Forecast  in  Dollars 
 Netherlands,  1996-2001 


Delivery  Modes 

U.S.  S  Million  (rounded) 

1QQ<i 

30  30 

\  '"I 

1QQfi 

1QQ7 

1Q0fl 

1  yytj 

lyyy 

onm 

96-1 
CAQR(%) 

Software  and  Services  Total 

(ex.  Equipment  Services) 

1  o 

0, 1 

0,0  1  D 

7  COC 
/,D£0 

0,OUU 

9,441] 

11 

Professional  Services 

1  Rnn 

in 

\  ,D^0 

1  7t;c 

1 ,0/0 

1  07C 

1  ,y/o 

o  /inc 

o  one 

2,205 

6 

-  IS  Consulting 

^  1 0 

19 
i 

0Q7 

0^0 

ocn 

360 

394 

11 

-  Education  &  Training 

1fl7 

9Q 

941 

97f; 

OQQ 

ooo 

oc  H 

351 

8 

-  Custom  Software 

1  inn 

C 

D 

1 ,  1  Du 

1  OQn 
1  ,tou 

1  ,OUU 

1  ,O0U 

1,410 

H  >1CC 

1 ,465 

5 

Systems  Integration 

0 

01 Q 

Zuo 

oUU 

00/ 

413 

469 

16 

-  Equipment 

0 

4/ 

4o 

00 

r-T 
0/ 

cc 

66 

75 

10 

-  Application  Software 

00 

9Q 

He. 

1^1 
o  1 

by 

on 

107 

123 

24 

-  System  Software 

Ifi 

1  u 

O 
0 

1fl 
lo 

on 

01 

ill 

oc 
ilO 

on 

29 

33 

14 

-  Professional  Services 

yo 

Q 

1  no 

1  1  Q 

1  ly 

14^! 

1  /I 

194 

221 

17 

-  Other 

14 

Q 

1  Q 

lo 

1  K 
1  0 

10 

14 

16 

19 

7 

Outsourcing 

0/0 

/IPO 

CI 

7QQ 
/OO 

9/0 

1,225 

1,466 

25 

-  Platform  Operations 

1  o 

flO 

1  nn 
1UU 

119 

H  OO 

138 

157 

175 

17 

-  Application  Operations 

91Q 

ou 

Oftt^ 

OD/ 

444 

044 

coo 

bo8 

813 

23 

-  Desktop  Services 

9^; 

00 

04 

4D 

CO 
DO 

ol 

1  no 

100 

125 

29 

-  Application  Management 

Q4 
Oh- 

01 

40 

CO 

00 

OO 

00 

113 

144 

178 

32 

-  Network  Management 

00 

00 

CO 

Od 

75 

100 

138 

175 

36 

Processing  Services 

000 

7 

uUU 

DOU 

/UU 

757 

819 

888 

8 

-  Transaction  Processing 

•inn 

c 
0 

C7C 
0/0 

Diy 

ccn 

725 

788 

8 

-  Utility  Processing 

1 D 

4 

1  7 

A  "7 

1  / 

18 

18 

19 

20 

4 

-  Other  Processing 

A7 

Q 

(;o 

cc 

Ob 

CO 

68 

75 

83 

10 

Networl(  Services 

1 0 

04/ 

41 0 

ODD 

CA"7 

607 

738 

885 

21 

-  Electronic  Info  Svcs 

IDs 

1  1 

1  flfi 
100 

01  n 
^:  lU 

ooo 
<:oo 

269 

303 

335 

12 

-  Network  Applications 

9fi 

(DU 

<iUo 

oco 

2bo 

338 

435 

550 

28 

System  Software 

000 

7 
/ 

7nn 
(W 

745 

790 

825 

850 

875 

5 

-  Mainframe 

OR/1 

1 

1 

<:Do 

257 

260 

263 

257 

253 

0 

-  Minicomputer 

0(Y7 
eill 

c 
D 

^ly 

232 

247 

263 

272 

282 

5 

-  Workstation/PC 

on/1 

14 

^28 

257 

278 

297 

322 

338 

8 

Application  Software 

Dm 

10 

\e. 

7"7n 

855 

950 

1,040 

1,115 

1,195 

9 

-  Mainframe 

44 

0 

44 

44 

44 

44 

44 

44 

0 

-  Minicomputer 

207 

9 

225 

247 

269 

291 

310 

332 

8 

-  Workstation/PC 

440 

14 

500 

565 

640 

700 

755 

820 

10 

Tumlffiy  Systems 

619 

15 

713 

819 

932 

1,063 

1,225 

1,432 

15 

-  Equipment 

273 

11 

303 

335 

366 

400 

444 

497 

10 

-  Application  Software 

155 

19 

185 

222 

263 

313 

372 

450 

20 

-  System  Software 

38 

15 

43 

50 

58 

66 

76 

89 

16 

-  Professional  Services 

155 

17 

182 

213 

247 

285 

335 

394 

17 

Equipment  Services 

1,540 

1 

1,555 

1,580 

1,600 

1,625 

1,670 

1,720 

2 

-  Equipment  Maintenance 

895 

-4 

860 

825 

780 

745 

705 

670 

-5 

-  Environmental  Sen/ices 

640 

9 

700 

755 

815 

880 

960 

1,045 

8 

Grand  Total 

6,450 

9 

7,000 

7,700 

8,450 

9,250 

10,150 

11,150 

10 
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Forecast  Database  in  ECUs 

Exhibit  L-5 

Software  and  Services  Market  Forecast  in  ECUs 
 Netherlands,  1996-2001  


LfcllVciy  IVtUUco 

ECU  Millions  (rounded) 

1995 

yo-yb 

(/o) 

H  one 

lyyb 

H  nn7 

lyy/ 

A  nno 

lyyo 

1QQO 
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onnn 
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yb-1 
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^y 
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0 
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OuU 
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D 
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1  inn 
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c 
0 

Qi/eiamc  Intonrstinn 

oyswiTib  irucyraiiQn 

iDl 

c 
D 

1  /  I 
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QOO 
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lb 

equipment 

Jo 

-0 

ob 
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00 
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4o 
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4b 

C1 

bl 

by 
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on 
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OO 

4U 
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CO 

by 
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OO 

yb 

OA 
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To 

Q 
0 
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on 

00 

1 A 
1 
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Q 
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7Q 
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yo 
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lo 

lb 

-7 

/ 

OutsourcinQ 

293 

28 

07C 

376 

4ol 

bib 

7Ci 

/bl 

ncc 

ybb 

1 ,144 

OC 

2b 

-  Platform  Operations 

lo 
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6 
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A 
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lo 

1  0 
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14 
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14 
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4 
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37 

9 

40 

44 

48 

53 

58 

cc 

65 

1  n 
lU 

Network  Services 
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lo 

QOO 
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4/0 

D/b 

01 
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1  1 
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lb4 

lob 

o-in 
21U 
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2bl 

1 0 
12 

-  NeiworK  Appiicaiions 

98 

OO 

28 

H  OC 

125 

H  cn 
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one 

oc/ 
2b4 

oon 

ooy 

/I  on 
4oU 

OD 

2o 

System  Software 

olu 

( 

o4o 

con 

boU 

bl  b 

C>1C 

b4b 

bbb 

bob 

b 

-  iviainTrame 

195 

1 

198 

200 

ono 
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one 
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2UU 

H  no 
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U 

-  Minicomputer 
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c 
D 

A  7H 

171 
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one 
2Ub 

oi  o 
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22U 

b 

-  worKSiaiion/ru 
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14 
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onn 
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OCH 
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Q 
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Application  Software 

535 

12 
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930 

y 

-  Mainframe 

ot 

ot 

ot 

ot 

34 

34 

0 

161 

9 

176 

193 

210 

227 

242 

259 

8 

-  Workstation/PC 

342 

14 

390 

439 

498 

547 

590 

639 

10 

Turnkey  Systems 

483 

15 

556 

639 

727 

830 

956 

1,117 

15 

-  Equipment 

213 

11 

237 

261 

286 

312 

347 

388 

10 

-  Application  Software 

121 

19 

144 

173 

205 

244 

290 

351 

20 

-  System  Software 

29 

15 

34 

39 

45 

52 

60 

69 

16 

-  Professional  Services 

121 

17 

142 

166 

193 

222 

261 

308 

17 

Equipment  Services 

1,200 

1 

1,215 

1,235 

1,250 

1,270 

1,300 

1,340 

2 

-  Equipment  Maintenance 

700 

-4 

670 

645 

610 

580 

550 

525 

-5 

-  Environmental  Services 

500 

9 

545 

590 

635 

690 

750 

815 

8 

Grand  Total 

5,000 

9 

5,450 

6,000 

6,600 

7,200 

7,900 

8,700 

10 

MAM6 


1997  by  INPUT.  Reproduction  Prohibited. 


L-5 


EUROPEAN  SOFTWARE  AND  SERVICES  MARKET  FORECAST.  1996-2001  :  NETHERLANDS 


INPUT 


D 


Information  Services  Forecast  Reconciliation  in  Local  Currency 

Exhibit  L-6 

  Forecast  Reconciliation,  Netherlands,  1995-2000 


Currency:  Dfl  Millions 

1995  Market 

2000  Market 

Rsport 

Delivery  IWode 

1995 

Rannrt 

(Fcst) 

1  0*7U 

1995-1996 
Variance 

10QC 

tyyo 
Report 

lyyb 
Report 

(rest) 

1995-1996 
Variance 

Ronnrt 

%CAfiR 

1  Amrti  iri+\ 

^nflluUni/ 

10/  \ 

(/o) 

^rcsTj 

(Amount) 

(%) 

Software  and  Services  Total 

(ex  Equipment  Services) 
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q 

in 

1  u 

Network  Services 
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oc 
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-4 
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on 
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on 

-7 
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2 

in 
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-9 
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-3 
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-6 
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-  Workstation/PC 
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lU 

Application  Software 
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D 
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on 
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75 
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-5 

-7 

-4 
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-  Minicomputer 
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-70 

-18 

610 

495 

-115 

-19 

Q 

y 

o 
0 

-  Workstation/PC 

810 

700 

-110 

-14 

1,050 

1,210 

160 

15 

5 

12 

Tumlffiy  Systems 

1,070 

990 

-80 

-7 

1,510 

1,960 

450 

30 

7 

15 

-  Equipment 

470 

436 

-34 

-7 

525 

710 

185 

35 

2 

10 

-  Application  Software 

265 

248 

-17 

-6 

470 

595 

125 

27 

12 

19 

-  System  Software 

64 

60 

-4 

-6 

75 

122 

47 

63 

3 

15 

-  Professional  Services 

275 

248 

-27 

-10 

435 

535 

100 

23 

10 

17 

Equipment  Services 

2,460 

2460 

0 

0 

2,650 

2,670 

20 

1 

1 

2 

-  Equipment  Maintenance 

1,430 

1430 

0 

0 

1,118 

1,130 

12 

1 

-5 

-5 

-  Environmental  Services 

1,026 

1026 

0 

0 

1,536 

1,535 

-1 

0 

8 

8 

Grand  Total 

11,600 

10300 

-1,300 

-11 

16,300 

16,200 

-100 

-1 

7 

9 
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Exhibit  M-l 

 ^   Top  Level  IT  Expenditure,  Norway 


Sector 

NK  Millions 

1995 

95-96 

(%) 

1996 

1997 

1998 

1999 

2000 

2001 

CAGR  (%) 

Total  IT  Spending 

37,000 

5 

39,000 

41,000 

43,000 

46,000 

49,000 

52,000 

6 

Equipment  Sales 

7,500 

7 

8,000 

8,600 

9,200 

10,000 

10,700 

11,700 

8 

Mainframe 

1,400 

-4 

1,350 

1,350 

1,300 

1,300 

1,250 

1,250 

-2 

Minicomputer 

1,650 

3 

1,700 

1,750 

1,800 

1,850 

1,900 

2,000 

3 

PC/Workstation 

4,400 

11 

4,900 

5,450 

6,100 

6,800 

7,500 

8,400 

11 

Equipment  Services 

2,890 

1 

2,910 

2,940 

2,960 

2,980 

3,010 

3,050 

1 

Software  Products 

3,250 

9 

3,540 

3,970 

4,260 

4,580 

4,910 

5,250 

8 

Other  Information  Services 

8,800 

9 

9,600 

10,500 

11,500 

12,700 

14,000 

15,400 

10 

Data  Communications 

2,900 

7 

3,100 

3,300 

3,500 

3,700 

3,950 

4,200 

6 

Facilities/Administration 

3,100 

0 

3,100 

3,100 

3,050 

3,050 

3,000 

2,950 

-1 

In-house  Staff 

8,800 

1 

8,900 

9,000 

9,000 

9,000 

9,000 

9,000 

0 
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Exhibit  M-2 


Software  and  Services  Market  —  Norway,  1995-2000 


Professional  Services 
Systems  Integration 
j  Outsourcing 

CAGR  (%) 

  1 5.2  9 

 17 

22 

Processing  Services 
Network  Services 
Systems  Software  Products 
Application  Software 
Tumkey  Systems 
Equipment  Services 

'                                                               :  -J  5.3 

6 

^^^^^^^^  Qr^ 

1  1  11996 

■Biwiiiiiiiiiiiiiii             1  7                                                 B  2001 

7 

illillilM  1.8 

1  2.9 

  J  3.4 

  13.1 

C 

 1  )  

1                 2                 3                 4                5                 6  ^ 
Market  Size  (NK  Billions) 
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Exhibit  IVI-S 

Information  Services  IVIarket 
 Forecast  by  Delivery  Mode  and  Submode  Norway,  1996-2001 


Delivery  Modes 

NK  Millions 

1995 

95-96 

^/o; 

1996 

1997 

1999 

pnnn 

9nni 

C.\J\J  I 

96-1 

Software  and  Services  Total 

(ex.  Equipment  Services) 

12,900 

9 

14,100 

15,500 

16,900 

18,600 

20,300 

22,300 

10 

Professional  Services 

3,050 

g 

3  300 

3  500 

3,850 

4  250 

4,650 

5,150 

g 

-  IS  Consulting 

490 

10 

540 

595 

665 

750 

850 

965 

12 

-  Education  &  Training 

400 

g 

435 

475 

525 

590 

660 

745 

1 1 

-  Custom  Software 

2,175 

6 

2,300 

2,450 

2,650 

2,900 

3,150 

3,450 

8 

Systems  Intearation 

01 

4  1  U 

ODD 

D/0 

y  lu 

1 7 

-  Equipment 

60 

50 

90 

91 

96 

108 

118 

n7 

g 

-  Application  Software 

41 

j-\ 

70 

125 

162 

197 

99fi 

27 

-  System  Software 

21 

57 

33 

38 

45 

47 

55 

64 

14 

-  Professional  Services 

113 

67 

189 

226 

267 

324 

379 

437 

18 

-  Other 

18 

61 

29 

29 

34 

34 

39 

46 

10 

Outsourcing 

O/  U 

91 

/  O  J 

1  040 

-  Platform  Operations 

90 

17 

105 

130 

155 

180 

200 

215 

15 

-  Application  Operations 

185 

16 

215 

270 

340 

400 

460 

540 

20 

-  Desl<top  Services 

40 

38 

55 

70 

95 

120 

145 

175 

26 

-  Application  Management 

27 

30 

35 

47 

65 

85 

105 

125 

29 

-  Network  Management 

35 

29 

45 

60 

80 

100 

130 

170 

30 

Processing  Services 

3,800 

5 

3,990 

4,190 

4,400 

4,660 

4,960 

5,260 

6 

-  Transaction  Processing 

3,450 

5 

3,620 

3,800 

3,990 

4,230 

4,490 

4,760 

6 

-  Utility  Processing 

75 

1 

76 

77 

77 

79 

80 

82 

2 

-  Other  Processing 

270 

7 

290 

310 

330 

355 

385 

415 

7 

Network  Services 

520 

12 

580 

655 

750 

860 

970 

1,110 

14 

-  Electronic  Info  Svcs 

320 

6 

340 

365 

395 

425 

450 

480 

7 

-  Network  Applications 

200 

20 

240 

290 

355 

435 

520 

630 

21 

System  Software 

1  finn 

a 

o 

1  720 

1  930 

2  010 

2  120 

2,250 

2,360 

7 

-  Mainframe 

555 

0 

555 

555 

550 

545 

540 

535 

-1 

-  Minicomputer 

475 

6 

505 

535 

560 

590 

615 

645 

5 

-  Workstation/PC 

570 

16 

660 

835 

900 

980 

1,090 

1,175 

12 

Application  Software 

1,650 

10 

1,820 

2,040 

2,250 

2,460 

2,660 

2,890 

10 

-  Mainframe 

120 

0 

120 

120 

120 

120 

115 

115 

-1 

-  Minicomputer 

460 

7 

490 

525 

560 

595 

630 

670 

6 

-  Workstation/PC 

1,070 

13 

1,210 

1,390 

1,570 

1,745 

1,915 

2,105 

12 

Turnkey  Systems 

1,640 

13 

1,860 

2,090 

2,340 

2,640 

2,990 

3,350 

12 

-  Equipment 

805 

11 

895 

981 

1,076 

1,189 

1,314 

1,474 

10 

-  Application  Software 

345 

19 

410 

480 

561 

661 

776 

871 

16 

-  System  Software 

99 

13 

112 

125 

140 

159 

179 

201 

12 

-  Professional  Services 

394 

13 

447 

501 

561 

634 

717 

804 

12 

Equipment  Services 

2,890 

1 

2,910 

2,940 

2,960 

2,980 

3,010 

3,050 

1 

-  Equipment  Maintenance 

1,750 

-1 

1,735 

1,700 

1,665 

1,615 

1,565 

1,520 

-3 

-  Environmental  Services 

1,130 

4 

1,175 

1,235 

1,295 

1,360 

1,440 

1,530 

5 

Grand  Total 

15,800 

8 

17,000 

18,400 

19,900 

21 ,500 

23,300 

25,300 

8 

iviAivie 
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Forecast  Database  in  U.S.  Dollars 

Exhibit  M-4 

 Software  and  Services  Market  Forecast  in  Dollars  Norway,  1996-2001 


Delivery  Modes 

U.S.  S  Million  (rounded) 

1995 

95-96 
(%) 

1996 

1997 

1998 

1999 

2000 

2001 

96-1 
CAGR(%) 

Software  and  Services  Total 

(ex.  Equipment  Services) 

2,G4C 

9 

2,230 

2,455 

2,675 

2,945 

3,210 

3,530 

10 

Professional  Services 

485 

8 

520 

555 

610 

670 

735 

815 

9 

-  IS  Consulting 

78 

10 

86 

94 

105 

119 

135 

153 

12 

-  Education  &  Training 

64 

9 

69 

75 

83 

94 

105 

118 

11 

-  Custom  Software 

345 

6 

365 

390 

420 

460 

500 

545 

8 

Systems  Integration 

41 

61 

65 

76 

90 

107 

125 

144 

17 

-  Equipment 

10 

50 

14 

15 

15 

17 

19 

22 

9 

-  Application  Software 

7 

71 

11 

15 

20 

26 

31 

36 

27 

-  System  Software 

3 

57 

5 

6 

7 

7 

9 

10 

14 

-  Professional  Services 

18 

67 

30 

36 

42 

52 

60 

69 

18 

-Other 

3 

61 

5 

5 

5 

5 

6 

7 

10 

Outsourcing 

60 

21 

72 

91 

117 

140 

165 

194 

22 

-  Platform  Operations 

14 

17 

17 

21 

25 

29 

32 

34 

15 

-  Application  Operations 

30 

16 

34 

43 

54 

64 

73 

86 

20 

-  Desktop  Services 

6 

38 

9 

11 

15 

19 

23 

28 

26 

-  Application  Management 

4 

30 

6 

7 

10 

13 

17 

20 

29 

-  Network  Management 

6 

29 

7 

10 

13 

16 

21 

27 

30 

Processing  Services 

602 

5 

632 

663 

696 

738 

785 

833 

6 

-  Transaction  Processing 

546 

5 

573 

602 

632 

670 

711 

753 

6 

-  Utility  Processing 

12 

1 

12 

12 

12 

13 

13 

13 

2 

-  Other  Processing 

43 

7 

46 

49 

52 

56 

61 

66 

7 

Network  Services 

63 

12 

92 

104 

119 

136 

154 

176 

14 

-  Electronic  Info  Svcs 

51 

6 

54 

58 

63 

67 

71 

76 

7 

-  Network  Applications 

32 

20 

38 

46 

56 

69 

83 

100 

21 

System  Software 

255 

8 

270 

305 

320 

335 

355 

375 

7 

-  Mainframe 

88 

0 

88 

88 

87 

86 

86 

85 

-1 

-  Minicomputer 

75 

6 

80 

85 

89 

94 

98 

102 

5 

-  Workstalion/PC 

90 

16 

105 

132 

143 

155 

173 

186 

12 

Application  Software 

260 

10 

290 

325 

355 

390 

420 

455 

10 

-  Mainframe 

19 

0 

19 

19 

19 

19 

18 

18 

-1 

-  Minicomputer 

73 

7 

78 

83 

RQ 

ou 

1  uu 

lUo 

b 

-  Workstation/PC 

170 

13 

190 

220 

250 

275 

305 

335 

12 

Tumlffiy  Systems 

260 

13 

295 

331 

371 

418 

473 

530 

12 

-  Equipment 

128 

11 

142 

155 

171 

188 

208 

233 

10 

-  Application  Software 

55 

19 

65 

76 

89 

105 

123 

138 

16 

-  System  Software 

16 

13 

18 

20 

22 

25 

28 

32 

12 

-  Professional  Services 

63 

13 

71 

80 

89 

101 

114 

127 

12 

Equipment  Services 

455 

1 

460 

465 

470 

470 

475 

485 

1 

-  Equipment  Maintenance 

275 

-1 

275 

270 

265 

255 

250 

240 

-3 

-  Environmental  Services 

180 

4 

185 

195 

205 

215 

230 

240 

5 

Grand  Total 

2,500 

8 

2,700 

2,900 

3,150 

3,400 

3,700 

4,000 

8 
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Exhibit  M-5 

 Software  and  Services  Market  Forecast  in  ECUs  Norway,  1996-2001 


Delivery  Modes 

ECU  Millions  (rounded) 

1995 

95-96 

(%) 

1996 

1997 

1998 

1999 

2000 

2001 

96-1 
CAGR(%) 

Software  and  Services  Total 

(ex.  Equipment  Services) 

1,595 

9 

1,745 

1,915 

2,090 

2,300 

2,510 

2,755 

10 

Professional  Services 

375 

8 

410 

435 

475 

525 

575 

635 

9 

-  lb  uonsulting 

61 

10 

67 

74 

82 

93 

105 

120 

12 

-  Education  &  Training 

50 

9 

54 

59 

65 

73 

82 

92 

11 

-  Custom  Software 

270 

6 

285 

305 

330 

360 

390 

425 

8 

Systems  Integration 

32 

61 

51 

60 

70 

84 

98 

113 

17 

-  Equipment 

8 

50 

11 

11 

12 

14 

15 

17 

9 

-  Application  Software 

5 

71 

9 

12 

15 

20 

24 

28 

27 

-  System  Software 

3 

57 

4 

5 

6 

6 

7 

8 

14 

-  Professional  Services 

14 

67 

24 

28 

33 

40 

47 

54 

18 

-  Ottier 

2 

61 

4 

4 

4 

4 

5 

6 

10 

Outsourcing 

47 

21 

56 

71 

91 

110 

129 

152 

22 

-  Platform  Operations 

11 

17 

13 

16 

19 

22 

25 

27 

15 

-  Application  Operations 

23 

16 

27 

34 

42 

50 

57 

67 

20 

-  Desktop  Services 

5 

38 

7 

9 

12 

15 

18 

22 

26 

-  Application  Management 

4 

30 

5 

6 

8 

11 

13 

16 

29 

-  Network  Management 

5 

29 

6 

8 

10 

13 

16 

21 

30 

Processing  Services 

469 

5 

493 

518 

544 

577 

613 

650 

6 

-  Transaction  Processing 

427 

5 

448 

470 

493 

523 

555 

589 

6 

-  Utility  Processing 

10 

1 

10 

10 

10 

10 

10 

10 

2 

-  Ottier  Processing 

34 

7 

36 

39 

41 

44 

48 

52 

7 

Networl(  Services 

65 

12 

72 

81 

93 

107 

120 

137 

14 

-  Electronic  Info  Svcs 

40 

6 

42 

45 

49 

53 

56 

60 

7 

-  Network  Applications 

25 

20 

30 

36 

44 

54 

65 

78 

21 

System  Software 

200 

8 

215 

240 

250 

260 

280 

290 

7 

-  Mainframe 

69 

0 

69 

69 

68 

68 

67 

66 

-1 

-  Minicomputer 

59 

6 

63 

66 

69 

73 

76 

80 

5 

-  Workstation/PC 

71 

16 

82 

103 

111 

121 

135 

145 

12 

Application  Software 

205 

10 

225 

250 

280 

305 

330 

355 

10 

-  Mainframe 

15 

0 

15 

15 

15 

15 

14 

14 

-1 

-  Minicomputer 

57 

7 

61 

65 

by 

/4 

la 

QO 

oi 

b 

-  worKsiauon/ro 

133 

13 

150 

172 

194 

216 

237 

260 

12 

Tumlffiy  Systems 

203 

13 

230 

259 

289 

327 

370 

414 

12 

-  Equipment 

100 

11 

111 

122 

133 

147 

163 

182 

10 

-  Application  Software 

43 

19 

51 

60 

70 

82 

96 

108 

16 

-  System  Software 

12 

13 

14 

15 

17 

20 

22 

25 

12 

-  Professional  Services 

49 

13 

56 

62 

70 

79 

89 

100 

12 

Equipment  Services 

355 

1 

360 

365 

365 

370 

370 

375 

1 

-  Equipment  Maintenance 

215 

-1 

215 

210 

205 

200 

195 

190 

-3 

-  Environmental  Services 

140 

4 

145 

155 

160 

170 

180 

190 

5 

Grand  Total 

1,950 

8 

2,100 

2,250 

2,450 

2,650 

2,900 

3,150 

8 

MAIVI6 
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 Forecast  Reconciliation,  Norway,  1995-2000 


Currency:  NK  iVIIIIIons 

1995 

Market 

2000 

Market 

1995 

1996 

1995 

1996 

1995-1996 

1995 

1996 

1995-1996 

Report 

Report 

Delivery  Mode 

Report 

Report 

Variance 

Report 

Report 

Variance 

%CAGR 

%CAGR 

(Rest) 

(Act) 

(Amount) 

(%) 

(Fcst) 

(Fcst) 

(Amount) 

(%) 

(Fcst) 

(Fcst) 

Software  and  Services  Total 

(ex  Equipment  Services) 

12,100 

12900 

800 

7 

15,900 

20,300 

4,400 

28 

6 

9 

PrDfessional  Services 

2,881 

3065 

184 

21 

3,322 

4,660 

1,338 

40 

3 

9 

-  IS  Consulting 

465 

490 

25 

5 

660 

850 

190 

29 

7 

12 

-  Education  &  Training 

366 

400 

34 

9 

462 

660 

198 

43 

5 

11 

-  Custom  Software 

2,050 

2175 

125 

6 

2,200 

3,150 

950 

43 

1 

8 

Systems  Integration 

275 

255 

-20 

-7 

485 

790 

305 

63 

12 

-  Equipment 

63 

60 

-3 

-5 

73 

118 

45 

62 

3 

25 

-  Application  Software 

44 

41 

-3 

-7 

121 

197 

76 

63 

22 

14 

-  System  Software 

22 

21 

-1 

-5 

34 

55 

21 

62 

9 

37 

-  Professional  Services 

127 

113 

-14 

-11 

233 

379 

146 

63 

13 

21 

-  Other 

19 

18 

-1 

-5 

24 

39 

15 

63 

5 

27 

Outsourcing 

376 

377 

1 

-23 

825 

1,040 

215 

26 

17 

-  Platform  Operations 

105 

90 

-15 

-14 

185 

200 

15 

8 

12 

23 

-  Application  Operations 

145 

185 

40 

28 

305 

460 

155 

51 

16 

17 

-  Desktop  Services 

65 

40 

-25 

-38 

200 

145 

-55 

-28 

25 

20 

-  Application  Management 

28 

27 

-1 

-4 

70 

105 

35 

50 

20 

29 

-  Networl<  Management 

33 

35 

2 

6 

65 

130 

65 

100 

15 

30 

Processing  Services 

3,340 

3800 

460 

14 

3,340 

4,960 

1,620 

49 

0 

5 

-  Transaction  Processing 

3,050 

3450 

400 

13 

3,020 

4,490 

1,470 

49 

0 

5 

-  Utility  Processing 

59 

75 

16 

27 

50 

80 

30 

60 

-3 

1 

-  Other  Processing 

230 

270 

40 

17 

265 

385 

120 

45 

3 

7 

Network  Services 

455 

520 

65 

29 

795 

970 

175 

22 

12 

13 

-  Electronic  Info  Svcs 

280 

320 

40 

14 

385 

450 

65 

17 

7 

7 

-  Network  Applications 

175 

200 

25 

14 

410 

520 

110 

27 

19 

21 

System  Software 

1,460 

1600 

140 

10 

1,940 

2,250 

310 

16 

6 

7 

-  Mainframe 

560 

555 

-5 

-1 

530 

540 

10 

2 

-1 

-1 

-  Minicomputer 

485 

475 

-10 

-2 

675 

615 

-60 

-9 

7 

5 

-  Workstation/PC 

410 

570 

160 

39 

735 

1,090 

355 

48 

12 

14 

Application  Software 

1,610 

1650 

40 

2 

3,020 

2,660 

-360 

-12 

13 

10 

-  Mainframe 

100 

120 

20 

20 

95 

115 

20 

21 

-1 

-1 

-  Minicomputer 

435 

460 

25 

6 

645 

630 

-15 

-2 

8 

6 

-  Workstation/PC 

1,075 

1070 

-5 

0 

^  n-i  c 

1  ,yio 

-360 

-16 

16 

12 

Turnkey  Systems 

1,700 

1640 

-60 

-4 

2,140 

2,990 

850 

40 

5 

13 

-  Equipment 

830 

805 

-25 

-3 

945 

1,314 

369 

39 

3 

10 

-  Application  Software 

355 

345 

-10 

-3 

560 

776 

216 

39 

10 

18 

-  System  Software 

100 

99 

-1 

-1 

115 

179 

64 

56 

3 

13 

-  Professional  Services 

410 

394 

-16 

-4 

515 

717 

202 

39 

5 

13 

Equipment  Services 

2,880 

2890 

10 

0 

2,960 

3,010 

50 

2 

1 

1 

-  Equipment  Maintenance 

1,744 

1750 

6 

0 

1,545 

1,565 

20 

1 

-2 

-2 

-  Environmental  Services 

1,132 

1130 

-2 

0 

1,417 

1,440 

23 

2 

5 

5 

Grand  Total 

15,000 

15800 

800 

sl 

18,800 

23,300 

4,500 

24 

5 

8 
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Exhibit  N-1 

 Top  Level  IT  Expenditure,  Portugal 


Sector 

Esc  Millions 

1995 

95-96 

(%) 

1996 

1997 

1998 

1999 

2000 

2001 

CAGR (%) 

Total  IT  Spending 

236,000 

13 

267,000 

300,000 

339,000 

385,000 

426,000 

473,000 

12 

Equipment  Sales 

66,400 

17 

77,400 

90,300 

106,500 

126,000 

144,900 

166,800 

17 

Mainframe 

12,400 

6 

13,100 

13,800 

14,700 

15,700 

16,200 

16,700 

5 

Minicomputer 

16,500 

16 

19,100 

22,000 

25,600 

29,900 

33,800 

38,200 

15 

PC/Workstation 

37,500 

21 

45,200 

54,450 

66,150 

80,400 

94,850 

111,900 

20 

Equipment  Services 

18,400 

4 

19,200 

20,000 

20,900 

21,900 

23,100 

24,600 

5 

Software  Products 

9,070 

13 

10,285 

11,635 

13,070 

14,470 

15,730 

17,115 

11 

Other  Information  Services 

51,400 

22 

62,500 

72,900 

84,800 

99,200 

113,400 

129,600 

16 

Data  Communications 

16,000 

16 

18,500 

21,000 

24,000 

27,500 

30,500 

34,000 

13 

Facilities/Administration 

16,500 

6 

17,500 

18,500 

19,500 

21,000 

21,500 

22,000 

5 

In-house  Staff 

58,000 

7 

62,000 

66,000 

70,000 

75,000 

77,000 

79,000 

5 
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Software  and  Services  Market,  Portugal,  1996-2001 


Professional  Services 
Systems  Integration 
Outsourcing 
Processing  Services 
Netvi^ork  Services 
Systems  Software  Products 
Application  Software 
Turnkey  Systems 
Equipment  Services 


40.2 


9.5 


8.5 


4.0 


6.2 


4.4 


1 15.1 


6.2 


9.8 


4.0 


7.3 


13.3 


24.9 


24.6 


J  74.4 


■  1996 
@2001 


10  20  30  40  50  60  70  80 

Market  Size  (Esc  Billions) 


CAGR  (%) 
11 

14 

20 


25 


12 


16 


15 
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Information  Services  Market 
 Forecast  by  Delivery  Mode  and  Submode  Portugal,  1996-2001  


Delivery  Modes 

Esc  Millions 

1995 

95-96 
(%) 

1996 

1997 

1998 

1999 

2000 

2001 

96-1 
CAGR(%) 

Software  and  Services  Total 

(ex.  Equipment  Services) 

65,000 

22 

79,300 

91,600 

105,700 

122,000 

138,400 

157,100 

15 

Professional  Services 

35,000 

15 

40,200 

45,900 

52,300 

59,700 

66,600 

74,400 

13 

-  IS  Consulting 

5,952 

20 

7,170 

8,570 

10,240 

12,240 

14,320 

16,750 

18 

-  Education  &  Training 

3,502 

15 

4,040 

4,630 

5,300 

6,070 

6,800 

7,620 

14 

-  Custom  Software 

25,561 

13 

29,000 

32,650 

36,750 

41,350 

45,500 

50,050 

12 

Systems  Integration 

2,980 

26 

3,750 

4,530 

5,500 

6,680 

7,920 

9,500 

20 

-  Equipment 

715 

17 

840 

950 

1,070 

1,200 

1,310 

1,440 

11 

-  Application  Software 

477 

38 

660 

870 

1,150 

1,520 

1,960 

2,550 

31 

-  System  Software 

209 

20 

250 

290 

335 

385 

430 

485 

14 

-  Professional  Services 

1,370 

26 

1,730 

2,100 

2,550 

3,100 

3,660 

4,360 

20 

-Other 

209 

27 

265 

320 

390 

475 

560 

665 

20 

Outsourcing 

2,250 

24 

2,795 

3,645 

4,730 

5,880 

7,040 

8,500 

25 

-  Platform  Operations 

500 

20 

600 

750 

940 

1,100 

1,200 

1,400 

18 

-  Application  Operations 

900 

22 

1,100 

1,400 

1,800 

2,100 

2,400 

2,800 

21 

-  Desktop  Services 

200 

23 

245 

330 

460 

600 

750 

900 

30 

-  Application  Management 

500 

30 

650 

910 

1,200 

1,600 

2,000 

2,500 

31 

-  Network  Management 

150 

33 

200 

255 

330 

480 

690 

900 

35 

Processing  Services 

4,060 

13 

4,580 

5,165 

5,780 

6,460 

7,010 

7,595 

11 

-  Transaction  Processing 

3,260 

13 

3,670 

4,125 

4,600 

5,130 

5,540 

5,985 

10 

-  Utility  Processing 

260 

8 

280 

310 

330 

350 

370 

380 

6 

-  Other  Processing 

540 

17 

630 

730 

850 

980 

1,100 

1,230 

14 

Network  Services 

3,400 

29 

4,400 

5,750 

7,400 

9,550 

12,050 

15,150 

28 

-  Electronic  Info  Svcs 

1,950 

25 

2,430 

3,020 

3,700 

4,530 

5,390 

6,410 

21 

-  Network  Applications 

1,450 

37 

1,990 

2,740 

3,710 

5,030 

6,640 

8,760 

35 

System  Software 

5,570 

12 

6,240 

6,980 

7,725 

8,520 

9,125 

9,780 

9 

-  Mainframe 

2,250 

10 

2,465 

2,700 

2,930 

3,150 

3,275 

3,405 

7 

-  Minicomputer 

1,850 

11 

2,055 

2,280 

2,555 

2,860 

3,090 

3,335 

10 

-  Workstation/PC 

1,470 

14 

1,720 

2,000 

2,240 

2,510 

2,760 

3,040 

12 

Application  Software 

3,500 

16 

4,045 

4,655 

5,345 

5,950 

6,605 

7,335 

13 

-  Mainframe 

200 

10 

220 

240 

260 

280 

300 

320 

8 

-  Minicomputer 

900 

13 

1,015 

1,160 

1,310 

1,440 

1,570 

1,710 

11 

-  Workstation/PC 

2,400 

17 

2,810 

3,255 

3,775 

4,230 

4,735 

5,305 

14 

Tumlffiy  Systems 

8,200 

62 

13,250 

15,000 

16,950 

19,300 

22,000 

24,850 

13 

-  Equipment 

3,770 

51 

5,702 

6,144 

6,773 

7,142 

7,922 

8,950 

9 

-  Application  Software 

1,803 

77 

3,183 

3,746 

4,403 

5,212 

6,162 

6,970 

17 

■  System  Software 

410 

62 

663 

749 

847 

965 

1,100 

1,240 

13 

-  Professional  Services 

2,213 

68 

3,713 

4,346 

4,911 

5,984 

6,822 

7,700 

16 

Equipment  Services 

18,400 

4 

19,200 

20,000 

20,900 

21,900 

23,100 

24,600 

5 

-  Equipment  Maintenance 

12,900 

2 

13,160 

13,420 

13,690 

13,825 

13,965 

14,105 

1 

-  Environmental  Services 

5,500 

9 

5,995 

6,535 

7,190 

8,120 

9,180 

10,465 

12 

Grand  Total 

83,400 

18 

98,500 

111,600 

126,600 

143,900 

161,500 

181,700 

13 
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Forecast  Database  in  U.S.  Dollars 

Exhibit  N-4 

 Software  and  Services  Market  Forecast  in  Dollars 


Delivery  Modes 

U.S.  $  Million  (rounded) 

1995 

lyyo 

1  nno 
1990 

1999 

2000 

2001 

96-1 
CAGR(%) 

Software  and  Services  Total 

(ex.  Equipment  Services) 

436 

99 

0  1  u 

7no 
/Ub 

oiy 

92S 

1,05'i 

15 

Professional  Services 

235 

1  -J 

out 

0C1 

001 

401 

447 

499 

13 

-  IS  Consulting 

40 

on 

AQ 

CD 

00 

69 

82 

96 

112 

18 

-  Education  &  Training 

24 

1 3 

07 

dl 

36 

41 

46 

51 

14 

-  Custom  Software 

172 

1  o 

^ly 

<r47 

27£ 

305 

336 

12 

Systems  Integration 

20 

OA 

do 

oC 

37 

45 

53 

64 

20 

-  Equipment 

5 

1  / 

c 
D 

0 

7 

8 

9 

10 

11 

-  Application  Software 

3 

A 

b 

8 

10 

13 

17 

31 

-  System  Software 

1 

on 

0 

c 

2 

3 

3 

3 

14 

-  Professional  Services 

9 

OR 

1  0 

■1  A 

14 

17 

21 

25 

29 

20 

-  Other 

1 

07 

o 
d. 

2 

3 

3 

4 

4 

20 

Outsourcing 

15 

04 

1  Q 

1  y 

oc 

on 

o2 

40 

47 

57 

25 

-  Platform  Operations 

3 

on 

4 

c 
0 

6 

7 

8 

9 

18 

-  Application  Operations 

6 

99 

7 

/ 

y 

12 

14 

16 

19 

21 

-  Desktop  Services 

1 

0*3 

o 
d. 

2 

3 

4 

5 

6 

30 

-  Application  Management 

3 

ou 

A 

c 
D 

o 
0 

1 1 

13 

17 

31 

-  Network  Management 

1 

•JO 

1 

n 

2 

3 

5 

6 

35 

Processing  Services 

27 

10 

Ol 

39 

43 

47 

51 

11 

-  Transaction  Processing 

22 

1 0 

d*0 

do 

31 

34 

37 

40 

10 

-  Utility  Processing 

2 

D 
0 

0 
d 

d 

2 

2 

3 

3 

6 

-  Other  Processing 

4 

1  / 

A 

4 

c 
0 

6 

7 

7 

8 

14 

Network  Services 

23 

OQ 

oU 

on 

oy 

50 

64 

81 

102 

28 

-  Electronic  Info  Svcs 

13 

9R 

1  D 

on 

liO 

30 

36 

43 

21 

-  Network  Applications 

10 

0/ 

1  J 

■1  o 

lo 

25 

34 

45 

59 

35 

System  Software 

37 

10 

>10 
4^ 

A7 
4/ 

52 

57 

61 

66 

9 

-  Mainframe 

15 

in 

17 

18 

20 

21 

22 

23 

7 

-  Minicomputer 

12 

1 1 

1  1 

14 

lb 

17 

19 

21 

22 

10 

-  Workstation/PC 

10 

1/1 

\d 

13 

15 

17 

19 

20 

12 

Application  Software 

23 

1  c 

lb 

27 

31 

36 

40 

44 

49 

13 

-  Mainframe 

1 

m 
1U 

o 
d 

2 

2 

2 

2 

2 

8 

-  Minicomputer 

6 

13 

7 

8 

9 

10 

11 

12 

11 

-  Workstation/PC 

16 

17 

19 

22 

25 

28 

32 

36 

14 

Tumlrey  Systems 

55 

62 

89 

101 

114 

130 

148 

167 

13 

-  Equipment 

25 

51 

38 

41 

46 

48 

53 

60 

9 

-  Application  Software 

12 

77 

21 

25 

30 

35 

41 

47 

17 

-  System  Software 

3 

62 

4 

5 

6 

6 

7 

8 

13 

-  Professional  Services 

15 

68 

25 

29 

33 

40 

46 

52 

16 

Equipment  Services 

123 

4 

129 

134 

140 

147 

155 

165 

5 

-  Equipment  Maintenance 

87 

2 

88 

90 

92 

93 

94 

95 

1 

-  Environmental  Services 

37 

9 

40 

44 

48 

54 

62 

70 

12 

Grand  Total 

560 

18 

660 

750 

850 

970 

1,080| 

1,220 

13 

MAm 
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Exhibit  N-5 

Software  and  Services  IVIarket  Forecast  in  ECUs 


Delivery  Modes 

ECU  Millions  (rounded) 

[/o) 

1QQR 

1QQ7 

1  yyo 

1 QQQ 

1  yyy 

onnn 
tUUU 

onm 

QR  1 

yb-i 

UAlan[  /o) 

Software  and  Services  Total 

(ex.  Equiprnent  Services) 

00 

4  1 0 

40U 

DDo 

Doy 

70 1; 

(do 

QOO 

oto 

lo 

Professional  Services 

1  00 

1  R 
1  0 

9in 

c.  1  U 

94n 

974 

'31 T 

0  1  0 

04Q 
04y 

oon 
oyu 

1  q 
lo 

-  IS  Consulting 

o  1 

9n 

00 

40 

R4 

04 

R4 
04 

7=; 

/  0 

00 

1  ft 
lo 

-  Education  &  Training 

1  0 

1  ^ 

1  0 

91 

9ft 

^0 

Of) 

OD 

4U 

1  A 
14 

-  Custom  Softwar8 

1 04 

1 0 

1  c;o 

1  Dc. 

171 
1  /  1 

1  Q9 

1  y^ 

91  R 
t  1 D 

OOQ 
tOO 

ORO 

tbt 

1  0 

It 

Systeins  Integration 

1R 
1  u 

cXj 

00 

94 

9Q 
ty 

qc 
00 

49 
4t 

OU 

on 

tU 

-  Equipm8nt 

A 

H 

1  / 

A 
*+ 

c 
3 

c 

D 

D 

7 

0 
0 

1  1 

-  Application  Software 

O 

0 

00 

0 

c 
0 

c 
0 

Q 
O 

in 
1  u 

1  q 

1  0 

01 

ol 

-  System  Software 

1 

on 

•1 
1 

0 

d. 

0 

0 
t 

0 

t 

q 
0 

14 

-  Profp*?'5ional  Sprvirp^ 

7 

q 

1 1 

1  1 

1*^ 
1  o 

1R 

1Q 
1  y 

90 
tO 

on 

tU 

-  Other 

1 

07 

1 

0 
c. 

0 

0 
t 

q 
0 

q 
0 

9n 
tU 

Outsourcing 

i  0 
111 

OA 

1 1; 

1  Q 

ty 

ot; 

01 

ol 

07 
0/ 

4o 

dT> 

-  Platfnrm  Dnpratinn^ 

Q 

0 

on 

Q 
O 

4 

c 
0 

c 
D 

b 

i 

A  0 

lo 

-  Annliratinn  Onprfltinn^ 

c 
0 

00 

C 
0 

7 

Q 

y 

1  1 

1  q 

lo 

1  R 
1  0 

01 

1 1 

-  Dp<?kton  Sprvirp*? 

I 

0*5 

1 
1 

0 

0 
c. 

q 
0 

A 
4 

0 

on 
oU 

-  Aonlipation  Mananpmpnt 

r^uL/ll wuLI Wl  1  1 VI luM wl  1  Iw  1  11 

0 
0 

on 
oU 

0 

0 

0 

Q 

0 

1  1 

1  0 

lo 

qi 

0  1 

-  Npfwnrk  Mananpmpnt 

1 

00 

1 
1 

1 

1 

o 

q 

0 

4 

4 

c 
0 

OR 
00 

Processing  Services 

01 
Cl 

1  0 

lo 

OA 

07 

on 
oU 

Oyl 

o4 

07 
0/ 

>in 
4U 

A  A 
1  1 

-  Tran^artinn  Prrtrp<i^inn 

1  7 

1  0 
1  0 

1  Q 

00 

94 
t4 

97 
t  / 

90 

ty 

qi 
ol 

1  n 
lU 

-  Utilitv  Prnrp^^inn 

1 

Q 

0 

0 
c. 

0 
c. 

0 

t 

0 
t 

n 
t 

0 

t 

b 

-  Dthpr  Prnrp^^inn 

Q 
0 

■17 

0 

A 

c 

0 

c 
0 

c 
D 

c 
D 

1  4 
1  4 

Network  Services 

1(3 

OQ 

00 

^o 

on 
oU 

OQ 

jy 

cn 

CO 
DO 

70 

OD 

to 

-  Flprtrnnlr  Infn  ^vr^ 

in 

1  u 

1 

1  0 

ifi 

1 Q 
1  y 

94 

t4 

9fl 

to 

04 

01 
t  1 

•  Network  AoDlications 

1  1  w  ITV  Wl  l\          L/l  1  wULI  VI  1  w 

Q 
0 

0/ 

in 

14 

1  H 

1  y 

9ft 
tu 

00 

4fi 
4D 

OR 
00 

System  Software 

00 

1  0 

00 

0/ 

4n 

4U 

4R 
40 

40 

R1 
0  1 

Q 

y 

-  Mainframp 

IV  lul  1111  Cil  1  I& 

10 

1  n 
1  u 

1  Q 
1  0 

14 
1 4 

1 

1  0 

17 

I  7 

1  fl 
1 0 

7 

-  Minioomoutpr 

IVIII  IIWJ  1  lULILwl 

lU 

1 1 

1  1 

1  0 

1  0 
1  0 

1 C 

10 

1  R 

lb 

1  Q 

lo 

1  n 
lU 

-  Wnrk'^tatinn/PP, 

Q 
0 

1  A 

Q 

1  i 

1  0 
1 1 

1  q 

1 0 

1 

1  0 

1  R 
ID 

1  0 

It 

Aoolication  Software 

lo 

1  R 
ID 

01 

OA 
^4 

Ofl 

to 

01 

ol 

qi; 

00 

qQ 

00 

1  0 

lo 

-  Mainframp 

IVIClll  II 1  Cll  1 IC 

1 

lU 

1 

•1 

A 

1 

o 
t 

d 

d 

o 
0 

IVIII  IIUUI 1  I^ULCI 

\j 

t; 

<j 

5 

7 

u 

Q 

o 

q 

1 1 

1  1 

-  Workstation/PC 

13 

17 

15 

17 

20 

22 

25 

28 

14 

Turnkey  Systems 

43 

62 

69 

79 

89 

101 

115 

130 

13 

-  Equipment 

20 

51 

30 

32 

36 

37 

42 

47 

9 

-  Application  Software 

9 

77 

17 

20 

23 

27 

32 

37 

17 

-  System  Software 

2 

62 

3 

4 

4 

5 

6 

6 

13 

-  Professional  Services 

12 

68 

19 

23 

26 

31 

36 

40 

16 

Equipment  Services 

96 

4 

101 

105 

109 

115 

121 

129 

5 

-  Equipment  Maintenance 

68 

2 

69 

70 

72 

72 

73 

74 

1 

-  Environmental  Services 

29 

9 

31 

34 

38 

43 

48 

55 

12 

Grand  Total 

440 

18 

520 

580 

660 

750 

850 

950 

13 
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Exhibit  N-6 

 Forecast  Reconciliation,  Portugal,  1995-2000 


1995 

1996 

1995-1996 

1995 

1996 

1995-1996 

Rpnort 

Rpnnrt 

Delivery  Mode 

Report 

Report 

Variance 

Report 

Report 

Variance 

7oCAGR 

%CAGR 

(Post) 

(Act) 

/  Amm  mi\ 
^r\ii  lUUI  11/ 

{h} 

(Fast) 

(Fcst) 

(Amount) 

(/o) 

(Fcst) 

(Fcst) 

Software  and  Services  Total 

(ex  Equipment  Services) 

36,000 

65000 

o  1 

68,900 

138,400 

cn  cnr\ 
09,OOC 

101 

14 

16 

Professional  Services 

8,678 

35015 

000 

13,908 

66,620 

CO  "Ti  O 

379 

n 

14 

-  IS  Consulting 

1,370 

5952 

2,820 

14,320 

1 1  ,bUl 

408 

16 

1Q 

1  v7 

-  Education  &  Training 

1,008 

3502 

0  AQA 

0A1 

1,638 

6,800 

C  i  CO 

0,1  b^! 

315 

10 

14 

-  Custom  Software 

6,300 

25561 

1  C7,^0  1 

oUD 

9,450 

45,500 

36,050 

381 

3 

19 

Systems  Integration 

2,230 

2980 

/ou 

OH 

4,290 

7,920 

3,630 

85 

14 

n 

-  Equipment 

535 

715 

1  ou 

o4 

644 

1,310 

666 

103 

4 

99 

-  Application  Software 

357 

477 

1 

o4 

1,116 

1,960 

844 

76 

1  o 

-  System  Software 

156 

209 

o4 

301 

430 

129 

43 

14 

oo 

-  Professional  Services 

1,026 

1370 

'3/1 

1,975 

3,660 

1,685 

85 

14 

Ifi 

-  Other 

156 

209 

00 

04 

258 

560 

302 

117 

•)  ■\ 

99 

Outsourcing 

2,250 

2250 

u 

-cXi 

5,470 

7,040 

1 ,570 

29 

20 

-  Platform  Operations 

480 

500 

oc\ 

c\) 

A 

4 

960 

1,200 

240 

25 

9fi 

-  Application  Operations 

725 

900 

1  /D 

OA 

1,700 

2,400 

700 

41 

1Q 

1Q 

-  Desktop  Services 

385 

200 

1  00 

-4o 

1,250 

750 

-500 

-40 

27 

99 

-  Application  Management 

500 

500 

U 

U 

1,250 

2,000 

750 

60 

ou 

-  Networl<  Management 

160 

150 

1  n 
-  1  u 

c 

-b 

310 

690 

380 

123 

14 

oo 

Processing  Services 

4,000 

4060 

DU 

0 

c 

6,150 

7,010 

860 

14 

q 

1 9 

1  c. 

-  Transaction  Processing 

3,450 

3260 

-1  on 
1  yu 

C 
-0 

5,250 

5,540 

ono 

290 

6 

Q 

1  1 

-  Utility  Processing 

150 

260 

i  lU 

7*3 

180 

370 

190 

106 

A 

7 

-  Other  Processing 

380 

540 

1  ou 

AO 

730 

1,100 

370 

51 

14 

1  o 

Network  Services 

1,980 

3400 

i  /O 

6,200 

12,030 

5,830 

94 

9Q 

-  Electronic  Info  Svcs 

1,350 

1950 

DUU 

A  A 

44 

3,500 

5,390 

1,890 

54 

91 

C.O 

-  Network  Applications 

630 

1450 

loU 

2,700 

6,640 

3,940 

146 

34 

ou 

System  Software 

5,850 

5570 

c 
-0 

10,150 

9,125 

-1,025 

-10 

19 

1  u 

-  Mainframe 

2,100 

2250 

1  OU 

"7 

I 

2,250 

3,275 

1,025 

46 

1 

Q 

o 

-  Minicomputer 

2,100 

1850 

ocn 

-<cOU 

3,900 

3,090 

-810 

-21 

1  o 

1  1 

-  Workstation/PC 

1,640 

1470 

-170 

-10 

4,000 

2,760 

-1,240 

-31 

9n 

1  Q 
1  O 

Application  Software 

3,800 

3500 

-oUU 

o 
-0 

7,900 

6,605 

-1,295 

-16 

1 0 

1  A 

14 

-  Mainframe 

230 

200 

-30 

-13 

OUU 

20 

7 

A 

4 

o 
0 

-  Minicomputer 

1,000 

900 

-100 

-10 

1,750 

1  570 

-180 

-10 

19 

1  0 

-  Workstation/PC 

2,560 

2400 

-160 

-6 

5,850 

4,735 

-1,115 

-19 

18 

15 

Turnkey  Systems 

7,200 

8200 

1,000 

14 

14,750 

22,000 

7,250 

49 

15 

22 

-  Equipment 

3,250 

3770 

520 

16 

5,350 

7,922 

2,572 

48 

10 

16 

-  Application  Software 

1,590 

1803 

213 

13 

4,070 

6,162 

2,092 

51 

21 

28 

-  System  Software 

370 

410 

40 

11 

700 

1,100 

400 

57 

14 

22 

-  Professional  Services 

2,000 

2213 

213 

11 

4,650 

6,822 

2,172 

47 

18 

25 

Equipment  Services 

18,400 

18400 

0 

0 

22,400 

23,100 

700 

3 

4 

5 

-  Equipment  Maintenance 

12,954 

12900 

-54 

0 

13,886 

13,965 

79 

1 

1 

2 

-  Environmental  Services 

5,400 

5500 

100 

2 

8,539 

9,180 

641 

8 

10 

11 

Grand  Total 

54,400 

83400 

29,000 

53 

91,300 

161,500 

70,200 

77 

11 

14 
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Exhibit  0-1 

 Top  Level  IT  Expenditure,  Spain 


Sector 

PtasM 

illions 

1995 

95-96 

(%) 

1996 

1997 

1998 

1999 

2000 

2001 

CAGR  (%) 

Total  IT  Spending 

1,380,000 

5 

1 ,450,000 

1,540,000 

1,660,000 

1 ,780,000 

1 ,930,000 

2,100,000 

8 

Equipment  Sales 

295,000 

7 

315,000 

350,000 

390,000 

435,000 

485,000 

550,000 

12 

Mainframe 

35,000 

-3 

34,000 

34,000 

34,000 

34,000 

33,000 

33,000 

-1 

Minicomputer 

98,000 

-1 

97,000 

99,000 

101,000 

102,000 

102,000 

104,000 

1 

PC/Workstation 

160,000 

15 

184,000 

217,000 

256,000 

301,000 

350,000 

414,000 

18 

Equipment  Services 

117,500 

2 

119,500 

122,000 

124,000 

128,000 

131,500 

135,500 

3 

Software  Products 

97,700 

5 

102,800 

107,900 

114,400 

122,000 

131,800 

141,100 

7 

Other  Infonnation  Services 

257,000 

13 

290,000 

324,000 

368,000 

415,000 

473,000 

539,000 

13 

Data  Communications 

122,000 

8 

131,800 

144,900 

159,700 

176,000 

193,900 

213,700 

10 

Facilities/Administration 

123,500 

-1 

122,000 

123,000 

124,000 

126,000 

127,000 

129,000 

1 

In-house  Staff 

370,000 

-1 

365,000 

370,000 

375,000 

380,000 

385,000 

390,000 

1 
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Exhibit  0-2 


Professional  Services 
Systems  Integration 
Outsourcing 
Processing  Services 
Network  Services 
Systems  Software  Products 
Application  Software 
Tumkey  Systems 
Equipment  Services 


Software  and  Services  Market,  Spain,  1996-2001 


I  32 


J  70 


24 


78 


136 


■  1996 
El  2001 


50 


100  150 
Market  Size  (Pta  Billions) 


200 


3  223 


CAGR  (%) 
10 

17 

26 


16 


11 


250 


MAM6 


©1997  by  INPUT.  Reproduction  Prohibited. 


0-2 


EUROPEAN  SOFTWARE  AND  SERVICES  MARKET  FORECAST.  1996-2001  :  SPAIN  INPUT 


Exhibit  0-3 


Information  Services  IVIarket 
Forecast  by  Delivery  IVIode  and  Submode  Spain,  1996-2001 


Delivery  Modes 

Ras  Millions 

1995 

95-96 
(%) 

1996 

1997 

1998 

1999 

2000 

2001 

96-1 
CAGR(%) 

Software  and  Services  Total 

(ex.  Equipment  Sen/ices) 

388,000 

11 

430,000 

472,000 

525,000 

584,000 

656,000 

736,000 

11 

Professional  Services 

125,000 

10 

138,000 

149,000 

164,000 

180,000 

200,000 

223,000 

10 

-  IS  Consulting 

20,037 

17 

23,500 

27,500 

32,000 

37,500 

44,500 

52,500 

17 

•  Education  &  Training 

11,272 

6 

12,000 

12,500 

13,500 

14,500 

15,500 

17,000 

7 

-  Custom  Software 

93,926 

9 

102,000 

109,000 

118,000 

128,000 

140,000 

153,000 

8 

Systems  Integration 

27,800 

15 

31,900 

36,600 

42,200 

49,200 

58,100 

69,800 

17 

-  Equipment 

6,400 

8 

6,900 

7,400 

7,900 

8,500 

9,300 

10,300 

8 

-  Application  Software 

4,453 

28 

5,700 

7,200 

9,100 

11,600 

14,900 

19,400 

28 

-  System  Software 

2,226 

12 

2,500 

2,800 

3,150 

3,550 

4,050 

4,700 

13 

-  Professional  Services 

12,801 

16 

14,800 

17,000 

19,600 

22,800 

26,700 

31,800 

17 

-  Other 

1,948 

2 

1,995 

2,200 

2,400 

2,700 

3,100 

3,600 

13 

Outsourcing 

20,000 

22 

24,400 

32,300 

42,600 

52,500 

64,800 

78,300 

26 

-  Platform  Operations 

4,300 

19 

5,100 

6,300 

7,600 

8,750 

9,900 

11,000 

17 

-  Application  Operations 

8,700 

21 

10,500 

13,500 

17,600 

21,000 

25,500 

30,500 

24 

-  Deslctop  Services 

1,500 

20 

1,800 

2,500 

3,200 

4,200 

5,400 

6,800 

30 

-  Application  Management 

3,000 

30 

3,900 

5,500 

7,600 

9,600 

12,000 

14,500 

30 

-  Network  Management 

2,500 

24 

3,100 

4,500 

6,600 

8,900 

12,000 

15,500 

38 

Processing  Services 

37,200 

7 

39,700 

42,000 

44,500 

47,100 

50,400 

53,900 

6 

-  Transaction  Processing 

31,700 

7 

33,900 

36,000 

38,200 

40,600 

43,500 

46,600 

7 

-  Utility  Processing 

2,200 

5 

2,300 

2,350 

2,450 

2,500 

2,600 

2,750 

4 

-  Other  Processing 

3,250 

6 

3,450 

3,600 

3,800 

4,000 

4,250 

4,500 

5 

Network  Services 

22,400 

14 

25,600 

29,700 

34,700 

40,800 

47,600 

53,700 

16 

-  Electronic  Info  Svcs 

15,000 

13 

17,000 

19,500 

22,500 

26,100 

30,100 

33,500 

15 

-  Network  Applications 

7,350 

17 

8,600 

10,200 

12,200 

14,700 

17,500 

20,200 

19 

System  Software 

52,200 

3 

53,800 

55,400 

57,900 

61,000 

65,800 

70,100 

5 

-  Mainframe 

20,000 

-2 

19,600 

19,200 

19,200 

19,600 

20,100 

20,500 

1 

-  Minicomputer 

18,100 

2 

18,500 

18,800 

19,600 

20,800 

22,100 

23,500 

5 

-  Workstation/PC 

14,100 

11 

15,650 

17,370 

19,110 

20,640 

23,580 

26,060 

11 

Application  Software 

45,500 

8 

49,000 

52,500 

56,500 

61,000 

66,000 

71,000 

8 

-  Mainframe 

3,050 

-2 

3,000 

3,000 

3,000 

3,000 

2,950 

2,950 

0 

-  Minicomputer 

12,200 

5 

12,800 

13,500 

14,200 

14,900 

15,700 

16,500 

5 

-  Workstation/PC 

30,450 

9 

33,190 

36,180 

39,510 

43,140 

47,110 

51,440 

9 

Turnkey  Systems 

58,100 

17 

67,900 

74,900 

82,900 

92,600 

103,400 

116,200 

11 

-  Equipment 

26,717 

14 

30,500 

32,700 

35,200 

38,300 

41,600 

45,400 

8 

-  Application  Software 

12,777 

20 

15,300 

17,400 

19,800 

22,700 

26,000 

30,000 

14 

-  System  Software 

2,904 

17 

3,400 

3,750 

4,150 

4,650 

5,200 

5,850 

11 

-  Professional  Services 

15,681 

19 

18,700 

21,000 

23,700 

26,900 

30,600 

34,900 

13 

Equipment  Services 

117,500 

2 

119,500 

122,000 

124,000 

128,000 

131,500 

135,500 

3 

-  Equipment  Maintenance 

73,800 

-2 

72,320 

70,880 

68,750 

66,690 

64,020 

61,460 

-3 

-  Environmental  Services 

43,500 

9 

47,415 

51,210 

55,305 

61,390 

67,530 

74,280 

9 

Grand  Total 

506,000 

9 

550,000 

594,000 

649,000 

712,000 

788,000 

872,000 

10 
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Forecast  Database  in  U.S.  Dollars 

Exhibit  0-4 


Software  and  Services  Market  Forecast  in  Dollars 


Delivery  Modes 

U.S. 

$  Million  (rounded) 

1995 

1  QQR 

lyyo 

1  OQ7 

H  nno 

1998 

1999 

2000 

2001 

96-1 
CAGR(%) 

Software  and  Services  Total 

(ex.  Equipment  Services) 

3,205 

1  i 

0,9UU 

A  Ojin 
4,j4U 

4,825 

5,420 

6,085 

11 

Professional  Services 

1,035 

1  u 

1 ,  IhU 

1  OQn 
1  ,do\. 

1,49C 

1,655 

1,845 

10 

-  IS  Consulting 

166 

■17 

ooo 

265 

310 

368 

434 

17 

-  Education  &  Training 

93 

c 
D 

QQ 

1  U'l 

112 

120 

128 

141 

7 

-  Custom  Software 

775 

Q 

yuu 

9/b 

1,060 

1,155 

1,265 

8 

Systems  Integration 

230 

1  u 

OC>l 

302 

349 

407 

480 

577 

17 
8 

-  Equipment 

53 

0 

0/ 

01 

66 

70 

77 

85 

-  Application  Software 

37 

OR 

A7 

ctr\ 
OU 

75 

96 

123 

160 

28 

-  System  Software 

18 

19 

Oi 

d.\ 

do 

26 

29 

33 

39 

13 

-  Professional  Services 

106 

ID 

141 

162 

189 

221 

263 

17 

-  Other 

16 

n 
c. 

A  -7 

1  / 

18 

20 

22 

26 

30 

13 

Outsourcing 

166 

00 

OC7 

352 

434 

536 

647 

26 

-  Platform  Operations 

36 

10 

AO 

CO 

Od 

63 

73 

82 

91 

17 

■  Application  Operations 

72 

Of 

112 

146 

174 

211 

252 

24 

-  Desktop  Services 

12 

on 

A  C 

13 

d^ 

26 

35 

45 

56 

30 

-  Application  Management 

25 

^n 

OO 

AC 

63 

79 

99 

120 

30 

-  Network  Management 

21 

OA 

0"7 

37 

55 

74 

99 

128 

38 

Processing  Services 

308 

7 

QOO 

347 

368 

390 

417 

446 

6 

-  Transaction  Processing 

262 

7 

ono 

298 

316 

336 

360 

385 

7 

-  Utility  Processing 

18 

D 

1  o 

1  y 

on 

20 

20 

21 

22 

23 

4 

-  Otfier  Processing 

27 

c 
D 

00 

on 

oo 

32 

33 

35 

37 

5 

Networit  Services 

185 

01  O 

i.\  £. 

OylC 

^:4b 

287 

337 

394 

444 

16 

-  Electronic  Info  Svcs 

124 

1  o 

141 

lb  1 

186 

216 

249 

277 

15 

-  Network  Applications 

61 

i  7 

l\ 

85 

101 

122 

145 

167 

19 

System  Software 

430 

o 
o 

A  AC 

44  b 

460 

480 

505 

545 

580 

5 

-  Mainframe 

166 

0 

1  CO 

159 

159 

162 

166 

170 

1 

-  Minicomputer 

150 

0 

loo 

156 

162 

172 

183 

194 

5 

-  Workstation/PC 

117 

1 1 

loU 

144 

158 

171 

195 

216 

11 
8 

Application  Software 

375 

Q 

405 

435 

465 

505 

545 

585 

-  Mainframe 

25 

0 

25 

25 

25 

25 

25 

25 

0 

-  Minicomputer 

101 

5 

infi 

1  \d 

1 1  fl 

1  1  0 

1  oo 

130 

137 

5 

-  Workstation/PC 

250 

9 

275 

300 

325 

355 

390 

425 

9 

Turnkey  Systems 

480 

17 

561 

619 

685 

766 

855 

961 

11 

-  Equipment 

221 

14 

252 

270 

291 

317 

344 

375 

8 

-  Application  Software 

106 

20 

127 

144 

164 

188 

215 

248 

14 

-  System  Software 

24 

17 

28 

31 

34 

38 

43 

48 

11 

-  Professional  Services 

130 

19 

155 

174 

196 

223 

253 

289 

13 

Equipment  Services 

970 

2 

990 

1,010 

1,025 

1,060 

1,085 

1,120 

3 

-  Equipment  Maintenance 

610 

-2 

600 

585 

570 

550 

530 

510 

-3 

-  Environmental  Services 

360 

9 

390 

425 

455 

505 

560 

615 

9 

Grand  Total 

4,200 

9 

4,550 

4,900 

5,350 

5,900 

6,500 

7,200 

10 
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Forecast  Database  in  ECUs  ;  ^ 

Exhibit  0-5 

Software  and  Services  IVIarket  Forecast  in  ECUs 


Deliverv  Mode*; 

ECU  Millions  (rounded) 

\/o) 

1  aoo 

1QQA 
1  yyo 

1QQQ 

cUUU 

onm 

QR  1 

yo  1 

Softwarp  and  Sprvirp^  Total 

fpx  Fniiinmpnt  ^prvirp^l 

1  1 

1  1 

9  09^ 

0,^00 

Q  Ron 

A  nR^ 

/  RRn 

4,0oU 

1  1 

PrDfes<tional  fiprvicp^ 

r  1  wicwoiui  lai  wCi  viv^w 

77^ 

in 

1  u 

1  ,U  1  u 

1  11R 

1,110 

1  04n 

1  ,t4U 

1  Qfin 
1  ,oou 

in 
1  u 

-  IS  Cnn^iiiltinn 

194 

17 
1  / 

1  HO 

171 

1  /  1 

1 QQ 
1  yy 

99T 

fCOO 

07R 

QOR 

17 

1  / 

-  Eduratinn  Traininn 

1  u 

u 

7^ 

7fi 

fl4 

Qn 

OR 
yo 

IHR 
1  UD 

7 

-  Custom  Softwarp 

vuw Iwlll  ^vyiiVVCilw 

oou 

Q 

/  OU 

/  yo 

arc; 

ODo 

ORn 
you 

0 

Svtttpnm  Intpn  ration 

17P 

1*5 

1QR 

997 

9R9 

CMC 

OVJiJ 

oou 

4QQ 

"too 

17 
1  / 

-  EquipiTiGnt 

ATi 

tu 

o 
o 

4R 

4Q 

OO 

00 

fi4 
04 

Q 
0 

-  Aonliration  Snftwarp 

ft^piiv/aiiwi  1  taiwiivvMi  c 

£.0 

u3 

4*^ 

f^R 
oo 

70 

Q9 

y^ 

1  on 

1  tU 

Ofi 
CO 

-  Ructpm  ^fiftwarp 

1A 

\*r 

19 

1R 
ID 

17 

90 

00 
cc 

OR 
^0 

00 

IQ 
1 0 

-  Prnfp<5<;innal  Spn/lrp^ 

fin 

ou 

Ifi 

09 

106 

122 

149 

1RR 

1  OO 

1Q7 

1  9/ 

17 
1  / 

-Other 

19 

9 

19 

14 
1  •+ 

1  o 

1 7 

1Q 

1  y 

99 
cc 

IQ 

1  0 

Outsourcinci 

99 

1*^1 

9nn 

0R4 
to4 

Q9R 
0^0 

Ano 

4U^ 

40D 

OR 

-  Platfnrm  Onoratinnc 
r laiiuiiii  wjjdauuiio 

10 

la 

0£ 

oy 

A~l 
4/ 

04 

RO 
Old 

DO 

1  / 

-  Annliratinn  Onoratinnc 
MppiiLidLiui  1  wpci  allUi  lo 

CiA 
0*r 

91 
£  i 

OO 

fl4 

IflQ 
1  uy 

1 

1  OU 

1  Rfl 

1  00 

1 RQ 
1  oy 

OA 
t4 

-  np*;ktnn  Rpivirp^ 

Q 

90 

11 
1  1 

1fi 

1  D 

on 

9R 

00 

AO 
4^ 

Qn 

OU 

-  Annliratinn  Msnanompnt 

OU 

94 

47 
4/ 

RO 
DU 

7R 

/O 

on 
yU 

Qn 

OU 

-  Notwnrlf  Mananfimont 
1NCLWUI^  ividi laycii Id  11 

1fi 
1  u 

IQ 

9fi 

41 

OO 

7R 

/  0 

QR 
yo 

QR 

00 

Proc^tiina  Sprvif^p<« 

r  1  wvcooii  lu  vfci  viwco 

7 

OAR 

ORn 

07R 

OQO 

Ql  0 

004 

c 
0 

-  Trsincartinn  Prnr^occinn 
iiafioauuuii  riuocooiiiy 

1 Q7 

7 

91  n 

99T 

997 

9^9 
C^c 

07n 

^  /U 

^oy 

7 

-  Utilltv  Prnrp^^inn 
wiiiiiy  riuocooiiiu 

14 

c 
0 

1R 

1R 

1 

1 0 

1R 
ID 

1R 
10 

17 
1  / 

4 

-  Othor  Prnroccinn 
wu  ici  r  1  uucooii  ly 

on 

£M 

u 

-  23 

^O 

94 

Cry 

9^ 

97 
c  % 

9fl 

R 

0 

Network  Spn/ice<i 

HWLWWWI  t\  WGI  VlwC0 

1/1 

1  oy 

1  QA 

01  R 

<ioo 

ooi; 
^yo 

000 

1  R 
ID 

CICUllUIIIU  IIIIU  OVUo 

1*? 
1  o 

1  uu 

1  ^  1 

140 

1  *tO 

1R9 

1  \JC. 

1ft7 
1  o/ 

tUO 

1R 

1  □ 

-  NIptwnrk  Annliratinns 

I1CLVWI  fX  rAL/LfllwClllUI  lO 

to 

17 

SiA 

0*T 

R'^ 

OO 

7R 

r  O 

Q1 
y  1 

mo 

1  uy 

1 9R 

1Q 
1  y 

Qvotpm  Softwarp 

wywiviii  wwiinciiw 

o 

0 

000 

040 

oou 

oou 

4in 

4  1  U 

4QR 

400 

c 

0 

-  MainframD 
iviaii  1 1 1  cti  1  ic 

1  OA 

-9 

199 

1 1Q 
1  1  y 

1 1Q 

1  ly 

1 90 
1  cc 

1 0R 
1  ^o 

107 

\Cl 

1 
1 

-  Minimmniitpr 

IVIII IIOUI 1  ipULCI 

110 

n 

d. 

J  117 

1  00 
1  cc 

100 

1  Q7 
10/ 

140 

c 
0 

-  Wnrlfctatinn/PP 

OO 

1 1 

07 

1  uo 

1 1Q 
1  ly 

19fl 

1  CO 

14R 
1 40 

1R0 
1 0^ 

1 1 
1  1 

Annlif^atlnn  Qoflwarp 

c.O\J 

0 

o 

o^o 

9  fin 

ooo 

oou 

41  n 

4  1  U 

44n 

44U 

0 

o 

-  Ma  infra  mp 
iviaii  II 1  ai  1  ic 

0 

iO 

10 

ly 

1  Q 

1  Q 

iy 

10 

ly 

r\ 
U 

IVIIIIIOUllipUlcr 

76 

5 

80 

84 

88 

93 

98 

102 

5 

-  Workstation/PC 

189 

9 

206 

224 

245 

268 

292 

319 

9 

Turnkey  Systems 

360 

17 

421 

464 

514 

574 

641 

720 

11 

-  Equipment 

166 

14 

189 

203 

218 

238 

258 

282 

8 

-  Application  Software 

79 

20 

95 

108 

123 

141 

161 

186 

14 

-  System  Software 

18 

17 

21 

23 

26 

29 

32 

36 

11 

-  Professional  Services 

97 

19 

116 

130 

147 

167 

190 

216 

13 

Equipment  Services 

730 

2 

740 

755 

770 

795 

815 

840 

3 

-  Equipment  Maintenance 

455 

-2 

450 

440 

425 

415 

395 

380 

-3 

-  Environmental  Services 

270 

9 

295 

315 

345 

380 

420 

460 

9 

Grand  Total 

3,150 

9 

3,400 

3,700 

4,000 

4,400 

4,900 

5,400 

10 
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Information  Services  Forecast  Reconciliation  in  Local  Currency 

Exhibit  0-6 

  Forecast  Reconciliation,  Spain,  1995-2000 


Delivery  Mode 

1995 
Rpnort 
(Post) 

1996 
Rpnnrt 

1995-1996 
Variance 

lyyo 
Roport 

lyyb 
Report 

1995-1996 
Variance 

Report 
/oCAGR 

/  AmAi  int\ 

[/o) 

(Amount) 

(%) 

(Fcst) 

Software  and  Services  Total 

(ex  Equipment  Services) 

345  000 

388000 

1  0 

040,  UUL 

ecc  nnn 
bob, UUL 

1 1 1 ,000 

20 

10 

Professional  Services 

94,085 

125235 

O  1 ,  1  ov. 

yo 

1oq  7/17 

onn  nnn 
iiUU,UUl 

66,252 

50 

7 

-  IS  Consulting 

15,500 

20037 

OQ 

^:y 

on  nnn 

cnn 
44,oUL 

14,500 

48 

14 

-  Education  &  Training 

8,585 

11272 

ol 

in  747 
1  U,  /4/ 

1  c  cnn 
1  0,OUL 

4,752 

44 

5 

-  Custom  Software 

70,000 

93926 

no  QOR 

o4 

no  nnn 

yo,uuu 

14U,UUU 

47,000 

51 

6 

Systems  Integration 

21,100 

27800 

0,/UL 

oo 

op  nnn 

CO  H  nn 
Oo,  lUU 

19,200 

49 

13 

-  Equipment 

4  851 

1  ,D4y 

oo 
o^: 

C  DOQ 

n  onn 

y,ouu 

3,471 

60 

4 

-  Application  Software 

3,374 

1  {X7Q 

Oil 

HAH  flQ 

1  U,l  Uo 

■i  A  nnn 

i4,yuu 

4,797 

47 

25 

-  System  Software 

1  687 

999f\ 

0  7on 

A  ncn 
4,UoU 

1,330 

49 

10 

-  Professional  Services 

9,701 

12801 

o,lUU 

oo 

1  0,^00 

oc  7nn 
<ib,/UU 

8,437 

46 

13 

-  Other 

1  476 

470 

•30 

1  ,y4o 

o  i  nn 
o,  lUU 

1,157 

60 

6 

Outsourcing 

13  930 

D,U/ U 

414 

00  onn 
00, ^UU 

CA  onn 

31 ,600 

95 

19 

-  Platform  Operations 

4,550 

4300 

c 
-0 

o,yuu 

Q  onn 

y,yuu 

1,000 

11 

14 

-  Application  Operations 

4,450 

8700 

yb 

l£:,UUU 

oc  cnn 

ilO.OUU 

13,500 

113 

22 

-  Desktop  Services 

960 

04  u 

Ob 

o,oUU 

c  >inn 
0,4UU 

2,100 

64 

28 

-  Application  Management 

770 

3000 

onn 

^yu 

0  nnn 
i:,UUU 

1  o  nnn 
1^,UUU 

10,000 

500 

21 

-  Networl<  Management 

3,200 

2500 

/uu 

00 

7  nnn 
/,UUU 

■\  o  nnn 
li:,UUU 

5,000 

71 

17 

Processing  Services 

1  ,oUU 

A 

4 

>io  cnn 
4o,bUU 

50,400 

6,800 

16 

4 

-  Transaction  Processing 

30  600 

31700 

1 ,  lUU 

4 

07  onn 
o/,oUU 

AO  cnn 
4o,OUU 

6,200 

17 

4 

-  Utility  Processing 

2,200 

2200 

U 

0 

0  onn 
ic,oUU 

o  cnn 
^:,bUU 

300 

13 

1 

-  Other  Processing 

3,100 

3250 

c 
0 

0  Qc;n 
o,you 

>i  ocn 
4,i:oU 

300 

8 

5 

Network  Services 

99  inn 

cOi) 

A 

4 

yio  cnn 
4o,bUU 

47,600 

4,000 

9 

15 

-  Electronic  Info  Svcs 

15,100 

1'innn 

-lUU 

oc  nnn 
iiO,UUU 

on  H  nn 
oU,  lUU 

5,100 

20 

11 

-  Network  Applications 

7,000 

•sen 

5 

i  Q  cnn 
io,bUU 

■i  7  cnn 
1  /,oUU 

-1,100 

-6 

22 

System  Software 

51 ,500 

52200 

/UU 

1 

cc  onn 
bb.yuu 

cc  onn 
bo,oUU 

-1,100 

-2 

5 

-  Mainframe 

17  100 

ponnn 

o  onn 

£,yuu 

17 

1  o  onn 

20,100 

7,300 

57 

-6 

-  Minicomputer 

18  700 

iftinn 

-bOO 

-3 

0^  onn 

22,100 

-2,100 

-9 

5 

-  Workstation/PC 

i4inn 

-1,550 

-10 

on  n<in 

£y,y4u 

23,580 

-6,360 

-21 

14 

AoDlication  Software 

-ii.UUU 

-4 

H  nn  cnn 

100,500 

66,000 

-34,500 

-34 

16 

-  Mainframp 

1 VI  Ull  111  Ul  1  1^ 

9  flnn 

OuOU 

250 

q 

2,450 

2,950 

OUU 

20 

-3 

-  Minicomputer 

100 

1 

18,800 

15,700 

-3,100 

-16 

9 

-  Workstation/PC 

32,800 

30450 

-2,350 

-7 

7tl  PRO 

47  iin 

H  /  ,  1  1  u 

-32,150 

-41 

19 

Tumkey  Systems 

58,900 

58100 

-800 

-1 

84,500 

103,400 

18,900 

22 

7 

-  Equipment 

26,800 

26717 

-83 

0 

32,900 

41,600 

8,700 

26 

4 

-  Application  Software 

13,000 

12777 

-223 

-2 

22,000 

26,000 

4,000 

18 

11 

-  System  Software 

3,350 

2904 

-446 

-13 

4,300 

5,200 

900 

21 

5 

-  Professional  Services 

15,700 

15681 

-19 

0 

25,300 

30,600 

5,300 

21 

10 

Equipment  Services 

117,000 

117500 

500 

0 

125,000 

131,500 

6,500 

5 

1 

-  Equipment  Maintenance 

73,696 

73800 

104 

0 

62,626 

64,020 

1,394 

2 

-3 

-  Environmental  Services 

43,524 

43500 

-24 

0 

62,191 

67,530 

5,339 

9 

7 

Grand  Total 

462,000 

506000 

44,000 

10 

670,000 

788,000 

118,000 

18 

8 
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Exhibit  P-1 

 Top  Level  IT  Expenditure,  Sweden 


Sector 

SK  Millions 

1995 

95-96 

(%) 

1996 

1997 

1998 

1999 

2000 

2001 

CAGR (%) 

Total  IT  Spending 

66,000 

8 

71,000 

76,000 

82,000 

88,000 

95,000 

^03,000 

8 

Equipment  Sales 

11,700 

7 

12,500 

13,400 

14,400 

15,400 

16,300 

17,700 

7 

Mainframe 

1,600 

0 

1,600 

1,600 

1,600 

1,600 

1,600 

1,600 

0 

Minicomputer 

2,650 

4 

2,750 

2,850 

2,950 

3,050 

3,100 

3,250 

3 

PC/Worl<station 

7,400 

9 

8,100 

8,900 

9,800 

10,700 

11,600 

12,800 

10 

Equipment  Services 

6,250 

5 

6,550 

6,850 

7,150 

7,450 

7,800 

8,100 

4 

Software  Products 

4,700 

6 

4,960 

5,260 

5,560 

5,880 

6,230 

6,570 

6 

Other  Infonnation  Services 

15,700 

13 

17,800 

20,600 

24,000 

27,300 

31,700 

35,900 

15 

Data  Communications 

5,900 

7 

6,300 

6,800 

7,300 

7,800 

8,400 

9,000 

7 

Facilities/Administration 

6,000 

2 

6,100 

6,100 

6,200 

6,200 

6,300 

6,400 

1 

In-house  Staff 

16,200 

2 

16,500 

17,000 

17,500 

18,000 

18,500 

19,000 

3 
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Exhibit  P-2 


Professional  Services 


Software  and  Services  Market  —  Sweden,  1996-2001 


Systems  Integration 
Outsourcing 
Processing  Services 
Network  Services 


J  1-5 


1.1 


I  2.4 

Systems  Software  Products  ^^^^^^B  2.3 

Application  Software  P^^M^^^^„|,Z,.^ 

Turnkey  Systems 
Equipment  Services 


]3.8 


2.7 


"25.5 


■  1996 
B2001 


H  h 


4  6  8  10 

Market  Size  (SK  Billions) 


CAGR  (%) 
313  10 


J  11-8 


25 


25 


18 


15 


12  14 
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Exhibit  P-3 


Information  Services  lAarkel 
Forecast  by  Delivery  Mode  and  Submode  Sweden,  1996-2001 


Delivery  Modes 

SK  Millions 

1995 

95-96 

(%) 

iyyb 

lyy/ 

lyyo 

lyyy 

^uuu 

000-1 

96-1 

/oY  Fm  linmpnt  Qorx/if^oc^ 

01  Ann 

1  1 

^^,uuu 

97  9nn 

O  1  ,  1  uu 

OA  nnn 

AA  700 

1  o 

Professional  Services 

1  1 

o,U/U 

o,oyu 

y.oou 

1  n  Rcn 
1  u,odu 

1 1  ,yyu 

1  Q  000 

1  n 

-  IR  nnn^iiltinn 

IW  WUIIOUIIIIIU 

802 

15 

■i  r\cr\ 
\  ,UoU 

1  ,^UU 

1  ,obU 

-1  C7n 

1  ,b/u 

i  7C0 

1  A 

14 

-  FHiipptif^n  A  Traininn 

b  1 1 

Q 

oyu 

DoU 

DOU 

790 

7fi0 
/DU 

7 

1 

-  Custom  Softwsrp 

5,980 

10 

b,bUU 

"7  OCn 

/,i:bU 

o.UUU 

O.DbU 

Q  inn 

y,/uu 

1  0  COO 

1  U,bUU 

1  n 

Systems  Integration 

400 

20 

480 

600 

730 

910 

1,140 

1,440 

25 

-  Equipment 

96 

15 

110 

130 

150 

175 

205 

240 

17 

-  Application  Software 

CA 

64 

ii 

00 

lib 

1  Ob 

0-1  n 
c\  U 

<iob 

QQO 

oyu 

QA 

-  Rustpm  ^fiftwarp 

30 

A  -J 

ob 

4<: 

bi 

y4 

00 

d-d. 

-  Prnfp^<;innpl  RprvirpQ 

1  UlCODlUI  ICll  OCIVIV^CO 

ion 

00 
cc 

97t^ 

490 

DDU 

d.0 

-  other 

on 

oo 

oo 

to 

4Q 

S7 
O/ 

14 

Outsourcing 

3,100 

24 

3,855 

5,160 

6,720 

8,260 

10,050 

1 1 ,800 

20 

-  Platfr^rm  Onoratinnc 
rIaUUilii  w|Jc[aUU)lo 

650 

20 

780 

1,000 

1 ,200 

H   *1  Art 

1,400 

1  ,dUO 

1  ,oUU 

1  o 

1o 

-  Annlipatinn  Onoratinnc 
r\|jpMuaUUM  wpciaLlUllo 

1  ,OUU 

on 

1  Rnn 

1  ,ouu 

9  4nn 

O,  1  uu 

o,  /  uu 

tjOUU 

^  000 

-  Desktop  Services 

400 

38 

550 

760 

1,000 

1,300 

1,700 

2,000 

29 

-  Application  Management 

250 

30 

325 

470 

660 

860 

1,100 

1,300 

32 

-  Network  Management 

300 

33 

400 

530 

760 

1,000 

1,350 

1,700 

34 

Procp<tsinn  Services 

7 

T  4Hn 

0,f  ou 

70^ 

T  Qfin 

7 

-  Transaction  Processing 

2,430 

7 

2,600 

2,750 

2,940 

3,150 

3,380 

3,620 

7 

-  Utility  Processing 

54 

2 

55 

56 

57 

58 

59 

61 

2 

-  Ottier  Processing 

215 

5 

225 

240 

255 

270 

285 

300 

6 

Network  Services 

Qon 
y^iu 

1  ^ 

1  nc;n 

1  04n 

1  47n 

1  7^n 

1 ,  /  OU 

0  4nn 

ifi 

-  Electronic  Info  Svcs 

550 

8 

595 

665 

745 

835 

920 

1,005 

11 

-  Network  Applications 

370 

22 

450 

570 

720 

910 

1,130 

1,390 

25 

QuctPfTi  ^nfhAffirP 

2,200 

3 

2,270 

2,3b0 

2,44U 

o  con 

i^,boU 

ii.b/U 

4 

-  Mainframp 
ividii  ti  i  ai  1  ic 

1 ,020 

-i 

99U 

you 

9/U 

ybu 

QCO 

ybu 

y4u 

H 

-1 

-  Minirnmniitpr 

IVIII IIOUI 1  I^UICI 

DOU 

A 

030 

DoO 

7T^ 

0^0 

R7R 

O  f  o 

c 
o 

-  Workstation/PC 

550 

13 

620 

680 

730 

790 

890 

970 

9 

2,500 

8 

2,690 

2,900 

o  1  on 
0,1<:U 

o  ocn 
0,OOU 

o.bbU 

O  7Qn 

o,/oU 

7 
/ 

-  Mainframp 
iviaii  Ml  ail  IB 

1  lb 

A 
U 

1  7C 

1 7C 

1  ID 

1  7C 

1  /o 

1  7C 
1  ^0 

1  7C 

1  /b 

1  7C 

n 
U 

-  Minirnmniitpr 

640 

7 

685 

725 

770 

815 

855 

900 

6 

-  Workstation/PC 

1,680 

9 

1,830 

1,995 

2,175 

2,360 

2,525 

2,700 

8 

Turnkey  Systems 

2,450 

10 

2,700 

3,050 

3,500 

4,000 

4,700 

5,450 

15 

-  Equipment 

1,055 

6 

1,120 

1,230 

1,370 

1,540 

1,740 

1,970 

12 

-  Application  Software 

539 

12 

605 

700 

820 

970 

1,155 

1,375 

18 

-  System  Software 

147 

5 

155 

170 

185 

205 

230 

260 

11 

-  Professional  Services 

711 

13 

800 

950 

1,100 

1,300 

1,550 

1,850 

18 

Equipment  Services 

6,250 

5 

6,550 

6,850 

7,150 

7,450 

7,800 

8,100 

4 

-  Equipment  Maintenance 

3,650 

1 

3,690 

3,725 

3,760 

3,800 

3,835 

3,875 

1 

-  Environmental  Services 

2,610 

9 

2,845 

3,130 

3,380 

3,650 

3,940 

4,220 

8 

Grand  Total 

27,800 

10 

30,500 

34,100 

38,200 

42,400 

47,700 

52,800 

12 

V"  ,  _  :^  _  :    ,    .    ,  .....  -s  .  ^ 
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Forecast  Database  in  U.S.  Dollars 

Exhibit  P-4 

 Software  and  Services  Market  Forecast  in  Dollars 


Delivery  Modes 

U.S.  S  Million  (rounded) 

1995 

1QQR 

1QQ7 

1  yyo 

1  QQQ 

lyyy 

^:UUU 

2001 

96-1 
CAGR(%) 

Software  and  Services  Total 

(ex.  Equipment  Services) 

3,260 

11 

3,620 

*+,  1 UJ 

A  RQn 

o,/4L 

13 

Professional  Services 

1 ,100 

•11 

1,215 

1  "^411 

1  Af<^ 
\  ,f  00 

1  fi"in 

■1  01  n 
1 ,01 U 

H  ncc 

1 ,9bo 

10 

-  IS  Consulting 

121 

15 

1 03 

1 0 1 

OHA 

007 

<fbb 

14 

-  Education  &  Training 

77 

g 

00 

oy 

^  nn 

luy 

115 

7 

-  Custom  Software 

900 

10 

1  OQR 

1  ,^uo 

1  ,oUo 

i  >1CC 

1  ,4D0 

H  cor 

1 ,585 

10 

Systems  Integration 

61 

90 

*  0 

C7  i 

1 1  n 

1 00 

1  /li 

217 

25 

-  Equipment 

15 

IR 

c.\J 

£10 

OT 
CI 

Jl 

36 

17 

-  Application  Software 

10 

33 

1 0 

■17 

OQ 
^0 

oo 

>l  0 

4o 

59 

36 

-  System  Software 

5 

•|7 

c 

0 

0 

Q 
0 

y 

11 

14 

22 

-  Professional  Services 

27 

22 

00 

AO 

Tid. 

04 

/y 

100 

25 

-  Otfier 

4 

A 
H 

0 

c 
D 

-7 

f 

7 

9 

14 

Outsourcing 

468 

24 

77Q 

1  ,U  14 

1  0/1R 
1  ,^40 

1  CI  c 

l.bib 

1 ,780 

25 

-  Platform  Operations 

98 

20 

11ft 
1  1  0 

1 0 1 

1 0  1 

01 1 

o>i  0 

272 

18 

-  Application  Operations 

9n 

979 

400 

ceo 

boo 

649 

754 

23 

-  Desktop  Services 

60 

oo 

00 

\  \  D 

1 3 1 

1  QC 

1  yo 

oce 

302 

29 

-  Application  Management 

^(1 
ou 

4Q 

/  1 

1  nn 
lUU 

1  on 
1 JU 

1d6 

196 

32 

-  Network  Management 

oo 

fil 
0 1 

fin 
ou 

110 

10  1 

204 

257 

34 

Processing  Services 

407 

7 

0£0 

ceo 

5d2 

601 

7 

-  Transaction  Processing 

367 

7 

1Q9 
03^ 

'f  1 0 

AAA 
444 

4/0 

CH  A 
OIU 

546 

7 

-  Utility  Processing 

g 

p 

q 

Q 

Q 

y 

y 

9 

9 

2 

-  Other  Processing 

33 

c. 

•J 

0*T 

OD 

jy 

/1 1 
41 

4o 

45 

6 

Networl(  Services 

139 

14 

IW 

1fl7 
10/ 

000 

OC/I 

i:D4 

o09 

362 

18 

-  Electronic  Info  Svcs 

83 

g 

Qfl 

3U 

1  u  1 

1  lO 

1  oc 

A  on 
1o9 

152 

11 

-  Network  Applications 

C.C. 

00 

OD 

1  no 
luy 

loo 

171 

210 

_  25 

System  Software 

330 

o 

OHU 

'37n 

ooU 

405 

420 

4 

-  Mainframe 

o 

1  oU 

1 4£5 

1  y17 
14/ 

145 

144 

142 

-1 

-  Minicomputer 

93 

A 

QQ 

■1  H  1 

1  1  1 

H  -1  0 

NO 

125 

132 

6 

-  Workstation/PC 

oo 

11 
1  o 

nu 

119 

134 

147 

9 

Application  Software 

Of  9 

Q 
0 

4Uo 

4/U 

505 

535 

570 

7 

-  Mainframe 

07 

07 

d( 

27 

27 

27 

0 

-  Minicomputer 

97 

7 

104 

110 

116 

123 

129 

136 

6 

-  Workstation/PC 

255 

9 

275 

300 

330 

355 

380 

405 

8 

Turnkey  Systems 

370 

10 

407 

460 

528 

604 

709 

822 

15 

-  Equipment 

159 

6 

169 

186 

207 

233 

263 

297 

12 

-  Application  Software 

82 

12 

92 

106 

124 

147 

174 

208 

18 

-  System  Software 

22 

5 

23 

26 

28 

31 

35 

39 

11 

-  Professional  Services 

107 

13 

121 

144 

166 

196 

234 

279 

18 

Equipment  Services 

945 

5 

990 

1,035 

1,080 

1,125 

1,175 

1,220 

4 

-  Equipment  Maintenance 

550 

1 

555 

560 

565 

575 

580 

585 

1 

-  Environmental  Services 

395 

9 

430 

470 

510 

550 

595 

635 

8 

Grand  Total 

4,200 

10 

4,600 

5,150 

5.750 

6,400 

7,200 

7,950 

12 
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Forecast  Database  in  ECUs 

Exhibit  P-5 

Software  and  Services  IVIarket  Forecast  in  ECUs 


L/ciivciy  iviuuco 

ECU  Millions  (rounded) 

lyyo 

yo-yo 

(°/A 
[/q) 

1  yyo 

1QQ7 

1  yy/ 

1  OOfl 

lyyo 

1  QQQ 

1  yyy 

tUUU 

onni 

ilUUl 

OC  1 

yb-1 

UMum  Iq) 

^nftwarp  ftnri  ^prvirp'^  Tntal 

OUI  IWCll  C  al  lU  OCI  VIOCO  1  UlCll 

(gv  Pni  linmont  Qon/if*oc\ 
^cA.  uLjUljJiilclll  OcivlOco^ 

if,  040 

1  1 

0  QOC 
C,O^0 

Q  one 

O.bDO 

4,11U 

A  7r\n 
4, /UU 

c  occ 

H  0 

lo 

Pmfoceinnal  Qoruir^c 

r  IUlC99lUllal  OClVlM^d 

oDU 

■i  1 
1  1 

Q(;n 
you 

1  ,U40 

1  1  Rn 
1 ,1DU 

1  oce 

1  ,i:00 

1  / 1  n 

1 ,41 U 

1  coc 

1  ,000 

1  n 
lU 

-     rinnci  li+inn 
lo  out  louiLii  ly 

yo 

1  ^ 

I  0 

1  no 

luy 

1  0/ 

1/0 

14ii 

1  CO 

1  oy 

1  PC 
1  oO 

onp 
^Uo 

1  / 

14 

-  FHiiratinn  A  Traininn 

CLIUUCUKJI 1  ex  1  lall  III  ly 

Rn 

0 
0 

00 

70 

~!A 
1 4 

7fl 

PR 
OO 

on 
yu 

7 

/ 

OUOIUM  1  OUIlWCtIC 

/Uu 

1  n 
1 U 

77C 

/ /O 

oOo 

y4u 

^  non 

1 ,140 

H  OOC 
1  ,^100 

H  n 
lU 

A7 

0/ 

71 

PR 
00 

in7 
1  u/ 

1 0R 
1 00 

i7n 
1  /u 

OR 

-  Fniiinmpnt 

L.^UIfJl  1  ICl  11 

10 

1  ^ 

1  Q 
1  O 

1  R 
1 0 

lo 

01 

OA 

00 

H  7 

1  / 

-  Annliratinn  Qnftwarp 

r\|J|JIIUCtllUl  1  OUIIVVCIIC 

Q 
0 

00 

1  n 
lU 

1  A 
14 

oc 
^0 

0/ 

o4 

Ad 
4b 

OC 

Ob 

oyolclii  OUilWaic 

A 

4 

"1  7 

4 

0 

b 

7 
/ 

Q 

y 

H  H 

1  1 

00 

dd 

-  Prnfoccinnal  Qor\/ipoc 
ri uicooiui idi  ociviuco 

91 

99 

C.C. 

9fi 

^0 

00 
00 

4U 

OU 

R9 

7P 
/O 

OR 
^0 

-  Other 

0 

A 
4 

q 
0 

4 

0 

c 
0 

c 
D 

7 

/ 

1/ 
14 

oDO 

0/1 
i:4 

404 

cnQ 
oUo 

7QO 

O70 

y/o 

1   H  OA 

1  ,lo4 

H  oon 

1  ,oyu 

OC 

£:0 

riallUliII  WfJciallUMb 

77 

on 

y^: 

1 1  Q 

1  lo 

14ii 

tbo 

H  on 

icjy 

OH  O 
d\d 

H  0 

lo 

MpjJiiUaliUM  \J|iJclallUiio 

177 

on 

01  0 

OflO 

ORi; 
obO 

/OR 

4oD 

cn7 
OU/ 

ooy 

00 
do 

L/C9l\LU|J  OCIVIUCO 

oo 

Do 

on 

yu 

1  1  Q 

1  lo 

i  CO 

1  00 

onn 
^UU 

OOC 

^ob 

OQ 
d\3 

/A[J|jllLraUUi  1  IVtai  la^cii  icr  11 

on 
oU 

on 
oU 

00 

oy 

Ob 

7Q 

/o 

^  no 

H  on 
loU 

1  CO 

loo 

OO 

o^ 

"  IvclWUlK  Ivldlidycllicni 

00 

00 

Al 
4/ 

RO 
DO 

on 
yu 

1 1  fl 

1  1  0 

1  RO 

1  oy 

onn 
^uu 

OA 
04 

PnvsKcinn  Qorvipoc 

010 

7 

ooy 

oco 

ooy 

OOO 
OOO 

>n  n 
41 U 

A  on 

4oy 

4by 

7 

/ 

■  1  tdiibaUinjii  rruLcbbiiiy 

^::oO 

7 

one 
oUo 

OOyI 

0^:4 

0/17 

04/ 

071 

O/l 

jyo 

/07 

4^/ 

7 
/ 

"  Ullllly  riUt/cbblliy 

7 

o 
<1 
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R^ 
DO 

0 

7n 
/u 

70 

/  y 

00 

OQ 

yy 

1  no 
luy 
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I  ly 

1  1 
1  1 

-  WohA/Arl^  Annlipatinnc 
l>^clWUl^  r\p^llLiallUI  lo 

AA 
44 

00 

00 

R7 
D/ 

oO 

1  n7 

1  u/ 

1  00 
1 00 

1  RA 
1 D4 

OR 
do 

Quctpm  QnfhAfSirp 
oysiciii  ouiiwaic 

0 

ORR 

^DD 

OQn 

opt; 

^00 

onn 

oUU 

01  c 

oi  0 

oon 
ooU 

A 
4 

-  Mainframo 
IVIdlillldllic 

1  on 

-0 

117 

11/ 

lie 
lib 

lie 
lib 

110 

110 

110 

1  v 

111 

111 

H 

-  1 

_  K^iniprtmnt  itor 

~  iviiiiiuuiiipuicr 

/4 

/I 

4 

77 

/  / 

QO 

od. 

Q7 
0/ 

no 

y-i 

n7 
y/ 

H  no 
lUo 

b 

-  VVurKStdllOn/rU 

DO 

1 Q 
1  o 

70 
/  0 

on 

PC 

Ob 

00 

yj 

1  nc 
1  uo 

1  1  c 

1  1 0 

Q 

y 

MppilCaUUll  OUILWcuc 

^90 

Q 
0 

01  ^ 

o  1 0 

0/in 
o4U 

oDo 

ooc 
oyo 

/on 
4^U 

//c 

44D 

7 

/ 

■  (vidiiiirdiiic 

U 

1 

Oi 
iil 

Zl 

OH 

OH 
d\ 

OH 

d\ 

U 

-  Minicornpijier 

/  u 

7 

O  1 

OU 

Q1 

\7  1 

QR 

ini 

1  U  1 

1  uu 

g 

-  Work «;tati on/PC 

198 

9 

216 

235 

256 

278 

298 

318 

8 

Turnkey  Systems 

289 

10 

318 

359 

412 

471 

554 

642 

15 

-  Equipment 

125 

6 

132 

145 

162 

182 

205 

232 

12 

-  Application  Software 

64 

12 

72 

83 

97 

115 

136 

162 

18 

-  System  Software 

17 

5 

18 

20 

22 

24 

27 

31 

11 

-  Professional  Services 

84 

13 

94 

112 

130 

153 

183 

218 

18 

Equipment  Services 

735 

5 

770 

805 

840 

880 

920 

955 

4 

-  Equipment  Maintenance 

430 

1 

435 

440 

445 

450 

450 

455 

1 

-  Environmental  Services 

305 

9 

335 

370 

400 

430 

465 

495 

8 

Grand  Total 

3,250 

10 

3,600 

4,000 

4,500 

5,000 

5,600 

6,200 

12 
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Exhibit  P-6 

 Forecast  Reconciliation,  Sweden,  1995-2000 


1995 

1996 

1995-1996 

1995 

1996 

1995-1996 

Reoort 

Rpnnrt 

Delivery  Mode 

Report 

Report 

Variance 

Report 

Report 

Variance 

%CAGR 

%CAGR 

(Fcst) 

(Act) 

/A  mm  ini\ 

^rMMUUi  11^ 

(Fcst) 

(Fcst) 

^MmOUni; 

(0/  \ 

(/o) 

(Fcst) 

(Fcst) 

Software  and  Services  Total 

(ex  Equipment  Sen/ices) 

25,600 

21600 

1  D 

40,700 

39,900 

-out 

0 

-c 

10 

13 

Professional  Services 

10,344 

7293 

15,041 

11,990 

-o,uo  1 

on 

8 

10 

-  IS  Consulting 

1,180 

802 

Of  o 

1,940 

1,570 

-o/U 

-ly 

10 

14 

-  Education  &  Training 

714 

511 

CXJO 

~c.O 

1,001 

720 

-^01 

OQ 

-£:o 

7 

7 

-  Custom  Software 

8,450 

5980 

c.,Hf  U 

12,100 

9,700 

O  At\C\ 

on 

7 

10 

Systems  Integration 

400 

400 

n 

V 

n 

670 

1,140 

A~Jt\ 

Tn 

11 

0 

-  Equipment 

96 

96 

u 

n 
yj 

108 

205 

y  / 

nn 

yu 

2 

23 

-  Application  Software 

64 

64 

u 

u 

175 

285 

nu 

22 

16 

-  System  Software 

32 

30 

.0 

'C. 

-D 

47 

76 

on 

oo 

62 

8 

35 

-  Professional  Services 

180 

180 

ft 

U 

310 

525 

69 

11 

9(1 

-  Other 

28 

28 

n 
u 

U 

34 

49 

lb 

44 

4 

Outsourcing 

2,945 

3100 

1 

1 30 

1  OA 

6,970 

10,050 

J,UoU 

44 

19 

fl 

-  Platform  Operations 

590 

650 

fin 

1  n 
1  u 

1,200 

1,600 

/inn 
4UU 

33 

15 

97 

-  Application  Operations 

1,500 

1500 

u 

n 
u 

3,400 

4,300 

Qnn 

yuu 

2d 

1fi 

9n 

-  Desktop  Services 

530 

400 

1  ou 

-do 

1,600 

1,700 

H  nn 
100 

6 

91 

-  Application  IVIanagement 

160 

250 

on 

E^fi 

OD 

410 

1,100 

cnn 

byu 

168 

21 

-  Network  Management 

165 

300 

1  03 

Od 

360 

1,350 

nnn 

yyu 

275 

17 

1R 

Processing  Services 

2,850 

2700 

1  ou 

"0 

2,900 

3,725 

0^:0 

28 

n 

7 
1 

-  Transaction  Processing 

2,560 

2430 

lOU 

-D 

2,550 

3,380 

Qon 
OOU 

33 

0 

7 

-  Utility  Processing 

54 

54 

1 

I 

1 

51 

59 

n 

9 

17 

-1 

0 

-  Other  Processing 

235 

215 

Q 

300 

285 

-15 

-5 

5 

u 

Network  Services 

1,035 

920 

-  1  1  0 

£.0 

2,255 

2,050 

one 

n 

-9 

17 

17 

-  Electronic  Info  Svcs 

595 

550 

-'to 

Q 
-0 

1,005 

920 

oc 
-00 

-8 

11 

1 1 
1  1 

-  Network  Applications 

440 

370 

-/u 

-ID 

1,250 

1,130 

-120 

-10 

23 

9'i 

System  Software 

2,360 

2200 

ifin 

-f 

2,990 

2,670 

-320 

-11 

e. 
•J 

A 

*T 

-  Mainframe 

1,040 

1020 

on 

n 
-d. 

890 

950 

60 

7 

o 

.1 

1 

-  Minicomputer 

670 

630 

-4U 

-b 

900 

825 

-75 

-8 

c 

Q 

c 
D 

-  Workstation/PC 

650 

550 

^  r\r\ 
-lUU 

-15 

1,200 

890 

-310 

-26 

11 

10 

Application  Software 

2,870 

2500 

-oiU 

-lo 

5,620 

3  560 

-2,060 

-37 

14 
14 

7 

-  Mainframe 

170 

175 

5 

3 

145 

IVi 

30 

21 

-0 

n 
U 

-  Minicomputer 

700 

640 

-60 

-9 

1,080 

855 

-225 

-21 

D 

-  Workstation/PC 

2,000 

1680 

-320 

-16 

4,395 

2,525 

-1,870 

-43 

17 

8 

Turnkey  Systems 

2,750 

2450 

-300 

-11 

4,200 

4,700 

500 

12 

9 

14 

-  Equipment 

1,190 

1055 

-135 

-11 

1,500 

1,740 

240 

16 

5 

11 

-  Application  Software 

605 

539 

-66 

-11 

1,105 

1,155 

50 

5 

13 

16 

-  System  Software 

165 

147 

-18 

-11 

205 

230 

25 

12 

4 

9 

-  Professional  Services 

800 

711 

-89 

-11 

1,400 

1,550 

150 

11 

12 

17 

Equipment  Services 

6,050 

6250 

200 

3 

7,400 

7,800 

400 

5 

4 

5 

-  Equipment  Maintenance 

3,650 

3650 

0 

0 

3,836 

3,835 

-1 

0 

1 

1 

-  Environmental  Services 

2,398 

2610 

212 

9 

3,555 

3,940 

385 

11 

8 

9 

Grand  Total 

31,600 

27800 

-3,800 

-12 

48,100 

47,700 

-400 

-1 

9 

11 
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Exhibit  Q-1 

 Top  Level  IT  Expenditure,  Switzerland 


Sector 

SF  Millions 

1995 

95-96 

(%) 

1996 

1997 

1998 

1999 

2000 

2001 

CAGR (%) 

Total  IT  Spending 

15,000 

3 

15,400 

15,900 

16,500 

17,100 

17,800 

18,500 

4 

Equipment  Sales 

3,450 

3 

3,550 

3,650 

3,850 

3,950 

4,100 

4,300 

4 

Mainframe 

960 

-11 

850 

750 

670 

590 

510 

450 

-12 

Minicomputer 

610 

7 

650 

710 

770 

820 

870 

940 

8 

PC/Workstation 

1,900 

8 

2,050 

2,200 

2,400 

2,550 

2,700 

2,900 

7 

Equipment  Services 

1,360 

1 

1,380 

1,410 

1,450 

1,480 

1,510 

1,550 

2 

Software  Products 

1,290 

8 

1,390 

1,595 

1,725 

1,820 

2,005 

2,145 

9 

Other  Infonnation  Services 

2,250 

9 

2,450 

2,650 

2,900 

3,300 

3,650 

4,050 

11 

Data  Communications 

1,250 

4 

1,300 

1,350 

1,400 

1,450 

1,500 

1,550 

4 

Facilities/Administration 

1,000 

0 

1,000 

1,050 

1,050 

1,100 

1,100 

1,100 

2 

In-house  Staff 

4,400 

-2 

4,300 

4,200 

4,100 

4,000 

3,900 

3,800 

-2 
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Software  and  Services  Market,  Switzerland,  1996-2001 


Professional  Services 
Systems  Integration 
Outsourcing 
Processing  Services 
Network  Services 
Systems  Software  Products 
Application  Software 
Turnkey  Systems 
Equipment  Services 


J  0.67 


10.99 


2  1.43 


■  1996 
D2001 


1.12 


31.11 


1 1.38 


0.2  0.4  0.6  0.8  1 

Market  Size  (SF  Billions) 


1.2 


1.4 


CAGR  {%) 
8 

10 

21 


16 


13 


11 


3  1.55 


1.6 
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Exhibit  Q-3 

-  Information  Services  IVIarlcet 
 Forecast  by  Delivery  Mode  and  Submode  Switzerland,  1996-2001 


Delivery  Modes 

SF  Millions 

1995 

95-96 
(%) 

1996 

1997 

1998 

1999 

2000 

2001 

96-1 
CAGR{%) 

Software  and  Services  Total 

(ex.  Equipment  Sen/ices) 

3,950 

8 

4,250 

4,700 

5,100 

5,600 

6,200 

6,750 

10 

Prttfessional  Services 

970 

2 

990 

1,040 

1,110 

1,200 

1,310 

1,430 

8 

-  IS  Consulting 

120 

8 

130 

145 

165 

190 

220 

255 

14 

-  Education  &  Training 

160 

2 

163 

168 

175 

184 

193 

204 

5 

-  Custom  Software 

685 

2 

700 

730 

770 

830 

895 

975 

7 

Systems  Integration 

210 

10 

230 

250 

285 

315 

345 

370 

10 

-  Equipment 

53 

0 

53 

56 

54 

54 

56 

59 

2 

-  Application  Software 

29 

21 

35 

43 

54 

73 

83 

96 

22 

-  System  Software 

17 

6 

18 

18 

20 

22 

24 

26 

8 

-  Professional  Services 

95 

12 

106 

117 

137 

149 

167 

174 

10 

-  Other 

17 

6 

18 

18 

20 

19 

17 

15 

-4 

Outsourcing 

120 

18 

142 

170 

207 

253 

308 

365 

21 

-  Platform  Operations 

23 

17 

27 

32 

37 

43 

50 

55 

15 

-  Application  Operations 

65 

20 

78 

95 

117 

145 

175 

210 

22 

-  Desktop  Services 

15 

20 

18 

23 

30 

38 

50 

62 

28 

-  Application  Management 

6 

17 

7 

7 

8 

10 

13 

15 

16 

-  Network  Management 

11 

9 

12 

13 

15 

17 

20 

23 

14 

Processing  Services 

485 

7 

520 

550 

590 

630 

680 

730 

7 

-  Transaction  Processing 

420 

7 

450 

475 

510 

545 

585 

630 

7 

-  Utility  Processing 

17 

0 

17 

18 

18 

18 

19 

19 

2 

-  Other  Processing 

48 

8 

52 

57 

62 

67 

74 

80 

9 

Network  Services 

255 

12 

285 

330 

385 

450 

525 

605 

16 

-  Electronic  Info  Svcs 

190 

8 

205 

230 

260 

290 

325 

355 

12 

-  Network  Applications 

65 

23 

80 

100 

125 

160 

200 

250 

26 

System  Software 

760 

4 

790 

845 

875 

910 

975 

1,025 

5 

-  Mainframe 

335 

-4 

320 

305 

295 

285 

280 

270 

-3 

-  Minicomputer 

240 

4 

250 

260 

275 

290 

310 

330 

6 

-  Workstation/PC 

185 

19 

220 

280 

305 

335 

385 

425 

14 

Application  Software 

530 

13 

600 

750 

850 

910 

1,030 

1,120 

13 

-  Mainframe 

60 

-3 

58 

57 

55 

53 

52 

50 

-3 

-  Minicomputer 

150 

10 

165 

180 

200 

220 

240 

265 

10 

-  Workstation/PC 

320 

19 

380 

515 

590 

635 

735 

805 

16 

Turnkey  Systems 

630 

6 

670 

740 

810 

910 

1,010 

1,110 

11 

-  Equipment 

335 

4 

350 

375 

400 

435 

475 

510 

8 

-  Application  Software 

90 

11 

100 

115 

130 

150 

175 

200 

15 

-  System  Software 

35 

0 

35 

40 

45 

50 

55 

60 

11 

-  Professional  Services 

170 

9 

185 

210 

235 

270 

305 

340 

13 

Equipment  Services 

1,360 

1 

1,380 

1,410 

1,450 

1,480 

1,510 

1,550 

2 

-  Equipment  Maintenance 

775 

0 

775 

775 

775 

767 

760 

752 

-1 

-  Environmental  Services 

580 

5 

609 

639 

671 

712 

754 

800 

6 

Grand  Total 

5,300 

6 

5,600 

6,100 

6,550 

7,050 

7,700 

8,300 

8 
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Exhibit  Q-4 


Software  and  Services  Market  Forecast  in  Dollars,  Switzerland,  1996-2001 


Delivery  Modes 


U.S.  $  Million  (rounded) 


1995 

95-96 
(%) 

1996 

1997 

1998 

1999 

2000 

2001 

96-1 
CAGR(%) 

3,015 

8 

3,245 

3,590 

3,895 

4,275 

4,735 

5,155 

10 

740 

2 

755 

795 

845 

915 

1,000 

1,090 

8 

92 

8 

99 

111 

126 

145 

168 

195 

14 

122 

2 

125 

128 

134 

141 

148 

156 

5 

525 

2 

535 

555 

590 

635 

685 

745 

7 

161 

10 

176 

191 

218 

241 

264 

283 

10 

41 

0 

41 

43 

41 

41 

43 

45 

2 

22 

21 

27 

33 

41 

56 

63 

73 

22 

13 

6 

14 

14 

15 

17 

18 

20 

8 

73 

12 

81 

90 

105 

114 

128 

133 

10 

13 

6 

14 

14 

15 

15 

13 

11 

-4 

92 

18 

109 

130 

158 

193 

235 

279 

21 

18 

17 

21 

25 

28 

33 

38 

42 

15 

50 

20 

60 

73 

90 

111 

134 

161 

22 

11 

20 

14 

18 

23 

29 

38 

47 

28 

5 

17 

5 

5 

6 

8 

10 

11 

16 

9 

9 

9 

10 

12 

13 

16 

18 

14 

370 

7 

397 

420 

451 

481 

519 

558 

7 

321 

7 

344 

363 

390 

416 

447 

481 

7 

13 

0 

13 

14 

14 

14 

15 

15 

2 

37 

8 

40 

44 

48 

51 

57 

61 

9 

195 

12 

218 

252 

294 

344 

401 

462 

16 

145 

8 

157 

176 

199 

222 

248 

271 

12 

50 

23 

61 

77 

96 

122 

153 

191 

26 

580 

4 

605 

645 

670 

695 

745 

780 

5 

256 

-4 

245 

233 

225 

218 

214 

206 

-3 

183 

4 

191 

199 

210 

222 

237 

252 

6 

141 

19 

168 

214 

233 

256 

294 

325 

14 

405 

13 

460 

575 

650 

695 

785 

855 

13 

46 

-3 

45 

44 

42 

41 

40 

38 

-3 

115 

10 

126 

138 

153 

168 

183 

203 

10 

245 

19 

290 

395 

450 

485 

560 

615 

16 

481 

6 

512 

565 

619 

695 

771 

848 

11 

256 

4 

267 

287 

306 

332 

363 

390 

8 

69 

11 

77 

88 

99 

115 

134 

153 

15 

27 

0 

27 

31 

34 

38 

42 

46 

11 

130 

9 

141 

161 

180 

206 

233 

260 

13 

1,040 

1 

1,055 

1,075 

1,105 

1,130 

1,155 

1,185 

2 

590 

0 

590 

590 

590 

585 

580 

575 

-1 

445 

5 

465 

490 

510 

545 

575 

610 

6 

4,050 

6 

4,250 

4,650 

5,000 

5,400 

5,900 

6,35o| 

8 

Software  and  Services  Total 
(ex.  Equipment  Services) 
Professional  Services 
IS  Consulting 
Education  &  Training 
Custom  Software 
Systems  Integration 
Equipment 

-  Application  Software 
System  Software 
Professional  Services 
Other 

Outsourcing 

Platform  Operations 
Application  Operations 

-  Desktop  Services 
Application  Management 
Network  Management 

Processing  Services 
Transaction  Processing 
Utility  Processing 
Other  Processing 

Network  Services 
Electronic  Info  Svcs 
Network  Applications 

System  Software 

-  Mainframe 
Minicomputer 
Workstation/PC 

Application  Software 
Mainframe 
Minicomputer 

-  Workstation/PC 
Turnkey  Systems 

Equipment 
Application  Software 

-  System  Software 
Professional  Services 

Equipment  Services 
Equipment  Maintenance 

-  Environmental  Services 
Grand  Total 
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Software  and  Services  Market  Forecast  in  ECUs,  Switzerland,  1996-2001 


Deliveiv  Modes 

ECU  Millions  (rounded) 

QR-Qfi 

\  '°j 

IQQR 

1QQ7 

1998 

1999 

2000 

2001 

96-1 
CAGR(%1 

Snftwarp  anri  Sprvirp*?  Total 

^DY  Fnninmont  ^crvipPQ^ 

ICA.  ^UUIUIIICill  OCIVIlyCof 

0  470 

0 
0 

9  fic:^ 
^,000 

9  Q4n 

1  iQn 

0,  1  9U 

1  "inn 

1  87^ 

4  990 

in 

1  u 

605 

2 

620 

650 

695 

750 

820 

895 

8 

-  IS  Consulting 

a 
o 

fi9 

v7  1 

ini 

1  uo 

119 

138 

160 

14 

-  Ffiiir'atinn  A  Traininn 

^vjLi\yCiiik.>i  1  u  1  1  an  III  lu 

100 

2 

102 

105 

110 

115 

121 

128 

5 

-  Custom  Software 

din 

0 

44n 

480 
tou 

520 

560 

610 

7 

^<itpnfi<t  Intparation 

Wj  wtCI  1 19  II IICMI  uUVI  1 

132 

10 

144 

157 

178 

197 

216 

232 

10 

-  Eouinment 

^udlL/l  llwl  11 

n 

35 

34 

34 

35 

37 

2 

-  Annliration  Software 

1  o 

91 

99 

27 

34 

46 

52 

60 

22 

-  ^\/<5tpm  Rnftwarp 

Oy  Old  1 1  <J\J  1  LVVQI  c 

1  1 

c 
D 

■1 1 

t  1 

11 

11 

14 

15 

16 

g 

-  PmfPQQtnnfll  ^PrvlrpQ 

60 

12 

67 

73 

86 

93 

105 

109 

10 

-  other 

1 1 

G 
u 

1 1 

■|  \ 

13 

12 

11 

g 

-4 

Outsourcinn 

10 

PQ 

in7 

lU/ 

iin 
t  ou 

1 RR 
1  oo 

1Q1 

1  30 

998 

91 

.  Platfnrm  Onoratinnc 
rialiuiiii  WpciciUUiio 

i  7 

17 
1  / 

9n 
^u 

91 
^0 

97 

19 

I"! 
0  J 

IR 
1 0 

-  Annlipa+ir\n  Onoratinnc 
n^jjiiOdUuii  Wpcidiiuiio 

41 

*T  1 

9n 

4Q 

uu 

73 

91 

110 

132 

22 

-  np^lftnn  ^prvirpt; 

L/COr\lUp  \JCIVIUCO 

0 

o 

9n 

1  1 
1  1 

14 

1Q 

94 

11 

39 

28 

-  Anriliratinn  Mananpmpnt 
nUL/iiuctUUi  1  iviaiidud  lid  11 

A 

4 

1  7 

C 

0 

c 

C 

u 

7 

0 
0 

10 
1  u 

ifi 

-  Mpt\Afr\rlf  N^ananpmont 
iNciwui r\  iviaiiaymimiii 

7 

□ 

a 

o 

g 

10 

11 

13 

15 

14 

7 

1 

191; 

144 
ij44 

IfiQ 
ooy 

1Q4 

494 

4Rfi 
too 

7 

-  TrancQPtinn  PmpDCcinn 
1  lalioal'UUli  rlUlfCooliiy 

duo 

7 

9fl9 

9Q7 

11Q 

0  1  3 

341 

366 

394 

7 

-  1  Itilih/  PrnrPQQinn 

U  UIILy  r  1  Ul^cooll  lU 

1  1 

u 

1  1 

1  1 

19 

19 

1  c. 

19 

19 

19 

1  c. 

9 

_  Othpr  Prnppccinn 
wiiici  riuucooiiiy 

in 

B 
0 

11 

If! 

1Q 

42 

47 

50 

g 

MotwnrU  Qpn/in^c 

1  ou 

1  9 

1  7fl 

907 

941 

9fl9 

19fl 

0^0 

178 
0/0 

16 

1 1Q 

a 
o 

128 

144 

163 

182 

203 

222 

12 

-  Npfwork  Annliration^ 

41 

91 

Rn 

fil 

7fl 

100 

125 

157 

26 

4 

495 

530 

545 

570 

610 

640 

5 

-  Uainframp 

IVIQM  1 1 1  Cll  1  tC 

^  1  u 

-4 

9nn 

^lUU 

IQI 

185 

178 

175 

169 

-3 

-  Minlrnmniitpr 

IVIII IIUUI  M^UICI 

1  OU 

4 

1 1>7 

1  fil 

1  DO 

179 

1fi9 

1Q4 

207 

g 

-  Wnr^c+atinn/PP 

116 

19 

138 

175 

191 

210 

241 

266 

14 

AoDlication  Software 

T?n 

1 1 

1  0 

17'i 

47n 

JOU 

570 

645 

700 

13 

ivi  di  1 N 1  di  1  ic 

Oo 

-0 

17 
0/ 

Ifi 

1R 
00 

11 
00 

11 
00 

19 

.3 

IvMI  IIUUMipULcl 

94 

10 

103 

113 

125 

138 

150 

166 

10 

-  Workstation/PC 

200 

19 

238 

322 

369 

397 

460 

503 

16 

Turnkey  Systems 

394 

6 

419 

463 

507 

569 

632 

694 

11 

-  Equipment 

210 

4 

219 

235 

250 

272 

297 

319 

8 

-  Application  Software 

57 

11 

63 

72 

82 

94 

110 

125 

15 

-  System  Software  ; 

22 

0 

22 

25 

28 

31 

34 

38 

11 

-  Professional  Services 

107 

9 

116 

132 

147 

169 

191 

213 

13 

Equipment  Services 

850 

1 

865 

880 

905 

925 

945 

970 

2 

-  Equipment  Maintenance 

485 

0 

485 

485 

485 

480 

475 

470 

-1 

-  Environmental  Services 

365 

5 

380 

400 

420 

445 

470 

500 

6 

Grand  Total 

3,300 

6 

3,500 

3,800 

4,100 

4,400 

4,800 

5,200 

8 
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Information  Services  Forecast  Reconciliation  in  Local  Currency 

Exhibit  Q-6 

  Forecast  Reconciliation,  Switzerland,  1995-2000 


Currency:  SF  Millions 

1995  Market 

2000  Market 

lyyo 

1996 

Delivery  Mode 

1995 

1996 

1995-1996 

1995-1996 

Keport 

Report 

Report 

RfiDort 

Variance 

Rsport 

Variance 

%CAbH 

/oCAGR 

(Fcst) 

(Act) 

/A  mm  ini\ 
^rvii  (uui  11^ 

\h) 

(Amount) 

(%) 

(rest) 

(Fcst) 

Software  and  Services  Total 

(ex  Equipment  Services) 

4,250 

3450 

0\J\J 

-IQ 

1  v3 

U,  /  OU 

0,OOV, 

-1 ,20C 

-If 

10 

n 
0 

10 

Professional  Services 

993 

840 

1  DO 

1  4^4 

1  ,U  1  L 

-424 

-30 

4 

-  IS  Consulting 

130 

110 

-1  ^ 

17*; 

1  ID 

-OU 

-31 

14 

10 

-  Education  &  Training 

163 

134 

1  0 

904 

1  4*, 

-59 

-29 

5 

2 

-  Custom  Software 

700 

596 

1  \jH 

-  1  D 

17  /  O 

OJL 

-285 

-29 

7 

3 

Systems  Integr^on 

230 

200 

O  /  u 

ODO 

-5 

-1 

10 

0 

-  Equipment 

53 

46 

_7 

■  1  o 

0? 

00 

-1 

-2 

2 

13 

-  Application  Software 

35 

30 

c 
D 

-14 

yo 

yo 

-1 

-1 

22 

5 

-  System  Software 

18 

16 

9 

-I  1 

9R 

9^ 
^0 

-1 

-4 

8 

26 

-  Professional  Services 

106 

94 

-19 

1  1 

1  74 
1  /  4 

loo 

-6 

-3 

10 

9 

-  Other 

18 

16 

_o 

c. 

1  1 

1 

1  0 

1  0 

3 

20 

-4 

12 

Outsourcing 

142 

144 

o 

■57 
0/ 

OOO 

4/0 

110 

30 

22 

0 

-  Platform  Operations 

27 

27 

n 

n 

oo 

00 

10 

18 

15 

27 

-  Application  Operations 

78 

80 

o 

c. 

q 
o 

91  n 

c.  1  U 

9Rn 

^oU 

50 

24 

22 

19 

-  Desktop  Services 

18 

12 

"0 

-oo 

fi9 

ACi 
40 

-17 

-27 

28 

27 

-  Application  Management 

7 

10 

o 
o 

4q 

1 

1  o 

qfl 

00 

23 

153 

16 

30 

-  Networl<  Management 

12 

15 

q 

9^^ 

9q 

cO 

R7 
0/ 

44 

191 

14 

35 

Processing  Services 

520 

400 

1  C.\J 

-9q 

/  OU 

DUU 

-130 

-18 

7 

8 

-  Transaction  Processing 

450 

350 

inn 

00 

oou 

0^0 

-105 

-17 

7 

8 

-  Utility  Processing 

17 

15 

o 
-c. 

1  0 
-  l£ 

1Q 

1Q 

0 

0 

2 

5 

-  Other  Processing 

52 

35 

-17 

qq 

OU 

00 

-25 

-31 

9 

9 

Network  Services 

285 

215 

-70 

■00 

DUO 

400 

-150 

-25 

16 

16 

-  Electronic  Info  Svcs 

205 

160 

-40 

00 
-£.£. 

ooo 

97t; 

-80 

-23 

12 

11 

-  Network  Applications 

80 

55 

-<iO 

-o  I 

9^0 

^OU 

1  on 
lou 

-70 

-28 

26 

27 

System  Software 

790 

620 

-1  /U 

1  noi; 
i  ,u^o 

/  /U 

-255 

-25 

5 

4 

-  Mainframe 

320 

280 

-4U 

-lo 

07n 

OQC 
^00 

15 

6 

-3 

0 

-  Minicomputer 

250 

-OU 

on 

-20 

ooU 

oco 

-70 

-21 

6 

5 

-  Workstation/PC 

220 

i4n 

on 
-oU 

OC 

-3d 

ylOC 

4^:0 

ooc 

-200 

-47 

14 

10 

Application  Software 

UVU 

44n 

-97 

1  i  on 

760 

-360 

-32 

13 

12 

-  Mainframe 

-23 

-40 

OU 

40 

-10 

-20 

-3 

3 

-  Minicomputer 

165 

125 

-40 

-24 

£UO 

1  yo 

-70 

-26 

10 

9 

-  Workstation/PC 

380 

280 

-100 

-26 

805 

520 

-285 

-35 

16 

13 

Turnkey  Systems 

670 

600 

-70 

-10 

1,110 

1,130 

20 

2 

11 

13 

-  Equipment 

350 

310 

-40 

-11 

510 

518 

8 

2 

8 

11 

-  Application  Software 

100 

90 

-10 

-10 

200 

203 

3 

2 

15 

18 

-  System  Software 

35 

30 

-5 

-14 

60 

56 

-4 

-7 

11 

13 

-  Professional  Services 

185 

168 

-17 

-9 

340 

349 

9 

3 

13 

16 

Equipment  Services 

1,380 

1380 

0 

0 

1,550 

1,530 

-20 

-1 

2 

2 

-  Equipment  Maintenance 

775 

760 

-15 

-2 

752 

710 

-42 

-6 

-1 

-1 
6 

-  Environmental  Services 

609 

620 

11 

2 

800 

815 

15 

2 

6 

Grand  Total 

5,600 

4850 

-750 

-13 

8,300 

7,100 

-1,200 

-14 

8 

8 
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Exhibit  R-1 

 Top  Level  IT  Expenditure,  UK 


Sector 

Ps  Millions 

1995 

95-96 
(%) 

1996 

1997 

1998 

1999 

2000 

2001 

CAGR  (%) 

Total  IT  Spending 

27,000 

4 

28,000 

31,000 

33,000 

36,000 

39,000 

42,000 

8 

Equipment  Sales 

5,000 

6 

5,300 

5,700 

6,100 

6,500 

7,000 

7,500 

7 

Mainframe 

850 

-2 

830 

830 

840 

860 

880 

900 

2 

Minicomputer 

1,150 

3 

1,190 

1,235 

1,270 

1,310 

1,350 

1,390 

3 

PC/Workstation 

2,950 

12 

3,305 

3,665 

3,995 

4,355 

4,745 

5,170 

9 

Equipment  Services 

2,380 

0 

2,375 

2,365 

2,370 

2,405 

2,445 

2,495 

1 

Software  Products 

2,060 

11 

2,280 

2,540 

2,775 

2,965 

3,220 

3,420 

8 

Ottier  Information  Sen/ices 

6,700 

15 

7,700 

9,100 

10,800 

12,700 

14,600 

16,800 

17 

Data  Communications 

1,790 

9 

1,960 

2,155 

2,380 

2,630 

2,895 

3,185 

10 

Facilities/Administration 

2,570 

0 

2,570 

2,545 

2,505 

2,470 

2,405 

2,350 

-2 

ln-tiouse  Staff 

6,170 

0 

6,150 

6,250 

6,400 

6,500 

6,550 

6,600 

1 
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Exhibit  R-2 


Software  and  Services  Market  —  United  Kingdom,  1996-2001^ 


Professional  Services 
Systems  Integration 
Outsourcing 
Processing  Services 
Network  Services 
Systems  Software  Products 
Application  Software 
Turnkey  Systems 
Equipment  Services 


1.4 


31.7 


1  1.5 
Market  Size  (PS  Billions) 


■  1996 
□  2001 


2.5 


CAGR  {%) 
2 

15 

27 


19 


10 


14 
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Exhibit  R-3 

Information  Services  l\/larket 
 Forecast  by  Delivery  IVIode  and  Submode,  UK,  1996-2001 


UciiVcry  ivioucS 

Ps  Millions 

1995 

95-96 
{%) 

1996 

1997 

1998 

1999 

2000 

2001 

96-1 
CAGR(%) 

Software  and  Services  Total 

(ex.  Equipment  Services) 

9,700 

14 

11,100 

12,900 

15,000 

17,200 

19,500 

22,100 

15 

Professional  Services 

1,950 

2 

1,995 

2,055 

2,105 

2,140 

2,160 

2,185 

2 

-  IS  Consulting 

475 

12 

530 

605 

680 

760 

830 

905 

11 

-  Education  &  Training 

205 

5 

215 

225 

235 

240 

245 

250 

3 

-  Custom  Software 

1,270 

-2 

1,250 

1,225 

1,190 

1,140 

1,085 

1,030 

-4 

Systems  integration 

1,030 

15 

1,185 

1,380 

1,610 

1,851 

2,122 

2,375 

15 

-  Equipment 

238 

9 

260 

285 

315 

340 

365 

385 

8 

-  Application  Software 

197 

24 

245 

305 

380 

470 

585 

715 

24 

-  System  Software 

72 

11 

80 

95 

110 

130 

150 

170 

16 

-  Professional  Services 

492 

15 

565 

655 

760 

860 

965 

1,040 

13 

-Otfier 

31 

13 

35 

40 

45 

51 

57 

65 

13 

Outsourcing 

1,650 

32 

2,180 

2,890 

3,920 

4,950 

6,000 

7,180 

27 

-  Platform  Operations 

300 

17 

350 

400 

460 

510 

570 

640 

13 

-  Application  Operations 

700 

30 

910 

1,200 

1,700 

2,000 

2,300 

2,600 

23 

-  Desktop  Services 

85 

35 

115 

150 

190 

250 

300 

360 

26 

-  Application  Management 

165 

36 

225 

330 

470 

590 

730 

880 

31 

-  iNetworK  ivianagemeni 

400 

45 

580 

810 

1,100 

1,600 

2,100 

2,700 

36 

Professional  Services 

600 

8 

645 

710 

780 

845 

915 

1,000 

9 

-  Transaction  Processing 

440 

6 

465 

500 

535 

565 

600 

635 

6 

-  Utility  Processing 

20 

0 

20 

20 

20 

20 

20 

25 

5 

•  uiner  rrocessing 

140 

14 

160 

190 

225 

260 

295 

340 

16 

Networi(  Services 

960 

18 

1,135 

1,345 

1,595 

1,905 

2,260 

2,690 

19 

-  Electronic  Info  Svcs 

670 

15 

770 

885 

1,025 

1,200 

1,405 

1,645 

16 

-  Network  Applications 

290 

26 

365 

460 

570 

705 

855 

1,045 

23 

System  Software 

1,110 

7 

1,190 

1,280 

1,365 

1,455 

1,540 

1,635 

7 

-  IVIainframe 

450 

1 

455 

460 

465 

470 

475 

480 

1 

-  Minicomputer 

360 

10 

395 

435 

475 

515 

555 

600 

9 

-  Workstation/PC 

300 

13 

340 

385 

425 

470 

510 

555 

10 

Application  Software 

950 

15 

1,090 

1,260 

1,410 

1,510 

1,680 

1,785 

10 

-  Mainframe 

70 

-5 

67 

63 

59 

56 

54 

53 

-5 

-  Minicomputer 

260 

8 

280 

300 

320 

340 

370 

400 

7 

-  Workstation/PC 

620 

20 

745 

895 

1,030 

1,115 

1,255 

1,330 

12 

Tumiffiy  Systems 

1,450 

15 

1,670 

1,950 

2,250 

2,560 

2,865 

3,205 

14 

-  Equipment 

710 

15 

815 

945 

1,075 

1,205 

1,350 

1,510 

13 

-  Application  Software 

261 

17 

305 

365 

435 

505 

565 

625 

15 

-  System  Software 

116 

12 

130 

150 

170 

190 

210 

230 

12 

-  Professional  Services 

363 

16 

420 

490 

570 

660 

740 

840 

15 

Equipment  Services 

2,380 

0 

2,375 

2,365 

2,370 

2,405 

2,445 

2,495 

1 

-  Equipment  Maintenance 

1,400 

-6 

1,316 

1,224 

1,126 

1,036 

953 

867 

-8 

-  Environmental  Services 

980 

8 

1,058 

1,143 

1,246 

1,371 

1,494 

1,628 

9 

Grand  Total 

12,100 

12 

13,500 

15,200 

17,400 

19,600 

22,000 

24,500 

13 
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Forecast  Database  in  U.S.  Dollars 

Exhibit  R-4 

 Software  and  Services  Market  Forecast  in  Dollars,  UK,  1996-2001 


Delivery  Modes 

U.S.  S  Million  (rounded) 

QR-QR 

{/o) 

1  007 

1  yy  / 

1930 

H  AAA 

1999 

2000 

2001 

96-1 
CAGR(%) 

Software  and  Services  Total 

(ex.  Equipment  Services) 

I"?  inn 

14 

1 7  9nn 

on  nnn 

no  OAA 

£0,oUU 

OC  TAA 

<;b,/UO 

on  onn 

30,30C 

34,300 

15 

Professional  Services 

o,uou 

0 

"5  inn 
o,  luu 

0,  lyL 

O  O^A 

O  OAA 

3,321 

3,35C 

3,390 

2 

-  IS  Consulting 

1  c 

flon 

y4u 

H  ACA 

1  ,UbU 

1 ,18C 

1,290 

1,410 

11 

-  Education  &  Training 

c 
0 

oou 

ooU 

OCA 

0"7A 

37C 

38C 

390 

3 

-  Custom  Software 

.0 

1  ,yuu 

"1  onn 

1  ,yuu 

1  OAA 

1  ,oUU 

1,800 

1,700 

1,600 

-4 

Systems  Integration 

1  finn 

1  ^ 

1  0 

1 ,04U 

0  1  /in 

A  CAA 

2,870 

3,300 

3,690 

15 

-  Equipment 

0/ u 

Q 

4UU 

/I  jin 
44U 

>1  AA 

490 

530 

570 

600 

8 

-  Application  Software 

ooU 

4/4 

CAA 

590 

730 

908 

1,110 

24 

-  System  Software 

119 

1 1 

1  9/ 
1^4 

1  /ID 

14o 

1  l\ 

202 

233 

264 

16 

-  Professional  Services 

7fin 

1 

1  0 

00  U 

■1  non 

^  H  OA 

1,180 

1,340 

1,500 

1,610 

13 

-  Other 

1 Q 

04 

Dl 

OA 

69 

78 

89 

100 

13 

Outsourcing 

9  "ifin 

/I  /ion 

4,4yu 

C  AAA 
D,U90 

7,690 

9,320 

11,150 

27 

■  Platform  Operations 

47n 

1  / 

MCI 
04U 

7^  A 

■7AA 

790 

890 

990 

13 

-  Application  Operations 

1  non 

JU 

1 ,4  1 U 

i  Qcn 
1  ,obU 

O  C>l  A 

<;,d4U 

3,110 

3,570 

4,040 

23 

-  Desktop  Services 

1  ^9 

OD 

1  /y 

TOO 
ilOO 

OAC 

295 

388 

466 

559 

26 

-  Application  Management 

COD 

OD 

o4y 

CIO 

0  1^ 

■70A 

/oU 

916 

1,134 

1,366 

31 

-  Networi<  Management 

fi9n 

40 

yuu 

H  ocn 

1  .dXyO 

1,710 

2,480 

3,260 

4,190 

36 

Processing  Services 

Q^n 

p 
o 

1  ,uuu 

^  ^  nn 

^  A^  A 

1 lU 

1,310 

1,420 

1,550 

9 

-  Transaction  Processing 

finn 

OOU 

D 

/ZU 

7on 
/oU 

OOA 

830 

880 

930 

990 

6 

-  Utility  Processing 

^n 

u 

oU 

on 
oU 

OA 

30 

30 

30 

40 

5 

-  Other  Processing 

99n 

14 

1  'f 

£0U 

onn 
oUU 

OCA 

350 

400 

460 

530 

16 

Network  Services 

1  dQO 

1 0 

1  ,/du 

o  nnn 

A  >1  O  A 

2,480 

2,960 

3,510 

4,180 

19 

-  Electronic  Info  Svcs 

1  n4n 

1  ^ 

1  0 

1  ,/iUU 

■1  07n 
1  ,o/U 

^  CAA 

1 ,590 

1,860 

2,180 

2,550 

16 

-  Network  Applications 

^ou 

Oft 

C7n 
0/U 

n 

710 

890 

1,090 

1,330 

1,620 

23 

System  Software 

1  7nn 

7 

1 ,0UU 

o  nnn 

2,100 

2,300 

2,400 

2,500 

7 

-  Mainframe 

7nn 

/UU 

1 

71  n 

/1U 

720 

730 

740 

750 

1 

-  Minicomputer 

ODU 

1  n 

lU 

DlU 

con 
DOO 

740 

800 

860 

930 

9 

-  Workstation/PC 

4/U 

1  o 

con 
OoU 

600 

660 

730 

790 

860 

10 

Application  Software 

\  ,DUU 

H  C 

1,700 

2,000 

2,200 

2,300 

2,600 

2,800 

10 

-  Mainframe 

1  in 

c 
-0 

lUU 

90 

90 

80 

80 

-5 

-  Minicomputer 

400 

8 

430 

470 

500 

530 

570 

620 

7 

-  Workstation/PC 

1,000 

20 

1,200 

1,400 

1,600 

1,700 

1,900 

2,100 

12 

Turnkey  Systems 

2,250 

15 

2,590 

3,030 

3,490 

3,980 

4,450 

4,980 

14 

-  Equipment 

1,100 

15 

1,270 

1,470 

1,670 

1,870 

2,100 

2,340 

13 

-  Application  Software 

410 

17 

470 

570 

680 

780 

880 

970 

15 

-  System  Software 

180 

12 

202 

233 

264 

295 

326 

357 

12 

-  Professional  Services 

560 

16 

650 

760 

890 

1,020 

1,150 

1,300 

15 

Equipment  Services 

3,700 

0 

3,700 

3,700 

3,700 

3,700 

3,800 

3,900 

1 

-  Equipment  Maintenance 

2,200 

-6 

2,000 

1,900 

1,700 

1,600 

1,500 

1,300 

-8 

-  Environmental  Services 

1,500 

8 

1,600 

1,800 

1,900 

2,100 

2,300 
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Grand  Total 

19,000 

12 

21,000 
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Forecast  Database  in  ECUs 

Exhibit  R-5 

 Software  and  Services  Market  Forecast  in  ECUs,  UK,  1996-2001 
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inTormation  services  horecast  Heconciiiation  in  Local  uurrency 

Exhibit  R-6 

 Forecast  Reconciliation,  UK,  1995-2000 
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2 
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11 

14 
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479 

492 

13 
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114 

13 

12 
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30 

31 
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3 
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57 

-40 

-41 

26 

13 
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1650 

475 
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2,870 

6,000 

3,130 

109 

20 

29 
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300 
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22 

380 

570 

190 

50 

9 

14 
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700 

40 
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2,300 

520 

29 

22 

27 
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85 

-25 

-23 
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300 

-25 

-8 

24 

29 
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60 
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329 

23 

35 
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400 

300 

300 

215 
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17 

39 
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600 
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-2 
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150 

20 
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22 
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33 
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13 

12 
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1,070 

960 

-110 

-23 
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110 
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12 
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950 
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Grand  Total  ! 
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4,500 

26 
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Definition  of  Terms 

A  

Introduction 

input's  Definition  of  Terms  provides  the  framework  for  all  of  INPUT'S 
market  analyses  and  forecasts  of  the  information  services  industry.  The 
structure  is  defined  in  Exhibit  S-2. 

One  of  the  strengths  of  INPUT'S  market  analysis  services  is  the 
consistency  of  the  underlying  market  sizing  and  forecast  data.  Each  year 
INPUT  reviews  its  industry  structure  and  makes  changes  if  they  are 
required.  When  changes  are  made  they  are  carefully  documented  and  the 
new  definitions  and  forecasts  reconciled  to  the  prior  definitions  and 
forecasts.  INPUT  clients  have  the  benefit  of  being  able  to  track  market 
forecast  data  fi-om  year  to  year  against  a  proven  and  consistent 
foundation  of  definitions. 

B  

Overall  Definitions  and  Analytical  Framework 

1.    Information  Services 

Information  Services  are  computer/telecommunications-related  products 
and  services  that  are  oriented  toward  the  development  or  use  of 
information  systems.  Information  services  typically  involve  one  or  more 
of  the  following: 
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•  Use  of  vendor-provided  computer  processing  services  to  develop  or 
run  applications  or  provide  services  such  as  disaster  recovery  or 
data  entry  (called  Processing  Services) 

•  A  combination  of  computer  equipment,  packaged  software  and 
associated  support  services  which  will  meet  an  application  systems 
need  (called  Turnkey  Systems) 

•  Packaged  software  products,  including  systems  software  or 
applications  software  products  (called  Software  Products) 

•  People  services  that  support  users  in  developing  and  operating 
their  own  information  systems  (called  Professional  Services) 

•  The  combination  of  products  (software  and  equipment)  and  services 
where  the  vendor  assumes  total  responsibility  for  the  development 
of  a  custom  integrated  solution  to  an  information  systems  need 
(called  Systems  Integration) 

•  Services  that  provide  operation  and  management  of  all  or  a 
significant  part  of  a  user's  information  systems  functions  under  a 
long-term  contract  (called  Systems  Outsourcing) 

•  Services  that  support  the  delivery  of  information  in  electronic  form 
—  typically  network-oriented  services  such  as  value-added 
networks,  electronic  mail  and  document  interchange  (called 
Network  Applications) 

•  Services  that  support  the  access  and  use  of  public  and  proprietary 
information  such  as  on-line  databases  and  news  services  (called 
Electronic  Information  Services) 

•  Services  that  support  the  operation  of  computer  and  digital 
communication  equipment  (called  Equipment  Services). 
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In  general,  the  market  for  information  services  does  not  involve  providing 
equipment  to  users.  The  exception  is  where  the  equipment  is  part  of  an 
overall  service  offering  such  as  a  turnkey  system,  a  systems  outsourcing 
contract  or  a  systems  integration  project. 

The  information  services  market  also  excludes  pure  data  transport 
services  (i.e.,  data  or  voice  communications  circuits).  However,  where 
information  transport  is  associated  with  a  network -based  service  (e.g., 
electronic  data  interchange  services),  or  cannot  be  feasibly  separated  from 
other  bundled  services  (e.g.,  some  systems  outsourcing  contracts),  the 
transport  costs  are  included  as  part  of  the  services  market. 

The  analytical  framework  of  the  information  services  industry  consists  of 
the  following  interacting  factors:  overall  and  industry-specific  business 
environment  (trends,  events  and  issues);  technology  environment;  user 
information  system  requirements;  size  and  structure  of  information 
services  markets;  vendors  and  their  products,  services  and  revenues; 
distribution  channels;  and  competitive  issues.  - 

2.    Market  Forecasts/User  Expenditures 

All  information  services  market  forecasts  are  estimates  of  User 
Expenditures  for  information  services.  When  questions  arise  about  the 
proper  place  to  count  these  expenditures,  INPUT  addresses  them  from  the 
user's  viewpoint:  expenditures  are  categorised  according  to  what  users 
perceive  they  are  buying. 

By  focusing  on  user  expenditures,  INPUT  avoids  two  problems  which  are 
related  to  the  distribution  channels  for  various  categories  of  services: 

i    •  Double-counting,  which  can  occur  by  estimating  total  vendor 

revenues  when  there  is  significant  reselling  within  the  industry 
(e.g.,  software  sales  to  turnkey  vendors  for  repackaging  and  resale 
to  end  users)  •       t'-j--"   ■  ;;  <  :.;/.•  • 

•  Missed  counting,  which  can  occur  when  sales  to  end  users  go 
through  indirect  channels  such  as  mail  order  retailers. 

Captive  Information  Services  User  Expenditures  are  expenditures  for 
products  and  services  provided  by  a  vendor  that  is  part  of  the  same  parent 
corporation  as  the  user.  These  expenditures  are  not  included  in  INPUT 
forecasts. 
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Noncaptive  Information  Services  User  Expenditures  are  expenditures  that 
go  to  vendors  that  have  a  different  parent  corporation  than  the  user.  It  is 
these  expenditures  which  constitute  the  information  services  market 
analysed  by  INPUT  and  that  are  included  in  INPUT  forecasts. 

3.  Delivery  Modes 

Delivery  Modes  are  defined  as  specific  products  and  services  that  satisfy  a 
given  user  need.  While  Market  Sectors  specify  who  the  buyer  is,  Delivery 
Modes  specify  what  the  user  is  buying. 

Of  the  nine  delivery  modes  defined  by  INPUT,  six  are  considered  primary 
products  or  services: 

•  Processing  Services 

•  Network  Services 

•  Professional  Services 

•  Applications  Software  Products 

•  Systems  Software  Products 

•  Equipment  Services. 

The  remaining  three  delivery  modes  represent  combinations  of  these 
products  and  services,  combined  with  eqmpment,  management  and/or 
other  services: 

•  Turnkey  Systems 

•  Outsourcing 

•  Systems  Integration. 

Section  C  describes  the  delivery  modes  and  their  structure  in  more  detail. 

4.  Market  Sectors 

Market  Sectors  are  groupings  or  categories  of  the  buyers  of  information 
services.  There  are  three  types  of  user  markets: 

•  Vertical  Industry  markets,  such  as  Banking,  Transportation, 
Utilities,  etc.  These  are  called  "industry-specific"  markets. 
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•  Functional  Application  markets,  such  as  Human  Resources, 
Accounting,  etc.  These  are  called  "cross-industry"  markets.  - 

•  Other  markets,  which  are  neither  industry-  nor  application-specific, 
such  as  the  market  for  systems  software  products  and  much  of  the 
on-line  database  market. 

Specific  market  sectors  used  by  INPUT  are  defined  in  Section  E  below. 

5.  Trading  Communities       ^  .' 

Information  technology  is  plajdng  a  major  role  in  business  reengineering,  \ 
not  just  companies  but  the  value  chain  or  Trading  Communities  in  which  \ 
these  companies  operate.  This  reengineering  is  resulting  in  electronic  1 
commerce  emerging  where  interorganisational  electronic  systems 
facilitate  the  business  processes  of  the  trading  commvmity. 

•  A  trading  community  is  the  group  or  organisations  —  commercial 
and  non-commercial  —  involved  in  producing  goods  or  services 

•  Electronic  commerce  and  trading  communities  are  addressed  in 
input's  EDI  and  Electronic  Commerce  Program. 

6.  Outsourcing 

Over  the  past  few  years  a  major  change  has  occurred  in  the  way  clients 
are  buying  some  information  services.  The  shift  has  been  labelled 
outsourcing.  :  ^     „.    ■  ,  '  • 

INPUT  views  outsourcing  as  a  change  in  the  form  of  the  client/vendor 
relationship.  Under  an  outsourcing  relationship,  all  or  a  major  portion  of 
the  information  systems  function  is  contracted  to  a  vendor  in  a  long-term 
relationship.  The  vendor  is  responsible  for  the  performance  of  the 
function. 

INPUT  considers  the  following  submodes  to  be  outsourcing-type 
relationships  and  in  aggregate  to  represent  the  outsourcing  market.  See 
Exhibit  S-1.  Complete  definitions  are  provided  in  Section  C  of  this 
document.  INPUT  provides  these  forecasts  as  part  of  the  corresponding 
delivery  modes. 

•  Platform  Operations  —  The  vendor  is  responsible  for  managing  and 
operating  the  client's  computer  systems. 
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•  Applications  Operations  —  The  vendor  is  responsible  for  developing 
and/or  maintaining  a  client's  applications  as  well  as  operating  the 
computer  systems. 

•  Network  Management  —  The  vendor  assumes  full  responsibility  for 
operating  and  managing  the  client's  data  communications  systems. 
This  may  also  include  the  voice  communications  of  the  client. 

Exhibit  S-1 

Outsourcing  Components  —  INPUT'S  View 


Outsourcing 


Systems  Operations 

 1  ■  ' 

Professional  Services 

Platforms 
Operations 


Network 
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Applications 
Operations 


Desktop 
Services 


Applications  Management 


Source:  INPUT 


Applications  Management  /  Maintenance  —  The  professional 
services  vendor  has  full  responsibility  for  developing  and/or 
maintaining  some  or  all  of  the  applications  systems  that  a  client 
uses  to  support  business  operations.  The  services  are  provided  on  a 
long-term  contractual  basis. 
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•  Desktop  Services  —  The  vendor  assumes  responsibility  for  the 
deployment,  maintenance  and  connectivity  between  the  personal 
computers  and/or  intelligent  workstations  in  the  client 
organisation.  The  services  may  also  include  performing  the  help- 
desk  function.  The  services  are  provided  on  a  long-term  contractual 
basis. 

c  

Delivery  Modes  and  Submodes 


Exhibit  S-2  provides  the  overall  structure  of  the  information  services  j 

industry  as  defined  and  used  by  INPUT.  This  section  of  Definition  of  | 

Terms  provides  definitions  for  each  of  the  delivery  modes  and  their  ;*  ; 

submodes  or  components.  I 

.  i  :i 

1.  Software  Products  ■•    }  | 

INPUT  divides  the  software  products  market  into  two  delivery  modes: 
systems  software  and  applications  software.  The  two  delivery  modes  have 
many  similarities.  Both  involve  purchases  of  software  packages  for  in- 
house  computer  systems.  Included  are  both  lease  and  purchase 
expenditures,  as  well  as  expenditures  for  work  performed  by  the  vendor  to 
implement  or  maintain  the  package  at  the  user's  sites.  Vendor-provided  , 
training  or  support  in  operation  and  use  of  the  package,  if  part  of  the  'I 
software  pricing,  is  also  included  here. 

J 

Expenditures  for  work  performed  by  organisations  other  than  the  package 
vendor  are  counted  in  the  professional  services  delivery  mode.  Fees  for 
work  related  to  education,  consulting,  and/or  custom  modification  of  ^ 
software  products  are  also  counted  as  professional  services,  provided  such 
fees  are  charged  separately  from  the  price  of  the  software  product  itself. 

a.  Systems  Software  Products         .  |  '■  i. 

Systems  software  products  enable  the  computer/communications  system 
to  perform  basic  machine-oriented  or  user  interface  functions.  INPUT 
divides  systems  software  products  into  three  submodes.  See  Exhibit  S-3. 

•  Systems  Control  Products  —  Software  programs  that  manage  ' 
computer  system  resources  and  control  the  execution  of  programs. 
These  products  include  operating  systems,  emulators,  network 
control,  library  control,  windowing,  access  control  and  spoolers. 
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Exhibit  S-2 


Operations  Management  Tools  —  Software  programs  used  by 
operations  personnel  to  manage  the  computer  system  and/or 
network  resources  and  personnel  more  effectively.  Included  are 
performance  measurement,  job  accounting,  computer  operation 
scheduling,  disk  management  utilities  and  capacity  management. 

Applications  Development  Tools  —  Software  programs  used  to 
prepare  applications  for  execution  by  assisting  in  designing, 
programming,  testing,  and  related  functions.  Included  are 
traditional  programming  languages,  4GLs,  data  dictionaries, 
database  management  systems,  report  writers,  project  control 
systems,  CASE  systems  and  other  development  productivity  aids. 

INPUT  forecasts  the  systems  software  products  delivery  mode  by 
platform  level:  mainframe,  minicomputer  and  workstation/PC. 
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Exhibit  S-3 


Systems  Software  Products  Market  Structure 
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b.  Applications  Software  Products 

Applications  software  products  enable  a  user  or  group  of  users  to  support 
an  operational  or  administrative  process  within  an  organisation. 
Examples  include  accounts  payable,  order  entry,  project  management  and 
office  systems.  INPUT  categorises  applications  software  products  into 
two  groups  of  market  sectors.  (See  Exhibit  S-4) 

•  Industry  Applications  Software  Products  —  Software  products  that 
perform  functions  related  to  fulfilling  business  or  organisational 
needs  unique  to  a  specific  industry  (vertical)  market  and  sold  to 
that  market  only.  Examples  include  demand  deposit  accounting, 
MRPII,  medical  record  keeping,  automobile  dealer  parts  inventory, 
etc. 

•  Cross-Industry  Applications  Software  Products  —  Software 
products  that  perform  a  specific  function  that  is  applicable  to  a 
wide  range  of  industry  sectors.  Examples  include  payroll  and 
human  resource  systems,  accounting  systems,  word  processing  and 
graphics  systems,  spreadsheets,  etc. 

INPUT  also  forecasts  the  applications  software  products  delivery  mode  by 
platform  level:  mainframe,  minicomputer  and  workstation/PC. 

2.    Turnkey  Systems 

A  turnkey  system  is  an  integration  of  equipment  (CPU,  peripherals,  etc.), 
systems  software,  and  packaged  applications  software  into  a  single 
product  developed  to  meet  a  specific  set  of  user  requirements.  Value 
added  by  the  turnkey  system  vendor  is  primarily  in  the  software  and 
professional  services  provided.  INPUT  categorises  turnkey  systems  into 
two  groups  of  market  sectors  as  it  does  for  applications  software  products. 
(See  Exhibit  S-4) 

Most  CAD/CAM  systems  and  many  small  business  systems  are  turnkey 
systems.  Turnkey  systems  utilise  standard  computers  and  do  not  include 
specialised  hardware  such  as  word  processors,  cash  registers,  process 
control  systems  or  embedded  computer  systems  for  military  applications. 
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Exhibit  S-4 

Application  Products  and  Turnltey  Systems 
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Computer  manufacturers  (e.g.,  IBM  or  DEC)  that  combine  software  with 
their  own  general-purpose  hardware  are  not  classified  by  INPUT  as 
turnkey  vendors.  Their  software  revenues  are  included  in  the  appropriate 
software  category. 

Most  turnkey  systems  are  sold  through  channels  known  as  value-added 
resellers. 

•  Value-Added  Reseller  (VAR):  A  VAR  adds  value  to  computer 
hardware  and/or  software  and  then  resells  it  to  an  end  user.  The 
major  value  added  is  usually  applications  software  for  a  vertical  or 
cross-industry  market,  but  also  includes  many  of  the  other 
components  of  a  turnkey  systems  solution,  such  as  professional 
services,  software  support,  and  applications  upgrades. 

Txirnkey  systems  have  three  components: 

•  Equipment  —  computer  hardware  supplied  as  part  of  the  turnkey 
system 

•  Software  products  —  pre-packaged  systems  and  applications 
software  products 

•  Professional  services  —  services  to  install  or  customise  the  system 
or  train  the  user,  provided  as  part  of  the  turnkey  system  sale. 

Exhibit  S-5  contrasts  turnkey  systems  with  systems  integration.  Turnkey 
systems  are  based  on  available  software  products  that  a  vendor  may 
modify  to  a  modest  degree. 
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Exhibit  S-5 


The  Customisation  Spectrum 
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Processing  Services  Structure 
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3.  Processing  Services  .  . 

This  delivery  mode  includes  three  submodes:  transaction  processing, 
utility  processing,  and  "other"  processing  services.  (See  Exhibit  S-6). 

•  Transaction  Processing  —  Client  uses  vendor-provided  information 
systems  —  including  hardware,  software  and/or  data  networks  — 
at  the  vendor  site  or  customer  site  to  process  specific  applications 
and  update  client  databases.  The  application  software  is  typically 
provided  by  the  vendor. 
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3ff.t  "■■a  7j'.  •  Utility  Processing  —  Vendor  provides  basic  software  tools  (language 
li^nr-  'U-'  o<i:  ,  compilers,  assemblers,  DBMSs,  graphics  packages,  mathematical 

-jffi    J7oi?:45!.f.i'.  models,  scientific  library  routines,  etc.),  enabling  clients  to  develop 

.p..rioasij  and/or  operate  their  own  programs  or  process  data  on  the  vendor's 

;•  VP.  system. 


Other  Processing  Services  —  Vendor  provides  service  —  usually  at 
the  vendor  site  —  such  as  scanning  and  other  data  entry  services, 
laser  printing,  computer  output  microfilm  (COM),  CD  preparation 
and  other  data  output  services,  backup  and  disaster  recovery,  etc. 


4.  Outsourcing 

Outsourcing  as  a  delivery  mode  was  introduced  in  the  1990  Market 
Analysis  and  Systems  Operations  programmes.  Previously  called 
Facilities  Management,  this  delivery  mode  was  created  by  taking  the 
Systems  Operations  submode  out  of  both  Processing  Services  and 
?a  uvTsa  .1*.;:  Professional  Services.  Since  1992  the  submodes  have  been  defined  as 

'ODOD  '  s;^  <-i,  follows. 


B  if;  i; 


Outsourcing  involves  the  operation  and  management  of  all  or  a  significant 
part  of  the  client's  information  systems  functions  under  a  long-term 
contract.  These  services  can  be  provided  in  either  of  four  distinct 
submodes  where  the  difference  is  whether  the  support  of  applications,  as 
well  as  data  centre  operations,  is  included. 

•  Platform  outsourcing  —  The  vendor  manages  and  operates  the 
computer  systems,  to  perform  the  client's  business  functions, 
without  taking  responsibility  for  the  client's  application  systems. 

•  Applications  outsourcing  —  The  vendor  manages  and  operates  the 
computer  systems  to  perform  the  client's  business  functions,  and  is 
also  responsible  for  maintaining,  or  developing  and  maintaining, 
the  client's  application  systems. 

•  Network  Management  —  The  vendor  assumes  responsibility  for 
operating  and  managing  the  client's  data  communications  systems. 
This  may  also  include  the  voice  communications  of  the  client. 

A  network  management  outsourcing  contract  may  include  only  the 
management  services  or  the  full  costs  of  the  communications 
services  and  equipment  plus  the  management  services. 
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•  Desktop  Services  —  The  vendor  assumes  responsibility  for  the 
deployment,  maintenance  and  connectivity  among  the  personal 
computers  and/or  workstations  in  the  client  organisation.  The 
services  may  also  include  performing  the  help-desk  function. 
Equipment  as  well  as  services  can  be  part  of  a  desktop  services 
outsourcing  contract. 

Note:  This  type  of  client  service  can  also  be  provided  through 
traditional  professional  services  where  the  contractual  criteria  of 
outsourcing  are  not  present. 

Outsourcing  vendors  now  provide  a  wide  variety  of  services  in  support  of 
existing  information  systems.  The  vendor  can  plan,  control,  provide, 
operate,  maintain  and  manage  any  or  all  components  of  the  client's 
information  systems  environment  (equipment,  networks,  applications 
systems),  either  at  the  client's  site  or  the  vendor's  site. 

Note:  In  the  federal  government  market,  systems  operation  services  . 
are  also  defined  by  equipment  ownership  with  the  terms  "COCO" 
(Contractor-Owned,  Contractor-Operated),  and  "GOCO" 
(Government-Owned,  Contractor-Operated). 

5.    Systems  Integration  (SI)  '  • 

Systems  integration  is  a  vendor  service  that  provides  a  complete  solution 
to  an  information  system,  networking  or  automation  development 
requirement  through  the  custom  selection  and  implementation  of  a  * 
variety  of  information  system  products  and  services.  A  systems  " 
integrator  is  responsible  for  the  overall  management  of  a  systems 
integration  contract  and  is  the  single  point  of  contact  and  responsibility  to 
the  buyer  for  the  delivery  of  the  specified  system  function,  on  schedule 
and  at  the  contracted  price.  (Refer  to  Exhibit  S-7) 
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The  components  of  a  systems  integration  project  are  the  following: 

•  Equipment  —  information  processing  and  communications 
equipment  required  to  build  the  systems  solution.  This  component 
may  include  custom  as  well  as  off-the-shelf  equipment  to  meet  the 
unique  needs  of  the  project.  The  systems  integration  equipment 
category  excludes  turnkey  systems  by  definition 

•  Software  products  —  pre-packaged  applications  and  systems 
software  products 

•  Professional  services  —  the  value-added  component  that  adapts  the 
equipment  and  develops,  assembles,  or  modifies  the  software  and 
hardware  to  meet  the  system's  requirements.  It  includes  all  of  the 
professional  ser\'ices  activities  required  to  develop,  implement,  and 
if  included  in  the  contract,  operate  an  information  system, 
including  consulting,  program/project  management,  design  and 
integration,  software  development,  education  and  training, 
documentation,  and  systems  operations  and  maintenance 

•  Other  services  —  most  systems  integration  contracts  include  other 
services  and  product  expenditures  that  are  not  classified  elsewhere. 
This  category  includes  miscellaneous  items  such  as  engineering 
services,  automation  equipment,  computer  supplies,  business 
support  services  and  supplies,  and  other  items  required  for  a 
smooth  development  effort. 
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ExhibitS-7  :  ■  -fvt^y  ,        .  -v-ili 

Products/Services  in  Systems  Integration  Projects 


Equipment 

•  Information  systems 

•  Communications 

Software  Products 

•  Systems  software         r-  ,.             =•   .■  f:tv  ' 

•  Applications  software               '  L--,-^i-j:    '     ;  • 

Professional  Services 

■      '  .- 

•  oonsuiiiny                                                      ^  •>-'  -  . 

-  Feasibility  and  trade-off  studies 

-  Selection  of  equipment,  network  and  software 

•  Program/project  management          '   <  '  ' 

■  ■ 

•  Design/integration  --n^ 

-  Systems  design                            ■  ^  ^ 

-  insiaiiaiion  or  equipmeni,  neiworK,  ana  sonware 

-  Demonstration  and  testing 

•  Software  development              .   .  ...  . 

-  Modification  of  software  packages 

-  Modification  of  existing  software 

■  V  '■'    ^  ■ 

-  Custom  development  of  software 

-  '■ 

•  Education/training  and  documentation 

•  Systems  operations/maintenance 

Otfier  Miscellaneous  Products/Services 

•  Site  preparation 

•  Data  processing  supplies 

•  Processing/network  services 

•  Data/voice  communication  services 

Source:  INPUT 
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6.    Professional  Services 

This  category  includes  four  submodes:  consulting,  education  and 
training,  software  development  and  applications  management. 
Exhibit  S-8  provides  additional  detail.  ' 

•  Consulting:  Services  include  management  consulting  (related  to 
information  systems),  information  systems  reengineering, 
information  systems  consulting,  feasibility  analysis  and  cost- 

~ —    effectiveness  studies  and  project  management  assistance.  Services 
,  ,     -  may  be  related  to  any  aspect  of  the  information  system,  including 
equipment,  software,  networks  and  systems  operations. 

•  Education  and  Training:  Services  that  provide  training  and 
education  or  the  development  of  training  materials  related  to 
information  systems  and  services  for  the  information  systems 
professional  and  the  user,  including  computer-aided  instruction, 
computer-based  education  and  vendor  instruction  of  user  personnel 
in  operations,  design,  programming,  and  documentation. 
Education  and  training  provided  by  school  systems  is  not  included. 
General  education  and  training  products  are  included  as  a  cross- 
industry  market  sector. 

•  Software  Development:  Services  include  user  requirements 
definition,  systems  design,  contract  programming,  documentation, 
and  implementation  of  software  performed  on  a  custom  basis. 
Conversion  and  maintenance  services  are  also  included. 
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Exhibit  S-8 


Professional  Services  Market  Structure 


Software  Development/ 
Maintenance 


User  Requirements 
Definition 

Systems  Design 

Systems  Conversion 

Database  Design 

Programming  ■ 

Testing 

System  Modification  . . 

Documentation/ 
Technical  Writing 

Network  Development 

Other 


Installation  Planning 

—  Network  Planning  and 
Design  _^ 

Information  Systems 
Audit 


IS  Planning 


VJ.-  i,  i 


IS  Security/Audit  ; 

—  System  Evaluation 
Systems  Evaluation        ji  ii,. 
IS  Personnel  Planning 

—  Systems  Analysis 

IS  Policies  and  Procedures 
Development 

Project  Management 


Computer  Operations 
Training 

■  IS  Management  Training 

.  Analyst/Programmer 
Training 

■  Systems  Use  Training 
Video  Instruction 

■  Other 


i_-  f.&S  l;if'»)tU'J 


'  -^J-t- 


I—  Other 

'  Related  to  computer  systems,  topics  or  Issues 


t. '.'.<■  t'i 
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7.  Network  Services 


Network  services  are  a  variety  of  telecommunications-based  functions  and 
operations.  Network  service  includes  two  submodes,  as  shown  in  Exhibit 
S-9.  •  ^ 
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Exhibit  S-9 


Network  Services  Market  Structure 


ac  B.}S!:;  in;!'-?  smi.^ 


'  Network  Services 


Network  Applications 
Services 


Value-added  Neworks  (VANs) 

-  Packet  Swtiching 

-  Store  and  Fonward 


Electronic  Information 
Services 


On-Llne  Databases 

—  On-Line  News  (text)  Services 

—  Other 


i^^l^troriic  Data 
Interchange  (EDI) 


-">h  j'?* 


5Jju:"fe»-  iElectronic  Information  Interchange 
Electronic  Mail 


,yt^^i  ^=-  'eulletin  Boards 


Source:  INPUT 


a.  Electronic  Information  Services 


<  nraoij- ^il'j      rti-.;ij     Electronic  information  services  are  databases  that  provide  specific 

e  jrnci/  e  :  information  via  terminal  or  computer-based  inquiry,  including  items  such 

as  stock  prices,  legal  precedents,  economic  indicators,  periodical 
literature,  medical  diagnosis,  airline  schedules,  automobile  valuations, 
r9X?i^' '  etc.  The  terminals  used  may  be  computers  themselves,  such  as 
nnintrii^r  r  •  o  .k  communications  servers  or  personal  computers. 


Users  inquire  into  and  extract  information  from  the  databases.  They  may 
load  extracted  data  into  their  own  computer  systems;  the  vendor  does  not 
provide  data  processing  or  manipulation  capability  as  part  of  the 
electronic  information  service  and  users  cannot  update  the  vendor's 
databases.  However,  the  vendor  may  offer  other  services  (network 
applications  or  processing  services)  that  do  offer  processing  or 
manipulation  capability. 
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The  two  kinds  of  eiectronic  information  services  are:  i 

  -      .  .  ■  ■■  -    .-. , 

i 

•  On-line  Databases  —  Structured,  primarily  numerical  data  on 
economic  and  demographic  trends,  financial  instruments,  | 
companies,  products,  materials,  etc.  j 

  _     „,    ,    r 

•  Unstructured,  primarily  textusQ  ihforihation  on  peopTe^  coiiipanies,  j 
events,  etc.  These  are  often  news  services.  j 

While  electronic  information  services  have  traditionally  been  delivered  i 
via  networks,  there  is  a  growing  trend  toward  the  use  of  CD  ROM  optical 
disks  to  support  or  supplant  on-line  services,  and  these  bpfical  disR-based  ^ 
systems  are  included  in  the  definition  of  this  delivery  mode.  ' 

1  ; 

6.  Network  Applications  t'  v;;.'.  r     rvr  ,  -       ^  i 

Value-Added  Network  Services  (VAN  Services)  —  VAN  services  arej 
enhanced  transport  services  which  involve  adding  such  fuiictfohs  as 
automatic  error  detection  and  correction,  protocol  conversion,  and  Store- 
and-forward  message  switching  to  the  provision  of  basic  netxvork-eircuits. 

While  VAN  services  were  originally  provided  only  by  specialised  VAN 
carriers  (Tymnet,  Telenet,  etc.),  today  these  services  are  also  offered  by 

traditional  common  carriers  (AT&T,  BT,  Sprint,  etc.).  Meanwl»le,-the  

VAN  carriers  have  also  branched  into  the  traditional  common  carriers' 
markets  and  are  offering  unenhanced  basic  network  circuits  as  well. 

Electronic  Data  Interchange  (EDI)  —  Application-to-application  electronic 
exchange  of  business  data  between  trade  partners  or  facilitators  using  a  i- 
telecommunications  network: .  ;  -  j'  h.-.':^  '  "c, 

Electronic  Information  Interchange  —  The  transmission  of  messages  y, 
across  an  electronic  network  managed  by  a  services  vendor,  including 
electronic  mail,  voice  mail,  voice  messaging  and  access  to  Telex,  TWX,  and 
other  messaging  services.  This  also  includes  bulletin  board  services. 


8.    Equipment  Services 


■  iC 


If 


The  equipment  services  delivery  mode  includes  two  submodes.  Both  deal 
with  the  support  and  maintenance  of  computer  equipment: 

Equipment  Maintenance  —  Services  provided  to  repair,  diagnose 
problems  and  provide  preventive  maintenance  both  on-site  and  off-site  for 
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'fUT<..;^-;     ■■     computer  equipment.  The  costs  of  parts,  media  and  other  supplies  are 
;>';f  ipor  I'lm  ;  •  excluded. .  These  services  are  typically  provided  on  a  contract  basis 

^.rra  eaSiV'jb  iirj'in      Envirojimental  Seryjces  —  Composed  of  equipment  and  data  centre 
■' ■'^i-Air'!,si)  h'^  .bTt-  >T  •  related  special  services  such  as  cabling,  air  conditioning  and  power 
supply,  equipment  relocation  and  similar  services. 


;r!;.i-  It'-  '10 


Coinpiirter  Equipment 


;      }i  .Tr^®^^  definitions  have  been  included  to  provide  the  basis  for  market 
i;.'       i!'0':'<^-'  '  a--  segmentation  in  the  softTjvare  products  markets. 

.,!,,_  .  I ,  :  •  Computer  Equipment  —  Includes  all  computer  and 

telecommunications  equipment  that  can  be  separately  acquired 
with  or  without  installation  by  the  vendor  and  not  acquired  as  part 
of  an  integrated  system.  Unless  otherwise  noted  in  an  INPUT 
forecast,  computer  equipment  is  only  included  where  it  is  part  of 
,    the  purchase  of  services  or  software  products  (e.g.,  turnkey  systems 
and  systems  integration). 


•  Peripherals  —  Includes  all  input,  ,  output,  communications,  and 
storage  devices  (other  than  main  memory)  that  can  be  channel 

s iir.^  j?  i  )  •  ~,<  connected  to  a  processor,  and  generally  cannot  be  included  in  other 

oxa  ,  .  .;o*^  c'.rn  j^  categories  such jas  terminals,        ,  ,  c, 

p;,,  .  Input  Devices  ■ — Includes  keyboards,  numeric  pads,  card  readers, 

light  pens  and  track  balls,  tape  readers,  position  and  motion 
■''15  r":ov  ':-s  '....s  c5-  ihkih       sensors,  and  analogue-to-digital  converters. 

-fiO;'  t  >Cr{ii;.t|l:'.--fi  ..  ;v        '  : 

r^'f-'n:^  kiSB  T'^'  n:  j     .  »  *  Output  Devices  —  Includes  printers,  CRTs,  projection  television 
^5  npg  /vJ'X'  f.  ;x         ^rrisf  screens,  micro  graphics  processors,  digital  graphics,  and  plotters. 

,      ,,  •  Communication  Devices  —  Includes  modem,  encryption  equipment, 

hr?-:  !^  ■?.«  ■;?;       .  ,  special  interfaces,  and  error  control. 

•  Storage  Devices  —  Includes  magnetic  tape  (reel,  cartridge,  and 
cassette),  floppy  and  hard  disks,  solid  state  (integrated  circuits), 
and  bubble  and  optical  memories. 
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,  1    i    :'i':»>'  Computer  Systems  — Includes  all  processors  from  personal  " 
^, !  J         i  ..computers  to  supercomputers.  Computer  systems  may  require 
-  tjrpe-  or  model-unique  operating  software  to  be  functional,  but  this 

■■  i-i         categoly  excludes  applications  softwai-e'  arid  peripheral  devices  and 
;;.o:  t,    ■  '  'Orpj.Q(.ggg(jj.g  qj.  QpUg  not  provided  as  part 

■"--system.        -  ■  --^i     '  '  ' 

•  Personal  computers  —  Smaller  computers  using  8-,  16-,  or  32-bit 

.  computer  technology.  Generally  designed  to  sit  . on  a„desktQp_and_„_ 
are  portable  for  individual  use.  Price  g6heralK  ifeiSliaim;$Sgp'90'j3 

•  Workstations  —  High-performance,  desktop,  single-user  computers 
^     often  employing  Reduced  Ihstrxiction  Set  Coinputing  (RISC). 

Workstations  provide'  integrated,  high-speed,  local  network-based 
services  such  as  database  access,  file  storage  and  back-up,  remote 
'  ■  communications,  and  peripheral  support.  These  products  usually 

.ii  a  -      tost  from  $5,000  to  $15,000. 

•  Minicomputer  of  mid^itze  computers  —  Minicomputers  are  generally 
-  priced  from  $15,006  to  $350,000.  Many  of  the  emerging 

•  client/server  computers  are  in  this  category. 

•  Mainframe  or  large  computers  —  Traditional  mainframe  and 
'   "  -  supercomputers  editing  more  than  $350,000. 

1  ■    '  V  '  ;  ?  •  Client/ server  computing  —  Glient/server  is  an  architecture  that 

assembles  applications  software  and  databases,  systems  software, 
and  computer  and  networking  equipment  into  a  usable  form  for  the 
'      piirpose  of  leveraging  information  technology  investments. 

Broadly  defined,  it  can  include  any  kind  of  server,  such  as  file  servers  and 
network  servers,  that  are  accessed  by  any  kind  of  client,  including  a  non- 
'  ■     -  intelligent  terminal.  INPUT  has  elected  to  use  £he  narrower  and  newer 
'  definition,  by  which  application  and  data  processing  is  shared  between  a 

client  and  a  server.  It  is  through  the  act  of  sharing  that  the  greatest 
'  '     benefit  is  derived  in  terms  of  leveraging  information  technology 

investments.  It  is  also  the  cause  of  the  greatest  change  for  vendors  and 
users.  .     .  I 

:.;;,■••]!■,?.  ;ii *)■/  I-  '"!>■■  ■■  :'  ■  _ 
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E   -  - 

VendoriBevenue  and  User  Expenditure  Cbnvers'fon 

i_   „_  „   ,   .  ._. 

y  The  size  of  the  information  sprvipes  market  may  be  viewed  from  two 

perspectives:  vendor  (producer)  revenues  and  user  expenditures.  INPUT 
;  defines  and  forecasts  the  information  services  market  in  terms  of  user 

i;  expenditures.  User  expenditures  reflect  the  mark-up  in  producer  sales 

i  when  a  product  such  as  software  is  dehvered  through  indirect  distribution 

i  channels  (such  as  original  equipment  manufacturers  (OEMs),  retailers 

1;  and  distributors).  The  focus  on  user  expenditure  also  ehminates  the 

double  counting  of  revenues  that  w6uld  occur  if  sales  were  tabulated  for 
both  producer  (e.g.,  Lotus)  and  distributor., 
^  (e.g.,  ComputerLand). 

j-  For  most  delivery  modes,  vendor  revenues  and  user  expenditures  are 

I  fairly  close.  However,  there  are  some  areas  of  significant  difference. 

Many  microcomputer  software  products,  for  e^jcample,  are  marketed 

 -   through  distribution  channels.  To  capture  the  valued  added  through 

Vij^^v?  -%xxr.<:  these  distribution  channels,  adjustment  factors  are  used  to  convert 

estimated  information  services  vendor  revenues  to  user  expenditxires. 

For  some  delivery  modes,  including  software  products,  systems 
integration  and  turnkey  systems,  there  is  a  significant  volume  of  intra- 
industry  sales.  For  example,  systems  integrators  purchase  software  and 
subcontract  the  services  of  other  professional  services  vendors.  Turnkey 
vendors  incorporate  purchased  software  into  the  systems  they  sell  to 
users. 

To  account  for  such  intra-industry  transactions,  INPUT  uses  conversion 
ratios  to  derive  the  estimate  of  end-user  expenditures. 

Exhibit  S-10  summarises  the  net  effect  of  the  various  ratios  used  by 
INPUT  to  convert  vendor  revenues  to  user  expenditure  (market  size) 
figures  for  each  delivery  mode. 
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Exhibit  S-10 

» User  E 

Expendilure  eoeiv^PiiSnfOl^nev' 

Delivery  Mode 

Vendor  Revenue  Multiplier 

V 

Applicbtiorls'^  Software  Products  ' ^ ' 
Systems  Software.ProductshM  s.'. 

U  s,  '.  'J 

1.18 

Y/t  OCX  ^  -THt  ..  1.10 

h   - )'         ;  • 
':-       ■  J 

jj  ■       -..  .  .■  ;  t                   "        "   1 

Outsourcing 

.J  !;-.v  i 

,  0.95 

•bystems  imegfation        -  t- 

'-^^'^  0.95 

" :-    »j<t-''  "<  > 

;i,"'ii'r.'^*."-     ...   J-               .  . 

P(;ofessiprval^§erY,ic?iS>.    a;  ;'.:fg. 
Network  Servic;6s 
Processing  Services 

,  ■-(.3  ; 
0 '  '-•  '*t*' 

v;;ru;r:,  ^-^i  '        0.99  : 

■  ■  ..!  !  ;■.»<''-■    i)"^                 .           . .  ■ 
0.99 

0.99 

■.i  '„      u.   >  '  i"'  ! 

T^JrPj^ySi^tpms,.^,^  e 

.     i  •/■  0.95 

•'i'-      '.^      J  r- 

EquipmiBiit  Servibes'           '  ' 

0.99 

-  ■■  >■ 

;          '               Source:  INPUT 

J>.  :-  ■^-  ^, 

>  iur'^-..^c      :  T-rJ':  1o 

  f>f-i  (ijr  ■       "'^  •''^  i-^ 

'jQ  wis  0'-  ■'i.r.ijTi  i!"0!.!t.!':' 

■  >.  ■  ■••..--1.  •. 
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